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Military sterling 
coup fails; 

j n Tin up 

Bolivia 


WHITE PAPER EMPHASISES CONTROL OF MONEY SUPPLY 

Public spending to be stabilised 


Bolivian troops took over the 
^presidential palace and Key 
^ areas of the capital La Paz in a 
military coup against the pro- 
visional government of Presi- 
dent WaJlpr Guevara Arte. 
Colonel Alberto Natusch Busch, 
commander of the Bolivian 
Military Colleae, led the revolt. 

His aim seems to be to re- 
instate a rule backed by General 
Hugo Banzer. It follows divi- 
sions between politicians and 
army factions over the role 
General Banzer's followers 
would pay in Guevara’s Cabinet 
Page 4 

Jets to China 

Britain is prepared to sell 
Harrier jump jets and other 
defence equipment to China, 
Margaret Thatcher told the 
Chinese leader Chairman Hua 
Guofeng. Sales would be subject 
to consultation with Britain's 
allies. Back Page; Flight agree- 
ment, Page 6 

Kurdish march 

Thousands of Kurds marched 
through the streets of Maha- 
bad, the rebel-held Iranian 
town, in spite of a last-minute 
boycott of their anri-Govern- 
ment demonstration by the 
main Kurdish guerrilla organi- 
sation. 

SWAPO killings 

Military' chief of South West 
Africa (Namibia) Major- 
General Jan Geldenhuys said 
his forces killed 12 guerrillas 
of the SWAPO black nationalist 
movenonl in tho part week. He 
would cot comment on charges 
that bis forces killed 20 people 
in a raid on Angola. 

A visit son freedom 

New Civil Aviation Bill should 
provide much greater freedom 
from Government control for 
both British Airways and the 
Civil Aviation Authority. The 
Bill sweeps away guidelines on 
route licensing activities. Back 
page 

Jewish uprooted 

Israeli Government overrode 
protests from Jewish nationalist 
extremists and agreed to uproot 
a Jewish settlement from Eilon 
Murah. the heart of the Arab 
"Wes; Bank, as ordered by tbe 
supreme court. Page 3 

Definitive plans 

The Lancaster House Rhodesia 
t2lfcs reach a critical stage 
with Britain ready to table its 
definitive plans for an interim 
government It will be offered 
to the Patriotic Front guerrilla 
a! i lance on a take-it-or-leave-it 
basis. 

Presidential bid 

SeWte Republican leader 
Howard Baker, a party moderate 
and leading opponent of the 
SALT II treaty, is to seek 
nomination for the U.S. Presi- 
dential election. Page 4 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 

THE GOVERNMENT intends to by Labour Tor 1980-81 which ture cannot any longer be add a little under. I per cent to 
stabilise public spending at cur- the new White Paper claims allowed to precede, and thus the retail prices index oyer the 


Briefly . . * 

Mamie Eisenhower, widow of 
President Eisenhower, died in a 
'**'ashin?ton hospital following a 
heart attack. She was 82. 

Death loll in tbe Western Air- 
Irnes DC-30 crash at Mexico City 
airport has risen to 71. 

More American space fragments 
could come down over Australia. 
Petrus II, a defunct satellite 
in vrbh for 14 years, is expected 
to disintegrate this weekend. 

Rescue workers are still trying 
in reach 20 miners trapped after 
a lire at a mine in Southern 
Poland. 


sharply 

• STERLING lost ground. It 
dosed at $2.0720. a fall of 40 
points on the day. Its trade- 
weighted Index was unchanged 
at 66.9. Dollar’s index was also 
unchanged at 86.9. 

• GILTS eased on news of the 
Government's spending plans. 
The Government Securities 
Index closed 0.05 down at 69.31. 

• EQUITIES also eased, the 
FT 30-sbare Index closing 0.8 
down at 436.7. 

• TIN prices rose on tbe London 
Meta] Exchange following a 
coup In Bolivia and news that 


TIN 

Standard Grade 
i London Cash 
1 Trice a 


7,00 


rent levels for the time being, would have required sharply prevent, growth in the private year. 

This is to bring “ borrowing and higher taxes— Sp on the basic sector." Both Mr. Biffen ariff Mr. 

and the money supply under rate of income tax — or higher The immediate prospects for Lawson refused to be drawn on 
firm control without unaccept- borrowing. output are poor both in this the likely share of total Gross 

srssstto&tss 

This was argued by Mr. John Stadow Chs ^ •Jto'lhS 

Biffen, the Chief Secretary to cellor, claimed the proposals Ifta G re£ Britain S 

the Treasury, in the Commons would make the recession are raSTb ,300000 ^© ^ ^ 

yesterday followin'* the publica- deeper. In a television inter- 1 65m in I980-8L eomnared with pubhe sectoris sbare is, 

tion of a short White Paper set- view, he admitted that some Snc&lSa? however, likely to jaseshghtly 

ting out the spending plans for trimming of spending plans . _ m - 1980-81 £rom..tbe present 41 

1980-81 would probably have been The White -Pa per; which has to 42 j 


make the recession 
In a television jnter- 


1980-81. would prooaoiy i 

Mr. Biffen was, however, very 
cautious in discussing the pros- 

pects for further income tax Wgher inflation bin 
hits. At a press conference, he Vj 2“« have fallen m 
said that given the proposed ordinar > P eo Ple- 
stability of spending and an out- The White Paper 
look for the economy which was the change in philo. 
not good, "we would not get tax the present Gover 
changes repeated next Arpil of says that “to plan i 


> been The White. Paper; which has to 42 per cent since .all major 
Labour appeared about two months economic forecasters are 'pro- 
se of earlier than in rprevinos years, jeering a fall in output next 
‘ impact contains little discussion of the year. 


higher inflation, but the impact contains little discussion of the 
would have fallen much less on economic background or impli- 


economic background or impli- The Ministers were also reti-- 
cations. A longer White Paper cent about the Government’s 


the scale and general conje- expenditure before the required 
qnences as this year’s.” output is available to support it 


The spending proposals re- would ensure that, in the. event 
present a major reduction In the growth in output does n&t take 
level of expenditure proposed place. Higher public expen di- 


Parliament, Page 10 


ordinarv people. cations. A longer White Paper cent about the Government s 

TV, U-v,;, , Tj-no v,i rrMioVitcr wil1 be published around the public sector borrowing .target 
The White Paper turn of the year on the plans for 1880-81, which is the sub- 

ill* 'SSL 11 “ r P i±S?J«t * E ior I«er ?«»»■ jectof intense debate in White- 

says that “to plan more public At the Press conference. Mr. ^ ritfaddS- 

expenditure before the required Nigel Lawson the Financial ^inm- te?m ” 

output is available to support it Secretary to the Treasury, said a sSdfb Severe , - 

would ensure that in the. event themcreases in. various public- ^ictinginfluS^^nriietar-- 1980451 to BL54bn. 
growth in output does n&t take sector charges implied by the cwuui:aue ^ ' | 

place. Higher public expen di- Government's decisions would Continued on Back Page ■ - I ' •'•' • •' ' — — 

Page 10 9 White Paper, Page 22 0 Analysis and reacti ons, Pages 23 and 24 # Editorial comment Page 24 


• - Public expenditure In 
1981m. to he £69.83bn, £32m 
higher 'Ban expected out- 
come' in current financial 
year and jE6Zm higher than 
last -year, alt at 1979- prices. 

• £500m to he raised from 
sales of assets in 1980-81, In-, 
addition to £lbn in current 
year.;- 

• Prescription charges to be 
increased to 70p next April 
from 45p at present -after 25p 
rise last June. ", 

• Dental charges to be 
increased to inaintain 1979-80 
level in real terms. 

• Defence spending' to rise 
by 3 per cent in 1980-81 
above this year's level- to 
£8-06bn. some £150m less 
than Labour planned for 
next year. 

• Law and order spending to' 
rise by 3} per cent between 
eorrent financial year and 
1980451 to £2-54hn. 


-.• Expenditure on social 
security payments to rise- by 
1 2 per cent to £19-2 9bn- 
- Working assumption that 
adult unemployment In Great 
Britain wDl rise from aver- 
-age of L35m - in current 
financial year to L65m ta- 
1980-81. 

• EEC contributions to rise 
from £919m ibis year to £lbn 
in 1980-8L 

• Education spending to 
decline by 4J per cent 
between this year' and next 
to £9-25bn. Savings of £240in 
from school meals, milk and 
transport. : 

• Expenditure on housing to 
decline by 5.6 per cent to ' 
£5-08bn next year. 

• -Roads and transport 
spending to drop fay fff per 
cent in 1980-81 compared 
with this year to £L91hsi. , . 

• Spending on industrial 
support to be rilgWy Ww 
current level in 198KK8L - - 


Lex, Back Page 


$1.5bn U.S. aid for 
Chrysler planned 




si 



BL recovery plan 


BY ALAN P!K£, LABOUR CORRESPONDENT 


BY STEWART FLEMING AND IAN HARGREAVES IN NEW YORK 


JUH JUL JUIS SEP OCT NOV 


THE GARTER Administration 
yesterday launched a SL5bn 
Government loan guarantee 
plan aimed at saving Chrysler 
Corporation, tbe third largest 
U.S. motor manufacturer, from 
bankruptcy. 

But . before Chrysler can 
expect Federal aid. Congress 
must approve the plan and the 
, X J cotTgafY's existing lenders 

WALL STREET v#t-t usT* agree not, to withdraw 


UJ5. Congress had failed to 
agree on a Bill to authorise 
stockpile sales. Standard grade 
cash tin closed £86 higher at 
£7,710 a tonne. 

• GOLD fell 521 in London to 
dose at 9380. £tif. 

.a u'ut. .-f- 


at 817.41 before Hie dose. any of the 54Bbn in loans 

. , which they have already 

• U.S. wholesale prices rose 1 advanced. ‘ 
per cent in October, putting the j n addition. Chrysler will be 
wholesale pr'cy i-’rlex 12.1 per required to match the proposed 


cent higher than a year ago. 
Treasury Secretary William 
Miller said there was encourage- 
ment in the rise, which was 


81.5bn government loan guaran- 
tee with at least another SL5bn 
raised privately, either through 
sales of assets or from conces- 


down from the 1.2 and 1.4 per sions made by “persons with an 
cent increases in the two pre- economic stake in the company." 
vious months. Chrysler is already assured'of 


cent increases in the two pre- 
vious months. 

• BRITISH exports to the 
Soviet Union were sharply down 
in the first nine months of this 
year, after a 22 per cent rise in 
1978 over the previous year. 
Volume of trade expanded 
modestly. Page 5 

• BANK of Japan raised the 
official discount rate to 6.25 per 
cent (5125 per cent) as part of 
its efforts to stem the deprecia- 
tion of the yen and curb infla- 
tion. Page 3 

• ICTs plastics division aims to 
cut capital spending by 10 per 
cent and reduce its 10,000 work- 
force by 5 per cent in an 
attempt to boost “ inadequate " 
proBts. Page 8 

• CANADA'S trade surplus 
rose sharply in September to 
CSS4im (£259. 5m; the largest 
In 18 months and nearly tripip 
this year’s monthly best Page 5 


some SoOOm from the United 
Auto Workers Union and Its 
dealers among others. States in 
which it has operations are also 
considering giving support 

The Administration's proposal, 
coupled with these pledges of 
help, put intense pressure on 
insurance companies mid 
foreign and UA banks not to 
tip the company -into bankruptcy 
before Congress has considered 
the Bills. 

Mr. William Miller, Treasury 
Secretary, said that although rt 
■.•/as not and feed never been) 
L'.S. Government policy to give 
federal aid to private corpora- 
tion. Chrysler’s situation .was 
un!p',’e. 

If Chrysler disappeared, the 
costs to federal and state 
authorities in terms of unem- 
ployment pay and lost tax 


revenues would be “ equal to, or 
greater than ” the amount ot the 
federal assistance now proposed. 

The failure of the third 
largest UJS. car company might, 
the Treasury Secretary said, 
increase foreign imports, swell- 
ing the trade deficit, and would 
leave the. U.S. car . market, 
shared .theb between Ford and 
GercrjL. .Motors, with “ too 
nar.^-T, i'-aiopetilive. basis.” 

• TWmonths-ago,- Mr. Miller 
dismissed a Chrysler request tor 
J1.2bn loan guarantees as “ way 
out of line " an^ too large. 
Yesterday the Treasury Secre- 
tary explained that the decision 
to propose toXongxess an even 
larger rescue package was based 
on new, gloomier, forecasts for 
-the car sector and for the U.S. 

Continued on Back Page 
Background, Page 4 


Post and telephone charges rise 


LABOUR 


BY JOHN LLOYD 

THE POST OFFICE yesterday 
announced sweeping price in- 
creases in the postal and tele- 
communications services from 
early next year. 

The corporation said the 
postal increases had been made 
necessary by the 16 per cent 
average pay awards to postmen 
This year — 11 per cent higher 
than planned. The telecom, 
muni cations price rises were due 
partly to a loss to prof.t of 
£10Qm when a computer opera- 
tor’s strike baited telephone 
billing for six months, and 
partly to inflation and the in- 
creased need for investment in 
new plant 

First and second class letters 


S' WORKERS overwhelmingly 
endorsed yesterday . recovery 
plana, for the company. -with an 
87 -per. cent vote in favour of 
proposals which will , mean the 
loss of 25,000 jobs. 

In an 80 per cent poll 106,062 
(87.2 per cent) voted in favour 
and 15,541 (12.7- per cent), 
against - • 

• Tlie result of the baitpr— and 
particularly the convincing size 
of the .mBjqrity^wag received 
with enthusiasm by some union 
leaders, BL’s suppliers and the 
company Itself. BL, which, bad 
said it would not seek further 
funds from the Government un- 
less employees backed the pro- 
posals, will make in about a 
week a detailed request for 
finance needed during 1980. - 

Sir Michael Edwardes^ who 
became chairman of RL two 
years ago yesterday, sald that: 
the ballot result was. the clearest 
evidence that the overwhelming 
majority of employees supported 
the, company and recovery plan. 

The compaiff. he said.- had 
consulted its workforce directly 


because .shop stewards bad not 
always reflected the wishes . of 
; those whom they represented. 
He said that union leaders had 
responded favourably to a sug- 
gestion that a “steering group 
of top people ” should seek new 
industrial; relation' mechanisms 
to speed up the resolution of 
problems and- avoid dispptes. 

Whfle applauding the courage 
of everyone- who voted for the 
■recovery . plan JSir ■ Micbael 
warned: " If any ^manager, any 
shop -stewards or any: employee 
doesn't : like the^fceat of the 
kitchen, now. is a good time i© 
get but”. 

Anyone not prepared to fall 
behind the views of the mass of 
the employees, '-the management 
and the board and work .for the 
good of the company was “ much 
better out of it than in It.". 

WhQe the Confederation of 
Shipbuilding .and Engineering 
Unions executive officially re- . 
commended BL workers to sup- 
port the recovery plan; it was 
opposed' by the company’s lar- 
gest union,, tiie Transport and 
General Workers. The size of the' 


vote showed that manjr TGWU 
members supported file pro- 
posals. The company hopes 
any resistance to. the restructur- 
. ing— ' which involves the com- ' 
. plete.'br partial closure oT 13 
plants-— wRl be minimised. 

Mr. 'Moss - Evans, TGWU • 
general secretory,' said that his:, 
union . would . ■ reconsider •** 
position in light of the res 
Hie executive , . campaiff 
against foe plan believing 1 
BL couM. succeed without ' sura 
.-rationalisation- . The • ballot 
result . had not ■■ changed that 
view. - . 

in the Commons Mrs. 
Margaret Thatcher said the 
ballot had shown the. “great 
merit of having a system under 
which- the workforce can. be 
consulted and their views can 
be property ascertained about 
matters which intimately affect 
their future.” 

Sir Barrie Heath, president 
of the Society of Motor Manu- 
facturers and Traders, said it 
was a very hopeful sign -for the 
future of the whole. British 
motor industry. . 


will go up by 2p. to I2p and lOp 
respectively, from February, 
subject to agreement by the Post 
Office Users' National Council. 

There will be a range of tele- 
communication price increases 
from January. The unit fee for 
dialled, calls will rise from 3p 
to 3.5p, quartely rental charges 
will go up by £1.25 to £9.50 and 
the coin box minimum charge 
will rise from 2p to 5p. 

The prices will increase 
income in 197B-S0 by £8Sm and 
by £495m ia the full yes 1980- 
19? L 

Businesses will be hardest hit, 
with rises for some services ex- 
ceeding 100 per cent. IEC 
Energy Group, consultants, yes- 
terday estimated that Che 


increases would add between 27 £ fu New York 

and 20 per cent to business ; — p 

phone bills. For domestic cos- • . ! oct 

males that the increases will . i 
tomers the Post Office . esti- — 

£?,? 5 2,°" average quarterl3r i Kith SoSS 

bill of £21. S months ‘0.14-0. 

The corporation ' has been ia month* o.to-o. 

squeezed between both pay . - ._ 

rises and the costs of industrial 
action on the one hand and its 
cash - limits, which the Govern- 
ment has refused to relax, on 
the other. 

The Post Office has a negative 
cash limit— it must Pay the 
Treasury £110m a year, which 
its splits as £82. 5m train posits 
and £30m from telecammuxu ca- 
tions. while Giro is allowed a 
positive figure of £2^m. 


JOBS TO GO AT UNWOOD 


Spot I ra.07B6-.B8OT | Sgjtms-OTO 
1 mcNTtlT. OJM-0.02pra 0.10-ai5pr* 
a months ‘0.l44).lBpr«j 0.86-0.40 pr« 
13 montlw 0,40-0.85 dll : 0_3Q-O_2O xHs 


Chrysler, UK, which head- 
ing for a £46m loss this year, 
is planning to cut up to 1,500 
jobs. The main cuts will be 
at its Llrrwood. Scotland, plant 
where 1,000 production and 


250 staff jobs are to go. The. 
move is the first step by the 
Peugeot-Gtroen-owned com- 
pany to increase prodnctfvity 
In the UK by 25 per eehL 
Back Pag® 


Dacko accusation J, 

President David Dacko of the ar 
Central African Republic te 
accu;?d opposition leader Aoge B! 
jPalE'.'c of distributing arms in ef. 

attempt to Topple his sbe- 
fi-cek Government President 
^aeko s>aid Mr. Patasse was Cl 
c ‘ arming hooligans to sow 
trouble in the capital.” • 


• NATIONAL Union of Rail- 
waj-men unveiled a £300m pav 
and conditions package as its 
terms for co-operation with the 
BR Board’s efforts to improve 
efficiency. Page 12 


DM bonds for London market 





instant buHdings in ‘flat-pack* format 


COMPANIES 

• HOOVER, domestic appliance 
maker, reported a thircCquarter 
trading surplus down from 
£1.31m to £0.27ra, leaving 
profits for the nine months end- 
ing September 30 down from 
£3. 99m to £0.91 tn. Page 26 and 
Lex. Back Page; U.S. results, 
Page 32 

• COATS PATONS, cotton 
threads and fabrics group, re- 
ports firs? half profits down 
from £32.S5m to £3 1.65m, and 
forecasts lower pre-tax profits 
for the year. Page 26 and Lex 

• MITCHELL Colts, transport 
and trading group, reports pre- 
tax profits almost £3nt down at 
£7 .2m for the year ended June 
30. Page 26 


BY NICHOLAS COLCHESTER 

THE European Investment 
Bank is understood to he rawing 
DM 100m (£26." i through the 
placing of D-mark denominated 
bonds on the London market. 
The move is a direct result of 
the removal of British exchange 
controls. 

If successful the placing will 
mark the first time that the in- 
vesting power of the British 
institutions wili have been 
harnessed to provide fixed 
interest foreign currency to a 


big international borrower since 
the Second World War. 

Tbe bonds will be listed on 
the London Stock Exchange and 
1 per cent of the placing will be 
offered through the jobbers as 
the Stock Exchange's rules 
demand. The placing will go 
exclusively to .British Institu- 
tions. with pension funds prob- 
ably subscribing for the greater 
part 

The issue is being organised 
by a British merchant bank 
working jointly with a West 

CONTENTS — 


German bank and other British 
merchant banks. will help man- 
age the placing. 

It , is understood that the 
Bank of England had nothing 
against the issue provided that 
the West German Bundesbank 
was happy with the idea. The 
Bundesbank, has raised no 
objection partly because it 
regards this as .a private place- 
ment. and because a German 
bank will play a leading part 
in underwriting the group. 

Lex, Batik Page 



CHIEF PRICE CHANGES YESTERDAY 


<Priccs in pence unless 
RISES: 

Allied Irish 113 

BetfauvoQ Brewery... 34 
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■ A fast-moving service for your 
accommodation needs— worldwide 

Room to live work and play anywhere in. the world, supplied complete with all 
fittings, furniture . . . everything. Xporta units are complete buildlnas packeri 3 
fiat foreaseand economy of transport, erected on site in just a few hours • 

Backed by the unrivalled experience arid resources of Portakabin W Eurnn^c 
foremost manufacturer of instant accommodation; 1 curope - s 

usekporfa units for bachelor, guartere,; family homes, dormitories, offices 
kitchen/diners. . . just tell us what you want. 881 

Th® Portakabin intematlonalnelworkincludes 

POrtakabin BV, Holland. Portakabin GmbH, W. Germany. Portakabin Sari, France. 

Agents in Bahrain, Denmark, Eire, Greece, Italy, Iran; Iraq, Japan, Jordan Ki iwau 
YCTnen* 0mar,J . Pakistan,. Qatar, Saudi Arabia, Sweden, U A ^United Stated ^ 

AortateWo lx a reglstared trade mark. British patent 1520273 and further patents Other raw* 
appOed for. Designs. registered and pending, © Portakabin Umited ' uw 
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contact John Kershaw, ' 

Portakabinlhreted, Room 2CH, Huntington.YoritY03 9PT 
Telephone York (0904) 28960 Telex 57®49 Porta G . . 
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EUROPEAN NEWS 


Bonn fears Britain may be aiming too high on EEC contribution issue 


BY JONATHAN CARR IN BONN 


EVEN ON the more relaxed 
occasions in British - West 
German relations, the question 
of money never seems far away. 
The meeting nn Wednesday in 
Bonn between Chancellor 
Helmut Schmidt and Prime 
Minister Margaret Thatcher 
proved no exception. 

In an after-dinner speech. 
Herr Schmidt sought to steer 
the minds of his listeners 
towards finer things, speaking of 
Britain? cultural influence on 
the Germans and noting that he 
had a large sculpture by Henry 
Moore in the Chancellery 
grounds. 


Mrs. Thatcher retorted that in 
her garden she too had a Moore 
sculpture — nothing ostentatious 
of course, hearing roughly the 
same relationship to the magni- 
ficent object in Bonn as 
Britain's grow national product 
did to the German one. 

The assembled Ministers and 
officials laughed heartily 
enough, but most minds were 
drawn back to the serious 
matters in hand. Once again 
Britain is seeking the support 
of West Germany for a better 
deal within the Community. 

Mr. Harold Wilson was the 
supplicant in 1975; now it is 


Mrs. Thatcher, and yet again an 
EEC summit conference Is loom- 
ing in Dublin, when the whole 
affair must be sorted out 

through the customary horse- 
trading. probably in the early 
hours of the morning, with cal- 
culators in hand. 

Herr Schmidt can he 
excused the slightly weary 
expression of one who has seen 
it all before. The difference is 
that his relations with the Con- 
servative Mrs. Thatcher are 
evidently better than they were 
with the Labour leader. Mr. 
Wilson. The Germans also feel 
the British, in principle, have 


a better case this time. 

That said, there is still a dan- 
ger that the two aides may have 
talked past one another on 
Wednesday, that neither has 
calculated correctly the position 
of the other, and that Britain's 
EEC budgetary problems will 
not be solved In Dublin on 
November 29 and 30. 

Some on the West German 
side even suggest that Britain 
might manoeuvre herself into 
an isolated position as happened 
last year over the European 
monetary system, by making de- 
mands to which the other eight 
Community members are sim- 


ple not ready to accede. 

The Germans agree it is un- 
just that Britain, with one of 
the lowest per capita incomes 
in the EEC, should next year 
become much the largest net 
contributor to the EEC budget 
— to the tune of about £lbn 
They feel this position should 
gradually change in future 
years as Britain integrates its 
trade more with the Com- 
munity. 

They are ready to do some- 
thing to help in the meantime 
but prefer to work for an altera- 
tion in the " corrective mecha- 
nism,'* the instrument agreed 


upon at the last Dublin summit 
to aid countries paying too 
much to the EEC The advan- 
tage for the Germans Is that 
the principle of the mechanism 
has already been agreed, so that 
only modifications (however 
large) would need to he dis- 
cussed. 

How big should these changes 
be? Mrs. Thatcher has spoken 
of a “broad balance ” for 
Britain between receipts and 
expenditure, hut it seems that 
the talks on Wednesday, failed 
to pin down just what . that, 
might be. The British feel . it 
would he absurd to show their 


hand too early by naming 
figures and the. Germans there- 
fore tend to feel the same. One 
German official thought he 
could “feel" the figures lurk- 
ing behind British . comments, 
but greater precision was not 
possible. 

This could simply be inter- 
preted as normal diplomatic 
poker. According to this view, 
the crunch will only come at 
the end of the month. That 
will be the moment to show 
flexibility. But the Germans 
say the British may still be aim- 
- ing for targets which-are simply 


too high. The French, it is felt, 
will certainly not allow them- 
selves to become big net con- 
tributors to the Community to 
please Britain, and the Danes 
so far. seem unwilling to budge 
Further, If Britain seems to 
be gaining part of its case, the 
Italians and Irish, as two other, 
poorer members of the EEC, 
are expected to make demands 
of their own. The tangle could 
become- a tough one for any 
s ummi t chairman to unravel-— 
perhaps particularly hard for 
the Irish whose technical re- 
sources are relatively limited. 


Minister’s suicide deals damaging blow to Giscard government 




BY ROBERT MAUTHNER IN PARIS 


THE SUICIDE of M. Robert 
BonJin, the French Labour 
Minister, earlier this week, has 
dealt a thronging blow tn 
President Giscard d'Estaing's 
regime at a crucial moment of 
the Government's life. 

The affair, particularly the 
letter which M. Bouiin sent to 
the French news agency, AFP, 
before lakinc his life, has 
opened up a Pandora’s Bo.y of 
. political. legal and ninrai issues. 
These will he fully exploited, 
no doubt. by the left-wine 
opposition during the campaign 
leading up to the 19SI presiden- 
tial election. 

One of the most serious alle- 
gations made by the late Minis- 
ter. who had a reputation for 


honesty, is that he had been 
“got at." not only by a crooked 
properly dealer, who had sold 
him a plot of land which had 
already been sold to others, but 
by the examining magistrate 
inquiring into the affair and 
even by M. Alain Peyrefitte. 
the Justice Minister, and other 
political colleagues. 

M. Boutin's letter, which was 
lucid, carefully argued and full 
of details, has been taken 
seriously in polticai quarters, 
even if not all his allegations 
are accepted at face value. 

Immediately after his death 
on Tuesday, papers like the 
satirical weekly, Le Canard 
Enchaine. and the dally, Le 
Monde, were blamed for having 


driven him to suicide by the 
publication of documents con- 
cerning the irregular property 
deals. Yet his letter lays far 
more emphasis on political 
plotting against him. for which 
it blames his own “friends." M. 
Bouiin himself used the word 
“collusion.” But his meaning 
was clear. 

The burden of this allegation 
is all the more serious since M. 
Bouiin, who was France's long- 
est - serving Minister, was 
believed by many to have been 
President Giscard's choice as the 
next Prime Minister, in succes- 
sion to M. Raymond Barre. 

One need not even read be- 


tween the lines of the letter to 
realise that Ml Bouiin was con- 
vinced that some people wanted 
to wreck his political career at 
the very moment that he could 
have been appointed to the 
second highest government post 
in the country. M.- Peyrefitte. 
who was accused in the letter 
of being more interested in his 
own career than in the proper 
course of justice, was the only 
person mentioned by name. But 
other “political friends" were 
referred to collectively as hav- 
ing taken part in the “collu- 
sion." 

The political friends In ques- 
tion were almost certainly 
members of the Gautilst party. 


to which M. Bouiin had belonged 
since the beginning of his politi- 
cal career. Yet the late Minister 
of Labour had not been a popu- 
lar man in the party for some 
years. In the 1974 presidential 
election, he campaigned actively 
on behalf of M. Jacques Chaban- 
Delmas, while the present party 
leader, M. Jacques Chirac, and 
his followers supported M. 
Giscard d’Estaing. Subsequently, 
M. Bouiin temporarily resigned 
from the party as a protest 
against M. Chirac's election as 
its leader. 

The other issues raised by M. 
Bouiin' s suicide, though less 
politically explosive, are at 


least equally important and 
have provoked another large- 
scale bout of heart-searching 
about the workings of French 
society, the legal system and 
the freedom of the Press. 

libel laws in France are 
rarely invoked and newspapers 
frequently describe suspects as 
“murderers" before they have 
stood trial, let alone been con- 
victed. Examining magistrates 
sometimes give interviews to 
journalists while still investi- 
gating cases, and “sub judice" 
information is published with 
apparent impunity. 

More important, while it is 
easy for political leaders to 
condemn the Press for publish- 


ing material which damages the 
personal reputations of public 
figures. Government in France 
is still a highly secretive 
affair. Radio and TV continue 
to be controlled by the authori- 
ties and, even if they are not 
directly censored, practise self-' 
censorship. Information does 
not flow to the public as freely 
as it should, and often needs 
to be extracted with forceps- 
investigative papers such as 
Le Canqrd Enchaind and to . a 
lesser extent, Le Monde, there- 
fore, act as a safety valve to a 
system which, in spite of . 
recent improvements remains, 
relatively closed. 



M. Peyrefitte .. . . attacked 
in the letter. 



You’ve loads of trucks to choose from, 
but there’s a dramatic difference between the 
best and worst in terms of ability to cam 
revenue at iow cost. 

Some deliver performance at the expense 
of economy and reliability. 

Some are economical but don’t perform. 
Happily, MAN. make two trucks chat 
blend reliability, economy and performance to 
pertecrion: to cut your transport costs to the 
absolute minimum. 

They're called die MAN. 16.240 and 
the MAN- 16.260. 

It y on v.unt to tuve yourself a small 
fortune, iu.-r resiJ on. 

oiopse to use less fuel 

The MAX IP Series was designed to 
cope with the fuel crisis. 

Quite simplv. they arc tw o of the most 
miserly machines on the roads today 
it’d pae \ou to choose them. 

CHOOSE TgffTaUQCS DRIVERS CHOOSL 

You know how important it is tor your 
driver to like his truck. 

A harpy driver is a more productive driven 
Vi'eli, our MAN. 16 Scries has die best 
lutcury nit cab in Europe. 

Drivers love driving ail MAN. 

\vTfich isn't sumnsiny. 

TRUCK magazine describes cab appoint- 
ments as being "possibly the best combination of 
comfort and practicality that can be found in 
Europe today? 

Under-cab insulation, is very thorough. 

As TRUCK magazine continues to say: 
u ir was certainly the quietest of the 17 trucks that 
v.e’ve rut through our European test programme:” 
Run MAN. trucks and have happv drivers. 

RUDOtPHMESflQWSEMJlH. 

Rudolph Diesel was working with MAN. 
when he perfected the diesel engine: 

He could have worked with other com- 
panies, but he chose us. 

Obviously he knew a good thing when he 

Stf.Yiu 

\vz hope you do too. 

mwmmtULiLiiGimnwuR 

The true test of a truck L> to operate it 
So we suggest you evaluate an MAN. 
against vour present truck for at least three Jays. 

Ideally; give it to each drive? get his opinion 
and monitor jhe results. 

find men when you’ve chosen an MAN., 
RKsrsbcr we give a no-nonsense deal on your 
old truck. 



WM ATOP FOR TWO TOTHIU 5 JL 


Evaluate an MAN. 16.280 or 162140 and 
you could win yourself a trip for two to the 1980 
Dallas Truck Show tor seven days. 

We're awarding three trips in all, so 
contact your local dealer for details now 


CHOOSE TO ROU RIGHT NOWJUST 
ADO YOW FIFTH WISH PACKAGE. 


You don’t have to hang around waiting, 
for our trucks (unlike some we could mention). 
We’re ready to roU right no vt 
So talk to your dealer right away 
Whether you choose our 16.240 or 
16.280, you’ll find the specification so com- 
prehensiveyou won’t have to dig deep into 
your pock# to bring itup to scratch. 

Justadd your filth wheel packageand 
you’re in business. 


CHOOSE THE BEST TRUCK DEALERS 
MTK COUNTRY. 


THE M.A.N. 16 SERIES MAXIMUM GROSS 
WEIGHT TRACTORS. 

16J!40 OR 16.280? THE CHOKE IS YOURS. 


M. AN. 16.240 This is the perfect truck for 
trunking, town work and making competitive 
times o ver A and B roads, whilst still maintain- 
ing excellent economy. 

The naturally aspirated MAN. diesel 
delivers a healthy 246 b.h.p. at a leisurely 
2200 r.p.m. to give long engine life. 

And to pull you through there’s a hefty 
6361b trot torque. 

The six speed ZF gearbox comes with a 
splitter to give you a dozen carefully chosen, 
ratios which almost every driver will find a joy 
to use. 

And its constant-mesh deign makes tor 
strength and reliability 

What's more, practically every part in an 
MAN. 16 Series is MAN. made. 

A Imost down to the last nut and bols. 

W hich means oursuperb reputation for 
qualitv control applies right through the truck. 

All this add * up to a truck with legendary 
reliabil ity and down rime thats right down. 

Here’s a truck that’s easy to drive, ideal 
for fleet or rental: a simple, straightforward 
money-making machine chat’s a glutton for 
punishment and hard work. 


MAN. 16-280 This is the perfect truck for 
autobahns, auraroutes, autostradas, mountain 
passes, and all those long. arduous hauls. 

It has arguably the best rurbochaiged 
engine in Europe, with only modest turbo- 
chaigin", the 280 engineddivers 292 b.h.p, 
at 2200 r.p.m. With no reliability penalty 
We’ve subtly redesigned the basic 
engine to give the benefit? of turbocharging 
without the blow-ups and it's easy to start 
ftoni cold, too. All that power and 793 lb ft 
of torque have been carefully matched to 
drive-line ratios to give you highly com- 
petitive journey runes. • 

"Which" means mo r? earning power 
The Fuller range change gearbox will 
enthuse your driver with Its test change and 
ratios matched to any road situation. 

And the 16.2S0 sicson Europe’s finest 
tubeless radial reres. * 

Due to turbo-dharpfog, the cab is even 
quieter than on the 16.240. 

€ For its combination of power; economy, 
reliability and driver comfort the MAN. 280 
was voted “Truck of die Tear 78.™ 

Make it your truck, ibis yean. 


-For after-sales sen-ice, advice and sheer 
professionalianwe believe our dealas art 
second to none:. 

Choose yours from the list below and 
arrange an MAN. evaluation. 

Then all you ve got to do is choose between 
the 16.280 and 16.240. The choice is yours. 

AVON A-.-onT-ir.-fcSfrtta^lALCcniactJiAn WUlkerTUiBdflnr SIcJjL 
CAMBRIDGESHIRE Rzoura otUur-ndl Lxi Co.'ocr Dau^GiUo 
tW:.Vrnji-Jri«r T-flASh- 

CUMBRIA EJctiiwnun iTru&O Lti Gtnrtitt Lai OanJc-TA’P ^rarf, 
ESSEX Fbii-n; Vijcfe Enpnettinr LuL Cora»aTcayt?aax i t 
TcL «•**«:»*% 

HAMPSHIRE F C\rv ~ ‘.urhattj doxj LcdL Cc.-nac: Ren Mat£Tn " 

Tiurin.Ti Vjiihui ^$2, 

SOUTH HUMBERSIDE Oiwi«n 3 i F Ca La 

i.'. ia M iftm t wr- wi T«J: Gnaw 4 •; >L 

LANCASHIRE Du- N^T-uriorA 1M.AX-VW1 Lid. • - 

St-i^hcn Siii 

MERSEYSIDE S^n-.nxi Cotctnetcul Vehicle, CMKictVrcObuaia 
Td- Waitnulun iiTST. 

NOTXtNGfLXStSllIRE ! icrep^T Tn;cl Fcr.lcesLd. 

O— •jctOoswWViQi ie»:NerrjA?2!57L 
STAFFORDSHIRE M j r tnr G- t<e e 1 T mv.i eeh 1 Li 
L'cnsu Ce-ttj corrzsi:"ia:Tin:i»f»h *?35. 

WESTSL ; SSEX f .tiJjic L'd. CwiLut .lutni'birici'IeL Crxrrtey 26022 
TORKSHIItE { In-J-T Oriwij'i 1 _ti r-t>» j.- 
*EK«»aU43SMtt. 

GRAMPIAN Su ■odjt. ?cALri Crwaa flj KesricTd: Aas»eEnG3$l 
cr^"ELANDlS'«\tV.".yLiiCOT - ^crNc3nwH4mifn 
f' d : *wir<cjMnyT^ OOI^Ia, 

SXRADiCtY DE \U.TM. ninri. C«iwrcvul'. 1 Lti 

Ccr.%- irisn£?Kitt8V>nJ Td. IN j j}, 

CLWYD Orr^ii -jas: Ca LriCintes Edwad Mfloer 
It!. %>-aum i'ZZT-t- 

DOWN .VLLXM. Em Sl C rnwril , [XerhcstdaEJilji 
CiSif 4K. 




MAK-VW Truck SlBus Ltd, 361-365 CHsuickHigh 4 HS. T^)hjone; 0 Ir 995 313 L 


Portugal in bid for 
new oil supplies 


BY JIMMY BURNS IN LISBON 

PORTUGAL iS involved tn 
cruaial negotiations .with oil- 
prbdudng countries, aimed "at 
securing adequate supplies for 
next year. 

According to Sr. Luis Moura 
Vicente, chairman of Petrogal; 
the state ail company, Portugal 
faces a shortfall in supplies for 
1980 of about 3m tonnes. This is 
largely because of the Interrup- 
tion of supplies from Iran, and 
of the reluctance of some' pro- 
ducer-countries to renew their 
contracts. 

Supplies of. . Iranian crude, 
which last year accounted for 
20.9 per cent of Portugal’s oil 
Imports, Ire Been cut by halt. 
Unlike sajP^tEuropean countries 
such a? SeHn, Portugal has this 
|0hr 'avoided buying- on the ex- 
pensive spot market aztf has no 
wish to be forced into it next 
year. 

. With many contracts due to 
expire next month, an initiative 
has been launched to extend 
present arrangements . and 
diversify sources of supply. 
Saudi Arabia, Libya, Algeria, 
Mexico and Venezuela are being 
approached. 


Petrogal says it wQl have to 
impart 9m tonnes of oil next 
v year, to satisfy internal con- 
sumption- and maintain the 
company’s refineries at present 
production levels. The cost of 
Portugal’s oil imports is ex- 
pected to increase from SlJ2bn 
to $2bn which will represent 25 
per cent of the total import bill 
forecast for 1980. 

Petro gal’s negotiations are 
takiBg place against the back- 
ground of a diplomatic offensive 
aimed at improving Portuguese- 
Arab relations. Last month. 
Petrogal officials accompanied 
Sr. Acacio Pereira Magro, Com- 
merce Minister, on a visit to 
Baghdad. 

The Iraqis, who last year sup- 
plied 45.5 per cent of Portugal's 
oil needs, have promised their 
existing contract for the supply 
of 3.5m tonnes will be extended 
for 1980. 

The arrival in Lisbon this 
week of Mr. Yassir Arafat for 
the World Conference on 
Solidarity with the Arab People 
and Palestine is also expected to 
strengthen Portugal’s relation- 
ship with the Arab world. 


EEC steel use increasing 


BY GILES MERRITT IN BRUSSELS 
STEEL CONSUMPTION In 
the EEC this year Is expected 
to show a .steady improvement 
over 1978, according to pro- - 
visional figures released In 
Brussels. 

For the first eight month* 
of 1979, orders to the Euro- 
pean steel ~ industry have 
risen 2L5 per cent over the 
same period last • year. 
August alone ' has shown a 
decrease, failing 1 per cent 
against the same month last 
year; 

The August slowdown is 
attributed to -lower exports to 
third countries. 


The overall consumption 
o utlo ok inside the Community 
continues to look favourable, 
however. The industry’s 1979 
order- book is expected to 
compare well with last year’s 
total of 9&9m tonnes and 
1977*8 level of. 91m tonnes. 

Demand inside the EEC has 
proved stronger than was 
expected at the start of the 
year, although consumption of 
steel by the Community is 
forecast to tail off during the 
final quarter. 

EEC steel consumption 
reached 3JSm tonnes during 
the first quarter of this year. 


Polish mine fire traps 20 


BY CHRISTOPHER BOBINSK1 
RESCUE WORK was continuing 
yesterday at the Silesia mine 
in Southern Poland, where 20 
miners were, still trapped after 
a fire which broke out when a 
conveyor belt burst into flames 
on Tuesday. 

Four miners have been saved 
and 4wo have died so far in this, 
the third mining accident within 
a month. • 

Seven miners were killed and 
three injured on October 3 in 
an. explosion at the Nowa Ruda 
mine in south west Poland and 


IN WARSAW 

33 men. died a week later at the 
Dim! trow mine, near Bytom in 
the Katowice industrial district " 
also after an explosion. 

The accidents may lead to a 
revision of coal production tar- 
gets because the industry is ex- 
periencing a labour shortage 
and shortages of equipment and 
spare parts. 

Coal production this year wili 
reach 200m tonnes and guide- 
lines published this week 'nr 
the next five-year plan project a 1 
target of 232-235m tonnes in 
1985. 


British lion’s teeth still 
alarm the E. Germans 


BY LESLIE COUTT JN BERLIN 

BRITAIN’S ARMY of the Rhine 
may have been written off as 
an enfeebled defence force by 
some of the West German 

media, hui'the East German 

military still think it has 
aggressive possibilities. 

The "official newspaper of the 
East German aimed forces, 
Volks arm ee, says the Rhine 
army’s "strategic goal is the 
Vistula and Bug" rivers in 
Poland and the Soviet Union. 

British imperialism,’ 1 the V&lks- 
arroee notes, has the fourth 
largest “NATO" army in 
Europe after- West Germany 
France and the U-S. The Bast 
Germans seem to regard 
France as a full member of 
NATO. 

Making up for their- lack uf 
numbers, the. .soldiers and air- 
men of the .British Army .of 
the Rhine are said 1 to be 
drilled . “ideologically mid 
psyehotogically . in anti- 
Communism .and in nationa- 
list traditions.** 


Even more darkly, they are 
“unscrupulously prepared to 
cany out any order and any 
crime against peace." 

This .said, the article— head- 
lined _“F!rom the Thames to 
the Vistula? "—makes sure the 
message is clear. The higher 
officers of the Rhine Army. 
it writes, must prove they are 
“militant anti-Communists 
prepared unhesitatingly to 
carry out every order to com- 
mit aggression.” 

The Voiksarmee calls “ the civil 
war in Northern Ireland'" the 
biggest training ground for 
the Rhine Army. It also refers 
to it as. the “ Vietnam of 
British imperialism.” 

This makes the British “often 
act arrogantly ” towards other 
NATO partners who do not 
have such .“battle experience.” 

financial times., pubiiehsd eauy 
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Israel postpones choice of 
new site for Eilon Moreh 


BY DAVID LENNON IN TO. AWT 


THE ISkAEXI Cabinet has- de- 
cided to move the Eilon Moreh • 
Jewish settlement on the occii-. 
pied .West Bank, as ordered :by' 
the Supreme Court • --.V.C.C 

At an. extraordinary meeting 
yesterday; the Cabinet .post- 
poned the choice of the new site 
and reached ho.decision pa pro-. 
ppsals for - a nevr settlement 
drive.'' - ~ ■ 'y r ; - .. 

After ; a “lengthy and-, some- 
times • storing session; the 
Cabinet delegated to. its [Inner 
Defence’ Committee- ?t&sk of . 
finding a new site beside Nablus, 
the West Baric's largest town, 
for the settlers at Eilon .Moreh; 

In an: historic rulinglart week, 
the .Supreme Court said the- 
settlement must be dismantle 
and the land- requisitioned for 
it handed- back to its Arab 
ower^ The Court "rejected the 
Government's claim that , the 
settlement-.- served militar y 
need t-. *!v.. 


• This ruling calls into ques- 
tion-the basis oh which land in 
-the occupied territories js 
seized by Israel for Jewish 
1 settlement^ It also raised the 
possibility T u* a direct clash 
betweenuthe Government and 
militant.settlers. So the Cabinet 
is now seeking -ways to avoid 
further confrontations either in 
the courts or with the settlers,. 

Several Ministers -proposed at 
yesterday’s Cabinet session that 
the ; Javi .be changed to remove 
. the ■ possibility of Arab land- 
owners " appealing , to the 
Supreme Court Bat according 
to' Mh Shmuel TamLr, the 
justice Minister, no decision 
wasr taken on. this. 

' i Mr Ariel Sharon. Minister in 
‘charge of settlements, brought 
ito-the' Cabinet a plan for wide- 
scale Jewish settlement on the 
West Batik within the next 12 
months. His proposal is to 
establish 16 new settlements and 
'expand pasting ones. 


This is opposed by Mr. Ezer 
Weizman, the Defence Minis ter, 
who told the Cabinet that it 
must view the settlement issue 
within the framework of the 
peace negotiations. A few settle- 
ments more or less were not as 
important as ensuring the 
success of the negotiations, he 
said. 

Because of these conflicting 
opinions, the Cabinet decided 
to meet again within 10 days to 
decide on settlement policy. 
Later.. Mr. Zevulun Hammer, 
the pro-settlement Education 
Minister, said that the Cabinet 
had dodged the tough decision. 
“ The big battle has again bees 
postponed,” he declared. 

An angry Mr. Sharon 
actually Walked out of the 
Cabinet when Mr. Weizman 
began to speak and said later 
he would not participate in the 
Inner Defence Committee when 
it meets to decide on a new 
location for Eilon Moreh. 


TRAGEDY IN WAKE OF INDONESIAN INVASION 


BY OUR FOfiEIGN STAFf 


INTERNATIONAL . .. RELIEF 
efforts ;are Slowly getting; under 
way to help thousands ofjtebple 
in East, Timor who are dying 
almost unnoticed by the rest of . 
the world from the ; combined 
effects of war and famine. . : • 
According^ some estimates,' 
as many as 200,000 -'people may 
have* died' over the. past four 
years in this- former' Portuguese" ■ 
colony, which is; part _oi ihe - 
Indonesian island . belt.- The- 
figure represents nearly a third 
of ah estimated population of 
650,000. although a more likely 
figure: for -the number of deaths', 
is thought to be 100,000. 

Pictures in Australian news- 
papers 1 of starving children’s 
anguished faces and tortured 
bodies -have alerted people to 
this small-scale tragedy on their 
doorstep, and Australia is to -fly. 
in 1,200 tonnes .Qf . corn, .30 
tonnes .of vitamin biscuits and <. 
plastic sheeting; TTherrelief is 
in response to. a request, from 
the International Red Cross, and 
the Indonesian Red Cross; 

Information about casualties 
has come .from-:- Indonesian 
churoh : groups, refugees, ; a' 
trickle of relief workersand 
most recently a small group of 
Jakarta-based -journalists^ who . 
tills, week -visited East' Timor 
and confirmed- tile rworst, fears 
of Australian aid officials, ' 

The Timor tragedy, if. it can 
be described as such, began with 
the. revolution in Portugal in 
1974. This unleashed nationalist 
forces within Timor 'which 
plunged the colony into civil 
war, leading to . Indonesia’s 
armed intervention in. late .1975. 
A guerrilla : . war followed 
between Indigenous : forces, 
known as Fietelin. and. Indo- 
nesian' troopd.-' " £ 

From all accounts. Indonesia 


^indonesia^ 
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used extreme measures to wipe 
out Fwtelin. Persistent stories 
throughout 197 6 and 1977 spoke 
of Indonesian troops employing 
defoliants 7 and saturation bomb- 
ing to damp down guerrilla 
resistance The drive against 
Fretelin was apparently effec- 
tive. Guerrilla remnants were 
driv en back into .the mountains 
and now seem to pose little 
threaj to the administration. 

' According to. Major Otelo de 
Carvalho, one of the- leaders of 
the Portuguese Armed Forces 
Movement, who was- in London 
this week, Fretilin -.recently 
suffered the loss pf its president . 
iNicolaou LobatoV'.and the cap- 
ture of radio equipment Against 
it are 20.000 of Indonesia’s 
approximately; 240,000 armed 
forces. 

Major de Carvalho complains 
about Western silence over 
Indonesia’s invasion and the 
subsequent lolling. Portugal has 
broken off diplomatic relations 
wits Indonesia- Britain, wor- 
ried that Argentina might act 
Similarly in the Falklands, does 
.not recognise the annexation. 
Nor do other EEC members. 


The West has nevertheless 
been supplying Indonesia with 
arms. Bri tain , in co-operation 
with Aerospatiale of France, 
has supplied Puma helicopters 
and is proposing to supply eight 
Hawk bombers 

The Indonesian invasion and 
the ensuing war resulted in the 
incorporation of East Timor as 
Indonesia’s -27th province. It 
caused such" chaos, however, 
that agriculture was abandoned 
in some areas and thousands of 
tribespeople were displaced. 
The refugee camps into xhich 
these people were herded have 
since become the worst centres 
of starvation in a virtual dupli- 
cation of the Kampuchean dis- 
aster. 

Indonesia Itself has emerged 
with little credit Until recently 
it refused to allow representa- 
tives of the International Red 
Cross into East Timor to assist 
in relief efforts. It has also re- 
fused to allow foreign journal- 
ists to visit the country. 

This reflects Indonesian con- 
cern about the appalling Press 
coverage it- has received in 
Australia over the Timor affair, 
particularly after the deaths of 
fivp Australian journalists at 
the'^rinds of Indonesian troops 
duriffg-t|ie'1975 invasion. 

Through . 'all this. the 

Australian, Government has 

attempted to remain alogf. In 
the past Indonesia has thumbed 
its nose at Australian com- 

plaints about the mistreatment 
of- the Timorese people. But 

the announcement that 
Australian aid will now go in 
marks, the first time the Indo- 
nesian Govemraent-has allowed 
Canberra to send help directly 
to Timor instead of through 
Jakarta. 
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By David Ftshlock, Science Editor 
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The telephone of the future- 


Ez phone 


Remote cordless 
telephone system 

• Award Winning Design 

• Completely portable 

• No plugging in 

• No trailing leads 

• No knotted cords 






With an EzPhone you can make und receive telephone calls 

anywhere in or around ihe house. Upstairs, downstairs, on the 
patio, by the pod —in fact, wherewyou happen to be standing, 
sitting or moving around. . . -. . . . . 

It's an invaluable twpesaver in business, too — on the factory 
floor or building site, or in department stores, 

warehouses and offices- 
And ifs easy to instalL 

Write or telephone for full details to: 


ApBCONSUMER PRODUCTS 

94a New Brighton Road 
Emswortb, Hants. 

Telephone: 02434 2430 
24 hour answering service 




THE nuclear supplier nations 
are pushing developing coun- 
tries into proliferating the 
sources of nuclear explosive 
by their discriminatory poli- 
cies on nuclear exports and 
their failure to honour con- 
tracts, according to Pakistan’s 
nuclear chief. 

Dr. Munir Ahmad Khan, 
chairman of the Pakistan 
Atomic Energy Commission, 
says this in a report on the 
erosion of confidence within 
the developing world in the 
policies of the nuclear 
supplier nations. 

The report is for the Inter- 
national Consultative Group 
on Nuclear Energy, a com- 
mittee of nuclear experts 
which has the backing of 
Oiatham House and the 
Rockefeller Foundation. 

In recent months Pakistan 
itself has been severely criti- 
cised by nuclear supplier 
nations for its efforts to 
obtain the technology for 
uranium enrichment and 
spent fuel reprocessing in 
advance of having a nuclear 
power programme. The criti- 
cisms have grown because the 
two technologies can be used 
to obtain highly enriched 
nnmll pB and pint Gninm — both 
nuclear explosives. 

Pakistan has always insisted 
that its nuclear research pro- 
gramme is geared to peaceful 
purposes. But the country’s 
military ruler, Gen. Zia-ul 
Haq, was reported recently to 
have said he did not rule out 
the explosion of a nuclear 
derice as part of that pro- 
gramme. 

In his article Dr. Munir 
Ahmad Khan says developing 
countries face serious 
political constraints because 
of the “presumption" of 
some supplier conn tries that 
a nuclear plant, even under 
international safeguards, 
eoidd contribute towards 
proliferation. 

Dr. Munir Ahmad Khan 
argues that nnelear nations 
should he at least .as generous 
in sharing their renewable 
technology with the needy 
developing countries as the 
oil-producing, less-developed 
countries have been sharing 
their depleting oil resources 
with them. 


Charles Smith, recently in Seoul, looks at Korea’s economy after President Park’s death 

Where experience is the key to continuity 


LAST FRIDAY’S dramatic 
assassination of South Korea's 
President Park did more than 
raise the obvious question of 
whether any domestic political 
instability in this strategic area 
would be exploited. It also left 
Western businessmen wonder- 
ing whether the country’s much- 
vaunted economic growth trend 
would be disrupted. 

The answer, officials insists, 
is that it will not. South Korea, 
they say, has an '‘autonomous” 
economic polity - making 
machine which will not be 
seriously affected by changes in 
the political leadership. 

Plenty of experience of 
“crisis management” has been 
built up in even rougher times 
by a formidable corps of elite 
administrators and politicians, 
they say, and all that is needed 
is some bolstering of foreign 
confidence. 

At one level, the officials 
seem to be right. Anyone who 
doubts the experience of the 
Koreans in handling unusual 
situations could start by noting 
that Mr. Hyon Hwack Shin, the 
present Minister of Economic 
Planning, was Minister in 
charge of economic reconstruc- 
tion under President Syngman 
Rhee in the late 1950$. 

Moreover, although the late 
President Park appointed key 
personnel in various Ministries 
concerned with economic policy, 
he was not responsible for the 
more technical aspects of 
policy-making as such. 

His personal links with top 
businessmen^ especially those 
who yielded to governmental 
persuasion to invest in high- 
risk heavy industry projects, 
are acknowledged to have been 
close. But in the recent past 
Korea has been shifting towards 
a more open -economic system in 
which it has not been necessary 
for Government figures to 
, “beg” big business to make 
investments in chosen sectors 
such as shipbuilding or steel. 

But while all this should 
mean that long-term economic 


KOREA'S ECONOMY 

January to September 1979 
Wholesale price rise 22.0% 
Consumer price r ise 15 . 8 % 
Money supply increase 26.1% 
Exports SI0.6bn (np 18%) 
Imports S14.0bn (up 42%) 
Current accnt 
deficit 53.obn 


policies may remain intact — 
barring further extreme politi- 
cal changes — it i$ not to say 
there is any lack of uncertainty 
about short term disruptions 
during this so-called “ period of 
transition ” before the appoint- 
ment or election of a new presi- 
dent 


The Economic Ministers 
Council betrayed its anxieties 
about the short-term effects of 
Mr. Park’s assassination by the 
speed with which it promised 
to maintain “ normal ” business 
activity. A five-point statement 
issued less than 24 hours after 
his death said there would be 
no changes in the “rights and 


privileges” of foreigners doing 
business in Korea. 

On top of this the Council is 
meeting at 4S-hour intervals 
until further notice to monitor 
short-term economic develop- 
ments. Officials have promised 
to make any short-term changes 
in credit policy that may be 
needed to keep business work- 
ing normally. Special efforts to 
maintain price stability have 
als o been promised. 

President Park’s death came 
at a time when some advantages 
were at long last beginning to 
accrue from the tight money 
policies enforced for over a year 
to deal with economic overheat- 
ing. Wholesale prices were up 
22 per cent over the nine 
months to September, and were 
s rili rising rapidly. But efforts 
to slow down the increase in 
money supply, by rigorously 
controlling outstanding credit 
to the private sector and by 
running a‘ substantial budget 
surplus, seem to have been 
successful. 

The 25 per cent target for 
this year’s increase in M2 — -well 
down on last year's actual 34.7 
per cent — is said to be within 
reach, although its attainment 
depends on continuing tight 


credit in the final quarter. ’ 

The Government believes that 
such tightness can be main- 
tained, even allowing for day- 
to-day needs in the present 
transition, because demand for 
credit normally falls off in the 
early winter as the rice crop is 
harvested and fanners begin to 
repay loans. 

But a much slower growth in. 
capital investment this year 
than last reflects the impact of 
the tight money policy. Total 
fixed capital formation has risen 
by 9 per cent in real terms since 
the beginning of January, com- 
pared with a 39 per cent 
increase in the same period of 
last year. 

It has also brought about a 
return to “ normality ” in the 
labour market Unemployment 
is running at around 4 per cent 
compared with 3.2 per cent a 
year ago. At the 3.2 per cent 
level various types of skilled 
labour were in exceedingly 
short supply, aad the number 
of people changing jobs rose to 
the phenomenally high rate of 
5 per cent per month. 

Oil prices remain a problem 
for Korea as for all countries 
whose energy supply structures 
depend heavily on imported 


The North ‘to strengthen army’ 


TOKYO— President Kim li- 
sting of North Korea has 
called for further strengthen- 
ing of the armed forces of his 
country, the official North 
Korean Central News Agency 
reported yesterday. 

The statement was con- 
tained In his speech delivered 
at a meeting of “function- 
aries of the League of Social- 
ist Working Youth in tbe 
Korean People’s Army" the 
agency said in a Pyongyang 
dispatch. 

The meeting was attended 
by Defence Minister O Jin-U 
and other generals as well as 


“full-time functionaries and 
primary level functionaries of 
the league.” 

President Kim made “a pro- 
grammatie speech at the 
meeting, which would serve 
as a guideline In accelerating 
the cause of modelling the 
whole army after the ‘Juche’ 
(self-reliance) idea and fur- 
ther developing and strength- 
ening the People's Army into 
a match -for-a-hundred revolu- 
tionary armed forces.” 

Details of Kim’s speech 
were not made available. and 
there was no indication that 
the speech was made in con- 


nection with the situation in 
South Korea resulting from 
the assassination of President 
Park Chung-Hee on October 
26. 

North Korea yesterday 
demanded an end to martial 
law and the restoration of a 
popular vote for Presidential 
elections in South Korea. 

In Seonl South Korea's 
Parliament yesterday sus- 
pended its bitter debates to 
mourn President Park Chung- 
Hee, and opposition members 
agreed to serve on a govern- 
ment-appointed funeral com- 
mittee. 


crude. But the Government 
claims that a 30 per cent rise 
absorbed without doing 
in oil prices in 1930 could be 
irreparable damage to the 
domestic price structure. 

If things continue the way 
they are now, Korean officials 
say, next year’s across-the-board 
wage rise should be far below 
last spring’s 31 per cent This 
slow-down in the rate of wage 
increases ought to feed through 
into a restoration of Korea's 
competitive strength in rela- 
tion to other Asian industrial 
countries such as Hong Kong 
and Singapore. 

Korea suffered a drastic loss 
of competitiveness early this 
year when wages jumped by 
over 20 per cent for tbe third 
year in succession. It is now be- 
ing noted with some satisfaction 
in Seoul that wages in Singapore 
and Hong Kong are similarly 
increasing, thereby helping to 
restore the balance. 

Foreign bankers in Seoul are 
quick to point out that Korea 
could find difficulties in raising 
overseas funds until its political 
future is decided- They also 
argue that a foreign exchange 
squeeze could damage domestic 
growth prospects. 

Officials in Seoul vigorously 
dispute this notion. They claim 
that Korea's current dependence 
on overseas borrowing to bridge 
a $3bn gap in its current 
account Is the result of a delib- 
erate government policy, not the 
country's inability to pay its 
way. 

Official optimism about the 
economy in the aftermath of 
President Park’s death may 
have an element of artificiality 
about it. Foreign confidence in 
the economy obviously is im- 
portant and needs bolstering in 
the short-term. But equally offi- 
cials have a point when they 
emphasise the experience they 
have built up over the past few 
decades. The time has now pro- 
bably come for them to deploy 
It effectively, while the outside 
world watches. 
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Then the remote control can be used to 
return to normal viewing or switch off, 
putting total control of these remarkable sets 
at your disposal with one compact unit 

The 674 Teletext receiver has a26" semen 
while the 666 shown here is a 22"mode(. 

Both come mounted in Burmaleak cabin- 
ets, and both are at your Philips dealer now 

Fbrfurther details writetoRO. | PH , UPS 
Box 3, Horley Surrey zfFX 


i|! The Philips 674 and 666le!etext m 
"receivers realise the w 
enormous potential of Full H M 
Remote Control. MBim 

control handsets allow not 'Irlllljr 
only control of volume, 

colour brightness and channel selection but also 
give access to the BBC's Ceefax and IBA’s Orade. 

These televised information services M 
bring up-to-the-minute information in many lg 
categories (including news, sport, finance ^ 
and weather) on to the television screen at f 
your command. / V 

Simply by pnessingthe ‘text’ button . 
and selecting the required 'page' on the remote! 
control uriitthe information will be displayed 
on its own, or superimposed upon an ordinary 
programme. 


Teletext Philips Video. Simply years ahead. 

Informational 



a?-. 














PHILIPS FILL REMOTE CONTROL 
TELEVISION AT' OUR RNGSTTPS 
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Japan discount 
rate up 1% 
to defend yen 

BY RICHARD C HANSON IN TOKYO 


THE BANK of Japan yester- 
day stepped up its efforts to 
stem the depreciation of the 
yen and hold down price 
inflation by raising* the official 
discount rate to 6-25 per cent 
from 5.25 per cent, effective to- 
morrow. 

Officials made it clear that 
other “yen defence” measures, 
particularly direct intervention 
in the exchange markets, would 
be strengthened if needed, 
ironically, the announcement 
came on the first anniversary 
of President Carter's intro- 
duction a year ago of a "dollar 
defence" package when the 
value of the yen soared. 

Monetary authorities acted in 
the face of continued chaos 
politically within the ruling 
Liberal Democratic Party 
(LDP). 

So far LDP faction leaders 
have failed to agree on whether 
Mr. Masayoshi Obira, the Prime 
Minister, should resign his post, 
taking responsibility for the 
party's October 7 election set- 
back. 

Officials were worried that the 
political uncertainty (which had 
delayed policy decisions) would 
further weaken what they now 
consider an already under- 
valued yen. 

Foreign exchange experts 
said the Central Bank’s action 
could bolster the yen toyards 


the level of Y230 to the dollar, 
after this week’s dip to nearly 
Y240. 

The problem of wholesale 
price inflation is also weighing 
heavily on the minds of officials 
here. The index has been run- 
ning at a double-digit annual 
rate since last spring, when the 
first of three increases so far 
this year in the official discount 
rate took place. The rate was 
still at a record low 3.5 per cent 

in April . . 

An official at the Bank of 
Japan said that other quantita- 
tive restrictions on the outflow 
of capital from Japan would not 
be taken 44 at the moment” 

There were rumours that the 
authorities were considering 
measures such as restrictions on 
the amount of foreign currency 
deposits Japanese residents can 
hold. _ , 

The extent to which the Bank 
of Japan and Ministry of 
Finance have been supporting 
the yen over the past month 
was disclosed in the latest 
official foreign reserve figures 
released yesterday. The reserves 
dropped by a sharp $2.062bn to 
$23.273bn (£10.8bn), the lowest 
level since January 1978. 

It is estimated that the 
central bank sold about $2.5bn 
last month to support the yen in 
Tokyo, bringing selling inter- 
vention for the year so far to a 
heavy $13bn-S14bn. 


Decision expected on 
Obira leadership 

BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


THE LEADERSHIP struggle in 
Japan’s Tilling Liberal Demo- 
cratic Party seems almost cer- 
tain to be settled today by a 
vote either in the Parliamen- 
tary party, or conceivably, in the 
Diet 

If the former is chosen it 
would appear ikely that Mr. 
Masayoshi Ohira will survive 
the challenge to his leadership 
that has been mounted by the 
three ** anti-mainstream " fac- 
tions beaded by Mr. Takeo 
Kukuda. Mr. Yasuhiro Nakasone 
and Mr. Takeo Miki. 

A vote in a plenary session 
of the Lower House of the Diet 
between rival LDP candidates 
might have a much less pre- 
dictable outcome. 

Talks continued throughout 
most of yesterday between Mr. 
Eichi Nishimura, the party vice- 
president, who has been trying 


to find a compromise in the 
dispute and Mr. Fukuda, leader 
of the anti-Ohira group. During 
the discussions, various solu- 
tions were proposed, such as 
the separation of the posts of 
Prime Minister and LDP party 
president. 

Mr. Ohira was called in to 
join the talks in the late after- 
noon, but apparently rejected 
a suggestion that he should 
remain LDP president while 
Mr. Fukuda took over the 
premiership. After this is was 
agreed to put the leadership to 
the test in a vote. 

Late last night, the three 
" anti - mainstream " leaders 
were in a closed session whose 
main object was to decide 
whether to participate in a 
party vote or to- take Mr. 
Fukuda’s candidacy straight to 
to the Diet 


Qaentin Peel, recently in Port Louis, assesses 
the just-agreed IMF package. 

Mauritius enforces 

austerity measures 
to control economy 


THE FRAGILE coalition 

Government of Mauritius, facing 
the combined' threats of indus- 
trial yajrest and a critical 

balance of payments deficit, has 
taken a calculated risk in intro- 
ducing sweeping economic 

austerity measures. 

The tiny tropical island, which 
occupies a key strategic posi- 
tion in the Indian Ocean, is the 
world's 10th largest sugar 
exporter. But it has been badly 
hit by the slump in sugar prices 
over the past three years. 

The stagnation in export earn- 
ings has coincided with a con- 
sumer boom on the island. This 
is a reflection of the big increase 
in wages following the sugar 
boom of 1974, heavy Govern- 
ment spending, and rapidly ris- 
ing exnectations amongst a 
highly-educated population. 

The result has been a widen- 
ing gap in the island's balance 
of visible trade— from a deficit 
of Rs 83.2m (£5m) in 1975 to 
Rs lbn (£6lm) last year— and a 
rundown in foreign e x change 
reserves to a level of only 
Rs 89m in August, or less than 
enough for two weeks' imports. 

Last week’s Government pack- 
age involves a 34 cent devalua- 
tion of the rupee, cuts in 
government spending, .an in- 
crease in the bank rate and 
ceiling on bank lending, and 
a somewhat vague commitment 
to control wages and prices. 

In return the International 
Monetary Fund has agreed to 
lend same Re 730m (£45m) to 
bolster the reserves. But it is 
not clear how successful the 
package will be in tackling some 
of Mauritius' profound struc- 
tural problems. 

Sir Veerasamy Ringadoo, the 
Minister of Finance, announced 
a sim ultaneous 13 per cent wage 
rise for everyone to offset the 
Inflationary effects of the 
devaluation. This could pre- 
sumably negate a good portion 
of the increased competitiveness 
which might flow from the 
measure. 

But given that sugar still 
accounts for almost 70 per cent 
of exports, while textiles, the 
major manufactured export, are 
increasingly coming up against 
protective barriers in the major 
developed countries, it is doubt- 


» MOfaB 


Brazil 




f TrfefcM J 

* LA PAZ L- 

Cochabamba \ 
9 * *53111201112 

15™” • Sucre i— i 


ful that exports can reap much 
benefit 

The Government will be hard 
pressed to weather steep cost 
of living rises, but the IMF gave 
it little choice. In spite of the 
ruling Labour Party enjoying 
the support of the island's 
majority Indian Hindu com- 
munity, its position has been 
steadily eroded by the opposi- 
tion Mouvement Militant Mauri- 
cien (MMM). 

The MMM has mobilised most 
of its support from the Indian 
Moslem and Creole com- 
munities. It controls the most 
radical trade unions and boasts 
an avowedly Marxist leadership. 
It has been the largest party in 
Parliament since the 1976 elec- 
tions, and Sir Seewoodsagur 
Ramgoolam, the Prime Minister 
since independence, has only 
managed to retain power in 
coalition. 

Since the last election, the 
MMM has lost two members to 
the Labour Party, and the latter 
has lost three as independents 
who protested against corrup- 
tion in government. A* a result 
the Government can no longer 
rely on a guaranteed majority; 

The most serious threat to 
the Government so far has been 
a general strike in August, called 
by MMM- affiliated trade unions. 
To some extent the party and 
its general secretary, M. Paul 
BCrenger, have lost face and 
support from that confrontation, 
which was ostensibly a fight for 
recognition of an MMM trade 
union in the sugar industry. 

The gathering inflation will 
none-the-less count against the 
Government as does the uncer- 
tainty surrounding the plans of 
the Prime Minister, who is 79 
and expected shortly to retire. 
M. Bgrenger is pressing for an 
early election, which he sees as 
a clear choice between Right 
and Left Sir Seewoosaguris 
most likely successor is Sir 
Satcam BoolelL, the Minister of 
Agriculture and a man asso- 
ciated with a hard line against 
the trade onions. 

Any successor to Sir 
Seewbosagur will have to over- 
haul the creaking machinery of 
the Labour Party and make a 
determined effort to wipe out 
residual corruption in govern- 
ment 


U.S. car maker gets its loan guarantees, but the conditions may be beyond its rea& , 

Hidden catches in the Chrysler package® 


BY STEWART FLEMING AND IAN HARGREAVES IN NEW YORK 
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Bolivia 
suffers 
its 201st 
coup 

By David Marsh 

AN ARMY coup In La Paz 
yesterday against the provi- 
sional presidency of Dr. 
Walter Guevara Ane pro- 
vided a further twist to 
Bolivia's tortuous 16-month- 
old experiment with democ- 
racy. 

The uprising was led by 
Col. Alberto Natusch Busch, 
former commander of the 
Bolivian Military College, 
whose troops, occupied the 
Presidential palace and other 
public buildings in the capital 
and took over the Inter- 
national airport. 

The only bloodshed 
reported early in the day 
came* when troops opened fire 
on civilians lighting bonfires 
in protest at the takeover. 
Two civilians were wounded. 

The coup was the country’s 
201st since it won Indepen- 
dence from Spain 154 years 
ago. Fresh political uncer- 
tainty seems likely to perpe- 
trate the economic plight of 
one of the poorest countries 
in Latin America, already 
grappling with sinking export 
earnings, sliding growth and 
a foreign currency famine. 

With production of tc* — 
Bolivia’s main export earner 
— falling because of insuffi- 
cient investment, and its 
ambitious oil exploration 
plans in disarray, Bolivia 
faces a trade deficit of around 
3400m this year. The Inter- 
national Monetary -Fund has 
recommended an austere 
economic re stru c turi ng pro- 
gramme— but there is no 
effective government to put it 
into effect 

Reports from the Bolivian 
capital yesterday gave a con- 
fusing picture of events. It 
was not clear if the rebels had 
won the complete control. 

A broadcast from La Paz 
radio station said the up- 
rising was in support of “ the 
peasants and the workers.” 
Two military jets swooped 
low over central La Paz . 
during the morning to signal 
the Air Force’s support'd the 
uprising. 

But the powerful Bolivian 
Labour Movement called a 
general strike to oppose the 
coup. And a spokesman for 
President Guevara, Bolivia’s 
first civilian president for 15 
years, maintained in another 
broadcast that the coup would 
not be successful and “ consti- 
tutional forces” would main- 
tain order. 

Dr. Guevara's office also 
issued a statement claiming 
that the coup was 44 pro 
Chilean.” Bolivia broke off 
diplomatic relations with 
Chile last year as a result of 
a long-standing dispute over 
coastal territories. 

Cot Busch was Minister for 
Agriculture in the military 
cabinet under Gen. Hugo 
Banzer, . who ruled Bolivia ' 
practically as a dictator be- 
tween 1971 and 1978. 

The coup follows increas- 
ing signs in recent weeks of 
military opposition, to tile re- 
gime of Dr. Gaevaia, who 
took office as provisional 
President for a year after the 
inconclusive elections held in 
July. 

Earlier last mouth army 
units in Trinidad in north east 
Bolivia staged a rebellion 
against. the regime, calling for 
the dissolution of Parliament 
and a military president. 

The army was disgruntled 
with the Bolivian Senate’s 
decision in September to 
mount an investigation into 
Gen. Earner’s actions while 
in office on the gronnds that 
he had entered Into incorrect 
negotiations with Chile and 
Brazil. 

The authorities brought the 
rebellion under control and 
forced the troops to return to 
their baracks. President 
Guevara announced major 
cabinet changes when all bis 
ministers resigned after the 
revolt. But army resentment 
dearly remained. 

The elections in July this 
year were free of vole rigging. 
And Dr. Hernan Siles, the 
most Left-wing of the candi- 
dates and leader of the 
Popular Democratic Union, 
came out top of the poll with 
35 per cent of the vote. 

But because no candidate 
could claim a clear mandate. 
Dr. Guevara, a veteran 
politician and former Foreign 
Minister, was chosen as a 
compromise caretaker Presi- 
dent to hold office until next 
August. It was the caretaker 
President's inclination to stay 
a little longer that sparkled 
the latest eoup. Now, nobody 
knows when the 202nd coop 

will come. 
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CHRYSLER yesterday appeared 
to have good reason to smile. 
The U.S. Treasury recommenda- 
tion that it receive 51-5bn in 
loan guarantees would, if imple- 
mented, represent by far the 
biggest corporate bail-out in 
U.S. business history. 

The sum is also $30 0m more 
than Chrysler initially asked the 
Treasury to provide in its first 
submission in September. At 
that time, Mr. William Miller, 
the Treasury Secretary, told the 
company that the size of its 
request was ** way out of line .** 

One interpretation of this 
spurt of generosity by the 
Treasury is "that the Carter 
Administration wishes for 
obvious political reasons to 
appear to he taking a helpful 
line on Chrysler and that it can 
depend upon Congress to trim 
the package down to size. Con- 
gress may indeed cut the level 
of support — that is a battle 
which will be bitterly fought 
between now and Christmas. 

But the real reason for Mr. 
Miller's willingness to stretch 
the purse strings is that even in 
the two months it has been 
talking in detail with the com- 
pany, Chiysler’s prospects have 
taken a severe turn for the 
worse. 

Sales figures for the first part 
of October— a crucial month foT 
the Detroit car makers as it 
indicates initial public reaction 
to their 1980 models — were 6 
per cent below the level of a 
year ago. The fear now is that 
the new models are not going 
to halt the market’s declining 
trend and that Chrysler, whose 
cash flow is directly financed 
through its previous month’s 
car sales, could be running a 
negative cash flow by December. 

What 1980 holds for the car 
makers no one and certainly 
not Mr. Miller can tell. But few 
are inclined to trust the bouncy 
judgment of Mr. Lee Iacocca, 
Cfajysler’s chairman, that the 
U.S.’s third largest car maker 
can start pulling back market 
share in that period, taking it 
to profitability by 198L 


So although Mr, Iacocca was 
characteristically buoyant in his 
public response to -yesterday’s 
announcement, he is well aware 
that the terms of the Miller 
package contain as many 
problems as solutions. 

The most obvious problem is 
that the Treasury has told 
Chrysler it must, as a. condition 
of the loan guarantees, retain 
the commitments of existing 
creditors and raise S1.5bn of 
new unguaranteed capital on its 
own, through selling off assets, 
extra credit from lenders and 
“other concessions from 
persons with an economic stake 
in the company.” 

The first thing to note about 
this second condition is that it 
asks Chrysler to raise more than 
the company has previously said 
it wouVl be able to do. In its 
first submission, Chrysler said 
it could raise SQBbn, and in its 
October modification of the plan 
it spoke of S1.35bn, but • Mr. 
Iacocca has said that this sum 
can be raised only with great 
difficulty and by selling parts 
of Chrysler that it does not wish 
to part with. 

So Mr. .Miller's statement 
bounces the ball straight back 
into the court of Chrysler’s 
creditors. These are more than 
250 banks spread across the 
world and a collection of some 
of the biggest names in 
institutional investment 

In total Chrysler has debt of 
just under $5bn, although over 
$3bn of this rests with Chrysler 
Financial. a whollyowned 
subsidiary which finances 
Chrysler’s dealers’ stocks and 
some retail car purchases. 

Virtually all of this credit is 
vulnerable. Indeed, at midnight 
last night, Chrysler Corporation 
— the parent company — technic- 
ally went into default on its 
approximately $ 800 m of bank 
debt because two groups of 
banks, one foreign, one U.S., 
could not agree to renew 
waivers on two-month-old 
hreaches of the terms of credit 
by Chrysler. 

It may be that they were 
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waiting to see the terms of the 
Treasury package before acting 
and have agreed to turn a blind 
eye to the default for a few 
days while- a more thorough 
assessment is made. But. it 
underscores the selling job 
Chrysler still has in front of it 
to keep these creditors in line." 
If it fails, the result will be 
an early bankruptcy. 

The feeling among the big 
U.S. hanks ranges from one of 
fairly genial support for con- 
tinuing loans to Chrysler, to 
deep anxiety that the banks axe 
opening a bottomless pit of 
credit for a doomed company. 
For the big U.S. banks, how- 
ever. it is virtually unthinkable 
for reasons of public image to 
slam the door in the face of 
the nation's tenth largest com- 
pany and the U.S. Treasury, 

Foreign'banks are in a slight- 
ly different position. They too 
have political con.- 1 derations in 
developing their North Ameri- 
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can bumnesses but for some, 
these do not merit wheeling in. 
more aid for Chrysler. What they 
wanted most from the Treasury 
was a" guarantee of their exist- 
ing loans and it appeared yes- 
terday that this had been" with- 
held. Moreover, it is implicit in 
the Miller statement that the 
banks will be expected to make 
more concessions in the future 
to help Chrysler. 

In the end, it must be most 
likely that the banks, which be- 
cause of the number involved 
are far from a cohesive group, 
will shamble into line. But they 
will ‘ extract concessions and 
that is where the biggest stakes 
and the toughest bargaining 
now lie. 

Even under the modified 
plan presented to the Treasury 
it was going to be necessary to 
sell the company’s manufactur- 
ing interest in Mexico and at 
least a 50 per cent stake in 
Chrysler Financial, . plus a 


.highly profitable gear manufac- 
turing subsidiary. Negotiations 
have already started; with i re* ■ . 

■ tail finance interest for the sale /. 
of. the financial subsidiary,- 
which, outsiders value at around 
$60Om- - V 

The big question Is whether : '. 
the Miller package .forces ' 
Chrysler to sell more than this,- y 
: to part with a major- section of " 
its business, such as- trucks, The 
Mexican manufacturing .. sub- 7 : . 
sidiary looks even more vulner- , 
able. - ••... 

Mr. Iacocca - has staked . hiS - ; 
judgment on the argument that - -- 
' Chrysler: cannot survive as any- " ; 
thing other than a full line car r ; 
manufacturer because only such • : 
a full range of. cars gives It the>. - 
necessary balance between high' v-,. ' 
and low, profit lines: and" the. re- , ■re- 
quired unit volume to prosper - 
in the mid 1980s. ;•./. 

The possibility now emerges/- 
that Mr. Iacocca will now either : 

' have to swallow those words or 
find another. job. _ 


Largest banks join the move to 151% prime 


BY DAYID LASCELLES IN NEW YORK. 


THE MOVE towards- a 15* per 
cent prime rate became almost 
universal yesterday as major 
New York banks such as Chase 
Manhattan, . Chemical and 
Bank of America, thelargest in 
tiie U.S., followed of 

Citibank a week ago. 

The unusually drawn-out 
transition to this level from 
15 per cent was due in part to 
the extreme uncertainty which 
has gripped the money markets 
since the October 6. credit 
package and in part to political 
pressure from Washington 
against prime rate increases. 

Mr. Henry Reuss, chairman 


of the House Banking Com- 
mittee, sent a telegram to 
Citibank yesterday, urging it 
not to increase its prime rate 
to 16 per cent Citibank usually 
reconsiders itsp rime rate every 
Friday on the basis of a formula 
taking itno account the cost of 
short-term funds. 

That formula would indicate 
a prime of 16 per cent today. 
But Mr. Reuss said money costs 
had been distorted by “monu- 
mental errors” in the money 
supply figures. 

Mr. William Miller, the 
Treasury Secretary, and a 


former Federal Reserve chair- 
man, also added to political 
criticisms of the Fed’s current 
credit policy by telling th&N'ew 
York Times his timing “would 
have been different” But be 
voiced support for the package 
nonetheless. 

The level of the prime rate 
has triggered speculation that 
the Fed may now have to raise 
the discount rate above its cur- 
rent 12 per cent leva! to make it 
realistic. jf 

However, man yf economists 
argue that the Fed may try to 
control the supply of credit by 
rationing funds, through the 


* discount window,” rather than 
by raising their cost. - 
West Germany’s increase In 
the dicount rate on Wednesday 
is not generally considered to 
be a reasojt for. a matching U.S. 
rate increase, and the dollar has- 
-been holding- 1 , up well in the 
foreign exchange markets, 
economists- point- out 
However, the credit market 
remains unsettled, with Fed 
funds swinging between 14 and 
16 per cent daily. The bond 
market is also keyed up because 
of the current Treasury quar- 
terly financing which will take 
some days to digest • . V\ ,. 


Senator Baker announces candidacy 


BY DAVID BUCHAN IN WASHINGTON 


SENATOR HOWARD BAKER 
yesterday formally announced 
that he would stand as a candi- 
date for the Republican Presi- 
dential nomination, declaring 
that he could “ absolutely 
guarantee” that if nominated 
he would beat either President 
Carter or Senator Edward Ken- 
nedy in the November. 1980, 
General Election. 

Senator Baker's formal entry 
into the race for the White 
House, after many months of 
preparation, brought Ibe 
number of declared Republican 
candidates to nine. 


The .last major Republican 
contestant to complete this 
crowded field is Mr. Ronald 
Reagan, the former California 
Governor, who is expected to 
announce his candidacy form- 
ally on November 13. 

Senator Baker is considered 
a moderate or middle-of-the- 
road Republican, and he has 
won three six-year Senate terms 
and been twice elected by his 
Republican colleagues to lead 
the minority party in the 
Senate. 

Though he has several times 
been considered as a Vice-presi- 


dential nominee but passed 
over, the chances of the 53-year- 
old Senator from Tennessee 
winning the top slot on the 
Republican ticket next year are 
rated as reasonably high. 

The effort of his campaign is 
likely to be to proride a strong 
contrast from two other Repub- 
lican front runners. Mr. John 
Conn ally, who is further to the 
Right, and Mr. Ronald Reagan, 
who has led - the Republican 
field so far in opinion polls. 

Nonetheless, like other Repub- 
lican candidates and Senator 
Kennedy, who is to announce his 


candidacy next week, Senator 
Baker yesterday plugged the 
need for leadership which the 
apparent failings of President 
Carter have made an issne. 

Saying that the time had come 
“for our country to find its 
greatness again.” Senator Baker 
said: “It will take a President 
who can -unite our people, a 
President who knows Washing- 
ton well enough to change Wash- 
ington, a President who can 
chart a course and get others to 
follow, above all, a President , 
who can -launch a new genera- j 
ties of confidence.” 


QUEBECCITY— Cflvil Smice 
demonstrators ~ " yesterday 
stopped Premier - ; 'Be» 
Levesque's . Jbhieprin-t -for 
Quebec's- independence - be in g 
released to 4he Press -by occupy- 
ing a convention ialL : • 

About 1,000 demonstrators, 
protesting against deadlocked 
pay talks with the provisional 
government;, poured into, the 
municipal convention hall 
where the government was 
scheduled to. release its’ first 
official document .'..defining 
Quebec’s sovereignty-association 
with the rest of Canada.-' 

The proposal, which was due 
to be presented to Parliament 
later yesterday, is to be put 
before /Quebec's ' 6m mostly: 
French-speaking people in a 
referendum next spring. 

According to a Press report, 
the document says that Quebec's 
sovereignty mean t that its? gov- 
ernment would be the only law- 
making and taxing' authority for 
the territory,: though federal 
Canadian tews would apply 
until they had been modified. 

. Quebecers would have' their 
own passports and their f own 
law courts, but u£e Canadian 
currency.. The rights -of the. 
English-speaking minority would 
be respected, ’ . ’ T 

Reuter ‘ • . * 


David Buchan visits Louisiana, the second-largest oil-producing State 

Where oilmen and politics don’t mix 


“FOR SALE: Governershiti of 
eccentric Southern state With 
extensive mineral wealth, semi- 
tropical climate, unstable tax 
base and high tolerance < f in- 
competence and corrui tion. 
Fringe benefits include vast 
patronage and lucrative con- 
tracts. $15m or best offer. 

So jibed. a New Orleans lews-, 
paper recently. In fact, the nine 
Gubernatorial candidates, who 
last Saturday -were wine owed 
down to two to fig it . . a 
December 8 run-off election, 
will probably have spent dose 
to S20m — and that for a job 
that pays only $50,000 a rear. 

Clearly, the prospei t. of 

governing the country's ti > gas- 
producing and second \ ggest 
oil-producing state is ali irmg, 
and with television the r ad to 
victory these days is ostly. 
Indeed, local TV statior ; run 
political advertisements into 
l the small hours of the me ming, 
so that not even the insomniac 
vote is neglected. . , . 

Oil and gas lie at the heart 
of Louisiana’s economx and 
government Nearly 40 par cent 
of state revenues come! from 
the severance tax on oil and gas 
($466m In 1977-78) and from 
royalties off production OB state 
land ($283m last year), f 

Louisiana officials also want 
state oil income exempted from 
the windfall profits tax. *, They 
regard decontrol as long-overdue 
relief from an artificially 
depressed U.S. price, and their 
state is beginning to feel its 
effects— extraction levels are 
starting to stabilise. T.a** year 
gas production in the state rose, 
while the decline in oil produc- 
tion slowed markedly. 


But Louisiana Is having to 
build up Its coffers against the' 
day when its oil runs out Last 
year it passed a 44 first use ” tax 
to cream off some money from 
the considerable gas fields in 
federal off-shore leases beyond 
Louisiana’s three mile limit 

The rationale is that Louisiana 
should get some benefit • from 
the use of its installations when 
, tbe gas is brought ashore, puri- 
fied and repressured — its " first 
use."' But the plan was 
immediately contested by the 
Federal Government in court 

Louisian ans decry the failure 
of the Federal Government to 
lease more of the Atlantic 
coast to offshore drilling, of 
East Coast states in not build- 
ing more refineries, and of 
California in not allowing more 
oil pipelines. 

As the home of offshore tech- 
nology, the state would 
obviously benefit from more off- 
shore development But its push 
for energy has already taken a 
toll on the environment, not so 
much from straight oil and gas 
production as from chemicals, 
particularly the Baton Rouge- 
New Orleans “petrochemical 
corridor” in which $lbn was 
invested last year. 

Some of these issues are 
Republican Gubernatorial can- 
scene. Not the least important 
fall-out from the Governor’s 
race is the possibility that one 
or more of the seven defeated 
candidates may turn on Senator 
Russell Long in his re-election 
bid next year. 

Senator Long is the son of 
Huey Long, Louisiana's dema- 


gogic and populist Governor of 
the 1920s. His 31 years in the 
Senate have put bun in the chair 
of its Finance Committee. More 
than any other single Congress- 
man or Senator, be shapes U.S. 
tax policy. The fate of the 
windfall profits tax on the oil 
companies is held to be largely 
in his hands, and Louisiana 
officials are hoping he will wield 
his influence on Capitol Hill to 
the state's advantage. 

Senator Long’s Louisiana base 
is assumed in Washington to 
be impregnable, precisely 
because he consistently votes 
and fights for Louisiana 
economic interests on oil, gas 
and sugar. Back home, how- 
ever, he has some problems. 

“We are impressed with his 
power, but not particularly 
enamoured with the man,” com- 
mented an old political band 
in the State capital of Baton 
Rouge. If Senator Long fails 
to tone-down the windfall pro- 
fits tax significantly, these 
problems could worsen. 

At the moment there is dis- 
satisfaction with the Senator’s 
vote for the Panama Canal 
treaty, some . conservative 
qualms about his relatively 
liberal record on social pro- 
grammes, and a feeling that in 
recent years, he has spent too 
much time on . the Potomac 
rather than on the Mississippi. 

The Louisiana Republican 
Party has grown quite rapidly 
from a tiny base. Only 4 per 
cent of the State's voters are 
actually registered as Republi- 
can-hut it holds three out of 
the eight Congressional seats, 
and could get a fourth. The 
Republican Gubernatorial can- 
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Senator Russell Long . . „ 
sensitive to grumbling. 

didate, Mr. Dave Treen, who 
narrowly won the October 27. 
primary election, has at least 
a hope of winning the governor- 
ship this year. 

But ' as yet there is no 
declared opponent around whom 
anti-Long - complainers can 
coalesce. The only Louisian an 
probably popular enough to 
knock Hr. Long out of the 
Senate would be Mr. Edwin 
Edwards, the retiring Demo- 
cratic Governor. So far he has 
shown no interest in working in 
Washington. 

Though not the orator his 
father 'was. Senator Long him- 
self Is sensitive to ' the 


grumblings, and has started to ' '' 
spend more time in the State. - 
His staunch, defence of oil and v 
. gas interests flow him na hann. . 
personally or politically. /Much. . - 
of his income (nearly $100,000 a 
year) comes .from oil holdings 
and the Win or Lose oil ; eom- , 
pany his father Huey founded. 

So far no scandals have. sur- / 
faced in the Governor’s- face./ 
But a U.S.- Congressman .from : 
Louisiana, Mr. Claude “ Buddy” ' 
Leach,. is new on trial for, vote 
buying— si>ecdfically, 440 /votes 
for $5 apiece in iris' 1978- etec- *■' 
tion, whicb he won tty 226 votes. . 

' This is /not ^'the first si^ 
prosecution in -LouManar /BUt 
federal law authorities : *re nhw ' : --' 
trying, to crack down : oh tiine- . 
honoured Lo uisiana - forms Vof 
greas i ng the wheels of ' Govern-- 
meat A Federal 1 Grand Jozy .. 
has been' assembled to Investi- 
gate charges that Kve Eaten. 
Rouge . judges bought endorse- : 
merits from Blkck organtiations" . 
to get elected to- the bench last - 
year. . . 

The purchase . of political • 
endorsements is, to the Feds' ■ 
(as the federal authorities are- >. 
known here), straight corrupt ' 
tion: To Loulsianans,' it Is fhe - 
accepted way by-’ . which . Black ' 
organisation, participate ini; the . 
political process 'and help defray 
the costs of. backing a. candidate; ■' - 
such " as -, printing ^bumper 
stickers, taking TV time and iso 
on. ■ .■ ...... 

The divide^a^pTpbably. never 
been wider between the post- - 
Watergate. .political ethics of 
the most of the- rest of the/ET-S. 
•and the mellower morality.- that • • 
has long prevailed in Louisiana^ 
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S SU$ Marked decline in British! Kenya Report raises new 


exports to Soviet Union attacks over Algeria gas deal 


BY DAVID 5ATTER IN MOSCOW 


ANGL05QVEET trade expanded 
modesflyr. during the first nine 
months of 1979 hut British ex- 
ports, .whirh were up 22 per- 
cent in 1878, showed a sub- 
stantial underlying decline. 

The value of overall trade in- 
creased 11 per cent to £J82.4ni 
from £795. 5m for the first nine 
months of 1978: This was the 
result of a sharp rise in the 
value of British imports, which 
reached £573m, an IS per cent 
increase over' the "• £484m im- 
ported in the same period last 
year. 

British imports consist largely . 
of raw materials — oil, timber, - 
furs, and industrial diamonds — ■ 
and were boosted this year by 
an increase; in the price . of 
Soviet oiL 


British exports, however, fell 
bade to fi&Omthis year from 
£3 12 m in the equivalent period 
last year and an increase in 
third country shipments of 
uranium through Britain for 
enrichment in the Soviet Union 
accsranteti far a signi fi ca n t pro- 
portion df . the lower 1979 figure. 

' The «sact percentage of the 
export * total which represents 
uranium routed through Britain 
is not known but is thought to 
be between io and 20 per cent 
This would make the British 
export figures for the first nine 
months of this year even Jess 
..encouraging than they at first 
first right. - , 

. B ritish commercial sources 
attribute '.the' lag in exports to 


Car sales to West soar 


BY OUR MOSCOW CORRESPONDENT 


THE SOVIET UNION, which 
only recently entered the age 
of the private motor car itself, 
last year sold almost 95,000 
passenger- cars "to Western 
Europe, according to recently 
published Soviet trade statistics. 

Low priced Soviet car ex- 
ports earned roubles 114.5m 
(£80. 63m) in 1978, half the 
hard currency earned by total 
Soviet * engineering products 
exported to the West Passenger 
cars are now the third leading 
Soviet export product in the 
engineering section with ex- 
ports increasing faster than 
production. 

In 1978, Soviet exports to 
both Wesstern Europe and 
Comecon totalled 387,000 cars 


Danish oil rig 
order for RSV 

RIJN - SCHELDE - VEROLME 
(RSV), the Dutch shipbuilding 
and engineering company, has 
received a letter of intent from 
the D anish Moeller group to 
build a FI , 90m (£22m) self- 
elevating drill platform, Charles 
Batchelor writes from Amster- 
dam. The work w31 be carried 
out by Rotterdam Offshore en 
Scheepsbouw (ROS), a new con- 
cern being formed by the Dutch 
Government from the offshore 
and new shipping construction, 
activities of -RSV. 

The platform win be the 
largest of its type in the world 
with three 100-metre long “legs” 
and the capacity to withstand 
North Sea conditions, RSV said. 


or 30 per cent of total annual 
production which was 1,312,000. 

The <r Z hig qH , " which is based 
on the Fiat 124 design and sold 
abroad as the “Lada,” is the 
principal Soviet car export 

Soviet cars exported to the 
West were sold at an average 
price of roubles 1,208 (£850) 
although toe i selling price 
within the Soviet . Union of a 
new xhig nii is soon expected 
to reach roubles 7,115. 

The biggest Western market 
for Soviet cars in 1978 was 
Britain, 7 where 19,420 Soviet 
cars were -sold.. Other major 
customers were West Germany, 
where 10,450 cars were sold, 
Belgium, with sales of 13,480, 
and France where 13,870 cars 
were. sold. • - 


Canadian trade 
back in surplus 

By- Victor Madrie In " Ottawa 

CANADA’S TRADE balance 
swung to a surplus of C$641m 
(£253m) in September from 
deficits of C$60m in August and 
C$13m in July as a result of 
strong export growth and a 
decline in imports. 

This makes a third quarter 
surplus for this year of C$568m 
following a second Quarter sur- 
plus of C$450m and one of 
C$535min the first quarter giv- 
ing a surplus of C$1.55bn for 
the first nine months of the 
current year. 

- The increase 7 in- September 
domestic, exports was -due to 
positive growth in all sections, 
but most important were food, 
feed, beverages' and tobacco and 
crude materials. 


a pause between toe end of 
deliveries of power station 
equipment under the £100m 
Coberrow gas compressor 
station contract signed in 1976 
a nd the resumption of deliveries 
of equipment under other major 
Anglo-Soviet contracts. These 
include the £50m constructors 
John Brown polyethylene plant 
deal, the £23.3m Davy Powergas 
xnetbanal plant contract and the - 
£79m Simon-Carves rubber pro- 
cessing plant contract 

There appears, however, to 
be an underlying weakness in 
British exports to the Soviet 
Union. While other Western 
competitors, notably West 
Germany, France and Japan, 
have steadily increased toeir 
trade with the Soviets, the only 
major British contracts in the 
last IS months have been a £50m 
deal signed by Davy Inter- 
national for construction of an 
alpha-olefins plant at Nizhne- 
kamsk and a £3 6m contract 
signed by Woodhall-Duckhara 
for a glass fibre plant near 
Polotsk. 

The Soviets have only taken 
up about £550m of the £950m 
five year cheap trade credit 
agreed in Moscow in 1975. This 
credit expires in February, 
1980. and now seems unlikely 
to be fully utilised. Discussions 
are to start shortly on future 
credit arrangements. 


boycott 

By John Worrall in Nairobi 

THE KENYA Government has 
warned the Arab League in 
Nairobi to stop boycott opera- 
tions against Kenya-based 
companies trading with 
Israel. 

The warning, from the 
Kenya Foreign Affairs Mini- 
stry. follows disclosures in the 
Kenya Press that the Arab 
League office in Nairobi is 
being used as a channel for 
trade information obtained 
secretly in the port of Mom- 
basa. This is alleged to be 
passed on to the Arab boy- 
cott office headquarters in 
Damascus. 

The Kenya Government 
described the operation as 
“economic sabotage.” It flatly 
told toe Arabs: “The Kenya 
Government ran never accept 
that Arab States or any other 
State has a right to dictate to 
Kenya who to trade or not to 
trade with. Tt is otter con- 
tempt of our sovereignty and 
independence, and any such 
attempt will be vehemently 
resisted.” 

The secretary of the joint 
economic committee of the 
Arab League in Nairobi. Mr. 
Hikmat Sadik, denied all 
knowledge of the boycott 


BY CHARLES BATCHELOR IN AMSTERDAM 


RENEWED doubts have arisen 
in the Netherlands about 
Algeria's ability and willingness 
to finance its ambitious plan to 
export its extensive natural gas 
reserves in liquefied form. 

Algeria is " reconsidering " 
its large investment programme 
aimed at substantial liquefied 
natural gas tLNG) exports," 
according to details of a confi- 
dential Dutch Economics 
Ministry letter sent to Parlia- 
ment. 

According to the document 
which was leaked to the Press 
here. Sonatraeh, the Algerian 


State gas company, would pre- 
fer to make delivery, at least 
for future contracts, by pipeline 
because of the cost of building 
liquefaction plant. This is part 
of a reth inkin g of the coun- 
try’s economic policies after 
the death of President 
Boumedienne. 

The Netherlands and West 
Germany reached agreement in 
March for the delivery of 112bn 
cubic metres of LNG each from 
Algeria. To handle the incoming 
gas over the 20-year delivery 
period which starts in 1983, the 
Netherlands is building, a ter- 


minal and extending harbour ! 
capacity at - Eemshaven | 

The Economics Ministry con- 
firmed the general outline of the 
leaked document but said that 
the Dutch Government still 
believes Algeria will bold to 
agreed contracts. Gasunie, the 
Dutch gas distribution company, 
also said its latest information 
was that the deliveries would 
take place as planned. 

Gasunie said that even if 
future contracts are for deliver)' 
by pipeline across the Mediter- 
ranean, the Eemsbaven terminal 
would still be a viable project. 


BSC concentrates on UK market 


BT ROY HODSON 

UNPROFITABLE exports of 
British Steel Corporation pro- 
ducts are expected to be sharply 
reduced as the corporation 
develops its strategy of closing 
old works and concentrating 
production upon new. lost-cost 
iron and steel plant. Annual 
output is likely to fall from 
17m liquid tonnes to less than 
16n\ liquid tonnes. 

Mr. Michael Marshall, the 
Department of Trade Minister 
i with responsibility for the steel 


industry, told U.S. Government 
officials and steel industry repre- 
sentatives in Washington yester- 
day that the corporation would 
concentrate upon selling within 
Britain rather than sending 
“unremunerative exports" to 
countries like the U.S. 

British Steel’s business with 
the U.S. has been much reduced 
duriog the period of the 
American “trigger prices” pro- 
tection system. Mr. Marshall 
said the slight profit margins 
in the U.S. market were no 


incentive to expand trade in 
the future. 

Although British Steel has 
last ground in the UK flat-rolled 
products market in recent years 
toe corporation still dominates 
many sectors of the markets for 
long products. 

Mr. Marshall is meeting U.S. 
officials to discuss a common 
line on how the U.S.. Britain, 
and other Western steel-making 
nations should deal with the 
looming threat of volume steel 
production from the developing 
nations. 


TOKYO— North Korea has 
signed an agreement to pay 
trade debts with Japanese 
creditors totalling Yen 83bn 
l£16Sm) over the next 11) 
years, starting in 1980, a 
Japanese corporate official 
said yesterday. 

The agreement was signed 
in Pyongyang by President 
Pang Gi-yong of the North 
Korean Foreign Trade Bank 
and Sir. Yoshihiko Nomura, 
president of Sbinwa Bussan 
of Tokyo, following an earlier 

basic agreement reached here 

in August, according to 
Shlnwa, one of the Japanese 
trading partners with North 
Korea. 

The final agreement calls 
for North Korea to settle its 
debts with more than 40 Jap- 
anese creditors, mostly banks 
and commercial houses, by 
paying Yen 12bn each year, 
and as the first interest is 
overdue, to deposit Yen 6hn 
in Japanese banks by the 
year's end, the Shimva offi- 
cial said. 

To end a t*adr settlement 
dispute simmering over the 
last three years. Japanese 
creditors and North Korea, 
agreed in August that Pyong- 
yang will clear Yen 4O0tu by 
the end of this year and the 
rest by the end of June next 
year. AP-DJ 
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International Chamber of Commerce meeting 

Developing countries 
improve relations 
with multinationals 
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BY MARK WEBSTCR 

■■ 

RELATIONS BETWEEN multi- 
national companies ptuT develop- 
ing countries are improving 
thanks to a better understand- 
ing of each other’s roles and 
objectives, according to a report 
presented at the International 
Chamber of Commerce (ICC) 
annual conference which, ended 
in Abidjan on Wednesday. 

The report was compiled by 
Professor Isaiah Frank of the 
School of Advanced Inter- 
national Studies at John Hopkins 
University in Washington, after 
extensive research among multi- 
national companies in Europe 
and the UB. 

It “was one of four working 
documents presented to the ICC 
annual conference which was 
being held for the first time in 
a developing country. The 
theme of the conference was the 
role of entrepreneurs and 
foreign enterprises in less 
developed countries (LDCs). 

Professor Frank’s report sug- 
gested that dialogue between 
multinationals and developing 
countries went on at two levels. 

In international forums such 
as the United Nations develop- 
ing countries took a far less 
compromising stance than they 
did in bilateral negotiations be- 
tween host Governments and in- 
dividual companies, it com- 
their investment - 

Relations between the two 
had been going through an 
evolutionary process, he said, 
adding that as understanding 
grew, mistrust would diminish. 

Many leading multinationals 
had spoken of their “social 
responsibility" towards the host 
government and its policies. 
Several had said that the ideo- 
logy of a government did not 
worry them as long as a con- 
tinuity of policy and stability 
could he guaranteed to protect 
their investment. 

Nonetheless, most of them 
were lukewarm to the idea of 
a code of ranductbeii^ drawn 
up by the UN. They felt that 
the circumstances of each indi- 
vidual country and each com- 
pany were too diverse to allow 
the code to be anything more 
than the very broadest state- 
ment of policy. . 

Professor Frank’s paper went 
on to point out that there were 
still many fields in which ftere 
was a wide diffejence ei 
Opinion between developing 


countries and multinationals. 

M It would be a mistake to con- 
vey the impression that a 
convergence of views has de- 
veloped between multinationals 
and LDCs on most of the issues 
that concern host governments. 
Substantial differences of per- 
ception persist and they do 
exacerbate such conflict and ten- 
sion as is inherent in the rela- 
tionship ” it commented. 

Hie report listed those areas 
of continued tension as: — 

• The accusation that multi- 
nationals stifle local entre- 
preneurship. 

• The establishment of multi- 
national enterprises in sectors 
protected by the s tate to encour- 
age domestic industry. 

• The lade of scope given to 
local subsidiaries by parent 
companies to make their own 
intitiatives. 

• The extent to which multi- 
nationals borrow locally rather 
than bring in funds from 
abroad. 

• The suggestion that multi- 
nationals go for capital- 
intensive rather than labour- 
intensive technology- 

• The practice of transfer 
pricing. 

• The lack of adaptation of 
technology to prevailing condi- 
tions in developing countries. 

The view of many speakers 
at the conference was that such 
points of contention were a 
reflection of the difference of 
view between the private and 
toe public sector rather than 
the feet that the company Was 
a foreign enterprise. 

Mr. Kurt Lanz, vice-chairman 
of Hoeehst in West Germany, 
in’ his report on the role of 
foreign private enterprise in 
development, said there were 
some- t hing s which multi- 
nationals could not be-^they 
could never be charitable in the 
sense of “not expecting repay- 
ment of any Mud.” 

The conference was generally 
in agreement that the State had 
an important role to play in 
encoura g i ng growth but that it 
should not try to take over the 
role of private enterprise. 

During the final session of 
the conference it was agreed 
that the ICC could help to 
increase the degree of co- 
operation and mutual under- 
standing by increasing the 
information flow. 
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Lords 
to see 

Br CHRISTINE MOIR 

BURMAH OIL will not be 
allowed to see confidential 
Jraasury documents which it 
believes might be important in 
its battle to regain its stake 
in British Petroleum. 

But the company still intends 
to take the Bank of England 
to court over the return of the 
BP shares. 

- The House of Lords yesterday 
Upheld the Treasury’s claim of 
Crown Privilege for the docu- 
ments, which include corre- 
spondence between Government 
Mi n isters and top officials and 
Involve matters of Government 
policy. 

Burmah last its appeal in 
January to see the documents 
after the Treasury claimed 
that heir disclosure would be 
against the public interest 
However, the Appeal Court's 
decision was not unanimous — 
Lord Denning voted in 
Burmah's favour— -and Burmah 
was given leave to take its case 
to the Lords. 

Yesterday, Lord Wilberforce, 

Caleb Brett 
pledge on 
payments 

CALEB BRETT and Son, the 
Esperanza subsidiary whose 
petition for compulsory winding 
up is due to be heard on 
November 19, gave a temporary 
High Court undertaking yester- 
day not to make any payments 
or dispositions of its property. 

The undertaking is effective 
until the hearing next Tuesday 
of an application by Interna- 
tional Petroleum Refining and 
Supply (IPRS) lo tighten the 
conditions under which Caleb 
Brett will be allowed to con- 
tinue trading," pending the 
petition hearing. 

The petition arises from a 
High Court judgment last July, 
in which IPRS was given 
judgment for S2.1Sm (arfund 
£lm) against Caleb Brett. The 
judgment is under appeal. 
IPRS is controlled by Hamilton 
Brothers Oil of the U.S. 

Mr. Robin Potts, for Caleb 
Brett said the allegations 
against the company were 
” strenuously denied." i 


rejects Burmah appeal 
Treasury documents 


Expansion Unlisted share market 
plan for rules may be altered 

Knrflpr BY Christine moir 
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one of the five Law Lords who 
studied the documents, said 
there was not the slightest 
ground “ apart from pure 
speculation,” for supposing that 
they contained anything which 
could outweigh the public 
interest claim for immunity. 

Lord Scannan s&i djie did not 
doubt that the documents were 
relevant, but their significance 
did not override the public ser- 
vice objections to their produc- 
tion. 

Lord Keith of Kinkel agreed 
“ with some hesitation " that 
disclosure was not necessary. 

Lord Salmon concluded that 
the documents did not throw 
any light on wbat was necessary 
for fairly disposing of Burmah's 
action against the Bank. 

Lord Edmuc^-Davies reached 
the same conclusion, although 
he pointed out that, left to 
itself, the Bank of England 
would have disclosed the docu- 
ments. 

The only opponent of dis- 
closure, he said, was the 


Government, whose role in the 
Bank’s purchase of the shares 
in 1975 must inevitably be 
scrutinised and might be sub- 
jected to criticism. If Burmah 
succeeded in its action it would 
only be on the basis that the 
Bank behaved unconscionably 
in forcing Burmah to sell- its 
BP stake to it — and the evidence 
indicated that the Bank acted 
throughout on Government 
instructions. 

Burmah deposited its 20 per 
cent stake in BP with the Bank 
in 1975 when the company was 
going through a financial crisis. 
The Bank, it is alleged, unneces- 
sarily foreclosed on the asset 
and forced Burmah to accept 
£2.30 per share for the stake, 
equal to about 58p after allow- 
ing for the recent share split, 
compared with a current market 
value of 376p. Today’s market 
value of the stake is £1.16bn. 
The Bank paid £177m for it 

Burmah issued a writ against 
the Bank for return of the 
shares at the same price for 


which it sold them. The case is 
still being prepared. It was 
held up while Btumah sought 
the release of the documents, 
which it believed could throw 
light on whether the Bank was 
pressured by the Goverment into 
taking unfair advantage of 
Burmah. The main case will 
now go ahead, the company said. 

After the Lords’ decision, the 
Burmah shareholders Action 
Group called on Mrs. Thatcher, 
whose husband formerly worked 
for Burmah, to instruct her 
Ministers to arrive at a fair 
and honourable settlement with i 
the company. 

It deplored the Government’s 
attitude to the deal given the 
“ cries of outrage emanating 
from the Tory benches in 1975 " 
when the deal was done. 

News of Burmah’s failure to 
win its case caused the shares 
to drop lip in the market 
yesterday to 175p, although the 
company claimed the setback 
was not material to its main 
court case. 


area 


Decca to bring out 
viewdata terminals 


BY JOHN LLOYD 

DECCA’S television manufac- 
turing division yesterday an- 
nounced a range of colour view- 
data terminals aimed at the 
business market. 

The announcement came only 
days after Sir Edward Lewis, 
chairman of Decca, said he 
would be prepared to sell off 
the loss-making part of the com- 
pany. 

Sir Edward has said several 
times in the past weeks that he 
would be open to the “ right 
offer" for the television manu- 
facturing division to help the 
company back to profitability. 
It made a pre-tax loss of 
£400,00 over the past year. 

Earlier this week. Sir Edward 
announced that outline agree- 
ment bad been reached with the 
Philips Polygram subsidiary for 
the sale of Decca’s record divi- 
sion, at a price believed to he 
about £10m. 

Senior Decca executives 
admitted that it seemed likely 
that the division would be sold, 
give nthe right price. But they 


said business would continue as 
usual. 

The company’s viewdata range 
appears impressive, an evalua- 
tion confirmed by British Relay 
one 

British Relay said yesterday 
that after making technical 
assessments of the Decca range, 
it had concluded that the 
models offered more standard 
fatalities and were likely to be i 
np to £100 cheaper than those 
of ITT. 

British Relay intends to 
feature Decca sets once they 
are produced in commercial 
volumes. 

That is not likely to be for 
seme months, however. The 
pilot production of about 100 
sets a month will begin early 
next year. 

Decca also has an eye on what 
it sees as a promising export 
market for viewdata sets. Its 
pilot sets will be used, with 
others, in the international 
Prestel trials being held by the 
Pest Office early next year. 


China flights 

agreement 

signed 

By Michael Donne, 

Aerospace Correspondent 

BRITISH AIRWAYS will be 
able to fly between London and 
Peking from April 1 next year 
following the signing in London 
yesterday of an Anglo-Chinese 
air services agreement. 

Mr. John Nott, Trade Secre- 
tary, signed for the UK, and 
Mr. Yu Qiuli, Vice Premier of 
The State Council, signed for 
China. 

The agreement provides for 
flights between London and 
Peking by both British Airways 
and the Civil Aviation Admin- 
istration of China (CAAC), and 
for flights between Hong Kong 
and the most important cities in 
China, including Canton and 
Shanghai. The flights to and 
from Hong Kong will probably 
be undertaken by a Hong Kong- 
based airline, such as Cathay 
Pacific. 

It is thought that the flights 
will use Gatwick, following the 
Government’s recent decision to 
channel all new services to that 
airport so as to ease pressures 
on Heathrow. 
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CbjiservatiQn.;#^^^ 
from the ground up. 

Imagine paying the gas and electricity hSk ofa 40-storey 
office building. Or a huge factory. 

UttiewOTiderar<hibedsana<Iesimengmeere / seaithmgfOT 
ways to conserve energy in new buildings, nave turned to the 
computer programmes at our MCAUTO® Division. 

MCAUTOs computers calculate a proposed buildings 
healing and cooling requirements. This infbimatian helps 
architects draw plans. The result A lower energy tab for the 
buildings owna: And more eiagy for fire rest wia 
Including yoo- 


A NEW structure plan for th«. 
Scottish Borders, setting out 
development proposals up to 
the early 1990s, proposes that 
most industrial expansion 
should take place in the 
Hawick-GalasMels-KelsQ tri- 
angle. 

But it emphasises that at the 
same time there will be 
strenuous efforts to resist rural 
decline by retaining services 
and facilities wherever possible. 

The strategy assumes the full 
development of Tweed bank over 
the next decade, with a measure 
of expansion In Duns, Eye- 
mouth, Jedburgh, Selkirk and 
Peebles for Industry and hous- 
ing. 

Ferry fares rise 

INCREASED FUEL costs have 
forced the Isle of Man Steam 
Packet Company to raise fares. 
The full increase will not come 
into force until May 1 as the 
company has extended the 
operation of its winter discount 
fares until April 30. The full . 
standard return fare on all 
routes operated by the company 
will be £22 from May 1, 
reduced to £19 in mid-week. 

Alcoholism increase 

ABOUT TWO in every hundred 
adults in Britain are alcoholics, 
say Health Department figures 
and according to evidence, the 
number has increased rapidly 
over the past 20 years. The 
department estimates that in 
1977 there were 740,000 
alcoholics in the country. 

Scots’ crime falls 

FOR THE first time since 1973, 
there has been a decrease in 
recorded crime in Scotland, 
according to statistics published 
yesterday. Reported crimes fell 
S per cent rfom 301,400 in 1977 
to 277.200 in 1978 according to 
figures released by the 
Scottish Home Office. 

Space for women 

BRITISH PETROLEUM yester- 
day unveiled the accommodation 
units for 200 employees on the 
Magnns Field platform which, 
for the first time in the British 
sector of the North Sea, will 
provide permanent living space 
for women. The units which 
come into use in 1983 will be 
divided into cabins for two 
people and there is living space 
for 18 women. 


BY CHRISTINE MOIR 

STRONG evidence that the -Stock 
Exchange is close to establishing 
regulations for unlisted com- 
panies whose shares are traded 
on the market has emerged, from 
recent instructions by the Quo- 
tations Department. 

in recent weeks the depart-' 
ment has been refusing permis- 
sion for companies _ to -cancel 
their listings and join the un- 
listed market in which shares 
can be traded under Rule 163(2). 

The department is advising 
the companies that roles for this 
market could soon change. 

At present the Stock Exchange 
provides no supervision of any 
kind for unlisted companies. But 
under Role 163(2) shares in such 
companies can be dealt in pro- 
vided the Stock Exchange clears 
each transaction. 

Last year the Stock Exchange 
began to publicise this mar k et. 


intended for small comp^esta 
which dialings are J*^* u *£ 
The response was strong an® 
volume in the 163 (2) market 
multiplied. __ _ 

Fears began to b & 
that the “twilight" status of such 
shares could encourage small 
shareholders to believe they were 
protected by Stack Exchange re- 
gulations when no such regula- 
tions existed. _ _ _ 

As a result the Stock _ Ex- 
change set up a sub-committee 
to study the unlisted market, 
chaired by Mr. Charles Eglinton, 
chairman of the Quotations 
Committee of the Stock Ex- 
change and a partner in jobbers 
Akroyd and Smithers. 

The sub committee’s report 
is nearing completion and 
should be debated by the Stock 
Exchange Council before Christ- 


mas. Ns findings are then ]jw. 
to be circulated widely forco* 
ment in much the same way 
the accountancy bodies' Expo, 
sore Drafts. 

The report is widely^ expected 
to recommend an intermediate 
tier of companies whlcb .Woaid 
not have full listed states but 
would be required to sign song 
kind of undertaking to abide by 
certain Stock Exchange nties. 

gmaii unlisted' campania 
with inactive share reg fefa ^ 
would still be able to- conduct 
transactions under ' the 163(2) 
rule. ' 

Expectations of such aTfiered 
system seem to lie behind the 
Quotations De partmeittV -njjQct. 
ance to let actively tradedeom- 
parties join the 16S(2) ioatfcg 
at the moment . 


Eight running in Lloyd’s election 


BY JOHN MOORE 

EIGHT candidates are running 
for four places on the 16-strong 
ruling committee of Lloyd's of 
London. The elections, next 
Wednesday, will be followed 
qnickly by the election of the 
next chairman of Lloyds, who 
will succeed Mr. Ian Findlay, 
who retires at the end of this 
year. 

The candidates standing for 
the committee positions are Mr. 
Edward Nelson, a director of 
K. F. Aider (Underwriting 
Agencies) and chairman. of the 
Lloyd's non-marine market 
association; Mr. Anthony Shead, 
deputy chairman of Alexander 


Howden Insurance Brokers; Mr. 
John Poland, chairman of 
Wieham Poland Holdings; Mr. 
Jack Alston, director and 
deputy ^airman of Leslie and 
Goodwin; Mr. A. Henry 
Chester, an underwriter; Mr. 
Ron Kershaw, a director of 
R. F. Kershaw; Mr. Alec 
Higgins, chairman of Woods 
and Maslen, the insurance 
broker; and Mr- C. David 
Gilmour, an underwriter. 

Although the membership of 
over 17,000 is entitled to vote, 
only a few hundred are expec- 
ted to turn up on the day for 
the poll, which must be con- 


ducted in person.’ 

The elections are faking 
place during a year in which 
the inquiry team headed by Sir 
Hemy Fisher— examining self. 
regulation within Lloyd’&Hias 
been considering co mplaints by 
some members of the market 
that the election procedures 
. are undemocratic. 

The members., of the com- 
mittee who are retiring by 
rotation are Mr. Ian Findlay, 
Mr. Kenneth Coles, Mr, A 
Bruce Gray, and Mr; Robert 
Kiln- 

Hen and Matters, Page 24 


Skulls withdrawn by Sotheby’s 


SOTHEBY’S yesterday with- 
drew eight skuHs, which were 
to be part of an antiques and 
primitive art auction on Mon- 
day. Mr. Bruce George, Labour 
MP for Wallsend S., expressed 
disgust at the traffic in human 
remains. After contacting the 
owner, Mrs. Stella Pitt Rivers, 
the lots were withdrawn. 

The skulls are of American 
Indians, Australian aborigines 
and from Papua New Guinea 
and are all over 100 years old. 
They were expected to go for 
between £60 and £140 a pair. 
Mrs. Pitt Rivers has given the - 
two American Indian skuHs to 
the National Museum of Man in - 


Ontario, Canada. A home has to 
be found for the remaining six. 

A collection of old brass 
candlesticks, formed by the 


SALEROOM 

BY ANTONY THORN CROFT 


late Ronald F. Michaelis, sold 
for £22,940 at Sotheby’s. Walter 
Ellis, a London dealer, paid 
£1,550 for an ancient lamp base 
of Cotic-Roman type dating 
from around 500 AD and £1,250 
for a large Cromwellian candle- 
stick. . 


Edmond ' Penning-HowseU 
writes: Central feature In. Chris- 
tie's Bordeaux auction yester- 
day was the sale of 134 lots 
from the Medoc dassedgrowths 
of Ducru-Beaucaifiou, Haut- 
BataiHey and Grand-puy- 
Lacoste, all controlled by M. 

' Jean-Eugene Bone. 

Among the 21 vintages of 
Ducru-Beaut caillou, ranging 
from a single bottle of the 1914 
to 1976, the leading prices 
included £260 for a double mag- 
num of 1 he 1945, £220 for an 
imperial (equals eight bottles) 
of the 1959, £310 for a jeroboam 
(six bottles) and £370 for a 
dozen bottles of the 1961. 
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And when the DC-9 Super 80 goes in service in the near future; it 
will have the lowest fuel consumption per passenger of any 
narrow-cabin jet 

At McDonnell Douglas we're energetic about energy conservaiiorL 
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Glasgow rail line f all behind on automatio] 


BY ANTHONY M OR ETON, REGIONAL AFFAIRS EDITOR 


BRITISH, Greek American and 
Indian tankers are less safe on 
average - than" those of Norway, 
Franee-and- Japan, according to- 
a controversial- ■ analysis, .of ', 
tanker accidents over the . past, 
six years. 

In a .paper presented to the 
fourth ? . International . Tanker 
Safety Conference in Brighton 
yesterday, Captain . Ajrnout 
Wepster of the Netherlands 
Maritime Institute, singled out 
Norway; Japan and France as 
“the exemplary trend setters in 
safe tanker operatioEB.”' -^ " ' 

They should be considered as 
an example which . other 
countries -should 1- try to : 
emulate, and "it would he 
extremely interesting to find otxt 
the \ secret, ' of * their success.” ’• 

Captain -Wtepsterls study Was 
based on details.' -of 693 tanker 
incidents involving vessels ■ of 
over 100,000 dwt between 1973 
and 197a A total of 143 inci- 
dents were - considered to be 
“serious casualties." Forty per 
cent of the casualties were due 
to engine room/mechanical 
failures and only 10 per cent 
due to collisions. 

Captain Wepster made allow- 
ancestor variations in fleet size 
and the fact that tor much ef 
the time asfzeablenuinber of 
tankers were laid up and there- 
fore not at risk. 

He ; investigated ‘ tanker 
accidents in terms, rof flag, of 
registry and nationality . of 
management In the first cate- ■ 
gory, the worst performers were 1 
Spain, . Greece, Liberia -and 
India followed tiy Great Britain « 
and Italy. . ‘ . i 


In terms of nationality of 
management, Greece, Great 
BritahL , the tJ.S. and India 
had "Unfavourable accident 
records/* . 

He also found that while 
there Was. very little difference 
between .tire , operational safety 
of 'oii compahy owned tonnage 
and Independently owned ton- 
aahga for the world as a whole, 
.-in the case of Liberian vessels 
oil- company owned tankers 
operate two to three times more 
safely; . ..than . independently 
owned vessels. 

The study also noted that 
under tbe-Liberian flag, British 
managed/owned tonnage per- 
formed rather poorly. 

Among the ether conclusions 
was the tendency tor operational 
safety to increase as the num- 
ber of vessels under a particular 
management, increased. 

. Tankers of 16 -years age and 
over tended to be decidedly 
more : accident prone than newer 


vessels. 

Commenting on Captain Web- 
ster’s paper, the United King- 
dom Tanker Safety Group 
(UKTSG) pointed out that by 
relying, on Lloyds List data there 
tended to be more reports of 
British tanker incidents than 
was the case with some othes 
fleets and this distorted an 
analysis. 

Their definition of what con- 
stituted a “serious casualty” was 
stricter than Captain Wepsteris. 
Under this basis the number of 
“serious” UK tanker casualties 
during the period drops from 23 
to 15. 

In terms of accident rate per 
100 tanker years at risk the 
UKTSG calculates that the 
record of UK tankers is better 
than average in contrast to Cap- 
fein Wepsteris conclusion. 
British tankers have an accident 
rate of 2.13 per 100 tanker years 
which compares with an average 
figure of 2.21, and a peak of 8.64 
for Spain. 


GLASGOW’S £80m rail and 
underground improvement 
scheme was opened by the 
Queen yesterday. She officially 
started the new Argyle line, 
which is being operated by 
British Rail for the Greater 
Glasgow Passenger Transport 
Executive, but could only in- 
augurate the underground sys- 
tem because of delays in 
bringing certain parts into 
commission. 


Further aluminium rises 


BY ROY MODSON 


BRITISH AUJM3NIUM yester- creases in the costs of primary 
day followed its round of price metal, labour, and other opera:- 


rises tor ingot metal, by increase ing expenses. 

frig the- prices . of its rolled, — 

extruded, and drawn semi- 
fabricated products by about '7.5 
percent 

Thb. increases will be applied 
over the next two' weeks. The 
company says they reflect in- 


The largest single outlay — 
£43m — has gone on the under- 
ground. The 15 stations on the 
circular line have been re- 
vamped and, in some cases, such 
as at Partick and Buchanan 
Street, linked directly with the 
BR line. New rolling stock has 
been introduced to replace the 
previous carriages which ran on 
the line from the time it was 
opened at the end of the 19th 
century. 

The underground was closed 
in 1977 to allow modernisation 
to go ahead. Yesterday the 
Queen, accompanied by the 
Duke of Edinburgh, rode in the 
underground between Buchanan 
Street and St. Enoch stations. 

The royal couple then went 
walkabout along Argyle Street, 
one of the city’s main shopping 
streets from which traffic has 
now been excluded. 

Afterwards the Queen and 
Prince Philip travelled on the 
Argyle line to Hamilton. There 


she received a cheque for 
£15,000, raised by local schools 
for the International Year of the 
Child appeal. 

Both the underground and 
the rail link are part of the 
updating and integration of 
public transport within the 
Greater Glasgow area. The elec- 
trified rail line, which links the 
north and south sides of the 
Clyde, has cost £35m. 

Some smaller items have 
brought the total cost up to 
£80m. 

The failure to meet the open- 
ing date for the underground — 
it was hoped both systems 
would hare been operational 
from Monday — has been a 
bitter blow tn the planners. 

The optimists now hope the 
underground will be operating 
just before Christmas, but a date 
m the New Year is more likely. 
_ the Queen and Prince 
Philip yesterday's functions 
marked their first official return 
to the city since the Silver 
Jubilee celebarions over two 
years ago. 


BY HAZa DUFFY, INDUSTRIAL CORfflESPONBaiT 


Rail inpui 


A public inquiry into the col- 
lision between two passenger 
trains at Invergowrie, Dundee, 
on October 22, will start on 
November 14, at the Angus 
Hotel, Dundee. 


INDUSTRY will be urged- to 
make more use of robots and 
automated systems in a report 
to be published next Tuesday. 
It gives a warning that Britain 
is in danger of falling further 
behind its competitors unless 
some action is taken. 

The report is from the 
Advisory Council for Applied 
Research and Development, the 
Cabinet’s advisory panel on 
science and technology in 

industry. 

It emphasises the need for 
companies to be encouraged to 
make use of automated Systems 
rather than advocating that 
more British companies should 
manufacture such systems. 

Former reports by the panel 
dealt with microelectronics and 
industrial innovation. Both had 
a considerable impact and have 
led to considerable public 
discussion. 

Although there has been a 
lot of interest in robots and 
automated systems, few com- 
panies in Britain are using the 
systems and fewer manufactur- 
ing them. 

A report, yet to be published, 
which was commissioned from 
Ingersoll Engineers by the 
Department of Industry, esti- 
mates that only 85 robots are 
actively working in UK 
industry. This compares with 
about 500 in Italy, and about 
4,000 each in the U.S. and Japan. 


Only one or two small com- 
panies manufacture them in 
Britain. 

The Ingersoll report also says 
that the immediate need is for 
companies to be encouraged to 
buy robots for various applica- 
tions. In this way, the authors 
think, mueh win be learned 
about the possibilities of the 
systems and the way will be 
paved for more sophisticated 
uses of the systems. 

The report says that robots 
make more efficient use of capi- 
tal equipment and can also 
carry out jobs, such as paint- 


spraying and foundry worl 
which it is difficult to 
labour. Both messages, it 
need to be put across to i 
try and the public. 

The Department of Indi 
which has been studying : 
systems for some time, bel 
that some sort of push is b 
sary to win over the intere 
industry. 

The question of wheth 
grant-aid scheme to pro 
robot systems similar to the 
set up by the Labour Go' 
meat for microelectronics, 
not yet been discussed. 


Palythene price rises 6 % 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


IMPERIAL CHEMICAL In- 
dustries is increasing the price 
of its low density polytheylene, 
LDPE — a major plastics 
material — by around 6 per cent 
from the start of next month. 
It will take the price of toe 
group’s general purpose LDPE 
film to about £550 a tonne. 

ICI said yesterday that it had 
been forced to raise LDPE 
prices again following sharp in- 
creases in raw material and 
other costs. The group’s LDPE 
prices have risen dramatically 
this year— in January it was 


only £370 a tonne. The 
LDPE increase was in At 
when ICI raised the prio 
about 9 per cent. 

ICTs plastics division is 
facing increases of more 
10 per cent in its wage 
and it is thought that en 
costs have also risen sha 
because of higher fuel 
prices. Also, the contract ) 
of ethylene— the raw mat 
from which LDPE is mad< 
thought to be about 10 per 
up on prices for the t 
quarter of the year. 


scraps 


aircraft 


SHORT BROTHERS, the Belfast . workers and a management 
aircraft company, ha* shelved - team to handle Tomahawk pre- 
plans to assemble the Kper - Auction will not go ahead 

i? : Mire iapMUmt is s wider 
r_ * nj-ii t niii rt'.i f •. -ri ■ S. : «Rweiiieiit readied between the 
wSJ companles in April for co-opera- 


over the legalities' of 1 transfer- 
ring ' U.S. Federal Aviation 
Administration certification to 
Tomahawk aircraft produced in 
Belfast- - - 

Neither company disclosed the 
full detail? of the legal prob- 
lems but the tone of the stater 
ment indicated that the Toma- 
hawk agreement, would, not he 


craft' vr-v.— y-- 

The; statement stressed that 
fee suspension of plans to build 
10 . Tomahawk aircraft a month 
did not ^affect the umbrella 
agreement which Short hopes 
will result in firm projects in 
. toe asst few years. 


he companies said the certi.- 
tion problems were not con- 


implemented for • some ’ con- /netted with either the air- 
siaerable tune, if ever., , The sus- worthiness of the aircraft or 
pension is unlikely to he expgp toe quality standards in Belfast 
sive for Short in the near term.- They • were “ entirely pro- 
But toe recruitment ofi?40 ceduraL" 


will dominate conference 


BY STEWART OALBY. 


AN INTENSE debate on the 
possibility of a devolved power- 
sharing Parliament in Northern 
Ireland is likely : at the annual 
conference this weekend of toe 
Social Democratic Labour Party, 
the province’s main moderate 
Catholic group. 

Unlike last year, when the 
conference was preoccupied with 
the question' of the withdrawal' 
of British troops from Ulster, 
this year’s gathering 4s expected 
to concentrate mainly, on toe 
drive for 1 devolution by Mr. 
Humphrey Atkins, ; Northern 
Ireland Secretary. 

The conference starts today 
at Newcastle,' County Down. . 

The main debate- is expected 
on Saturday, when delegates 
will contest motion 65. This 
centres on a policy review. 

The SDLP wants to step up. 
toe pressure on: -the Dublin and 
British Governments for more 
political activity in ■ toe pro- 
vince. At present there, is no 
local government between the 
Secretary of -State and the .vir-. 
tually powerless district" oonriv 
dis. • . • ' 

Mr. Atkins- has called lot a 


conference involving all toe 
political parties in Ulster. He 
has promised a document out- 
lining his proposals before the 
conference. ' 


Although the substance of his 
proposals has not been revealed, 
the idea of a conference has 
been initially rejected by 
Unionist parties mid, tenta- 
tively, by the SDLP. 

. Motion 65 is almost certain 
to Involve debate about what 
Mr, . Atkins might offer. The 
feeling among leading SDLP 
members is that if Mr. Atkins 
is only going to make the same 
kind of offer as his predecessor, 
Mr. Roy Mason — namely a non- 
executive, non - legislative 
Asrembly, ' then there is little 
point In. toe SDLP participating 
in^ any discussions. 



JillSSIilp®, 

all?* 


I i S ' 





risk of developing and 


The SDLP would like to push 
both the British and Irish 
Republic Governments into 
creating a- more meaningful 
power-sharing Assembly, which 
would have genuine executive 
powers. But there is widespread 
recognition that the chances of , 
this coming about are remote. . 


marketing your new 


BANK JRETURN 


Oct. 51 1979 


Increase 1+) or 
Decrease (— > 
forwaek 




olo 



BANKING DEPARTMENT 


Uabmtitt . . 

Capital — — - — — 

PUPlio Deposits 

Special Deposits—^.— - 

Bankers Deposit* — - 

Reserves A Other Accounts 


V. -- £ 

14 , 583,000 
28 , 638,391 
778 , 740,000 
575 156.739 
683^55,485 


+ 2 , 292,026 


— 30 , 546,975 
+ 20,216,926 


8 , 077 , 521,619 


- 18 . 296,033 


ASSETS 

Government securitise 

Advances & Other Accounts...—^ 
Premises Equipment ft Other Secs. 

Notes — 

Coin— — ■ 


1 , 333 , 330,471 
166 , 190,709 
.648 838,056 
63167,559 
194,841 


9,240,000 

2,231,367 

2,073,016 

9,055,171 

797 


8 , 077 , 521,619 


— 18 , 136,023 


ISSUE DEPARTMENT 


Liabilities 


Nate* Issued 

in Circulation 

fn BUikinq Department... — 


9,626,000,000 
9,618,032,461 
6*967, 539 


+ 9,066,171 

_ 9,066,171 


ASSETS 

Government Debt——— 

Other Government Securities——" 
■ Other Securities-.— 


11,015,100 

8,351,603,775 

1^32,101,125 


— t3,631fi09 
+ 13,631,909 


9,635,000,000 


There’s always an element 
of risk in developing and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
finance. 

The National Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for file 
development mid launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a g enuine 
technical innovation. 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and carry half the risk. The 
company does not have to 
pay anything back until the 
project Starts g enerating 
sales. And in the event of 


technical or commercial 
failure, we’ll take oar share 
of the loss. 

Joint venture finan ce is un- 
secured and off the balance 
sheet The fimds received 
from NRDC can he treated 
as income to the profit and 
loss account 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For farther information and 
a copy of our brochure, 


please contact Brian Mann 
at the National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SW1E 6SL. 

Or telephone 01-828 3400. 
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Finance for innovation 
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icr s six-point plan 
to boost plastics 
profits by £20m 

BY SUE CAMERON, CHEMICALS CORRESPONDENT 


UK NEWS 

f NEWS ANALYSIS— DAVID CHURCHILL ON CONSUMER PROTECTION 

T esting the balance of legislation 



IMPERIAL Chemical Industries' 
plastics division aims to cqt 
capital spending by 10 per cent 
and reduce its 10,000 strong 
workforce by 5 per cent to boost 
“inadequate" profits. 

Mr. Tom Hutchison, chairman 
of the division, has told staff 
representatives that the piast- 
res business "will fail to make 
adequate profits this year" in 
spite of a “significant increase" 
in sales in the first balf of 1979. 

Total earnings needed to rise 
by “at least £20m" if the 
division was to continue operat- 
ing at present levels and 
achieve some measure of 
growth. 

Mr. Hutchison outlined a six- 
point plan for increasing profits 
by the required £20m or more : 

Capital spending to be cut by 
10 per cent 

A 5 per cent cut in the work 
force. 

Wastage 

Production and sales volume to 
be increased by 5 per cent. 

A 10 per cent saving in all 
other operating and support 
costs; Energy costs to be cut 
by 5 per cent and a 1 per 
cent improvement from the 
better use of raw materials. 
Mr.' Hutchison said that if 
even half of -these aims were 
achieved, the division could find 
its extra £20m profits. 

ICI said yesterday that cuts 
in the plastics division work- 
force would be carried out 
through natural wastage rather 
than redundancies. The plas- 
tics sector had been reducing 
the numbers of employed for 
the last four years at an annual 
rate of about 2.5 per cent Mr. 
Hutchison's proposals marked 
no basic change in the division's 
policy. 

At the staff meeting Mr. 


Hutchinson drew a compara- 
tively gloomy picture of the 
sbort-tenn future of the group's 
plastics business. He admitted 
that plastic materials price in- 
creases — made earlier this year 
— bad held throughout Europe. 
But he said that there had been 
“a noticeable slowing down of 
sales" since September and he 
gave a warning that this' trend 
was likely to continue. 

The division’s customers were 
expected to run down their 
plastic material stocks as they 
reacted to the difficult financial 
pressures on them. Moves 
towards running down stocks 
would be encouraged by the 
threat of a world recession next 
year. The effects of an economic 
downturn of ICTs plastics busi- 
ness were likely to be serious. 

The balance between supply 
and demand would probably 
become less favourable and 
there would be little oppor- 
tunity to make further in- 
creases in plastics prices in 
1980. 

“ Against a background of 
what might be called oil politics, 
the present U.S. recession — 
expected to affect Europe next 
year — and the anti-inflationary 
policies of West European 
governments, prospects for the 
European plastics Industry 
next year are not encouraging," 
Mr. Hutchinson said. 


Channel cables 

THE Central Electricity Gener- 
ating Board has signed a letter 
of intent to purchase four DC 
underwater cables from Pirelli 
General for its cross-Channel 
electricity link with Electricity 
de France, rather than eight AC 
cables, as reported in the 
Financial Times last Friday. 


A MAJOR confrontation is 
building up between the 
Government, industry, and con- 
sumer organisations. It is over 
whether the progressive 
consumer protection legislation 
of the 1970s has placed too great 
a burden on companies and 
whether it is too costly for the 
benefits achieved. 

The issue is likely to come 
to a head in the next few weeks 
when a special report showing 
the costs and benefits of con- 
sumer legislation is published. 

The report has been prepared 
by the Economist Intelligence 
Unit at the request of a group 
of organisations and companies, 
including the Confederation of 
British Industry. Unilever, and 
Marks and Spencer. The aim is 
to establish statistically whether 
the balance of consumer pro- 
tection has been tipped unfairly 
in favour of the consumer. This, 
is a strongly held belief of some 
Conservative politicians and 
many businessmen. 

Although the report is still 
being completed, the battle 
lines have clearly been drawn 
up. 

Waste 

The CBI firmly stated its 
position in a recent policy paper 
on consumer issues, which said: 
“In certain areas it can be 
argued that attempts at con- 
sumer protection have already 
reached the stage at which the 
costs outweigh the benefits, and 
that the resulting waste of re- 
sources is damaging to the 
national economy." 

Both Mr. John Nott, Trade 
Secretary, and Mrs. Sally Oppen- 
heim. Consumer Affairs Mini- 
ster, have made the Govern- 
ment’s position clear in recent 
speeches. Mr. Nott produced 
the roost emotive phrase when 
he attacked the "rampant con- 
sumerism" of the 1970s. 

“I associate rampant con- 
sumerism with a proliferation 
of legislation which is of 
dubious benefit to most people 
and a considerable drain on the 
resources of trade and industry; 
it implies pressure from 


activists unrepresentative of the 
population as a whole; it repre- 
sents wasteful efforts which pass 
unnoticed by the majority; and 
it breeds bureaucracy,” he said. 

In more practical terms, the 
Department of Trade Is carrying 
out a review of the 1973 Fair 
Trading Act— one of the corner- 
stones of consumer protection 
legislation— which is expected 
to suggest ways of reducing the 
impact of the legislation on 


end, Mr. Zealley said the cost 
of consumer protection was “ a 
very small sum compared with 
the vast expenditure on the 
Goliath of producer protection 
for which shoppers also foot the 
bill." 

He compared, for example, 
the 340 staff employed by the 
former Department of Prices 
and Consumer Protection with 
the 9,500 in tbe Department of 
Industry and the 14,000 in the 
Ministry of Agriculture, of 

the 


consumer protection without los- sumeT ^ the best ixtfqimatiim 
ing some of the benefits of in- ma ^ e hi 


small traders. 

The case made by business- whom only 100 were in 
interests against excessive con- Food Standards Division. 

l6 S! ati0 S^ • In ^ middle of the confron- 
Ih^nhPT-H^ frnm Ma’rkc^and totion is Mr. Gordon Borrie, 

emotive area. In his recent 


. .. Tohjittal to Increased business compete *• 
started earlier— and in -some preparing a similar reouLw tion . is acknowledged a* phfo. 
areas gone much further — the the EIU report ably the ideal a4tennatrver:io : , ' 

backlash from business started dilemma facing Mr. Nott protection legislation; 

in the mid-70s. In 1977, Profes- and WxSm Oppenheim is how far But M Mr. Zealley points 
sor Murray Weidenbaum, a can re duce the degree oi w ju only work if the ebV 

former Assistant Secretary to 7 " - - — - 

the Treasury under President 
Nixon, produced an extensive 
report which claimed that the 
costs of Federal regulation out- 
weighed the benefits. 

Tbe Economist Intelligence 
Unit has been asked to produce - 
a s imilar study. 

Consumer organisations in 
the U.S. faave produced tfaeir 
own equally detailed reports UompetluOD 
contradicting Weidenbaom’s - ^ Compet ition Bill, at pre- 


terventiozusm. 

“The competitive market 
needs the balance between small 
and large firms to be preserved 
—hence the body of legislation 
a gaimrt restrictive trade prac- 
tices and other anti-compentive 

activities," says Mr. Nott 


his choice. “ Otherwise, 

dishonest traders will once moreL 
get away with practiced wfifiafV 
hurt not only the consumer,, \ 
the honest and ethical trader^ 
well.” : .", v 

One humorous response 
the threatening confrontation.. vV: 
came at the Consumed 
ciation’s annual meeting/Sfe-- 
Oppenheam, who was the-gwfcfi-;.. 
speaker, was greeted; . on- , 
platform and in the hail-fay.*. 


He listed five main effects of 
“ consumerist regulation.” These 
were: 

• The administrative burden of 
reguiations has to be paid for 
in higher taxes by consumers. 

• Consumerist regulations 
inhibit research, development, 
and innovation, as well as 
decreasing variety and reducing 
choice for consumers. 

• Tbe time and resources that 
have to be devoted to interpre- 
tation and compliance with con- 
sumer legislation result in fewer 
and therefore costlier goods for 
consumers. 

• The costs to business of 
complying with regulations lead 
to higher prices ~for consumers. 

• While the bona fides of 
many coosumerists are still 
uncertain, their ' activities lead 
eventually to a loss of personal 
initiative and thus the ability 
to choose for consumers. 

Lined up against the massed 
battalions of business and 
Government are the various 
consumer organisations, such as 
the Consumers' Association and 
the National Consumer Council. 

Mr. Christopher Zealley, the 
association's chairman, says in 
its annual report, published in 
yesterday's issue of Which? 
magazine, that consumer pro- 
tection “ is one of tbe clocks 
which must not be turned 
back.” 

In his speech to the associa- 
tion's annual meeting last week- 


consumer protection, he aaas. u _ 


benefits far outweigh costs. The 
UK consumer groups are already 


Shell lecture on consumer 
policies in the next decade, he 
acknowledged that “there has 
been a tendency to think of the 
consumer/producer relationship 
as essentially confronationaL” 

But Mr. Borrie believed that 
the 1980s would “ see a greater 
realisation on both sides of the 
close identification . of interest 
that exists between them." 

Backlash 

In many respects, the current 
wave of backlash against con- 
sumerism was largely to he 
expected, given the speed with 
which advances were made in 
statutory consumer protection 
in the mid-70s. 

In contrast, the 1970s opened 
with a strong anti-consumer 
approach by the Heath Govern- 
ment, which abolished the old 
Consumer Council and reduced 
aid to consumer advice centres. 
This policy was soon reversed 
and by 1973 the Conservative 
Government had appointed the 
first Minister for Consumer 
Affairs. Sir Geoffrey Howe, and 
put the Fair Trading Act on the 
statute book. Under the 
Labour Government, this was 
fallowed by other legislation, 
covering such areas as con- 
sumer credit, safety, and con- 
tracts. 

In the U.S., where statutory 
consumer protectionism had 


CONTRACTS 


Sulzer to supply nine 
booster pumps to Drax 


Pan Airis remarkable offer to 



on business: 

Two special flying classes. 


On every Pan Am 
flight across the 
Atlantic, you can choose 
between two luxurious 
classes of service. 

First Class, with Pan 
Airis superb inter- 
national cuisine, served 
in our unique upstairs 
dinmg-room-in-the-sky 
And seats so c omfort- 0 j 
able if s hard to stay 
awake in them. 

And Clipper Class, 
created with the comfort 
of the international 
business traveller in 
mind On Clipper Class, 
you get everything from 
a choice of 4 main 
courses with every 
meal and a First Class 
baggage allowance, to 
free drinks, free headsets, 
and free slipper socks. 

Plus an empty seat 
next to you whenever 
possible. And alot more 
attention —on the ■ 
ground as well as in the 
sky 

So if yori re travelling 
to America on business, 
talk to your Tbavel Agent 
now about Pan Airis 
aHr-747 service across 
theAtlantic. 

He? II be gjad to arrange 
foryou to take one of 
our special flying classes. 



SULZER BROS (UK) is to 
supply nice feed water suction 
booster pumps of tbe barrel 
casing cartridge pull-out type 
and four concrete volute cool- 
ing water circulating pumps for 
extensions to Drax power station. 
The cooling water pumps dupli- 
cate the existing installation at 
Drax and the combined con- 
tracts, worth over £4m, cover 
an installed power of 30 MW.- .. 
★ 

GEC ELECTRICAL PROJECTS 
has received an order worth 
£3.75m for electrical drives, 
associated equipment and 
services as part of the third 
phase of the National Coal 
Board’s mine winder modernisa- 
tion programme. As main con- 
tractors, GEC is responsible for 
four installations in the 
Doncaster. North Nottingham- 
shire, and Scottish areas of the 
NCB. Three will be ground 
mounted single drum winders, 
the fourth being a tower 
mounted friction winder. Ratings 
vary from 526 to 3700 hp, 

★ 

SIGMUND PULSOMETER PRO- 
JECTS, a member of the SPP 
Group, has an order from ICI 
Organics Division, valued at 
about £380.000, for pumps and 
ancillary equipment for a. new 
sea outfall scheme at ICI's 
Ardeer Works in Scotland. 

* 

An order for one million 
specially designed files has been 
received by HERBERT ZIPi'EL 
(UK). Worth nearly £250,009, 
the order bas been placed by 
ffie Government of Kuwait Thfe 
files, printed in Arabic, will be 
used at Kuwait Hospital for 
case notes. 

* i 

R G CARTER, Drayton, Norwich, 
has signed a contract worth 
£I.7m for the design .and con- 
struction of 128,000 sq it of ware- 
house and office accommodation 
near the Thetford- plant of 
Traveoo! Laboratories. 

TELEPHONE RENTALS bas 
secured three orders, worth a 
total of £526.595, for its elec- 
tronic. computerised, program- 
mable private digital telephone 
exchange “ TR PDX." The three 
contracts have been placed by 
GKN (£199,029), Texaco 
(£185,105i and paper manufac- 
turer Robert Horne and Co 
(£142,461). and were negotiated 
by TR’s Telecommunications 
Group. 

* 

BENNETT DEAN has secured 


a £500,000 order for a machine 
for processing 1.7 metres wide 
paper. The machine spreads 
Vinyl paste by a reverse i 
coater with four rolls rather 
than the usual three-roll system 
normally used by the Wall- 
coverings industry. It will be 
supplied to Chamberlain Phipps, 
Bishop Auckland. 

★ 

CONCARGO, Weston-Super-Mare, 
has won an order for 250 con- 
tainers — worth about £500,000 — 
from Harrison Line in Liverpool 
The containers are all ventilated 
general cargo units to a new 
design. They measure 20 feet 
by 8 ft by 8 ft 6 ins and 
are for use for conventional 
general cargo loads. They are 
also suitable for commodities 
requiring a fresh air supply 
and/or low humidity to keep 
them in good condition — for 
example, coffee. 

* 

NEI PROJECTS bas secured a 
£350,000 contract from tbe 
Northumbrian Water Authority 
for the supply and installation of 
electrical equipment for the 
Kielder Water Scheme. The 
equipment, principally switch- 
gear and transformers, will be 
Installed at the new Riding Mill 
pumping station which will 
initially transfer up to 120m 
gallons of water daily from the 
Tyne to the Wear and Tees. 

★ 

The .Ministry of . Defence has 
placed an -order ■Worth £317.000 
with, Plessey for internal com- 
munications systems for a new 
Royal Navy warship and also for 
two frigates which are under- 
going major re-fits. The new 
warship. HMS Brazen, is a frigate 
of the Broadsword class. HMS 
Jupiter and HMS Scylla. tbe 
other two warships, are frigates 
of the Le antler class. 


WELLMAN CRANES, a part of 
NEI Clarke Chapman Cranes, has 
secured an order worth more 
than £2m for a ladle crane from 
the Welsh division of the British 
Steel Corporation. The crane is 
to be installed in the turret bay 
of the continuous casting plant 
at Port Talbot Works and has a 
capacity of 500/105 tonnes. The 
crane will be one of the largest 
to be constructed in the U.K. 
weighing almost 1.000 tonnes, 
and its combination of lifting 
capacity, speed and height of lift 
puts it into the category of the 
most powerful in the world. 
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Vegetable 
trade ‘lacks \ 
discipline’; 

By Christopher Parkas j / 

THE LACK of disdpline atodflg 
vegetable growers, wholesalers' 
and retailers is criticised in a 
report published today; - AH 
three groups should pay -more- • 
attention to the needs of con- ' 
sumers, according to -the 
Central Council for Agricultural , 
and Horticultural Co-operation. : 

Farmers’ profits are - -km : 
because of an *' uncontrolled .. 
approach to production” and -. ; 
poor marketing, the -council, 
says. ■; 

It urges the wholesale .trade -j 
to insist on higher standards- ’ 
of grading, packing and pro- 
sentation. “ Furthermore, much ', 
needs to be done to convince -i 
retail outlets of all kinds that 
they should improve their , own 
standards," the re port. says. 

“The work and discussions: ' 
that have taken place ;so.-far • 
confirm that greater attention I 
to customer and market needs,' 1 | 
and to a planned - approach, to- - ’ J, 
what is being grown, will be ’ 
essential if UK vegetable--' 
growers are to achieve greater 
profitability and to maintain or 
improve their share.-;: of 
vegetable consumption in. the 
EEC” it concludes. . : r / . . 

While there are real prospects 
for exports of fresh and -pro- 
cessed produce, the industry is 
not weU enough, co-ordinated to - 
make the most of them. 

Even the biggest and faest 
cooperatives in the country are - 
still not eqaipped~to;give a 'satis- 
factory, service ■ "to' • overseas 
buyers. - . 1 

Bice market attacked. Page. 37 


200 jobs likely 
for docklands 

UP TO 200 JOBS are likely to 
be created in London’s dockland 
after the announcement yejster-. 
day that the Tokyp "Electric 
Company, a subsidiary V of 
Toshiba, is to set up a factory 
to make electronic cash regi- 
sters. 

The factory, initially employ- 
ing 50 to 60 people, to manu- 
facture 2,000 registers ft month; 
will open next March. Tokyo 
Electric sells about L000. regi- 
sters a month. The. company 
aims to double sales with tbe 
new plant. It has invested a 
total of £2m in the. UK.-.- - 



PARK WEST 

The biggest address in town 


Pan Ams Daily Schedule to America. 

From London to 

Leave 

Arrive 

Notes 

Detroit 

1100 

1655 


Honolulu* 

1325 

2350 


Houston 

1400 

2135 


Los Angeles 

1325 

1630 


New York 

1100 

1335 



1400 

1635 


SanFranriKco 

1210 

1510 

Wed/Eri/Sun 

Washington 

1210 

.1735 

Mon/HieAChu/Sat 

1440 

1800 

Also: Seattle 

1210 

1350 

Mon/TUe/Thu/Sat 

*ComxctioavlaLosAiigdes 




We fly the world 
thewoy the world wonts tofly 



Studios, 2-3-4-^5-ixxmliixiiryapartoatfs 
from 


• Exceptional value 

• 125 year leases and low 
ground rents 

9 Situated on the Hyde Pad; 
Estate 

• Fully modernised 

• TV Security system and 
Entryphones 


£32300 


1 Magnificent entrance ha lls 

• New (ully-equippcd kitchens 
and bathrooms 

• Wa 11-txvwaIl carpets 

• Swimming pool and Squash courts 

• Car-parting available 

• Mortgages available 

• Model apartments designed arid 
24 hour uniformed portcra^-c furnished by Robin Anderson 


1 Selling agents Keith Cardale Groves 


H PARK WEST The HydeRuk Estate, London. 



Open 7 days avneek-Ham to 7pm. 


TehOJ-2627733 
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ftmqytaokas though the building 
business is moving steadi ly out of 
traditional materials and info plastics. 

Its happening, and the all-plastics house 


I ilUjf 1^' — 

Of course it could be quite some 

time before eageryoung housebuyers 
qet a complete house in plastics. Perhaps 
never. But if it does happen, PVC, 
being the versatile material it is. 


will play a large part in it. founders ofthe European petrochemicals 

BP Chemicals already supply vast industryiOurdiredaccesstot e ra> 

amounts of Breon FVC in many grades matenalsfrom Wi^inthe B, Group 

for cables,flooring, piping, cladding and providessecuntyofsupply.This,togemer 

other uses. We supply the raw materials with our continuing investmen in 
for many other domestic and industrial resources,service and product range, 


Tor MIUIIY UINdl uumwnv. n IUUJ.. .v,. ' 4 

uses, too. In fact there are very few ensurestha wecontinuetomee.the 

homes indeed in which you won’t find needs of industry today, and tne 

something from BP Chemicals. demands of the world tomorrow. 

BP Chemicals are one of the BP chemicals -making irall napf 


en 
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BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 

J 


THE GOVERNMENT’S tight 
public expenditure plans for ' 
□ext year will deepen the reces- 
sion and result in a fall in 
activity and cash flow in the 
private sector, Mr. Denis Healey, 
former Labour Chancellor, pre- 
dicted in the Commons- yester- 
day. 

The proposals, contained in 
the expenditure white paper 
for 1980-81, were fiercely 
defended by Mr. John Biffen, 
Chief Secretary to the Treasury. 

" We don’t believe one can 
spend one’s way out of a reces- 
sion," be Insisted. 

“It Is our belief that there 
can be no successful strategy or 
tactics against inflation which 
do not have as their precondi- 
tion the stabilisation of public 
spending.” 

At the same time, he admitted 
that the social security figures 
in the white paper were pre- 
dicted on the assumption of a 
rise in unemployment to 1.35m 
in 1979-80 and to 1.65m In 
lflSft-81. excluding school 
leavers. 

But he denied that the result 
nf the spending plans would be 
large-scale cuts in the National 
Health Service and other social 
services. 

" In the last few weeks, there 
lias been an extremely well- 
orchestrated campaign to try to 
repersent this as a savage and 
primeval attack un the welfare 
state. 

* It is absolutely nothing of 
the kind." 

As expected. Labour MPs 
u-.re bitterly critical of the ex- 
penditure plans but on the 
•..!.nle their attack seemed to 
.jt-k fire. 

Conservative MPs congratu- 
*• ed Mr. Biffen un the firm grip- 

■ list was being taken on public 
expenditure. Nevertheless, an 

"denying note of concern ran 
i'.iiough their questions. 

The Chief Secretary said that 

■ plans took a realistic 
■"v:ount of the poor prospects 
.or growth in the domestic and 
• oriel economies and Df the 

•ed to bring Government 
sorrowing and money supplv 
...tder firm control without 
unacceptable consequences for 
i . cation and interest rates. 

'* We intend to exert a firm 
control on spending through the 
cash limits." he went on. 

"Spending authorities must 
evpect that if they incur higher 
costs than provided for in the 
r sh limits it will not be possible 
to implement the full volume 
plans in this white paper" 

Mr. Biffen made it clear that, 
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Healey predicts deepening recession 

charges for school meals, milk Ip 
and transport and raising i 1 i 
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Mr. John Biffen (left) and Mr. Denis Healey. 



in giving this warning, he had 
the question of public sector 
wage increases very much in 
mind. 


From the Opposition front 
bench, Mr.’ Healey said the 
Chief Secretary f . should be 


“In the last few weeks, 
there has been a well- 
orchestrated attempt to 
present this as a savage 
and primeval attack on 
the welfare state.” 


ashamed of what he had out- 
lined to the House. 

The Government was In fact 
planning to cut £3.5bn off the 
expenditure plans drawn up by 
the previous Labour govern- 
ment 


“This is the price that the 
people of this country are 
having to pay for the fact that 
the Government’s economic 
policy has given Britain the 
highest inflation and lowest 


growth in the whole of the 
western world. 

“ Zt has led to a total collapse 
of business confidence since the 
Budget" 

Mr. Healey said that Mr. 
Biffen should accept the view of 
his newly appointed economic 
adviser and allow the public 
sector borrowing requirement 
to rise as unemployment rose 
and activity fell. 

In particular. Mr. Healey com- 
plained that the Government 
was increasing defence expen- 
diture by 3 per cent in real 
terms. 

West Germany was planning 
only a 1.5 per cent increase on 
defence despite a substantial 
increase in the rate of growth 
of the German economy. 

He wanted to know why the 
Government was allowing for a 
payment of £lbn to the EEC 
Budget next year when the 
Prime Minister had recently 
promised to eliminate this pay- 
ment at the Dublin summit next 
month. 

He asked what would be the 
effect of the 9 per cent cut in 


local authority capital expendi- 
ture and how it would be 
achieved in a single year with- 
out serious cuts in housing and 
old people's homes and a con- 
sequent effect on the construc- 
tion industry. 


“The post-war Jiistory of 
this country has been one 
of political expectations 
which are wildly unreal-" 


The central question was the 
effect which the white paper 
would have on the rate of in- 
flation. 

Already, inflation was 2 per 
cent higher than it would have 
been because of the fall in the 
value of the pound which the 
Government had engineered. 

On top of . that, the white 
paper now foreshadowed a mas- 
sive increase in rates, local 
authority rents, fares, electricity 
and gas prices. 

It was intended to take £24flm 
from parents by increasing the 


charges for school meals, milk 
and transport and raising 
presciption charges to 70p. 

“Now tell us what is going 
to be the effect of all this on 
employment?" he demanded. 

"The white paper means a 
massive increase in the cost of 
living, which has already risen 
6 per cent since the Government 
took office, and a massive in- 
crease in unemployment." 

Mr. Biffen agreed that the 
gap between the plans in 
Labour's public expenditure 
white paper last year and the 
present plans was £3.5bn. But 
to implement the Labour 
proposals would have meant a 
rise of Sp on the basic rate of 
tax. 

■* The post-war history of this 
country has been one of poli- 
tical expectations which are 
wildly unreal when measured 
against the underlying economic 
perform a Dee." Mr. Biffen 
argued. 

,r We believe that the only 
way that this country can 
recover from a recession — 
which is not unique to this 
country and which covers the 
whole of the western world — 
is a successful revival of profit- 
able industry." 

There were jeers from the 
Labour benches when he con- 
firmed that the White Paper set 
aside £lbn to cover the possible 
contribution to the EEC Bud- 
get. 

It would thoroughly unrealis- 
tic to put in the White Paper 
a figure which assumed success 
at the Dublin negotiations, he 
said. 

Turning to capital expendi- 
ture by local authorities, he said 
the Government had to be 
realistic and recognise that a 
major factor in the housing pro- 
gramme would be the more 
effective use of existing housing 
stock. 

That lay at the heart of the 
Conservative Government's 
philosophy. 

As for the difficulties in the 
construction Industry, spending 
here would be £7bn next year — 
the same as in the current year 
and last year. 

Mr. Jock Bruee-Gardyne (C., 
Knutsford) wanted to know 
whether it was the Govern- 
ment’s intention that the pub- 
lic sector borrowing require- 
ment should be lower next year 
lhan this. 

Cautiously. Mr. Biffen 
replied: “That is a tantalising 
question which I am not in a 
position to answer this aftgfr 
noon. It is a majoT issue of 
policy to which we will return." 


success 


BY IVOR OWEN 


THE' PRIME Minister con- 
firmed in the Commons yester- 
day that she expects a favour- 
able response at the EEC sum- 
mit in Dublin on November 
29-30 when she puts the ease 
for a reduction in Britain’s 
net contribution to the Com- 
munity Budget 

She told MPs: w I think the ■ 
right ugy to go about it is to 
expect that we will get a just 
and reasonable reply to a Just 
and reasonable case.** 

Mrs. Thatcher was 
questioned by Mr. James 
Cafiagham, the Opposition 
leader, about “ contradictory 
reports” since her statement 
on October 16 thaT Britain- 
was looking for decisions by 
the end of November “ and no 
later." 

“Is that Still your position?” 
he asked. 

Mrs. Thatcher replied: “Of 
course, we shall be seeking, a 
decision in Dublin which will 
take effect in the year 1986-81. 

She recalled that Britain’s 
net contribution to the EEC 
Budget had risen in the last 
five years from something 
under £I6m to £lbn. "That 
is totally intolerable.” 

Britain was asking for a 
broad balance between her 
contributions and receipts. 

Mrs. Thatcher recalled that 
In the negotiations which led 
to Britain’s entry to the EEC, 
the Community had 

recognised that if an 
unacceptable situation arose 
In relation to Britain's Budget 
contribution "the very sur- 
vival of the Community 
would demand the institutions 
find an equitable solution.” 

She stressed : “The 
situation is inequitable . and 
we are asking for a very sub- 
stantial reduction.’’ 

She welcomed the support 
which the Government was 
getting from all sides of the 
House. She believed:, this 
would strengthen the hand of 
Ministers in the EEC negotia- 
tions. 

• The ballot of British Ley- 
land workers that supported 
chairman Michael Edwardes’ 
plan for mass redundancies . 
was applauded in the Com- 
mons yesterday by Mrs. 
Thatcher. 




tfugfi ftu ittUift ■ 

Quurmwl Baa aod MrsTha.cherto^ 

signed at Downing Street yesterday. 
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ENERGY REVIEW: INDIA 


BY BRIAN LOCKE 


A FURTHER contraction in 
Britain’s shipbuilding industry 
remains inevitable, despite the 
presort small signs of a recovery 
■in demand, Mr. Adam Butler- 
Minister of State for Industry, 
maintained in the Commons 
last night. 

While worldwide orders for 
shipping for the first six months 
of this year were well ahead of 
the comparable period in 197S, 
the position in the UK appeared 
to be “patchy.” with many yards 
still desperately short of work. 

Mr. Butler assured Tory MPs 
that the Shipbuilding Bill, which 
raises the borrowing powers of 
state-owned British Shipbuilders 
from £300m to £500m. with pro- 
vision for a further increase to 
£600m, was not opening the way 
for an injection of funds going 
beyond the terms announced by 
the Goverraent last July. 

He repeated the warning that 
he gave then that British Ship- 
builders will be hard pressed to 
avoid contraction below its pre- 
ferred capacity of 430,000 
tonnes. 

The Minister reaffirmed the 
Government's commitment to 
introducing private-sector fin- 
ance but refused to give any 
timetable for its implementa- 
tion. 

When asked by Mrs. Elaine 
Keflett-Bowman . (C., Lancaster) 
vWhether the Government en- 
visaged returning a particular 
yard to private enterprise, Mr. 
Butler answered that an earlier 
policy statement was “ wide 


enough <to allow for a number 

of eveutiiaJataes." . 

But his caution was seized on 
by Mr. John SlDdn, Labour's 
shadow Industry Minister, who 
argued that the .Government 
was in the process of: executing 
a “U” turn on the introduc- 
tion of private-sector finance. 

He contended that, in recog- 
nising that it. would be 
undesirable to sell Off any of 
the profitable yards owned by 
British Shipbuilders at the 
present time. Sir Keith Joseph, 
the Industry Secretary, had 
accepted that partial dismember- 
ment would cause, the collapse 
of the whole Of the state 
corporation. 

Mr. Silkin predicted that Sir 
Keith would come . under 
increasing pressure to sell off 
the profitable sectors of British 
Shipbuilders — and not just from 
Tory backbenchers. 

The Prime Minister — “a very 
tough cookie'' — would also be 
breathing, over his Moulder. 

• The Northern Ireland Depart- 
ment of Commerce - has set 
aside £25m to subsidise - new 
orders at Harland and Wolff 
shipyard in Belfast over the 
next two years. The arrange- 
ments for the . Government- 
owned yard have been agreed.' 
with the EEC Commission .and 
are broadly in line with the 
intervention fund , ' announced 
last week' foE rB^itSsh-, : ShiP- 
builders. - The subsidy on any 
one ship will usually be' limited 
to 25 per cent of the price. 


LTDIA’S chief coal planner 
believes thr .tithouch his 
.country's coal reserves should 
-last for 500 years, the calorific 
value of the coal mined — 
already poor in quality — will 
decline still farther. Sized coal 
:$ already dropping in output, 
and very high ash contents nf 
around 35 per cent will come 
to be regarded as normal. 

In this situation. India is 
looking to the benefits of 
fluidised-bed combustion (FBC>. 
FBC technology can burn high- 
ash, low-grade fuels with high 
efficiency and minimum atmo- 
spheric pollution. 

India's scientists have been 
fast off the mark studying the 
new processes and setting up 
development FBC plants. Of 
particular interest, however — 
bearing in mind the scale of 
the country’s problem — the plan- 
ning has to be for large-scale 
operation as soon as is practical. 
Logically, therefore, with its 
experience of reasonably suc- 
cessful test operations, India is 
now in a position to quote for 
plants using this new techno- 
logy to other countries in the 
world, and especially to develop- 
ing countries. 


Attacking acute problems of growth 

u planner tor is noi driven by a rhafi. but * • But insti 

tough his is mounted round the rim of • v - u. . \ i- ; . ' ■ T""'. ;•?•* .' '•'..*/> city is not 

tes should the turbine runner itself, sup- '. »* , '■ • - / »/ : .< '• - v . . lem. India 

he calorific ported and kept dry by hydro- ■ . “ • '/v- V. \ . . L- ; day-time pi 


Commons Sanctions 
business decision 


New ideas 


The Indian’s ability to pick 
up new ideas, his aptitude for 
mathematical analysis, together 
with his very real respect for 
engineering and technology, sue- 
gests that his country could be 
making a big contribution to- 
wards raising the standard af 
Third World teehnuiugy by the 
end nf the century. 

India now burns an estimated 
?nnm rnns of cow dung a year 
in its homes, together with 
about 150m tons of timber, 
burnt either directly or as char- 
coal. In both areas progress is 
being made. Development is be- 
ing undertaken to make more 
effect i.f use «-l the cow dune a.- 
an enerey source by makfay jjas. 
The of tin >1* ynlisr-gis " 

plants budt ,••• a vond s'vrf — 
but there are 600.000 villages to 
; be- equipped in this way just 
for cnnki-ig. Laws are beginning 
to be enforced to save the trees; 
•■and enukiny s my designs are 
" h* ; r,a improved. 

! Turning to more conventiool 
: ; '-cnergy resources, there ire some 
i?4m tons per annum of oil re- 
? fining and production (three- 
• .quarter* indigenous i: and near'v 
>-10,000 MW of hydro-electricity 
f-enoaeii y. Sti*n« are already being 
■J t.ikcn tu substimie the use of 
£ oil by solid fuels: and there is 
^nudi enthusiasm to study care- 
fully the new techniques able 
to make better use of the hydro 
potential. 

In partiellar, the Indians are 
interested In the Strafio low- 
head turbine. Here, the genera- 


tor is noi driven by a rhafi. but 
is mounted round the rim of 
the turbine runner itself, sup- 
ported and kept dry by hydro- 
static bearings and seals. As the 
Straflo design involves simpler 
and cheaper civil engineering 
work than comparable machines, 
it opens up many useful low- 
head sites, previously thought to 
be uneconomic. 

India also has some 14£Q0 
MW capacity of thermal power 
stations, ol which 640 MW is 
nuclear plant. Nuclear power is 
questioned, as it is everywhere 
else. But the nation needs ail 
the power it can get. and can 
see only too well the choice 
which must be made. In a coun- 
try of its size and problems, 
the stark priorities make them- 
selves known fast 

Despite deficits with some 
countries. India has a favour- 
able balance of payments. When 
the monsoons behave it feeds 
itself and exports wheal to 
Russia. The Middle East is 
buying power stations from 
India, and the U.S. is buying 
computer software. 

In the last SO years, over 
220.UU0 villages have been 
connected to electricity 
supplies. Three million pump 
units have replaced hard 
irrigation methods. Roads have 
trebled in length to 300.000 
miles. Power generating 
capacity has been increased 
ien-fold. 

But the country’s needs are 
simple — and immense. Industry' 
needs to be expanded to pro- 
duce goods and jobs, yet lacks 
the power supplies required, 
and often the capital too. Man- 
made atmospheric pollution 
from combustion, uncollected 
garbage and motor vehicles in 
towns and villages add to the 
endemic problems or heat and 
dust, and need to be controlled. 
Energy utilisation efficiency in 
industry is frequently low 
(although the best power 
stations are first-class), and 
needs to be improved. Load 
shedding is normal because 
demand for power, and for 
water. frequently exceeds 
supply. Tbe low quality of the 
coal will be an ever-growing 
problem, especially as much of 
the ash Is finely divided within 
the coal substance and cannot 
readily be separated by con- 
ventional coal washing tech- 
niques. 

In general terms more coal, 
oil, hydro and nuclear power, 
as well as gas. will be required 
for decades to come. In this 
situation, the government pro- 
gramme over the next five years 
allows for three types of 
advance. The largest effort is 
in the area of centralised 
energy supplies. Coal output 
is to be increased 50 per cent 
to 150m tonnes per annum. 


.'1 
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The atomic power plant at Kota. Rajasthan-1 ndi a n«v has some 640M.W of nuclear 

generating capacity. 1 


This is to be done by develop- 
ing opencast sites, introducing 
modern mining techniques 
underground, and dispensing 
with obsolete deep mines. 
Electricity will be the biggest 
user of coal at 54m tonnes per 
annum, followed by steel (34m 
tonnes) and railways (about 
12m tonnes). At the same time 
lignite (brown coal) output is 
to be increased from 3.7m to 


8.8m tonnes a year. 

Fluidised - bed combustion 
offers perhaps the most direct 
solution to India's combustion 
problems. Current programmes 
in the public sector are. am- 
bitious in concept, hut its use 
in the private sector is;, also 
envisaged. 

Petroleum output is to be 
raised by 50 per cent to 36m tons 
a year along with the appropriate 
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INDIA’S NATIONAL PLAN 


Population — million 

Labour force— million 

Exports — billion Rupees pju 

Imports — billion Rupees p-a- 

Coal output — million tons pji 

Lignite output — million tons p-a- 

Petroleum output— million tons p-a. ... 

Hydro power capacity — MW 

Nuclear capacity — STtV 

Thermal power capacity — MW 

Villages electrified 

Pumping sets installed 

Food grain output — million tons p.a- ... 

Egg production— million p.a. 

Fish output— million tons p.a. 

P & N fertilizer output — •_ 

million tons p.a. 

Cement output — .million tons p-a- 

Mild steel output-million tons pa. ... 


1976-7S 

1982-83 

630 

. 700 

265 

293 

51 

77 

51 

105 

100 

150 

. 3.7 

. S.8 

24 

36 

io.ooo 

13,000 

640 

1,565 

13,000 

26.000 

200.000 

300.000 

3,000,000 

4,000.000 

121 

140 

10.000 

16.000 

,2.5 

3.4 

3.9 

6.9 

19.2 

30 

7,73 

1LS 

48.000 

129,000 




refining capacity. Programmes 
af petroleum exploration are to 
be intensified, with increasing 
emphasis on possibilities for 
offshore natural gas. This is 
already in use and is scheduled 
for fertiliser production 
wherever possible. Production 
will not. however, be maximised 
as resources are to be conserved. 

The nuclear capacity employs 
the pressure-tube heavy water 
reactor system, started origin- 
ally with help from Canada. 
Installed capacity is now to be 
increased to I.5R5 MW. Hydro- 
electric generation is to be 
Increased by 50 per cent to 
nearly 15.000 MW. The Straflo 
turbine should help open up 
more opportunities here than 
had previously been considered. 

Thermal station capacity is 
also lo be doubled to nearly 
26.000 MW. The firs® 500 MW 
boiler/turbine unit has been 
ordered from Germany via 
BHEL — the large national 
heavy engineering complex— 
for Trorabay power station. 
This station already has four 
small units totalling about 350 
MW. They maintain very high 
availabilities and load factors 
with mixed fuels, which can he 
changed at short notice, and 
which even include coal with 
60 per cent ash. Subsequent 
500 MW units will be built in 
India by BHEL. 


But installed generating capa- 
city is not the end of the prob- 
lem. India has trouble with the 
day-time peak loads. One pallia- 
tive is pumped storage — lo com- 
press air or pump water up-bill 
at night, using off-peak power, 
when the base load is very low. 
In the day. the air or water 
released through a turbine can 
re-generate extra power to 
match the peak. But the power 
available could be multiplied 
about three times in the case 
of compressed air storage by 
firing coal into a fluidised-bed 
combustor before the turbine 
Such techniques are now being 
seriously examined. 

There are also programmes 
In interconnect existing electri- 
city distribution grids, to supply 
power to another 100,000 vil- 
lages and provide another 2m 
water pumping sets — so im- 
portant for agricultural irriga- 
tion. 

In parallel India is working 
hard on improving the utilisa- 
tion efficiency, particularly of 
the domestic cooking stoves 
which, although small, are used 
in such enormous numbers as to 
be significant fuel users. A con- 
sumer information programme 
has been started. (The Con- 
ference <rf the International 
Organisation of Consumers' 
Unions will take place in Bom- 
bay in 1980.) 

The Indian Government 
recognises that there is much 
opportunity to save energy (and 
money) by improving industrial 
fuel efficiency. It is estimated 
that several thousand old Lan- 
cashire boilers are working 
with efficiencies of well under 
50 per cent. Steam utilisation 
in industry As apparently capable 
of great improvement. 


next week expected 


commons 

Monday: Second reading of 
the Education (No. 2) Bill. 

Tuesday: Second reading nf 
the Industry Bill. 

Wednesday: Debate called by 
the Opposition nn “ the 
disastrous consequences nf the 
Gov eminent' 5 financial policy in 
relation to the steel industry." 

Thursday: Isle of Man Bill. 
Remaining stages of the Euro- 
pean Community's (Greek 
Accession) Bill. 

Friday: Private Members' 
Bills. 

LORDS 

Monday: Protection of Official 
Information Bill (HL), second 
reading. Short debate on steel 
industry in Scotland. 

Tuesday: Ball (Scotland) Bill, 
second reading. Ministry of 
Overseas Development Dissolu- 
tion Order. Debate on passport 
union in the European Com- 
munity. Short debate on British 
Airways. 

Wednesday: Debate on the 
difficulties and opportunities 
facing Britain. 

Thursday: Bill of Rights 
Bill (HL), second reading. 


By Elinor Goodman, Lobby Staff 
THE GOVERNMENT is almost 
bound to announce a. decision 
on the future of sanctions 
with Rhodesia by next Thurs- 
day when it announces; the 
Parliamentary business for 
the week ahead. 

Without a vote, the sanct- 
tions enforced under the. 1965 
Act will expire on midnight 
Thursday, November 15. 

This means that if the Gov- 
ernment wants to renew them 
it would have to make time 
for a debate when drawing up 
the Parliamentary timetable 
for the week ahead. 

Technically, tkne : could be 
made for such a debate at the 
last minute but failure to 
make some statement about 
the future of sanctions not 
Thursday would be bound to 
provoke criticism from 1 the 
House. 

Right-wingers In the Conser- 
vative Party are increasingly ~ 
optimistic that- in -the . event 
the Government will not try 
to lay another Order, though 
even without many other 
important sanctiona winU 
remain. 


Committees row 


BY ELINOR GOODMAN 


Small firms 


In addition to keeping a care- 
ful watch nn the major cen- 
tralised issues, the government 
is well aware of the potential 
for encouraging small Arms. 
There is a carefully structured 
programme to this end and one 
of the pleasant experiences is to 
see the enthusiasm expressed 
by so many in the opportunities 
for new enterprise aod the use 
of new techniques. There is also 
much emphasis on rural de- , 
velopment accompanied by the 
recognition that this will take 
time and require evolution of 
social habits and attitudes en- 
trenched over millennia, as well 
as new technology. 

The flutiior is un independent 
cunsuLmm in tin? field oj cncrg i». 
He rt'CL'iitif/ returner! from a 
tour nf India made ftt the 
request of the Indian Institute 
of Electrical and Electronic 
Engineers. 


THE INTERNAL arguments in 
the Labour Party over demo- 
cracy overflowed into the rest of 
the House of Commons yester- 
day and further delayed the set- 
ting up of the select committees 
which were supposed to 
strengthen backbench demo- 
cracy at Westminster. 

Late on Tuesday, three 
Labour members of the Com- 
mittee Df Selection walked out 
in protest at tbe way rheir 
powers were being eroded hv 
other party forces. As a result, 
the committee was again unable' 
to nominate members of the 14 
new select committees. 

Mr. Peter Emery tC. Honi- 
ton) yesterday formally drew 
the House's attention to the 
committee minutes and urged 
the Leader of the House to 
inervene. 

Mr. SL John Stcvas said, how- 
ever, that it was not within his 
jurisdiction but that the com- 
mittee would meet again next 
week and that be hoped it 
would be able to agree the 
names then. 

Mr. Emery's call brought into 
the open a saga which has been 
simmering through the recess 

The protagonists believe it 
involves several different but 
equally important points of 
principle. 


The Labour . members of the 
Committee of -Selection ..are 
apparently wmcerned r at the 
way they feel their 'autonomy 
is being threatened^* while 
Labour '■ backbenchers ana 
some Tories— feel/ equally 

strongly that they should bave 
a say in nhm matin^ ^efiibers 
of the new committee^;. - 
There is quite enough scope 


for patronage 'in . tile'. House 
already, they argue, without 
introducing any more. - • .--I- ; - 

The committees .• were 
EeneraUy regarded as being the 
single most important- element 

Members of the FLF main- 
tained that it ww& . .odiculmzs 
that what were being, bfllal as 
such important jobs, should be 
in the gift of either.fiie whips 
nr the individual . members of 
the selection committee. 

They maintained that the 
Labour backbench subject 
groups should be. given a say 
m nominating the -members of 

the relevant ’ committees^ 
Eventually, a list of possible 
names was put up in the whip’s 
office. 

The result was that £hree-«( 
the four Labour members of. 
the Committee of Seteetk”* 
evidently felt that they, were 
being asked to rubber stamp 
decisions, 
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BUSINESSES FOR SALE 
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Ziebart 


VEMCIE RUSTPROOFMG 


roe sii 


Turnover approx. £3.5 million per annum 


The business manufactures pressure and other types of vessels 
for the process and chemical Industries as well as steel fabrication 
work for mining equipment, heat exchangers, etc. There are 
modern electronic testing faeffrties available, enabling production 
to the A.S.M.E. Specification. 


Situated dose to the Lancashire motorway system, die well- 
equipped freehold engineering premises comprise some 
95,000 sq. ft. The workforce numbers circa 350 employees. 


Principals only 


Write Box 15397 Reynells, Eldon Chambers. 
30/32, Fleet Street, London EC4A 1 AY 


CHEMIST /DRUG STORES REQUIRED 


A substantial private company has unlimited finances available 
for the acquisition of single or groups of chemist/drug stores. 
Please send details of tumover/proflt in the strictest confidence 
to Hr. EL Dawson 
STAFFORD CLARK & CO. 


4/16 Deptford. Bridge, London, SE8 
Repid response to any interested vendors. 


FOR SALE 

EARTHMOViNG COMPANY 


EAST MIDLANDS 
Good plant fleet and profit 
potential 

Present turnover £|m 
Write Bo* G.430B. Financial Times. 
10 Cannon Street. EC4P 4BY. 


HSH SMOKING AND 
PROCESSING PLANT 


Profitable bnslncss lor sate incorporat- 
ing fully eoutopefl Freehold premie* In 
Truro, complete with Cote Store. 
Smoking Kilns, lie Maker and Chill 
Room. Established customers with 
anticipated profitability at between 
£.70.000 and £100.000 per annum. 
Full Particular* available. All onouirla 
to: 01-331 7130 extn. 318. 


LEISURE COMPANY 
FOR SALE 


Leisure Company involved in the 
music Industry making profits of 
£75,000 pre-tax with assets of 
£300.000 ia for sole to a serious 
party- Subsionriai tax advantages 
available. 


Write Bo* G.47S2. Financial Times. 
10 Cannon Street. EC4P 4BY. 


UNIQUE OPPORTUNITY 


to acquire a fully -operational coffee 
roasting/ processing unh in NW 
London, indudes roasters, auto- 
matic packaging machinery, etc., 
capacity 10/15 tons per week. 
Easily run. Long lease. £60.000 
inclusive. Further details on request. 


Write Bov G.487T. Financial Timex, 
70 Cannon Street. EC4P 48Y. 


TECHNICAL JOURNAL lor Mte. Official 

organ el Proiesslorul institute- tKirab 

subscription. World wrtte cimMoil. 


Enquiries invited from Prirtcivah snfv. 
~ "• Time*. 10 . 


Write Box G.4808. Financial 
Cannon Street. EC4P 4 BY. 


Specialised chemical research 
BUSINESS. Large potential for expan- 
sion. £300.000. Ownc - retiring. Write 
Box G-4310. Financial Times. 10. Cannon 
street. EC4P 4BY. 


ORGAN. MUSIC AND ACCESSORIES. 


aualltv audio and television centre lor 
sale- . Old established, in busy precinct 


sale- 

premises on good lease in London 
suburb. Capital required 11SO.OOD. 
Write Bax G.4820. Financial Tunes, 10. 
Cannon Street. EC4P aer. 


WELL ESTABLISHED GARAGE 


with 2^00 sq. ft. showroom 


In South London tor sale. Freehold 
Property, good profit record and (ran- 
ch lie. Property valued at £ 160 .000. 
Plant, sac.*, approximately £70,000. 
Offers in excess ol £200.000 con- 
sidered. Write (Principals only) to Box 
(L4S21. Financial Timas. 10, Cannon 
Street. EC4P 4BY. 


RUBBER 


MANUFACTURER 


Company making net profit ol 
approximately £250.000 per annum. 
Situated in the south-east, it has 


an excellently equipped factory and 
th no 1 


considerable growth potential. 
Principals only write to Box G-483D. 
Financial Times. 10 Cannon Street. 
EC4P 4BY. 


CONTRACT 

CLEANERS 


Profttabfe company in Southern 
England wishes to soil it* interest 
In contract cleaning. Turnover in 
excess of per annum. 

Principals only write to: 

Box G.4829. Financial Times. 

JO Cannon Street. EC4P <BY. 


DORMANT and clean botfdhxi or con- 
scructkMi company required. Details to 
Graham Harvey * Co.. .183(189 
Ouccnsmy. London, W2 5HL. Te). 727 
274 819- 

OLD ES. Ins. Brokers. N. London. TO 
£150,000 P-»- 08% orossi, Gr. FI. 
omccs. me. rd. Lie. tFhld. available). 

. Write Box G.4B51. Financial Times. 10. 

I Cannon Street. EC4P 4BY. 


HOTELS AND LICENSED PREMISES 


By Order of the Creditors 

HOTEL LOS ARGOS 

TORREMOLINOS, SPAIN 

Opportunity to acquire a purpose built 
FREEHOLD HOTEL fully furni s hed 
51 letting rooms aft with fadirties. Most with balconies, 
CH., Lift, Bar, Restaurant, Swimming Pool 
28.4m pesetas (£200. 000 J accounts available 
for ina paction. 


DRUCEO 



Deuce House 
23 Manchester Square 
London W1 A 2DD 
Tel 01-466 1252 


RARITY 


lloial - of international repute in 
central bur indescribably beautiful 
location (Greater Frankfurt Area), 
with installations such as lounge*, 
indoor and outdoor swimming pool, 
solarium, sauna, table tennis room. 
Iannis and mini golf course and 
other facilities, for sale. 


Tbo equipment fa vary exclusive. 
Hrat-dass and comprahonaiVB. Total 
a»a approx. 35,000 sq.m., there- 
fore additional construction possible 
(additional purchase of further 
40,000 sq.m, also possible). The 


property fujjg Justifies the price of 


approx. DM 1Em. because of 
popularity and style. 


Interested parties plaaas write with 
proof of capital to tho authorized 
intermediary: 


CWMOBILIEN-EECHT 

Georgsgraben 6 
D 6251 Setters 2, W. Germany 


FLORIDA 


Prime Location 


234 room* tourist hotel for safe. 
S4.SCO.000. Existing mortgage 
S2.150.000. Sh% Interest. Current 
income will return 13VA cash on 
cash. Management available. 


Othor prime property available in 
■' Honda and will offer them 


South 
aa Principals. 


Contact: London S88-1823 or 602- 
2812. or direct: Mr. Walters Realtor. 
Tel: USA 305-647 6800. Tefex 80/3828 


com MOOSE, central StraMord- 


9 Mfecatering on fa. Easily niff. T*tO- 
phone 1078988) 2753. 



FOB SALE WITH CONSIDERABLE 
POTENTIAL FOR GROWTH 


ELECTRONICS COMPANY 


IN NORTH OF ENGLAND 

HIGH PROFIT KARGINS - OWN PRODUCT RANGE 
T/O £300,000 - GOOD & INCREASING CONTRACTS 

first class labour force and management 

OWN BUILDINGS & EXTENSIVE VEHICLE FLEET 

Reply from Principal* only to:. 

I. Russell Hart & Ccl, Accountants 
Commercial House, 20 Scarborough SC, Hartlepool, Cleveland 


FOR SALE 


Lucrative car-van hire business operating with two depots 

' liner areas. Ono 


_ . _ ... North 

Midlands. Both being near town centres and dose to tour 

J rnperty on long lease, low rent— one freehold included in the safe 
approx, value £25.000). Business established over 10 yean. Net profit 
currant year £60.000— less year £48.000. Regular clientele. 80% of 
business cash with order or In advance of hire. Very few qn account. 


Only 8 staff Involved. Present stock indudea 40 1979 models, 30 .1978 
models. 20 2 years old. Also several 1879 18 cwt vans. Generous tax 
allowances aa stock an be written down by 100% annually. A great 
opportunity for a big firm to step brio a very profitable business with 


xcogejtor expansion. Offers for. business. ' lease and freehold In region of 


Stock at agreed valuation or owner could dispose of this 

separately. 

Write Sox GABT7. Financial Times. 10 Cannon Street. EC4P 4BY. 


FOR SALE 


PRECISION’ ENGINEERING CO. 


Freehold Factory 28,000 sq. ft. South London. Present T/O 
film on Sab-Contract work. Modern plant capable of varied 
work. Retirement reason for sale. Family business. 

Principals only - Write Box G4S09 
Financial Times. 10 Cannon Street, EC4P 4B7 


FOR SALE 

FREEHOLD GARAGE PREMISES 


situated in the Midlands 

New vehicle franchise, large workshops, busy forecourt, 
main road frontage, profitable. Principals only, no agents. 
Write Box GA777. Financial Times, 10 Cannon Street, EC4P 4BY. 




Hamburg 


is the second 
largest Ban- 
Iking Place, the 
largest industri- 
al city and the 
most important 
trading place in 
Germany. Zt is 
one of the big- 
gest turnover 
harbours of the 
world within the 
richest region 
of Europe. 

Plenty of reasons 
to set up your 
bank or office 
in the 

tripfeH 

Hooking Position 

around the 

Binnenalster. 


We solve your 
space problems* 


FOR SALE 
50UTH DEVON 

Company specialising in the con- 
version ol vehicle chassis to quality 
motor caravans. Franchises with 
two leading manufacturers. Turn- 
over in excess of £460.000. Excel- 
lent promisee with scope lor 
expansion. 

Walker Son & Packmen, Chartered 
Surveyors. . 33 Southemhay East. 
Exeter. Tel: 0392-57026. 


FOR SALE 


Profitable carpet retelling business. 
Located in the Midland! with throe 


shops in prime positions In separate 
towns. Tu 


Turnover approximately Elm 
per annum. 

For particular* apply to: 

K. G. White 
THORNTON BAKER 
Kennedy Tower. 

SL Chad's QuMnsway, 
Birmingham B4 AH. 


WELL ESTABLISHED 
LONDON-BASED 
PRE-PRINT COMPANY 
FOR SALE 


Turnover circa Eh minion— profits 
circa £1JZK. 


Serious replies to Box G.4818. 

Financial Times. 

10 Cannon Street. EC4P. 4BY. 


SCOTTISH 
YARM DYEHODSE 


FOR SALE 


WeB equipped 
and mtiinQBaed. 


Consistent profit. 

T/O circs jSXfim per annual. 
Prindpafc only fnvfeed 
to contact: 


Box G.4813. Financial Tim 


10 Cannon Street. EC4P 


% 


ELECTRICAL 

SWITCHGEAR 


Established Company located in 
S. Midlands with turnover dree 
£400.000 end potential to double 
output: for sals ■« e going concern. 
Experienced management. 

Write Box G .4807, Financial Times. 
TO Cannon Sow. EC4P 4BY. 


FOR SALE 

COMMERCIAL STATIONERS 
EAST MIDLANDS 
OLD ESTABLISHED 
Turnover circa £400.000 (forecast). 
Recently reorganised, expanding. 
Management team intact. Goad 
property. Cash only £150, (XX). 
Principals only write Box G.4805, 
Financial Times. 

10 Cannon Streer. EC4P 4BY. 


ROAD HAULAGE COMPANY 
FOR SALE 


This is a limited company serving 
the East Coast ports of Essex. It 
is an established and profitable 
business consisting of a float of 
32-ton vehicles. 


Apply Bo* G.4823. Financial Times. 
10 Cannon Street. EC4P 4BY. 


NORTHAMPTONSHIRE 

SMALL PLANT HIRE AND 
PLANT SALES COMPANY 

lor sale. Welt-MtabUshed with 

turnover In excess Of £300,000. 
Price approximately £260,000. 
Available immediately as going 
concern." Principals only write to: 
Box G.4 7B6. Financial Timas. 

10 Cannon Street. EC4P 4BY. 


MARKETING/5ERV1CSNG 
BUSINESS FOR SALE 


with sola distributorship for well 
known make of machines in region 
ol £ 12 . 000 - £20,000. 


Anuual turnover £350,000 plus. 


Principals only reply to: 
Box G.4 814. Financial Times, 
JO Cannon Street. EC4P 4BY. 


VIDEO DISTRIBUTION 


Established video software com- 
pany involved in the world-wide 
distribution and duplication of pre- 
recorded video cassettes Is possibly 
for sale to a serious and substantial 
parry who wish to penetrate the 
expanding homo video market on 
an international basis- Serious 
enquiries only; 

Write Box G.47S3. Financial Times. 

10 Cannon Street. EC4P 4BY. 



MUSICAL 

INSTRUMENTS 


IMPORTER AND 
DISTRIBUTOR 


Small company operating In 
Northern England. Scotland and 


Northern Ireland distributing instru- 
ments and accessories to retailers. 


Turnover £250,000+. Modern free- 
hold premises suitable for handling 
much larger volume. Good profit 
record. 


Write Box G.<826. Financial Times. 
10 Cannon Street. =C4P 4B Y. 


PLANT AND MACHINERY 


HOSE CUPS 


WORM-DRIVE TYPE 


Sale of manufacturing plant and tools capable 
of producing 300,000 per week, reputable brand 
name. Further information: 


Box KT123 , Financial Times 
10 Cannon Street. EC4P 4BY 


WANTED FOR INDIA 
4 ELECTRIC ROWER GENERATORS 
(GAS TURBINE5) 

each having 25 MW capacity working on high speed diesel fuel. 
410 volts — 50 cycles — 3 phase, 

Replies to: 

ANSUP (UK) LTD.. 

T7S-177 Great Portland Street London WIN 5H3. 

Tel.: 01-637 8641. Telex: 8812284. 


FOR SALE 


A smell Industrial Lie. cx trad.aa In 
tx» S W. srea js jn Eoplcmfnt 
Aganc/. supplying men Vo incustry by 
wav d plnc-mtlng, welnyrs. Industrial 
electricians, etc. Present turnover 
■pprojclilng £ 200.000 with a growth 
rate of more than double tire turnover. 
Present dirrctajrs to retire or stay to 
suit. . Offers are Invited tor the full 
shareholding from Principals only. 


Write Box 0.4024. Financial Times, 
to. Cumoo Street. BC4P 4BY. 


ALUMINIUM & ZINC 
DIE-CASTING COMPANY 

based in West Yorkshire 

FOR SALE 


Would be Of particular interest to 
any Gfmifer company wishing to 
expand existing business. Tax 
losses of CS5.000 available. 

Write Box G.48IS, Financial Times, 
10 Cannon Street. ECcp 4BY. 


WOODWORKING/JOINERY 
COMPANY FOR SALE 


Recently set-up company for safe 
in East Essex. Leasehold factory 


with capacity for expansion. Surplus 
plant available For — 


»!ant available For sale. 

Sale due to owner’s dtoerefficatton. 
Off ore circa £93.000. 

Further details: 

D. J. BAR WICK & CO.. 

120 Stratford Road. London. E13. 


★ BUSINESSES FOR 
SALE and 
WANTED 


* PLANT and 
MACHINERY 


■k HOTELS and 
LICENSED 
PREMISES 

will now be appearing 
each Friday 

For further details 
please ring: 
DIANE STEWARD 
01-248 5284 
01-248 8000 Ext 252 


BUSINESSES WANTED 


We seek acquisition of or participation in 


CONSTRUCT MACHINERY 
DISTRIBUTING COMPANY 


As an international group wishing to 
expand our machinery distribution activi- 
ties, our requirement is for a company — 
preferably operating in the Midland area — 
holding exclusive U.K. selling rights or 
substantial local franchises yielding a 
seven*-figure turnover. 

A firm business footing and sound reputa- 
tion are more important than the profit 
record. 


Direct or indirect approach with brief 
details in strict confidence to Managing 
Director, Box No. G.4799, Financial Times, 
10, Cannon : Street, EC4P 4BY. 


DO YOU WISH TO ‘ 

SELL YOUR COMPANY 

Family-owned expending London 
Group has cash funds available, 
ESOjnOlo Om. for the acquisition 
of profitable end wail-managed 
companies, any industry Strict 
CDnfidoncD— quick doci.-.ions 
Write Box G.4327. Financial Timex. 
10 Cannon Street. EC4P SBY.' 


WANTED 


Joinery or Hardwood Timber 
Milling Capacity of a: least £!m 
per annum. Would consider 
purchasing either premises and 
machinery or entire business. 
Preferred location between 
London and Peterborough. 


Please reply to Bet G.4872. 

Financial Times. 

10 Cannon Street. EC4P 4 BY. 


TEXTILE MANUFACTURER 


Expanding private group ol com- 
panies with iinsnce tor capital 
Investment requires to purchase a 
major interest in e email to medium- 
sized canon wnsvinq company to 
prod u co own products lor safe to 
exislinq world markets. 

to 


Principals only plcasa reply to 
Box G.4823. Financial Times. 
10 Cannon Street. ECSP 4BY. 


LIGHTING Dunn BUTTON and Allied 
cwimanles. toWk ccmoanr wishes to 

i Tbio, TO. Cannon see n . 


acasirc tnmnic 
and/or " . ' 

I'josnciat 
EC 4 P 4 fl¥. 


BROKING BUSINESS 
REQUIRED 


tnvo9tmont bankinq company prn- 

' ll SOI 


viding corporate financial services 
Is sacking io broaden ha ran go of 
activities and mvitas proposals tram 
maufeoco. mortqjqa or leasing 
brokers who tod their own business 
development would benefit Irom an 


association with our company. 

~ “ I Til 


Write Box G .4816, Financial Times, 
10 Cannon Struct. EC4P 4 BY. 


WANTED 

AGENCIES FOR INDIA 


Wall established Indian firm having 
con; net b with lop, industrial com- 
panies noads idling agencies ol 
good companion. Firm has offices 
to main commercial can tree el 
Bombay and Calcutta. 

Write Box G.46J9. Financial Times. 

10 Cannon Street. EC4P 4BY. 
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If 


NIIR drafts 


co-operation proposals 


BY -PHILIP BASSETT, LABOUR 


BRITISH RAIL'S largest onion 
yesterday unveiled a £300m pay 
and conditions package as its 
terms for co-operation with the 
BR Board’s efforts to improve 
efficiency on the railways. 

The National Union of Rail- 
waymen, which represents 
180,000 railway workers, will 
formally pot to the board its 
price for agreeing to produc- 
tivity improvements in the next 
few weeks. 

Though the. white-collar 
Transport Salaried Staff’s Asso- 
ciation has given broad approval 
to the NTJR’s plan, a joint 
union approach depends upon 
the response of the train drivers* 
union, ASLEF. The NUR has 
asked ASLEF to agree a date 
for a joint union meeting by 
today. If ASLEF does not do 
so. the NUR will present. Its 
proposals alone. 

The £300m package, which, 
stems directly from an agree- 
ment as part of this year’s pay 


STAFF ' 

■ •ettlement to have Kita on^^ 
d activity, is seen by the ubioo 
' as "the minimum 
meats in conditions of service 
considered necessary. , 

The union wants a 

to £60-M0 

SSooSKo S °£A 50M.^); Thj 
union puts this as a SOperceiti 
increase overall, would 

C °^e 4 other elements indude 
15-30 per cent improvements in 
irregular and unsocial houre 
payments (cost £30m). a 35- 
hour week (cost £ 123 m) Md 
four weeks’ annual holiday 
(cost £6m). . 

In return, the union is pre- 
pared to co-operate with Bnnsn 
Rail’s proposals for using wor- 
kers more efficiently, including 
major alterations to rostering 
and work diagrams. 


But the union te detenahfed : 
not to sell any more - jobs 
money. As any productivity jig. 
posals put forward hy. BrM& 
7 ?ail would he likely, to include 
redu ndan cies — some, Tnrhidfr^ 
the NUR, have put the figore 
BR is seeking at 30,000-40,009 

the Board may. feet ttw 

of the union’s co-open&oh is 
expensive. - 

British Rail’s own produc- 
tivity proposals include cats in 
the rail freight Jtetvoi*rjiudui 
ing the parcels, service.': ~ 

The board has already told 
the union that the improve-' 
meats it is seeking could not 
be financed entirely by ,produc- 
tivity schemes. Further money 
from the Government would, be 
needed, and though .the' NOR 
and the hoard have agreed to 
approach. Government - jointly,, 
the board has made it clear that 
it would have to be able to show 
“radical” changed 'In . work 
practices to obtain ftmds. \ T ‘ - 


TGWU vote to end 
Vauxhall strike 


BY PHILIP BASSETT, LABOUR STAFF 


VAUXHALL MOTORS yester- 
day moved closer towards a re- 
turn to work at its Ellesmere 
Port plant on Merseyside when 
3,000 members of the Transport 
and General Workers’ Union 
voted to accept a 17 per cent 
pay package and end their 
eight-week-old strike. 

The mass meeting took the 
same position as a similar, meet- 
ing earlier thfx week, when 4,000 
engineering workers rejected 
shop stewards’ recommendations 
to continue the stoppage. 

Despite the vote, the TGWU, 
like the engineering workers, 
will not be recalled to work by 
the company because 270 
machine setters have decided to 
remain on strike. 

Local officials of the Amalga- 
mated Union of Engineering 
Workers have been in. touch 
with leaders of the setters about 
their grievance over differen- 
tials with 1,200 fitters at the 
plant Though little change in 
the setters’ attitudes was., re- 
ported. they will hold a further 
mass meeting on Monday and 
may then see management re- 
presentatives. l 

The company, which has 


already warned that industrial 
action al ELlesmere Port has 
jeopardised the future of the 
plant, has presented union 
officials with a document de- 
signed to improve discipline 
and productivity. 

The terms of the 21-page 
document, which centres on 
proposals for labour flexibility, 
are summarised in a letter sent 
to all employees by Mr. Don 
3liaDce, plant manager, and re- 
ceived by TGWU members be- 
fore their mass meeting yester- 
day. 

The letter emphasises that 
employees must work at the 
correct rate throughout a shift: 
that late starts and early finish- 
ing must end; that workplaces 
must be properly manned: and 
that rest and meal breaks must 
not be extended. 

It also reveals that manage- 
ment officials have fired boiler 
and maintained machinery dur- 
ing the strike to prevent de- 
terioration and that “ unofficial ” 
rest areas in the factory had 
been eliminated. 

It was reported recently that 
dartboards, improvised chairs 
been found in such areas. 


Building industry body 


Shipowners 
offer 15% 
pay rise to 


officers 


By Our Labour Staff 


SHIPOWNERS yesterday -in- 
creased their pay offer to Mer- 
chant Navy offices from 13J5 
per cent tt> 15 per cent and 
improved conditions attached to 
an offer on holidays. The holi- 
days element would add an other 
2 per cent to the wages bill 

Negotiations between the 
General Council of British Ship- 
ping and the four officers unions 
were continuire last night with 
the prospect of a further 
marginal improvement in the 
offer. 

It was not clear whether the 
Anther improvement would.be 
made last night or whether it 
would have to await a another 
meeting, It was also undecided 
whether the increase would be 
applied to holidays or oaiy-to 
pay- 

Changes in the holiday offer, 
which involves an increase from 
122 to 127 davs minimum 
entitlement, include a proDosal 
to translate some of the in- 
crease in holiday entitlement 
into money for officers already 
receiving “well.' above'- fee 
national minimum. 


BY NICK GARNETT. LABOUR STAFF 


CREATION of a negotiating 
body outside the union-manage- 
ment structure in the building 
industry has been attacked by 
Mr. Les Wood, general secre- 
tary of the Union of Construc- 
tion, Allied Trades and Tech- 
nicians, as an act of “ gross 
irresponsibility." 

In a speech yesterday to the 
South London Institute of 
Building, Mr. Wood referred to 
the Building and Allied Trades 
Joint Industrial Council set up 
by the Federation of Master 
Builders and the Transport and 
General Workers Union. 

The new body was the ** brain- 
child of opportunists, seeking to 


gain cheap publicity, while at 
the same time threatening a 
split in the building industry, 
which can only do harm." 

It was a “ mischevious 
attempt by the parties involved 
to disrupt the existing building 
industry negotiating machinery 
which has worked well for many 
years." 

Recently, the Federation of 
Master Builders had rejected 
the offer of three seats on the 
eristing National Joint Council 
for the Building Industry. 

Mr. Wood said the refusal to 
take up the offer showed an 
alarming lack of judgment on 
the part of the FMB leaders. 


Coriioany fined 


over ooison 


Hbepfical 


Customs men at 
Heathrow walk 


out over bonus 


CUSTOMS OFFICERS staged a 
two-hour walk-out at Heathrow 
Airport yesterday in protest at 
the ending of a 300-year-old 
bonus sometimes received for 
detecting smuggled goods. 

The “bounty" was scrapped 
from yesterday, and Mr. Peter 
Simpson, branch secretary of 
the Society of Civil and Public 
Servants at Heathrow, claimed 
smuggling through the airport 
would probably become less dif- 
ficult because officers who 
checked passengers and aircraft 
crews might feel less keen to 
do their jobs. 

But he stressed that they 
were still determined to crack 
down on drag smugglers 


TSB claim 
for ballot 


Bjr Our Labour Staff 


DATA PROCESSING mem- 
bers of the Banking Insurance 
and Finance Union within 
the Trustee Savings Banks are 
being balloted on industrial 
action in a dispute over pay. 

The union made a 13 per 
cent settlement with TSB in 
May, but has since re-opened 
negotiations after a near 20 
per cent settlement in the 
English clearing banks. The 
union said yesterday that the 
TSB had offered further 
increases of 2 to 6 per cent. 
This would appear to take a 
TSB settlement to almost the 
same level as that in the 
English elearers. 


Access to ‘discrimination 1 
evidence refused 


WORKERS who complain about 
race or sex discrimination in 
job promotions disputes arc not 
entitled to a ‘'general order” 
allowing them to sec the confi- 
dential documents relating to 
rival candidates, the House of 
Lords ruled yesterday. 

In an Important test case 
which will lay down rules to be 
followed by industrial tribunals, 
five Law Lords unanimously 
dismissed appeals by two 
workers who complained that 
they had failed to get promotion 
because of d user iminat ion by 
their employers. 

Mrs. Joan Marguerite Nasse. 
46, of Iver, Bucks, a clerical 
officer with the Science Research 
Council at Ditton Park, near 
Slough, alleged she had been 
rejected for promotion because 
of her trade union activities and 
because she was married. 

She wanted to see confidential 
reports on a man and a woman 


who were selected for interview 
and said she had “ no case with- 
out them.” 

Mr. Nat Vyas, 41, of Abing- 
don. Berks, a method analyst 
with Leyland Cars, claimed the 
company had turned him down 
for a transfer to another divi- 
sion on racial grounds. Mr 
Vyas maintained he needed to 
see details of the employment 
and services record of three 
people who were interviewed 
and their interview reports. 
.Giving judgment. Lord 
Wilberforce said Parliament had 
shown that its policy was that 
complainants in discrimination 
cases should have " every 
chance” to lay before the tri- 
bunal or court all the relevant 
material: 

But the tribunal should order 
inspection of the documents 
only if, after inspection, they 
considered them to be necessary 
to dispose of the case fairly. 


AN ELECTRONICS company 
was yesterday fined £100 for 
■‘mpplying outworkers with a 
chemical capable of giving off a 
potentially lethal . gas without 
giving tiiem proper warning or 
protective clothin g 
The comoany. • Cr&nfield 
Electrical, of Cranfield, Bedford- 
shire, admitted falling to ensure 
that the workers did not come 
into contact with . the 
chemical Trichloroethylene, they 
supplied, or its fumes. 

Magistrates at Ampthill, 
Bedfordshire, were told flie 
chemical, when in contact with 
Same, could give off Phosgene, 
the highly toxic gas used during 
World War One. • . > ' 
The two charges " ■ were 
brought by the Health and 
Safety Executive, 

Mr. Charles Horsefield, prose- 
cuting, said: "This is a, well- 
known, potentially harmful 
chemical with a pungent vapour 
which is difficult to disperse. 

” This may lead to a sense of 
intoxication, . headaches, dizzi- 
ness, nausea, vomiting, ■ ever- 
deepening sleep, unconscious- 
ness. coma and death ” 

_ Mr. Horsefield said. half-gallon 
jars of the chemical were pro- 
vided for the company’s 40 out- 
workers. 

Many had come into very 
close contact with it, unaware 
of its dangerous qualities, he 
said. • : 

Mr. David Small, defending, 
said the ^chemical was. ‘widely 
used in industry in controlled 
conditions. ■ . 

He said the company had not 
been fully aware .of the dangers 
out was now. . changing to a - 
safer process. 


Confederation 

defers 


EMA decision 


By Alan Pike 


A DECISION on whet* 
engineers and Manager! 
nation should be a dmt 
the Confederation of Shi 
mg and Engineering - 
m made next monl 

Members of the confed. 
executive deferred a derii 
an application from the 
yesterday to allow time f 
sideration. It. will be ■ 
agenda again , at next * 
meeting. 

The EMA has str 

ahS”? fier S? resistanci 
ably from TASS, the 
collar section of the A 
mated Union of' EngiB 
Workers— to represent 
engineers and other profe 

SSj® J 1 ® engineorin! 
reefed Industries. 
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• PROCESSING 


• ELECTRIC WIRING 


EDITED ’ W/UKfWiH,BnNErrA^ tED SCH0EVER5 


• INSTRUMENTS 

Tests circuit boards 


A "iaJITABLY. '. programmed ; is preprogrammed into the pro- 
microcomputer is incorporated . cessor.;;.. . - • * . 

into the ' latest automatic.' con- "= • Software options available in- 
tiiraily : tester from- Gould tosferu-:- elud^sdet^led^^al presenta- 
Division. " - • -Bon of fault, locations, rather 

2 - - T- • u'i^i ^ 'th'an' the listing of test nodes 
. The result is ^phwrced -stor- provided by the basic tester, and 

age facilities, malting lt ea^er to th e - -revision of information on 

test printed circuit .'boards or ra te 5 and fault locations 

cable-, assemblies ■ agamst taown tQ anMe factory managers or 
good test-patterns, .Commimlca- ... Engineers to analyse 

tions between man and machine patterns, 

axe. also improved ■ , -The . micro is linked to the 

The coipputer has 32k of stOTr Vjiohtmuity tester via an IEEE 

age, a dual floppy disc store and ^ which can also be used to 
a' hipfr grade keyboard. All the a ^j ^ other peripherals, 
software f or interfadng withthe. ypre from Roebuck Road 
automatic test equipment' in- Fainanlt.. Essex 1G6 3UE (01 
“ handshake^ joutines^ 5Q0 1000) - 

Collects air pollutants 

^sg«S ; ^SSSS 

si Si 

mopjt is being offered by near main roads, the instrument 
cSa i^ndo^Britemi^Wa^ is available with many different 
LOTdon.Nl 7ND (01-253’ 8581). collector-heads d ^g* e ^° f re ; 

rouLMTs Sysf 

kept «mstant-to wi^ gj; modidk 

<** of _? preset .■*“ ““g'g a douh ie-tavred Typica 

SSWSWgjgta! ssr^-or piaSV as, 



Preparing for the 
future market 


This electric box-type furnace is installed in NEJ Parsons' Heaton Works. NewrasUe-upon- 

Tyne and is being used for tempering stains ess-iron -f^Brookvaie 

ISLz. It is one of the latest furaaees 'J be offers l^ Kanjell-NABER. 22 Brookvale 

Trading Estate, Moor Lane, Birmingham B6 7AQ. (021 356 avu.) 


Opens packs 
recover 


labelled, damaged or of the 
wrong weight. 

Another use is reclaiming 
the contents of packaged com- 
modities with an exhausted 


MK ELECTRIC, which has 
reached a turnover level of 
£45 m per annum and claims a 
U.K. market share of 55 per 
cent in mains electrical wiring 
accessories, has revealed one or 
two strategies aimed at enhanc- 
ing the company’s position in a 
market place that is not without 
its problems. 

At a recent function co mark 
the company’s diamond jubilee, 
managing director Michael Dow- 
sett hinted that MK*s somewhat 
circumscribed position resulting 
from making only products that 
comply with British standards 
will soon be altered: both con- 
tinental and North American 
markets are now being actively 
examined. 

To prepare in advance for tne 
business that should result, the 
company is expanding its UK 
manufacturing capacity by mak- 
ing a 30 per cent addition to its 
60,000 sq ft Basildon plant, with 
a similar move at Hastings, 
Sussex, that will u^imately 
result in 130.000 sq ft there. 
These, and the plants at 


(01-902 3022» is stated to con- zz . 

form with the requirements of Edmonton, L 9" doD Ti 5iJ? t _5SI , nI l 
BS3421 and a new Hospital end. Essex W ^J? 

Technical Memorandum (HTM) mechanised parts 

modifies with ¥n Rousted ^Tor'I.’erSfs'Sg^Sme^ “ark while the overseas 

shelf life to protect the brand SdieT y lor sier ">siag equipmenu facrQries ^ Kuwaiti Singapore, 
names . It is double-sided with doors Soutil Africa and soon in 

Two versions are available: at front and back to fit into a j£ a i ayS i a win assemble products 
LU'UI^UI^ mild steel nr stainless steel wall separating sterile and non- and proV ide local support. 

REPLACING AN earlier model ne. The -chine » 

from the seme - pre-p;^^ are *e seme es these used iu 


Gunscm's Sortex machine for 
opening and recovering the 
content from packaged com 


D Sorted D SS content from pegged" com- Operstinp e, » temperejre of ««. » ntenufeeture^m - ^^^ids ta 

cent a — 12V battery in a- d«Sl&S£wed “tS applications include ^hamaceSl SfSfucts.^s/ed rf SSO^dwees'c for a five- mt * MK°Il so nlans some counter 

^ctiye..o^.changes^m^pr«BBire; a oounie-t which recapturing the content from packets, soup powder _ sachets minute period, the oven m elec- " u e s f n ° d moves in the UK where : there 


electrically interlocked. u.K. 

Operating at a temperature of Plans to manufacture to 


the round pin Europlug— which 
obviously the IEC design will 
not . 

Voting results on an only 
slightly modified flat pin 
design will be revealed at an 
IEC meeting in Stockholm next 
year. 

It seems extremely likely that 
this will be thrown out by the 
“ continentals ” who are known 
to have a further round-pin 
proposal in the background- 
one which will not he acceptable 
in the UK because, says Fallon, 
“a socket outlet that would 
allow the Europlug to be used 
would create very dangerous 
habits." 

Dowsett took the view that 
the original IEC idea of the 
“world-wide” plug and socket 
becoming a mandatory system is 
now untenable, although it 
could turn into a preferred 
system for those countries 
unhappy in some way with what 
they have at the moment — there 
are some Middle Eastern coun- 
tries with half a dozen or so 
standards in use. 

These considerations of 
course, are quite distinct from 
those of public opinion in the 
UK, where it has become 
evident that the lay public can 
see no point in changing from 
a system that they have spent 
some 25 years getting used to 
after their own round pin era. 

In the long run these matters 
cannot seriously affect com- 
panies such as MK Electric— 
they will make whatever is 
needed. There are, after all. 


Engineering 
contractDrstoibe 
olgas,chemical, 

• process and 

— —radon 


Wiliurn Press Group.TdOl-353 6544. 


• DATA PROCESSING 

Will sell IBM-compatible systems 


aidaie tost. 

wiuiHuiii — -- - • . ,Th» npw comnany is financi- ing the processor. 

«nnmercial users m the UK and. -^The .new ^g^tair Group, This enables the currently 
Europe. , : :A , _ : . KtStion “ company with available M80/3 and MSO/4 

' The new' company Is-a logical saior ng er Slbn. .. models to be installed now and 

step * -forward . for Magnuson 'Three new -models for upgraded next year. 

Systems Corporation, whit* 12 delivery in the second quarter Other claimed benefits in- 

. months ago made its firsfinajor f 198 b are the MSO/32. the dude substantially lower pnee. 

move into Vorld markets witii M go/42 ; and the M80/43. up to 50 per cent less power 

the formation of Magnuson Air. All have Magnuson’s “strate- consumption than an> otne. 
Transport' Computers :and Mag- architecture’/ concept The computer .of its size; space-sav- 
nuson Mddle East; companies mo: range- is. organised strictly * J"®*" ?L.£ e f n Z d l 


packets, soup powder sachets 
and all kinds of powdered 
products. 

More from Gunson s Sortex. 
Fairfield Rnad, Bow. London. E3 
(01-980 4858 1. 

Sterilising 


or aou degrees ior a u»r- nut mK also nlans some counter 

minute period, ihe oven is elec- that now surrounds the Fvn- mnvP5 in the tTK w here there 
trically heated by a senes of posed * world-wide plu« _nd ^ , de cHne in new build- 

high duty nickel chrome socket which Jim Fallon, the nvpr fhe last fivP vears _ a 

elements, rated at 18 kW of the company s cxteimal relations r Pn nvatinn (nnw 

open coil pattern director described as brnw a t over 30 net cent 0 f 

A f* 3 rced air circulation “run into very stormy waters ■ ^ u51riin9 activity), and a 

sj’stem is incornorated, provided on the grounds j^ternat^onal rontinijinCT : n ' dn-it-your- 

by a high capacity centrifugal eommercial S oif homp electric?! work, 

fan unit fitted into the top of the He said that altiiough there areps mk has 

plenum chamber which assures u nothiag J!2^ C , a :!!j rcvpslcd that it intends to start 

a consistent working tempera- with the vertical in-l me flat pm national lobbies, 

ture with a minimum of varia- design, many members of the « • cpttinc the 

t ion throughout the whole oven International Electrotechnical One will aim at getting the 


as is provided for modern 
sanitation, hot water systems 
and roof insulation. Pre-1952 
properties with rubber-covered 
wiring arc the target; there are 
estimated to be over 8m of these 
and in many cases it is known 
fhat wires need only slight 
movement for the insulation to 
simply drop off. Accompanied 
—as is very likely— by condue- 
tor overloading, the fire risk is 
considerable. 

The company will also try to 
get the Parker-Morris standards 
ifor numbers of socket outlets 
in houses) updated since, with 
the advent of freezers, now in 
about 30 ner cent of households, 
fridges (90 per cent) and a 

multiplicity of kitchen. DIY and 
garden devices the UK has 
“ 1961 standards for a 1979 life 
style.” 

The company also plans an 
attack on what it sees as the 
unsatisfactory safety situation, 
particularly in domestic dwelt 
ims. ' 

MK believes it has to be 
accepted that there is no effect 
tive check of what goes on in 
a house's installation as the 
years go by. The company will 
therefore be campaigning to 
ensure that if a dwelling 
changes occupancy, it will be- 
come mandatory for the instal-; 
lation to be checked “in order 
to safeguard the new occupier."' 

But who would pay for such; 
checks, and who would carry'- 
them nut remains a matter of; 
conjecture. 

At the same time — and per- 
haps not surprisingly— MK is: 
developing new approaches to; 
selling new wiring into old; 
houses via the contractors. Tech- 
niques will he similar to those- 
used in selling double glazing, 
aluminium windows, and cen- 
tral-heating. with pre-sale pro-; 
motional literature that will 
come through the letter box. 

GEOFFREY CHARUSH. 


Index of computers 


Q metalworking 

Pneumatic 

press 


computer ” -installations,- w, 
analogous with l?CC r s Nati 
Computer Index;' 


NATIONAL Computing Centre machines instilled m the UK. 
has^txengthenedits.informatipn'.-.;. This isjfrdated continuously 
services by buym^lhe computer; and is enable of providing a 
installation; index -operations of- variet y^ *" an aly^s ™jg£, ial 

Pedder Associates (PAL), npy? a G °verJF»ent and com * claimed that awkward 

mSeanfmodel assemble, can be carried out 
ngent Service opcomputers which have been by ' means of a small hand- 

*^51-55? vrost^^-tbroui^out the UK the hand-operaied pneumatic press 

~ " " /Index contains details of peri- ma a e by Rit? Brothers (Tonis). 

• Pherals, capital Tfae can - 0 e used for 

t^d b SVo7inSSion ? Sr rivet™ "impiAg 

•./- - withdrawal. and similar operations. 

PAL intends to coTO^rtrate 0 ne comprehensive file of UK The .press has a cast-iron 
on mariket research,, ^id wti - inst ^j ationSi less ] ike iy to be frame with a vertically mounted 

challenged by manufariurers, air cy n n der and sliding ram 

for wlU henceforth be avatialble. which moved by means of 

SSt^eare^d^ir^tly h^s Nec. Oxford Road Manches- a hand jever. Air pressure can 

■details^# almost ' 30.000 ter, Ml 7ED. 061-223 6333. be regu iated to produce the 

' required impact and the spring 

return of . the piston is 
cushioned by restricting the 
exhaust of the cylinder. 

There is no necessity for 
guards, says the maker, as the 
press will not operate until the 
top' tool is in contact with the 
workpiece. 

There are seven models from 
2-4 tons impact with variable 
throat (3 in - 7 in) and daylight 
(5 in - 7 in). 

Fuji details of these small 
presses may be obtained from 
the company at Greenfield 
Works, Corporation Streep 
Colne, Lancs. BBS 8LB (0282 
866789). 


UK word processors 


MARKETING of what is claimed 
to be the^first British-developed 
word processing, systems starts . 
at Compec in London on Novem- 
ber 6 -when Comma -Computers 
1 — a systems and ter minal dis- 
tributor based near Brentwood, 
Essex— <mveils its - equipment 
the Commawrifer. . ■ ‘ 

- Consisting^ of a _ software pack- 
age, developed in conjunction 
with' a' British .university, and 

■ • By. agreement between the 
Financial Times anS .fhe BBC, 
information from The Technical 
Page is ax>dilable for use bp the 
Corporation’s Extermri Services 
as source material for its over- 
seas broadcasts. • 


using a microprocessor with 
twin, floppy disc drive, a high 
resolution VDU coupled with a 
Diablo : Hy-term printer, Ihe 
Commawriter will' sell at £6, sou. 
including installation, operator 
training, and a- year's hardware 
mid software maintenance. 

By- adding standard Comma 
software packages the basic 
system can be extended into a 
business data processing unit 
handling payroll, sales invoic- 
. ing accounts, aid stock confer al. 

•Comma is offering users a 
choice of rental or lease/pur- 
chase options from less than £40 
.per week. • 

Comma Computers, West Hen- 
.aon. -Essex CM13 3XJ. .0277 
811131. 



COMPlJfERS.. ISMAIL COMPHLITERS--- 
PERIPHERALS . . .'SMALL BUSINESS SYSTEMS . . • 
SOFTvS«E . . . MINiB > . . ffflCROS... 

TERMINALS... . 

OVER 350 EXHIBITORS 

await you at Olympia 

NOVEMBER S -8; 'tom 10 am each day 
Entrance by registration at the *>or, price C2 each day. 

/Ww? k soensoivd bv “Computer Vlkekfy~ r Data ■ . 

tr^Mthrmr' and t>ther hating co r npwnvP‘^‘ ,ons 
ofiPC Business Press, Dorset House. Stamford Sneer. 

' Ipndon, SE13LU. 


0 HEATING 

Provides 

local 

warmth 

DESIGNED TO provide heat for 
people and objects within * 
specific area, instead of relyins 
on the convection of large 
volumes of warm air, and to 
create suitable working condi- 
tions at significantly reduced 
rates of gas consumption, is a 
gas-fired infra-red radiant tube 
heater known as Type DR61 
from Dunlop. 

It incorporates the Design 
Council award-winning Ther- 
mimax gas burner and has a 
min imum number of com- 
ponents for site erection. 

Tube assembly is supplied 
complete and the control box 
is simply located on its own 
support bracket while the ex- 
haust fan is situated on the 
outlet flange. The end of tne 
two reflector sections are 
secured by a single fixing and 
float at the centre on individual 
expansion supports. 

‘ Complete heater has two 
points in each tube end plate 
for overhead suspension or for 
mounting on wall brackets. 

Servicing is said to be simple 
as each component is easily 
removed for inspection and the 
units can be controlled re- 
motely, either individually or by 
zones. 
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DOES YOUR EXISTING CAR RENTAL COMPANY 
GIVE YOU THESE EACILITES? 

A free 24 hour delivery and collection service in London 
and to Heathrow and Gatwick airports 
A central London rental office open every day 

of the year 

A choice from one of the largest fleets in London 

32 different model types 
Small . medium and luxury saloons 
Limousines. Sports cars 
Estate and 4 wheel drive cars . 

A chauffeur drive service 
Unlimited mileage on ail models* 

Radio in every car 

Stereo fitted to 11 different model types 
Sun roots fitted on 15 different model types . 

AA cover 

Full comprehensive insurance £1 million third party 
property damage and £4,000 personal injury COY ^ r :ibvsM ^ arc ^ <l2 




renting from 



Certainly our reputation for providing ^rmch we JfaJStaS 

finest service in carrental has hdped LS conditio S every one special rates for long 


these are \w competitive 
renters we even have 


give and the attenuon we pay to uie long-term rental, 

appearance and condition of every one sp Whether vouare a private or 

rf “«26,»in.mtt r »«chg “”aS‘o 

SSSiSSSS'SScte fefcm^ncterenoi™^ 

you in a condition you would like it to be 


you in a i 

if it were your own. . 

With regards to our overall service we 
let you draw your own conclusions 
from the information on this page and let 
you ask yourself how your existing car 
rental company compares. 

One thing ffie above list does not 


simply don’t 


the finest service in car ret- — t 

us gain more business from Londons 
leading companies, but one should not 
forget that our reputation did not come by 

chance. . - 

In part it came from operating one oe 
the largest fleets in London and with over 
thirty different models, offering the 
greatest choice of cars from a Rolls Royce 
to a VW Polo. ‘ 

And with our twenty- four hour free 
delivery and collection service we are 
able to provide the car of vour choice 
where and when you want it . - - . 

To a greater extent we beheve it has reveal is our rates. 

for further information on companyaccountscon ractPe t e^ suncy.Tel-. 01-398 5555. 

London rtserrarions: 7-23 Bo^nsmnSm^MarbleArdi, London Wl.Td; 0140 8 i255. Central reserva 



The finest service in car rental 
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Ihet^aiaDgeirfm 

certainly match most people's requirements 
inthisdass.Aciioiceoftln^enQiies, 




levdscrflnxurioiis trim to consider, and with 
aatomaticixmsiT^simoQscme,lh 
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caxbhrettori^^ 

service intervals of ^ engine diagnostic plug, 

xemc^ablecj^der liners ^aM tbeuse of expensive longlife 


been obtafiiedat me expense cf p erihOTanca, The eoginesare 
powerM; 96bhpforthe ^rouiettorpetrol engine with a top 
speed of 1025 jsph,andpb 110 bbp SUfudicjection engine 
wlreachatap speed qO09 mph. 

Cbmfort' 

Mtoandfassene^aBtewaifindte 
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But comfort is nrt^ 


extralosoffiihmendfrfa^b^ 


lfo^l3i^T3je^ba®afJegrDatnBOtfas£fef(XHi£se^ 
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Intecaal^at^ugfahle dooEmiiiPE. 
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The large boot with tip to 18.4 ca ft of inggage space. 
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large poi^erfal bak^en headlights 
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R^id passenger safety cage. 
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am tested have been bmh into the 
deagncrfthe 505-ar^i#passengef 
cefl has been consttucte^pmtected 


cell has been constxactecCprotected 
atlhefixmtaiidrearwit^ 
zones-^nd further proteetionis 
ensuredforaH. ocaipantsbythe 

aijifitin n rvf T^ tP!» ^ l gm3ers. 



Anti-corrasion 

Treatment 

The 505 has undergooe intensive 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Property investment to treble? 


^INSTITUTIONAL investment in relative shortage of g 
^ property is set to rise nearly ment opportunities 
js threefold over the next five Inevitably drive 1 
-V years, according to the latest exasperated portfolio 
i; set of projections from the into the type of d 
rr Henley Centre for Forecasting, they have so far 
£ . The Centre says that institu- refused to entertain, 
it tional property investment this . . . . . . 

year should reach about f 1.3 5 bn obvious choice 

. ' against £1.13bn in 1978, overseas^ 


relative shortage of good invest* Henley also has something to 
ment opportunities ■will not Say on yields. It points out that 
inevitably drive hoards of many are now at a historically 


‘Growing interest in 
W. German market 


LT goes 
Dutch 


exasperated portfolio managers low point — some would say un- 
into the typo of deal which realistically so — but suggests, 
they have so far steadfastly that further falls are on the 
refused to entertain. way. Its bullish forecast is 

. . . . . _ based on "the projected pat- 

An obvious choice will be to tern ^ institutional investment 

?* en <L 0V 4e ea L “ Testmefl f and on weight of money argu- 


fy although it 'accepts that th* Crests. Though the general ments: 

A forecast might prove slightly re *£ tIO ° Property world But ^ 

optimistic, even though it to the abolition of exchange con- ^sprjbes the recent lack of 
^implies that property will trols t " a * t *? eir .®°“ growth in institutional 

/ Vccount for only 14J per cent re™ 07 " will not in itself property investment to low 
sv the total rise In funds avail- prompt an outward flood of y^ e | C } s j, ow C an it predict a 
Aatble for investment of all types. moae y> ™ e major surge in future property 

^\ln a set of forecasts which JJfTJjlJ investment and, at the same 

S "5' 11 n °t be universally accepted, PJJJJJL 10 * h “ Ve ™? at tv ,^,^SS time, forecast even lower 
* Henley reckons that by 1984 ^“9 returns to come? It remains to 

iriAlitllrirwial inVMhnmr in UOtil the Very end are bound ^ paam Uihafha^ tha chppr 


Centre largely 


K-\ In a set of forecasts which 0V ~T, p - 
uaill not be universally accepted, p0rtf0 l 10 ** M 
S Henley reckons that by 1984 the 

institu ticeoal investment in i 111 ^ j 5 veT - 
i* property will have reached to lead to a in 
V around £3.4bn. It says that the fol, ° strategy ' 
I absence of significant growth in On prospi 
property holdings by the institu* Henley predi 
tions ovep the past 12 months shops and offi 
partly, .results from the tinue to sh< 
r reluctance; of fond managers to growth betwe 
t, purchase prime sites at current _ . 

! ' yields and. from their refusal to lyt In Ml 
: consider . buying secondary iT1AJA ^ 
l properties. IT SEEMS tin 

»; According to Henley, how* are not amonj 


hpvnnrf th7 w rpS time, forecast even lower 

”*• 3-*,“ ™ e “ r 

ftl?o K, S d JateJ e8I>Prai51,10fPOrt ' welg^fof money Admittedly 
folio strategy. boosted annually by inflation) 

On prospects for rents, <and a move into secondary 
Henley predicts that for bath properties brings _ about the 
shops and offices they will con* type of increase in institutional 
tinue to show positive real properly investment which 
growth between now and 1984 Healey clearly expects. 

MEPC’s Oxford St. ‘bonus’ 


IT SEEMS the people at MEPC 
are not among those who have 


ever, there are now signs that something less than flattering 
“ not quite prime ” sites are to say at the moment about 
gaining in respectability and Wallis Fashions — which is at 
that, in any case, the volume of first sight surprising in view of 
funds available for investment tbe retailers’ recent decision to 
is obliging growing numbers of back out of plans to become the 


managers to examine the 
secondary market more care- 


major space occupier In MEPC’s 
“West One” Oxford Street 


fully. Prime sites in so-called development, now underway, 
secondary centres are at long No devedoper like the lynch* 
last creating institutional pin to his development removed 
interest, the 'Centre claims. before it bas hardly got it off 

There will- be many in the the ground but, in the event, 
property world, not least the MEPC does not seem too un- 


fund managers themselves, who 
will disagree and say that the 


happy. 

Wallis had 


signed 


25.500 sq ft of space at an initial 
rental in the region of £450.000 
— a figure which was due to rise 
to about £600,000 when the deal 
was reviewed on occupation. 

But the fashion chain decided 
that the rental was too much 
and was also clearly put off by 
some very high fitting-out costs. 

The end result was that 
Wallis parted company with a 
s um believed to be -equivalent 
to the proposed initial 
rental and MEPC, the recipient,' 
Is now having talks with two 
major public retailing names 
which are likely to result in the 
announcement of a new tenant 


THE WEST GERMAN com me r* 
’ cial property market could be 
in for some close scrutiny by 
those UK institutions running 
out of places to put their 
money. In the week that Ger- 
man interest rates rose, a new 
analysis appeared of {Jie current 
climate and outlook for pro- 
perty investment in Germany, 
which could make interesting 
reading to many investment 
managers and property ' com- 
panies. 

What revival there has been 
In European property markets 
on the part of UK funds has 
been largely confined to Hol- 
land, Belgium and France, but 
there are signs that some insti- 
tutions have been taking 
another look at West Germany, 
which has not, in tbe past, been 
particularly successful for the 
British. 

In its latest report on the West 
German market, UK agent 
WeatheraJl Green and Smith says 
that despite worries about the 
economic situation in 1980, it is 
confident that the market will 
continue to perform well during 
the next 12 months. 

The agents say that most of 
the scars left from the economic 
downturn in tbe mid-1970s have 
now healed and that in many 
city centres there is little good 
space left. Nearly all the pro- 
jects conceived in the early 
years of the decade have been 
let or sold, says Weathered. 

“The conditions necessary for 
the upturn have been evident 
for some time. Tbe economy 
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INDUSTRIAL 


Radlett, Herts 

Exceptional new warehouse 
44,500 sqftTo let 

Tower Hamlets, E14 

Modern warehouse/factory 
24,770 sqftToIet 

London Colney, Herts 

New warehouse 29,500 sqft. To let 

Greenford, Middx 

New warehouses/factories 
9j000sqft upwards. To let 

Chelmsford, Essex 

New warehouses/factories 
7,750 sq ft-65,000 sq f t.To let . 


MATTHEWS GOODMAN 
& POSTLETHWAITE 


***** 

01-248 3200 72 UPPER THAMES ST LONDON EC4R3UA 

ALSO at Va-at hsst assrryviR&oc L.L 2 ;?r 051-236 8732 




Richard Ellis 

Offices 


IbLet 

Central London 

EC4 4,200sq.ft 

First floor refurbished 


EC1 3,OOOsq.ft.at£3psf 

Long lease 


EC1 1,150 sq. ft Self contained 

Refurbished 


EC2 960 sq.ft. Third Floor 

Close to Liverpool Street ■ 


WC1 825 sq.ft. Fourth Floor 

Long Lease 

For further details concerning these and 
other properties, please apply to 

Richard Ellis. Chartered Surveyors 
64 Comhill, London EC3V 3PS 
Telephone: 01-283 3090 
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BENTON RVRK LEEDS 12 

assess**®* 


ji i f j [t | m i JM mini dymm^Tir 

J A Mi^| Hill 1 lUiin . 


m . A DEVELOPMENT BY LBGH ESTATES. 
m THE COMPLETION 0FNa31S ANNOUNCED. 
aiQUIRlESlNVlTHD.- 


JonesLang 




VV Chartered Suvcycxs 
lSbSwse DF6064060 


Roland Stress & Co. 


29 Rark Race, Leeds 

Tel: 0532 45038 


Perer F. Smirk 

Olid ConipfltlV 


SWINDON 

CHENEY MANOR 
INDUSTRIAL ESTATE 

102,000 sq.ft. 

FACTORY 

TOLET 

FULIY FITTED 

POSSESSION JANUARY1980 


lealey & Baker 

established 1320 in londcn . . 

29St. George Street, Hanover Square, 
London W1A3BG 01-6299292 


London WC 2 

Self contained Office Building 



6 car spaces 
Lease For Sale 


w=vy Weatherall 

i^n Green & Smith s, 

■ 22 Chancery Lane London WC2A'fLT 

01-405 6944 

. AND LEEDS FWUS-NICE 5 FRoNKRJHT . . . 


remains the envy of most indus- 
trialised nations and the Deutsch 
Mark continues to outpace the 
dollar, sterling, the French franc 
and the Dutch guilder.” 

The upward movement 'in 
rents in most centres, in the 
wake of a steady take-up of 
space, has been most marked 
in Frankfurt and Munich, where 
considerable oversupply stem- 
ming from the early 1970's has 
gone. Little new accommoda- 
tion is due to come on stream 
with tbe next 18 months. 

According . to WeatheralTs 
survey, rents for top offices in 
the centre of Frankfurt now 
range from DM 25 to DM 30 a 
sq metre per month. In Munich 
top rents range from DM 18 to 
DM 22. 

The upturn in the Munich 
market has enabled developers 
such as Bernard Sunley, Heron 
and Hastemere to complete 
letting programmes and sell off 
created investments, while 
Miller 'Buckley have disposed 
of their scheme to tbe Stadt 
Muncben for owner occupation. 

On retailing, Weatherall re- 
ports a buoyant market m vir- 
tually all sectors during tbe past 
12 months with “Incoming re* 
tailers increasingly willing to 
pay substantial premiums to out- 
going lessees." 

Values, however, naturally 
vary: “ Whereas a standard unit 
rental of between DM100 and 
DM150 a sq metre might be con- 
sidered maximum in Frankfurt, 
higher figures have been paid 
in Hamburg and Munich.** 


BREDERO, (he Dutch property 
development group, is to 
partner London Transport in the 
redevelopment of Hammersmith. 
Broadway. 

Under the plan, Che six-acre' 
site adjoining Hammersmith 
Flyover, will be developed to 
provide 600,000 sq ft o f offices 
over a new bus station and 
garage, together with an Inter* 
change for the railway system. 
In addition; 40,000 sq ft of shop- 
ping and community faculties* 
will be built. 

Bredero Is to provide finance 
and project management for the 
scheme, which is unlikely to get 
off the ground for at least 
another year. 

The Dutch group's involve* 
ment marks another step for- 
ward in its plans for expansion 
in the UK Bredero hopes to 
double its annual turnover in 
this country to around £10m 
**within a few- years.” 

After something of x false 
start in Edinburgh, the group 
switched its first UK office to 
Aberdeen, where It is now in- 
volved in a number of bousing 
projects. 

It already bas Aberdeen’s 
central area redevelopment 
scheme lined up for a start in 
1980 or early 1981 and also 
hopes to start work on a shop- 
ping development in Epsom next 
year. 

The group's Dutch turnover in 
Holland should reach £47m tills 
year and by 1980 expects to be 
doing as much work abroad as 
at home. 


Ready 

when 

you are! 

Factories inNorUiamptoii 

4890—40 000 sq ft 

Rent from £1 .70 per sq ft exclusive 

Northampton is an established town, on the' 
Ml midway between London and . 
Birmingham with 50% of Britain's industry' 
within a 1 00 mile radius. 

Northampton L Austln-Crowe BSc r FR1CS * 
middle en gland Chief Estate Surveyor 
| character I Development Corporation 

\ prosperity / 2-3 Market Square 
V & growth / Northampton NN1 2EN 
\. y Telephone Northampton (0604) 34734 


WATFORD 

WATFORD BOROUGH COUNCIL 
is seeking to dispose of approximately 

15 ACHES 

of prime industrial land for 

INDUSTRIAL/ 

WAREHOUSING 

USE 

at the Holywell Industrial Estate, Watford 

Interested developers are Invited to obtain 
a copy of the Development Brief from: ■ 
Mr. A. Curtis, Dept, of Technical Services, 
Town Hall, Watford, Herts. WD1 3EX 
Watford 26400 ext. 388 

R. B. McMillan Esq., LLJB. 
Chief Executive & Town Clerk 
Town Hall, Watford 


I 


By Direction of National Westminster Bank Ltd. 
Former Banking Hall 
10-12 Westgatc 

HARLOW 

Essex 

42-year lease from March 1963 
For sale by tender 
Closing date Noon 15th January 1980 


Taylor & Co 

Chartered Surveyors 


1 


17 Duke Street, Chelmsford, Essex Tel: 0215 355561 


•y spiL- 

tinental 
purchased the 
Quadrant House. PaU “"J* 
SWL for £2J!5m iron » 
Property Holdings (Invest 

, Jll ^veiopaieJrt is 

start behind the 
facade on the construction of 
a new office building witha 
net lettable area of 35,000 
sq ft on nine floors. There 
wtB also be four rfiops mid 
completion is planned for 
1982. The let seHeme js 
expected to have a freehold 
capital value of over £9m- 
Lambert Smith acted for City 
and Continental and St. Quu£ 
tin represented the fund. Both 
have been appointed joint 
letting agents. 

• Builders Amalgamated, 
part of the Trafalgar House 
property division, currently 
one of the most active 
developers in the UK has 
completed its 23,760 sq ft 
office block in Upper 
. Richmond Road, Putney and 
' let tt to Bowater and Mohawk 
Data. Builders Amalgamated 
is involved in office, shop and 
warehouse developments 
worth over £30m and located 
throughout the country. 
Trafalgar House is now pur- 
suing its highest ever level of 
development activity, with the 
emphasis on sales rather than 
retention for Us own port- 
folio and in-faonse funding; 
Considerable attention is also 
being paid to overseas oppor- 
tunities, which have not so far 
been taken np. 


• The 125-year tease rat St. 
Philip’s House in Tenqfle 
Row, Birmingham, was sold 
tfcis week for Elite t» 
Scottish Equitable. The sale 
by the OHirchLC om i i tisstoiaiB 
was regarded as a potential 
benchmark for- Birmingham 
city centre prices and the 
final figure raised something 
in the region, of £#@0,0§f) 
more than had been antici- 
pated — implies rents of £8* 
£9 a sq ft compared with the 
average £5-25 fpr best quality 
space. But a fairly lengthy 
reconstruction project fe' 

planned for the 1L206, sq ft 
building, which may involve 
the addition of 'new space, - 

• Rossetti Shoes Spa has 
acquired the lease on 177 
New Bond . St. W1 for 
£175,090. The property" has a 
total ground and baseinenf - 
area of 2,200 sq ft on a. 
£33,500 per annum lease 
running until 1986, subject 
to - a rent review in 1982. 
Smith Melzack represented; 
vendor H. Huntsman Hold- 
ings. 

• Great Portland Estates’ 
new 15,500 sq ft office and 
industrial development on the. 
comer of Worship Street and 
Paul Street, EC2, has hem 
pre-let to Lambert Brothers 
Shipping, part of Hill Samuel, 
at an overall rent of £126,000. . 
The industrial space has been:' 
sub-let to Real Time Pro-- 
ducts. Jones Lang Wootton . 
acted for Great Portland and 
Howell Brooks advised Lam- 
bert Brothers. 



CHELMSFORD 

New Warehouse /Factory . 

20 .535 sq. ft, - . 

TO LET 
£46,200 pajn 

EAST LONDON 

Freehold Ind. Development Site 
Wrth Planning Consent 
Nearly 4 acres 
FOR SALE 

GUILDFORD 

Facto ries/Wa rehouses 
From 5700 sq. ft. 

Under Construction 
TO LET 

HAYES, MIDDLESEX 

First Floor Factory 
5.800 sq. ft. 


TO LET 

MAIDSTONE 

Warehouse/Factory Units 
700-35,000 sq. ft 
■Shortly to be erected 
AVAILABLE ON LEASE 

POTTERS BAR 

Warehouse Premises 

12742 sq.ft. " ' ' 

LEASE FOR SALE 
IMMEDIATE OCCUPATION 

SWINDON 

Facto ry / W ^rehouse 
36,000 sq. ft. 

TO LET 

IMMEDIATE OCCUPATION 

WOOD GREEN N22 

Factory with offices 
and showroom 
32,600 sq. fit. 

FOR SALE — FREEHOLD . 

King & Co 

CharteredSurveyors 
1 Snow Hill, London, EC1 ' 
01-236 3000 Telex 885485 
Manchester. Leeds and Brussels 



43 HIGH STREET 
WICKFORD-ESSEX 

TENIffiR DATB-lOth DEC.1979 


Details from 

The Junes Abbott Partnership 

15/17Alexander Street 
Southend on Sea 
Tel (0702)330073/6 


•Jill 


CROYDON 

PURLEY WAY 

7/14,265 sq. ft. 


TO BE LET 


NEW factory/warehouse 


ELLIOTT & CO; 
Chartered Surveyors. 
9. Pork Street, 
Croydon. CH9 1TY. 
TNi 01-688 3978. 


immediate occupation 


meilersh. * harding 

(-honored Surveyors. . 

f*. Sr. Jo mas's HacS* 

London, SW1. •. .• • 

ToJ: 0]-493 BUT, 

















5435 
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Chartered Surveyors ••' Ai c >1 AC A 

33 King Street London EC2V8EE Ur DUD 4UDU 


_ By orti^of WE SECRETARY OF STATE FOR THE ENVIRONMENT Rg- 
3 ; AND THE GREATER LONDON COUNCIL 

FFRA SITE 

Vauxhall Bridge, London SW8 
FREEHOL0 BiVERSIDE SITE 

• c ^ eiosU^ Date 23 rd ^amuary 19S0 

This prominent site with* an (jpea of about 540 acres, has an 
extensive frontage to'Bridgeioot, Wandsworth Road and the 
River Thames, and is located adjoining Vauxhall Underground 
Station ( Victoria Unei^d facing'the Main Line Station. 

RIPE FOR DEVELOPMENT 

Offices: Public Open Space and Other Uses. 
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Tereter Documents obtainable fromAfendors Agents. 



Jones Lang 


Chartered Surveyors ; fin . n 

103 Mount Street London WIY 6 AS UI’TO OUHU 
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AUCTION 


THURSDAY 6th DECEMBER 1979 

At the London Auction Mart, Fur Trade House, London, E.C4. 
Commencing at 2.00 p.m. 

(unless previously sold) 


BY ORDER OF FRIEND'S PROVIDENT LIFE OFFICE 

F reehold & Leasehold 
Investments 

Comprising some: 

41 SHOPS, 2 SUPERMARKETS, A BANK, 

AN OFFICE BLOCK, 4 INDUSTRIAL UNITS, 

2 WAREHOUSES & A PETROL FILLING STATION 

* 

and situated at: 

ASHFORD, AYLESBURY, BENFLEET, BISHOP AUCKLAND, 
CAMBERWELL S.E.5, CAMBRIDGE, COSHAM, CRAWLEY, 
FLEET, HAYES (Middx, l, HAYMARKET S.W.I. NORWICH, 
KINGSBURY N.W.9, ’LEICESTER, PORTSMOUTH, 
SOUTHEND-ON-SEA. ** STAPLE HILL (Bristol), 

THORNTON HEATH, WICKFORD 

Joint Auctioneers: 

* FRANK INNES. FRICS. Si st_ James’s Street, Derby. Tel. Derby 31181. 

** J. P. STURGE 4 SONS, 24 Berkeley Square, Bristol 8. Tel. 0272 26691. 

Producing a total current income 
in excess of £250,000 p.a. 

WITH SOME VALUABLE REVERSIONS 

FOR SALE IN INDIVIDUAL LOTS 



77 Grosvenor Street. London W1A 2BT 01-629 7668 

and City of London, Edinburgh, Paris. Amsterdam, Australia 
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AUCTION 


VI# I IUE1 3 pm WEDNESDAY 5th DEC. 1979 

\ unless previously sold) 

FREEHOLD INVESTMENTS 

31 DOVER STREET 

LONDON W.l. 

Two shops and four floors of offices situated close to junction 
with Hay Hfll and Grafton Street in the heart of Mayfair 
Entirely let and currently producing 

per £57330 Annum 

MOST VALUABLE RENT REVIEWS FROM 1980 


BOURNEMOUTH WARRINGTON 

Burlington Arcade, 1 T/13/15 Buttermarket Street 

72/760ld Christchurch Road \ 

Three modem shops in excellent retail posi- 
TweJve modem shops with showrooms and non. Entirely let and producing £33.600 p.a. 
offices. Entirely let and producing £37,535 p a with substantial rent reviews and reirersons 
with valuable rent reviews and ie<«rt ions from from 1981. 

1980, _ r 

GREAT YARMOUTH ^PfeamraMtorte, 6 Beresford Avenue 

The Brunswick, 149 King Street. 

Extensive factory premises lover 201000 sq. 
Licensed promises, restaurant and offices. Let ft.) within 150 yards of the North Circular Road 
at the low rent of ££>,000 p.a. with frequent Entirely let at £37500 p.a. with frequent rent 
rent reviews from 1981. reviews from 1984. 


' Auction to be held at THE LONDON AUCTION MART 25 Unle Trinity Lane. London EC4 


ealey & Daker 




29 St. George Street, Hanover Square, 
London W.IA 3BG 01-629 9292 

Ciry of Loodbn 118 Did B'tiacf.Eftee* London EC2 f i MR ' 
ArnsrerCa^flfusseis Glasgow Jersey' i\lew YorkJParis ; 



3,600 sq.ft- 
14,460sq.ff. 

Air- 

Conditioned 

Offices 

TO LET 
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37-43 St Peter’s Road, 
Bournemouth BHl 2JR 
Telephone: 0202 23491 


Richard Ellis 

Chartered Surveyors 

6/10 Bruton Street. London WlX 8DU 

Telephone: 01-408 0929 
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Self Contained 

Office Building ECI 
To Let laiOOsqtt 


Jones Lang Chamberlain 

i* Willows 







SIDNEY STANTON, LEICESTERSHIRE 
FOR SALE 

Freehold Modern Shop 
and Maisonette Investment 

ENTIRE BLOCK ADJOINING BRANCH LIBRARY 

Five Units Let on full repairing and insuring Leases 
producing £6,075 pa. 

Renr Reviews 1981 
ELUS AND YOUNG. 

25 High Street. Solihull. West Midlands, B91 3SJ. 

Tel: 021-70S 0618 




: f£'W >■ 

■ • ••• Chartered -Su ^eyors.- s-snd' aiqi Esta ie -• , V • 


OFFERED FOR SALE IN GREATER MANCHESTER 

Freehold factory 28.000 sq ft on approximately 2 acres of land. 
All services and own water supply. Motorway access to all points 
five minutes away. 

Please reply in first instance to Box TJ167, Financial Times, 

10 Can non Street, EC4P 4BY. 


CLIENTS OF OURS are seeking residential and commercial 
property as investments or dealing situations and also land 
for -development. These are substantial companies with ample 
funds able to act quickly on the right deal. Details to: 

McGLASHAN & CO. 

503 High Road, Wembley, Middlesex 
Tel: 01-902 3017 - Ref SM 
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BLOCK OF 16 FUTS 
FOREST HILL 
S.E.23 

Y/P OF 6 UNITS 
REMAINDER LET 
P.P. ADDITIONAL 
9 UNITS 


I WILLETT I 


7 Lower Sioane Street 
London, SW1 8AH. 
Tel: 01-730 3435 


I.T.M.A. 


Siill seeking smell innestments lor 
clients from E20.000-E20J.000, 
Prompt inspection and decisions. 
Not residential and preferably south 
of Birmingham. 

. Write or phone. 

JACK MENDOZA. F.S.V.A.. 
with 45 years* practical experience 

in property e n d now ai 



Blackheath, London, 5E3 


. AN EXCEPTIONAL 
GEORGIAN 

RESIDENGE/OFFICESr. 

Spacious 3-storey property with- 
pp for occupants' office use ost 
lower floors. 

Freehold for Sale by Tender., 
For further particulars 
Telephone 0689 39531 


ROYSTON 

TO LET 

LAST SHOP UNIT IN 
MULTIPLE PARADE 

Reading for Trading 
December 1st 

Good Display 
Apply Keydon Estates 

104 Park Street, W1 

01493 6441 


ST. AUSTELL— OPPOSITE - 
MAIN POST OFFICE 
MAJOR SHOP PREMISES 
now vacant 

Offering about 1,000 sq. ft-, plus 
outbuildings, and suitable most 
retail trades. 

Together with offices and fiat 
above, currently let and _ pro- 
ducing about £900 p.a. (wich- 
rent reviews). 

TO BE OFFERED FOR SALE BY 
PUBLIC AUCTIOH 

ai the White Hart Hotel, St Austell 
on Friday. 16ih November. 1979. at 
3.30 pm by WILSONS, 5, Market 
Streei. Si. Austell, Cornwall 
Tel. 3726-2299 

















By Oder of The Confederation of Britishlndustry 
THEMAJOROFHCE BUILDING 

Na 2 IT 0 TEnLL ST. 

London SWL 

Located dose to Whitehall and Victoria Street 
near St James’s Park Undergrou nd Station 


Chestertons 
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Vacant possession of approximately 

66,850 sq.ft. 

Suitable for refm^isfament 




Tender Documents obtainable from landlord^ agents 

Jones Lang^taSioini 

Chartered Surveyors 

103Mou^StreetLondanWlY6AS U 1*493 6040 


LEMJn 

28 Queen Street, London, EC4R IBB. — I 

MajorU-S. Company CKentRequires 

A Freehold Site 
capable of supporting 
aprestige office building of 
of 50,000 Sq.Ft. 
for use as their 
EuropeanHeadquarters. 

Ideally within a20 mile radius 
ofHeathrow. 

Chestertons, Chartered Surveyors. For all your property needs 
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M fSHDEN, Worthante 


FREEHOLD 

Modern Single Storey 

INDUSTRIAL 
COMPLEX & LAND 

85,500 sq.ft. 

on 

7*38 Acres 
FOR SALE 

OR MAY BE LET 


safes 





WORCESTER 

M5 Junction 6 

Industrial/ Vfarehouse units 
2,000 sq.ft -150,000 sq.ft. 

TO LET ^ 





Details bams 

Norman Davis, 

Estate Office, 

Morelands Trading Estate, 
Bristol Road, Gloucester 
Tcb (0452)418000 


CONRAD RTTBLAT&CO 

■ Consultant Surve/ors & Valuers 

MUraer House. 14 Manchester Squaw, 
London Vil, Telex 262 B5G 

Telephone 01 -935 4499 


A development by 

Grainstone 
Estates Ltd, 

a subsidiary of Greengardan. 
Investments Limited. 


Estate Agents -S 




LONDON NW1 

l mile north of Euston Road 

INDUSTRIAL 
DEVELOPMENT SITES 

The London Borough of Camden invites enquiries and proposals from 

POTENTIAL OCCUPIERS 

for the development of sites of between 1-2 acres on long leases 
at geared ground rents 

Details from: Valuer and Estates Surveyor 
London Borough of Camden, Town Half Euston Road, London NW1 2RU 
or telephone Richard Deacon or Brian Jefferies on 01-278 4366 
extensions 191, 192 or 196 


APPOINTMENTS 


84,PIOCOILIYW1 


Recently occupied bv Barclays Bank Ltd. 

TD LET BY PUBLIC TENDER 

(unless previously let) 
doskTgdatel2nom1st.Februay1980 
Amenities 

• Self -contained air conditioning system 
•FuHBankfittings in situ • Strong Room- Bullion Lift 

BANK/S^X}WROQH RETAIL USE ETC. 

l sibject fc> any necessary pbnrwg consent) 

4430sq.ft. approx. 


Corporate Estates Department, Reed International Limited, 
Reed House, 83 Piccadilly, LONDON W1A 1EJ Tel: 01-491 8324/2. 



Property 

Germany c.' DM 75,000 


Active in Germany for several years, this 
leading British firm of chartered surveyors 
^developing its practice considerably 
throughout the country. Major office 
buildings are managed by the firm on 
behalf of German and non-resident 
clients, and instructions are being 
received to undertake further acquisition 
and development work. This requirement 
is for a chartered surveyor in the late 20s 
— early 30s, who will lake responsfcSrty 
for management of the existing portfolio, 
with involvement both pre- and 
post-purchasing, and with development 
projects. A business- minded individual is 
sought who will direct the German 
management team, to provide the highest 
level of service to multinational efiente, and 


generate appropriate revenues for the 
practice. Some experience of worktog on 
the Continent, and at least a basic 
knowledge of German, is e x pected. 
Salary negotiable at the level indicated, 
with relocation expenses, car aid other 
benefits provided. 

Bet PF26/712UEG 

Initial interviews are conducted by PA 
Consultants. No details are divulged to 
clients without prior permission. Please 
send brief career details or write for an 
application form, quotmg the r efer e n ce 
nurnberonbo^i your letter and envelope, 
and advise us if you have recently made 
any other applications to PA Personnel 
Services. 


PA Personnel Services 

Hyde Part* Home, 60a kniphlJj ridge, London 5W1 X TLtTefc 01-235 6060 Telex: 27874 


A .-7je.Ti.eraW Jfctefrwfcnaf 


City ol Glasgow District Cou^^ 

TO LET 

INDUSTRIAL 

EASTER QUEENSL1E INDUSTRIAL ESTATE 

Remaining new factory/warehouse unit of 
1 0,000 $q. ft. Available for immediate entry. 
This unit may be let with a rent-free period 
and/orat a reduced rental over the initial period 
of the lease. Adjacent to motorways. Ample car 
parking. (REF JLM.) 

For further particulars contact: 

CITY ESTATES SURVEYOR 
SUN LIFE HOUSE, 116 WEST REGENT STREET 
GLASGOW G2 2RW. Tel: 041-332 9700 


AN IMPOSSIBLE DREAM? 

We are tired of our modem office box and want 
something more distinguished. 

OURDREAM: 

12,000 square feet of luxury offices in rural surroundings 
p)us4 acres of grounds, swimming pool, tennis courts and 
lake. In the North Kent, Surrey or Sussex area (near M25). 

THE REALITY: 

We are prepared to acquire an existing office, convert a 
derelict mansion or even build from scratch. 

THE DEAL: 

We will listen to any offer from owners, agents or 
developers. Full fees (including retainer if necessary) 
will be paid, but we are in a real hurry! 

CAN YOU HELP? 

Call WILLIAM ALUNGHAM 01-650 4877 


SHOPS AND 
OFFICES 




LAND FOR SALE 


TCNKRiOGE. KHNT- EjwHfeftt Building 
Lund, outline wanning consent tor tight 
Town Itausa and 12 Fiats, For Sdic hr 
Tender. Aochr; Papons. Welch aim 
f 0 "*!!; - Street, Scvcnoaka. 

ScwndUs 51211. 

ACRE Freehold industrial Land. 
Mot orway* AT: 3 nrtlfra. Ml- is mllm. 
Herts Beds border. Tel. Q4626-r6.tr 


Times Friday November 2 197ft 


new cross 

Single Storey 

Factory /Warehouse 

TO LET 

‘ 18,500 sq. ft approx. 24 ft. eaves 

will divide 8,200 sq ft/10,300 sq ft 
Ref. LSB - 839 6342 . 

Clarebrooke Holdings Ltd. 

11 Buckingham Street, "WC2N 6DF. 
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6,400 SQ. FT. NET 

BISHOPSGATE HOUSE 
5/7 FOLGATE ST., 
BISHOPSGATE, EJL. 

LIFT TO ALL FLOORS 
Air con. C.H. 

£8 per sq. ft. 

MR. SHELDRAKE 
01-739 0704 


FREEHOLD FOR SALE 

OFFICES CONVERSION 

CLOSE ALDGATE, E.l. 

. .Planning approved Sept., 79: 
13,000 SQ.FT. GROSS 
£150,000 O.N.O. 

MR. SHELDRAKE 
01-739 0764 


24,400 sq.ft. EC2 



01-488 4421 


OLDBURY 

Mjaemt M5. Exit 2 

CENTRE OF WEST MIDLANDS 
- INDUSTRIAL BELT 
NEW UNITS 

IMMEDIATELY AVAILABLE 

4^000-70,000 sq. ft. 
RICHARDSON DEVELOPMENTS LTD. 
021-544 Till 



INTERNATIONAL PROPERTY 


CALIFORNIA, U.S.A. 

nHS5. acr “; C L Qse t0 ma J' or Freeway and Port All 
^ Sldiags - Va caot January. Tremendous 
mSoSw. d deve 0pment Potentiai. Freehold Ibr sale 

BUILDW «- Los Angeles. 1fl% 

F«how"l9 SiUto"“ < ” 8 0Ter 

For these ami Other investment opportunities, contact 
P- J- WILLIAMS & CO. 

6 Stratton Street. London, W 1 - Tel: 01-493 416*'— ! 


Office and Administration Building 
wttn Shopping Arcade 

Jr - 

Flrst-dm^nm* WWaftS &£ S5^S8SS^g^ 

SEUtNG PRICE: MU 134)004100 • - 

—S'** 


9-5% RETURN ON CASH 

I ^ T REEH0LD LAND AND BUILDING 

loosed wttii tiglu^Hur balance q« i ui . , ... 

rnce: *800,000 less $350,000 primary lies 
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MANY ' PEOPLE now aspire to 
a life in the wilds of Wales” 
away 'from -the pressures of the 
big cities; where they can either 
“ drop. out " or’make their Hying" ' 
at -some -form .of craft work. 
Tew actually get there; oftoose 
who do, only a Ismail proportion 
find £hdt- such a business wiJHn 1 
itself support , them, economdfr' 
Ally* ’ • 

Crafts are none the less an 
important - feature of they 

economic- life of mid-Wales, ,a 
point fully recognised .by ; toe 
Development Board , ior Kuxal 
Wales; whiehwas set up in 1977 
by .the Government, and which, 
has been'' paying - -particular, 
attention to . enrouraging craft 
industries. . . • 1 

Crafts often convey -a sense 
of amateurishness.. But there Is 
nope' of ttds in the Board’s 
approach. On the contrary * it is' 
endeavouring to instil .into -the 
craft ■.?* industrialists ” a strong 
sense of the realities of ibusiEtess 
life. . . ‘ 

Which is why, of toe many 
people it has encouraged to take 
part: in the - Government-hacked 
New Enterprise :Prograimn«,‘ a 
sizeable proportion have been 
involved In some form of craft 
Die Programmes were created 
by the training services division 
of the . Government’s .Manpower 
Sendee^ Commission (see. Mas-" 
agement -Page, September' 36): 
Lasting -16 weeks, they give 
people the opportunity to turn 
an idea for -.a business into -a 
reality. . They: explain ^exactly' 
how ' they . . should go" - about ' 
setting up, pointing , oiit the ob- 
stacles they win face and-the 
sources of help and information 
that may offer some, solution. > 
Two of .toe craftspeople .to go.* 
on the course have been Mansell . . 
Griffiths, a fabric designer, and 
Terry Coverdale, a knitwear 
designer. • v 

• ManseD; Griffiths. is a very: 
astute person who knows what 
he wants and how he can get it 
He seems to ’offer ah Ideal sort 
of prospect for . toe .Welsh craft 
industry in that his plans ere 
soundly based and hold blit -the- 
likelihood of generating employ- 
ment on a' small., but useful, 
scale (in. his- case'. the rural 
surrounds: : of Montgomery,. 

PowysK 

Griffiths' decision to go; on. 
toe New Enterprise Programme 
stemmed from his- desire to-gain 
greater control over his product . 
As an independent' fabric 
designer, for ten years he. had 
seen manufacturers apply' his 
designs in ways .that did not 
always please him. ■ . 

Manufacturing . was an 
obvious step ‘ if ' he was to 
achieve ; independence . .. . and 
wntrol. The ‘ market to good 
.Quality gift-ware to mid-Wales 
offered good opportunities, he 


■ .t*:. : 
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Mansell and Anne Griffiths in their 
studio, and (above) Terry Cover- 
dale: taking part in the New 
Enterprise Programmes has helped 
them in their businesses. 


rince holiday traffic had 
been ihcifeasitig: over the years. 

! • But • there were - aspects o f 
business he was unsure of. 

“ What you dir. not know, you 
hold - in awe,”- he remarks. So 
when' toe Development Board 
suggested toe NEP he grasped 

the .opportunity. 

.-_«A lot' of toothings it covered 
I knew anyway," he comments. 
But it- “clarified my feeling 
.that; I wte going in the right 
. direction"— a. significant point, 
given that one of the beliefs 
behind the setting up of the 
• New Enterprise Programme was 
: that 'if potential entrepreneurs 
were, given the opportunity to 
test, their ideas it might provide 
them with.' the motivation to 
start out on their own. 

. . . . The area about which Griffiths 
’ felt most confident was, not sur- 
. pristogly, .in view of his back- 
ground, marketing. The aspects 
of toe programme be found most 
. useful included .financial disci- 
•plines.' Together, these two fos- 
tered -a ; “strong belief’ in the 
heed to ’make ; a. good presenta- 
:■ tion to'get jfinancial backing. ; 

So he created a range of 
samples to show his hank man.- 
ager— toer<t bemg no point, he 
says,' to aiferely talking about 
what yoy want to do — and got 
his money. “I have never had 
any aSoblem with finance,” he 
saraf giving Midland Bank a pat 
ontoehack. 

VANow, from his home at Uan- 
^dyssil, Montgomery, he and his 


wife Anne — a fashion designer, 
— run a business making co- 
ordinated ranges of kitchen 
accessories, such as plate 
holders, aprons and saucepan 
holders. 

Over the past year his busi- 
ness has done well; he will be 
moving shortly into larger 
premises and taking on more 
employees. But, as he says, he 
is aware of the dangers of over- 
reacting to strong initial 
demand. He keeps tight finan- 
cial control, monitoring weekly 
cash flows and checking his posi- 
tion with his bank manager once 
a month. Such meetings he sees 
as “constructive, whether what 
we have to discuss is good or 
bad." 

Griffiths, suggests that "we 
have been lucky so far." The 
test “of whether I am able to 
fulfil my potential" will really 
come in two to three years’ time, 
when he will have to have 
something with which to follow 
his. initial products. 

Terry Coverdale falls into a 
slightly different category of fosr 
ferine by the development 
board: young people not long 
out of college or school who can 
be encouraged to stay .in the 
area. *et out on some form of 
independent activity’ and. pre- 
sumably. helped to found the 
entrepreneurial tradition that 
the Board is trying to encourage. 

Terry Civerdale is still at a 
very early stage with her busi- 
ness, and is still assessing which 


will be the best route to take. 
She is currently considering 
whether to set up premises and 
employ people, or use self- 
employed out-workers (a useful 
form of employment for many 
women in a rural area of scat- 
tered population). She sells 
some of her knitted clothes 
through a small London shop, 
but has yet to establish any 
definite pattern to her sales. 

Nevertheless, the ENP has 
helped in many ways. In par- 
ticular, she had to put together 
her ideas in the form of a writ- 
ten business plan and can now 
talk much more authoritatively 
with her bank manager. As a re- 
sult she bas met with greater 
sympathy from that direction 
and is less financially con- 1 
strained than she felt a few 
months ago, when she was 
worrying how she would finance 
the stocks of wool she needs. 

For toe development hoard, 
nurturing * budding entre- 
preneurs is a time-consuming 
task. At the early stages in par- 
ticular. as with Terry Coverdale. 
it is felt that frequent contact 
needs to be made with them to 
provide information, assistance, 
and — perhaps mori: important 
—encouragement 

Statistics in any country 
show that there is a high failure 
rate among new businesses. 
With the board’s involvement in 
toe crafts industries as well as 
manufacturing and other indus- 
tries. it is well aware of the 
problems that this can create. 

But the board’s record with 
its factory tenants suggests it 
is doing rather well. In the past 
24 years it has helped tenant 
71 new factories and there have 
been only four failures. 


HAVE YOU heard about the 
Irish census ? For every 100 
people who had been counted, 
106 were really there. 

It was early this year that 
the Irish Republic suddenly dis- 
covered that it had 200,000 
people more than it had sus- 
pected, whose existence raised 
toe total population to about 
3.4m. The addition was far 
greater than could be explained 
by births since toe census of 
the 1960s. and the discrepancy 
is now blamed largely on a 
touch of amnesia in the official 
computer of ihat time. But the 
surprise is also viewed widely 
as a sign that the ceaturies- 
long. heavy emigration— locally 
known as ■•‘the Haemorrhage" 
— has been turned by headlong 
Industrial development into a 
modest transfusion to the form 
i of a net inflow of new citizens. 

To casual observers from 
elsewhere. Southern Ireland 
might seem ill equipped for fur- 
ther advance as an industrial 
nation. The roads are inade- 
quate. the telephone system is 
primitive ami. as for human 
recources. . . well, as the short- 
story writer Sean OTaolain 
himself confessed: “We admire 
personality and look cold-ly on 
character. It may come from 
being a conquered people 
obliged to develop, secret wea- 
pons against our rulers.” This 
hardly squares with the conven- 
tional definition of the qualities 
needed for efficient manage- 
ment 

Any such speculation, how- 
ever. would meet voluble 
resistance from toe Irish 
Management Institute in Dublin, 
which can quote international 
evidence to support its opposing 
view. A survey of about 116.000 
executives of different nationa- 
lities made over the past decade 
by the European Institute for 
Advanced Business Studies to 
Brussels, hats found firmly in 
favour of the Irish manager. On 
the whole, the survey con- 
cluded. he is keen to take risks, 
values managerial success more 
than personal ease, suffers rela- 
tively little from stress, and 
although more concerned with 
profit and production than with 
people, still tends to get on well 
with subordi nates. 

Moreover, the institute would 
’ not be embarrassed if some 
credit for the survey’s pleasing 
portrait were attributed to the 
management -training activities 


What Irish managers c 
teach the rest of us 


BY MICHAEL DIXON 


which the IMI bas steadily ex- 
tended since its formation 27 
years ago. 

“ At first we dad little more 
than, -put it around that people 
did not have to be born good 
managers, but could be made 
into them, even in I rela nd.” 
said Ivor Kenny, toe HiSfEttute's 
director general. “ Mainly 
through Marshall Aid, we im- 
ported various 4 experts * to give 
twotoiy inspirational seminars 
and such. They must have been 
listened to. I suppose, con- 
sideling how we have 
developed.’’ 

Now, the IMI offers a compre- 
hensive range of courses, long 
and short, general and specia- 
list, for senior, mMdle and 
junior managers. Programmes 
are 'run in companies* own 
premises, and at several 
regional centres, as well as in 
the institute’s sumptuous 
college — built partly with the 
generous price paid by the 
USSR tor the privilege of con- 
verting the mi's original site 
into the Soviet Embassy. 

Between 1977 and last year 
the number of courses open to 
the public increased by IS per 
cent to 220. Their attendance 
rose by 14 per cent to 4,545. 
While the British Institute of 
Management has nearly 11,000 
organisations in corporate 
membership in a long- 
industrialised country with 16 
times Ireland's population, the 
IMI has a corporate member- 
ship of more than 1,200. 

Asked to account for this 
strong and continuing support 
by companies. Ivor Kenny 
pointed to Irish management 
training’s humble origins. In 
the UK, the training effort was 
rapidly expanded aiyi 
elaborated amid the economic 
optimism of the 1960s, and 
largely subsumed by academic 
institutions of higher education; 
whether or not it was over- 
supplied. it was certainly over- 
sold. Accordingly, the cutting 
back on training by companies 



“Is Sean the one who goes out 
twice for every time he comes in Z " 

in toe stringent 1970s has prob- 
ably been overdone. 

“ Unlike Britain, we couldn't 
afford to set up about 80 
management centres,” said t]ie 
IMI director general. Where 
the training of experienced 
managers is concerned, we are 
really the only one. Also, the 
Irish Government couldn't 
afford to fund us as an offshoot 
of the general education 
system. From the start we've 
been owned by business and 
had to pay for most of our 
keep. Even now, when our 
budget’s about £2ra annually, 
we have to earn £2 of every 
£3 we spend, the other one 
coming half from the Govern- 
ment and half from the Euro- 
pean Economic Commission." 

Nor has the institute gowned 
itself in the image of estab- 
lished higher education. It has 
no professors, readers, senior 
lecturers or lecturers. It does 


not ordinarily look on educat- 
ing managers as a lifelong 
career. The 25 full-time teach- 
ing staff are divided simply 
into “ senior specialists ” and 
specialists." AH have practical 
experience in management. 
Most are expected to return to 
it after a few years of teaching. 

True, the MI has latterly 
instituted a two-year pro- 
gramme leading to a master-of- 
science degree, which is 
awarded by Dublin's ancient 
Trinity University. But this 
link is distinctly at arm's length. 
The six to nine students who 
begin the course each year must 
investigate and produce a 
thesis on an important aspect 
of management in the organisa- 
tion where they are already 
working as a senior manager. 
Since the course fee of £3.950 a 
year usually has to be found by 
toe students’ employer, most of 
them are a good way on in their 
managerial career. The record 
for seniority is currently held 
by David Davis, chief executive 
of the Irish subsidiary of a U.S. 
multinational, who after com- 
pleting the institute’s MSc 
course at the age of 52. is flpw 
working part-time far a 
doctorate. 

By deveiping so indepen- 
dently of academia, the insti- 
tute has evidently gained a 
skill most noticeable by its 
absence from, long established 
systems of formal education. 
*- we have become very good.” 
the director general said, " at 
helping adult people to learn." 

But what, I asked, if Irish 
m ana gement education bad 
enjoyed more prosperous begin- 
nings: what if. like its British 
counterpart, it had been largely 
subsumed and subsidised as 
part of academic higher educa- 
tion? Where would tbe IMI be 
then? 

That was a question which 
Ivor Kenny had obviously con- 
sidered many times before. He 
answered immediately: " We'd 
i be dead.” 


THE UNITED STATES does toe 
worst job of any major indus- 
trialised nation in promoting its 
exports, according to the typical 
vice-president for International 
business in U.S. corporations. 

Fifty-seven per cent of the 
1 256 vice-presidents of major 
American companies said their - 
own country was worst, accord- 
ing to an attitude survey pub- 
lished yesterday and conducted 
by Egon Zehnder. the manage- 
ment consultancy. 

Second worst; according to 
the vice-presidents, was Russia, 
followed by toe Peoples 
Reoublic of China (indus- 
trialised?). Fourth, though, 
was the UK, followed by 
Mexico, Spain and Brazil. Very 
nearly 80 per cent thought 


U.S. executives slam 
export promotion 


Japan was best at promoting its 
exports and only 6 per cent 
named West Germany as best 
although half those questioned 
put it as their second choice. 

The American businessmen 
see Asia as having the greatest 
potential markets over the next 
decade, closely followed by 
Latin America. They were 
asked to name three countries 
with most potential. China came 
out top with 50 per cent of 


mentions, followed by Brasil 
(45 per cent), Mexico (35 per 
cent) and Japan (25 per cent). 
Tbe UK was only cited by 6 per 
cent putting it on a par with 
Korea. 

The average executive ques- 
tioned believed that the U.S. 
would remain with double digit 
inflation at least until 1981. 
Questioned in August, eight out 
of ten saw a recession over the 
next 18 months, and 15 per cent 


believed toe economic status 
would be maintained. 

According to Egon Zehnder. 
the typical executive questioned 
in its survey is: Vice-President 
International of an industrial 
products and services company 
with annual sales of $245m. He 
is aged 49 and been with his 
present company 14 years— a 
surprisingly long period — and 
spends 88 days a year outside 
North America on business, but 
is not a linguist. The majority 
earned between $50,000 and 
$100,000 a year. 

Nearly six out of ten execu- 
tives described the present U.S. 
administration's performance as 
unsatisfactory- 

Jason Crisp 


management skills needed 
help growing companies 


IN ITS 2| years’ existence, 
the Development Board for 
'Rural Wales, has moved fast 
towards its .objective: h elp* 

• iwg establish more, industry 
within its reghm. lt inherited 
35 'new factories 'from toe 
former Mid-Wales Deydopv 
meht " Corporation, -but there 

was “ little prospect or. prof . 
granHiae to fill .themr” says 
Iain Skewis, toe Board’s - 
chief executive. • • ■ " 

Today, hot only : are those, 
35 filled, but tenants have 
been found fax more than 60 
additional new factories*: 
These range -in size from. 
500 -square feet “starter **. 
factories for people.. Jurt set- 
ting up a business, to Just 
over 100,000 square feet .(an: 
exception rather . than ■ the 
rule). They house a range of 
activities. In (finding engineer-, 
tag. plasties, knitwear, build- 
ing .projects and various 
crafts.- - 


In all, Skewis reckons toat 
about . 1,500 ' new manu- 
facturing jobs have been 
created, with many of 
them bring filled by people 
who have moved into the area 
from outside Wales. Using 
the , usual yardstick that, for 
every new manufacturing job, 
one ■ new.’ service job is 
generated, and adding on 
families, tbe Board has helped 
attract about -7,000 peopta 
into midrWales in that period. 

Skewis talks of this pro- 
gress with some pride. Brt 
he also ponders upon a prob- 
lem that has been created by 
establishing at such a rate : a 
co mmunit y of generally small 
companies. - 

This is that there is a. 
shortage of good manage- 
ment talent; the companies 
which have moved, or are 
■ moving into the area are 
-predominantly owner-. 

manag ed. They may not yet 


be of a size that the creation 
of a management layer below 
the owner is necessary, but 
some will be before long. 

In the 3,238 square miles 
embraced by the Bomd— 40 
per cent of the land area of 
Wales — there are only some 
20 companies that employ 
more than 100 people. So the 
board has therefore taken on 
very much of a small com- 
pany heritage. 

It is no good the, board 
seeing big employers since 
very large factories, generat- 
ing a big influx of people, 
simply could not be accommo- 
dated in this sparsely popu- 
lated area- So smaller com- 
panies must continue to 
create the bedrock and, hope- 
fully. grow into substantial 
organisations providing more 
and more employment. 

With this in mind, Skewis 
is aimin g to attract more 
technology based companies 


(and managers) into the 
region, on the assumption 
that there Is a good chance 
of their growing faster than 
the average small company, 
thus creating indigenous 
management opportunities 
that much more quickly. 

Another reason for per- 
petuating the small and 
medium sized company con- 
cept is toat Skewis wants to 
encourage more internal 
growth within the region. 

Much of toe Industry now 
operating in such locations as 
Newtown, Welshpool, Ystrad- 
gynlais, and Bala has moved 
in from outside Wales. In a 
region good at producing what 
he describes as “ teachers and 
preachers.” Skewis sees tbe 
need, long term, to **. create a 
tradition of entrepreneurial 
activity to get new business 
created from within, rather 
than from people coming in 
from outside.” 


The chance to make a 
fast and handsome profit-as 
a Burger King* franchisee. 

Burger King operate one of 
the most successful restaurant 
chains in America. More than 
2,000 restaurants and sales of 


not only the expertise to estab- 
lish restaurants, but also vital on- 
going services for continued 
growth - and, as a result, a really 
rapid rate of expansion. 

In three to five years, one 
restaurant can become five. 



OWTO MAKE A MINT 
OUT OF A BURGER. 


“Key Engineers 
make or break 
a company.” 



3hfbe early *70te semormanagers m file 
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of young manufac turing engineering 
potentiaL 

Slice then, TMteFdtowsfapsin m 
Mcnwfacturmg Management the Engineering 
Industrial Training Board has proved that* 
iiot only is the talent available but that 
ISmoi^issiifficiaitfeahi^ilyinotivaled 
yfl png engineer to be trained as a 
T P^mTfac riiniig manager. 
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over 1.4 billion dollars in the USA 
alone. 

80 per cent of our 2,500 
restaurants world-wide are fran- 
chised, and since we’re looking 
to expand our interests in Europe 
and Britain, we’re looking for 
potential franchisees. 

Top-flight businessmen, 
entrepreneurs with a high level of 
ambition and imagination -and 
the right f inancial back-up (in the 
region of £200,000). 

We’ll accept groups of up to 
five investors as well as indivi- 
duals, provided one of the group 
is-an active full-time participant. 

All our future franchisees 
can expect a business 
concept of proven 
■ efficiency, a support D|8| 

system that provides yjKJ 


BURGER 

KING 


■ And when you consider the 
increasing impact of fast food on 
the European and British markets 
(the sales average of our 26 
restaurants in Europe exceeds 
even that in the USA), you’ll see 
that what we're offering is the 
chance to run a successful busi- 
ness of your own. 

. For more details about tak- 
ing up a franchise with one of the 
largest and most successful 
restaurant chains in the world, 
just give Buddy Vasicek a ring on 
01-930 5310, or write to him at 
Burger King, 25 Coventry Street, 
London W1V7FG. 

Or, if you prefer, come and 
talk to us at the Churchill 
Hotel, London W1, on 
[JC A November 8th and 9th, 
n from 1 pm to 9 pm. 

IfllS fffc -A liaise maikof the Burset King Corporation USA. 
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The proper role 

for the D-mark 


BY DAVID MARSH 


FOR A year now, the world’s 
major central hanks have been 
operating nothing less than a 
system of exchange rate targetry 
for the relationship between the 
doUar and the European 
Deutsche Mark bloc. 

There is no doubt that the 
dollar support measures 
launched, on November 1 last 
year have been successful. 
Despite a U.S.-German inflation 
differential approaching 10 per 
cent, the key dollar/D-mark 
rate now stands barely changed 
from its level just after the 
package was unveiled a year 
ago. 

The Spirit of exchange rate 
collaboration also clearly lives 
on. The moves to bolster the 
dollar anounced by the U.S. last 
month-— the VoJcker credit 
package, the $5 00m gold sales 
plan and a further “Carter 
bond" issue in D-Marks — repre- 
sent an amalg am of all the 
nuggets of advice European 
central bankers have been hurl- 
ing at the Americans for the 
past two years. 


Strategy 


But there are signs that the 
longer term consequences of the 
November 1 action taken last 
year still have not been 
properly thought out either 
by the West Germans or by the 
Americans. 

If efforts to stabilise the rate 
are meant to be seriously main- 
tained, the U.S. should be think- 
ing of a longer-term strategy of 
drastically increasing both the 
size and the permanence of its 
D-Mark reserves. 

The other main source of cur- 
rency support ammunition is the 
hard currency the Treasury and 
Fed have acquired as a result of 
“Carter bond” Issues over the 
past 12 months In D-Marks and 
Swiss francs and the drawings 
on IMF reserves. All told, by 
the end of May the U.S. had 
built up $7bn in foreign ex- 
change reserves, and also had 
its $8bn-plus swap lines with the 
Bundesbank fully intact 

The trouble is that even such 
an apparent wealth of interven- 
tion resources can be quickly 
depleted when foreign exchange 
speculation really gets going. 

Pressure on U.S. reserves will 
be accentuated in coming 
months by the need to repay 
the autumn swap drawings. If 
the dollar remains reasonably 
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Camber-wick Green. 2.02 For 
Schools. Colleges. 325 Pobol Y 
Cwm. 3.53 Regional Ne.ws for 
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7.00 Are' You Being Served. 

720 Sykes. 

3.05 Fenmarrlc. 
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F.T. CROSSWORD PUZZLE No. 4.115 



ACROSS 

Notice simply put in order 
( 6 ) 

Has Ted eaten? Possibly, 
though he has nothing to 
bite with (8) 

Military punishment prac- 
tised by rugby forwards 
<4, 5) 

Disconcerted Pole going to 
Dutch port (5) 

Month in which party gets 
round piano (4) 

Current flow but not of 
Iranian oil (4, 6) 

Practised v#hlle Edward had 
shower inside (7) 

Reprieve the French swell 
(3, 3) 

Support speculator at 
university (4, 2) 

Food given to a tree by 
National Trust (7) 

Bad luck taking firm to 
Cheshire (4, 6) 
Sentimentally quaint country 
cloth left unfinished (4) 
Sudden nuisance value is 
partly weariness (5) 

Sapper's pressing to be 
making a come-back (9) 
Things to chew on spot — 
note the alteration (3, 5) 
Unemotional way round 
cover (6) 

DOWN 

Suitable parent turns up 
Post Office location (8) 
Sailor on the level as a 
smoothing influence (4, 5) 
Like this official attorney to 
make a splash (4) 


5 Sad foul led to disruption 

(7) 

G No party, none, to follow like 
cars in a jam (4, 2, 4) 

7 Sailor takes poem home (5) 

8 Iceman ruining me is OK 

( 8 ) 

9 50-1 pound is easily cashable 
(fi) 

14 Actually working as family 
doctor (2, 8) 

17 Revolutionary readily avail- 
able at coast (4-5) 

18 A Turkish leader tried to be 
certified (8) 

20 Buttress nonsense created 
by entertainer (7) 

21 Help fool one way (6) 

22 Breathe with difficulty 
through gag (6) 

24 Hair-do for unusual siren (5) 
26 Such work is cut out for 
worry (4) 

Solution to Puzzle No. 4,114 
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Victim of Sir Keith’s axe 




BY ROBIN REEVES 


firm, the Fed will be almost 
forced to enter the market over 
the next few weeks to sell 
dollars and buy Deutsche 

Dr. Fritz Leutwiler, the presi- 
dent of the Swiss National Bank, 
declared last week that the Swiss 
and German central banks would 
not take advantage of any period 
of dollar strength to unload 
dollars and rein in their money 
supplies. 

But American dollar sales 
would put the same sort of 
upper limit on the currency’s 
recovery as action by the Bun- 
desbank. It would also have 
exactly the same effect in con- 
tracting German liquidity. 

There are several ways of put- 
ting the present hotch-potch of 
intervention arrangements on to 
a more rational footing. First, 
the UB. should be making plans 
to issue “Carter bonds” for 
really long term periods. 

Up to now, the Americans 
have been scared off borrowing 
Deutsche Marks for more than 
four years by the exchange rate 
risk— and even more so by the 
thought of perpetuating a de 
facto multiple reserve currency 
system into the late 1980s. But 
next year, when longer term 
German capital market rates 
have eased, would be a good 
time for a 10-year issue. 

Second, the U.S. should use 
any period of dollar stability 
to buy more D-Marks than it 
actually needs to repay swap 
drawings. A shift to owned 
rather than borrowed reserves 
would provide a much better 
position from which to club 
down tbe speculators. 

Any move to increase the 
use of the D-Mark as a reserve 
currency of course has implica- 
tions going well beyond the 
mechanics of U.S.-German inter- 
vention. But even the more 
conservative members of the 
Bundesbank now agree that 
this development, quite apart 
from being impossible to stop, 
has a certain logic to it. A 
controlled increase in the 
international use of the D-Mark, 
with more encouragement for 
the U.S. as well as EEC 
countries to borrow and own 
the German currency, might 
perhaps provide a better route 
to an improved international 
monetary system than con- 
trived discussions on the special 
drawing right 
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FOUR MONTHS after the an- 
nouncement Wales Is still 
digesting with considerable un- 
happiness the cutbacks in 
regional development policy 
announced by Sir Keith Joseph, 
the Industry Secretary. But 
nowhere feels harder hit by the 
sweeping changes than the 
former counties of Carnarvon 
and Merioneth which, together 
with Anglesey, now make up the 
county of Gwynedd. 

Largely Welsh-speaking, 
Gwynedd has always experi- 
enced difficulty in attracting new 
manufactured industry because 
of its relative isolation, tucked 
away in the north-west comer 
of Wales. Before Sir Keith’s axe 
fell, the county council was urg- 
ing the Government to introduce 
additional inducements, on top 
of the Special Development 
Area (SDA) status extended to 
most of the county — such as 
allowing regional development 
grants on freight transport and 
business telephone costs. 

Under the new, slimmed-down 
regional policy, only Anglesey 
will retain its SDA status. Most 
of the remainder of the county 
is being downgraded to either 
Development Area (DA) or 
Intermediate Area (IA). And 
from August, 1982, the southern 
part will lose even Intermediate 
Status. It will then be on a -par 
with South-East England and 
the Midlands for Industrial aid. 

The inclusion of Anglesey has 
aroused widespread cynicism. 



GWYNEDD 


Mr. DafyycL Wigley, . a local 
Welsh Nationalist MP, has 
accused the Government of 
playing " payola politics” — 
a reward to "the island 
for retaining a Conserva- 
tive Member of Parliament in 
place of the retiring Mr. 
Cledwyn Hughes, ' the former 
Parliamentary Labour Party 
Chairman. 

The position of - Carnarvon 
and Merioneth has been made 
appreciably worse by the 
changes affecting the* rest of 
North Wales. . Wrexham has 
been upgraded from DA to SDA, 
a status which is likely to be 
extended northwards to include 
Deeside if the British Steel Cor- 
poration pushes, .through the 
closure of steelmaking at 
Shotton with the loss of 6,300 
jobs. And the North Wales 
coastal belt around Rhyl has 
also been made a DA after a 
long campaign against its IA 
designation. 

The net result is that if a 


relocating company can be per- 
suaded to look beyond 
Wrexham, Deeside or _ Rhyl, 
then it will home in on 
Anglesey. 

Under the old regime, the 
difference in grant size between 
a DA and an SDA was not 
appreciable— 20 per cent and 22 
per cent respectively. Now that 
the differential is being sub- 
stantially widened by reducing 
the DA rate of grant to 15 per 
cent, the belief in Gwynedd is 
that most companies will think 
very hard before turning down 
the opportunity of an extra 7 
per cent of the cost of build in g s , 
plant and m a ch inery. 


The Government has also 
raised, immediately, the mini- 
mum levels of expenditure 
which qualify for grant aid. 
Previously, any outlay on plant 
and machinery of more than 
£100 qualified for grant as did 
any building work costing more 
than £1,000. These minima are 
now £500 and £5,000, precluding 
companies from claiming for 
such items as hand-tools. 

Gwynedd has long tried to 
build a more balanced economy. 
Although the mountains of 
Snowdonia and its -unique coast- 
line have encouraged the 
development of a major tourist 
industry, the county -also con- 
tains a significant number of 
old-established industrial com- 
munities,' which grew - up with 
the rise of the Welsh slate 


industry in the 19th century. 
But since just after World War 
I, when tiles began to take over 
the market from roofing slates, 
the area , has been in need of 
new industry to soak up the 
above-average unemployment 
and forced emigration of many 
of the young and more able. 

Gwynedd is the first to admit 
that Special Development 
Area - status was not con- 
spicuously successful in attract- 
ing new manufacturing 
industry. Only 16 per cent of 
the county’s workforce is 
employed in manufacturing 
Industry compared with 30 per 
cent in Wales as a whole. Before 
Sir Keith’s announcement the 
county could see tight at the end 
of the tunne l in the shape of 
the planned A55 dual carriage- 
way. Construction work is due 
to begin shortly and be com- 
pleted by the mid-1980s provid- 
ing a fast road link between 
Anglesey and the motorway 
system in England. Together 
with improvements to the A5, it 
promises to transform the 
county’s communications. 

It may be that the 
Government will be forced to 
thiuic again simply because it 
has failed to take account of the 
rundown of a major current 
source of employment in the 
.area — the Central Electricity 
Generating Board’s massive 
Dtnorwic pump storage scheme 
near Llanberis, at the foot of 
Snowdon. 


Carwen 
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As a result of deliberate 
policy, well over half of the 
project’s workforce, totalling 
.more than 2,300 men, were 
recruited locally. As the scheme 
nears completion over the next 
two to three years, they stand 
to be made redundant On t op 
of this, other major construc- 
tion projects such as a new 
district hospital at Bangor, the 
Britannia Bridge Road crossing 
.to Anglesey and a relief road 
at Caernarfon will also be com- 
pleted within the next year or so. 

The Government could over- 
come riiia by sanctioning the 
building of a further pump 
storage scheme. A site, further 


east near Blaenau Ffestiniog, - 
has already been surveyed, But .i* 
the CEGB insists Dinorwic will ■ 
provide sufficient pump storage : 
capacity to meet its require- - 
merits at least until 1981. - V 

At the same time, Gwynedd is 
never very far from the minds . 
of nuclear energy planners. But 
more nuclear power capacity is i. 
the last thing many people in ' , 
the county want The county ir 
already has two fir st-ge neration •• 
nuclear power stations et’ 
Trawsfynydd and Wilfa Head, 
and the county council has , 
come out very strongly against . 
concentrating any more nuclear , 
development in the region. , j. 


Compensation for Lorelene 


ENTERTAINMENT 

GUIDE 


LORELENE, WHO did not have 
the best of passages in the 
Cesarewitch last month, looks 
to be the one they will all have 
to beat in the Haddenham Han- 
dicap on a return to the Rowley 
Mile course this afternoon. 

Luca Cumanfs tough five- 
year-old was still making mena- 
cing progress a furlong from 
home in that two-and-a-quarter* 
mile event when Paul Cook had 


RACING 


BY DOMINIC WIGAN 


to switch the mare for a clear 
run. To finish third in that 
event: beaten just half a length 
and a neck by Sir Michael and 
Close Secret was a highly 
creditable effort A reproduc- 
tion of that form should see 


Lorelene gaining just compen- 
sation. 

I take her to win at the chief 
expense of the lightly-weighted 
Sakeena who bustled up Finbay 
at level weights in the Boadicea 
Stakes on the Friday of that 
same meeting. 

A second possible winner for 
Cumanj and Cook is Thruxton, 
amongst the runners for the 
Royston Stakes over the seven 
furlongs of the Dewhurst Stakes 
course. 

This lightly-raced colt owned 
by Miss Franca Vittadini whose 
father Dr. Vittadini owned that 
fine Grundy was far from dis- 
graced at Newbury last time 
out There Thruxton was run- 
ning on in pleasing style In the 
closing stages of the 19-runner 
Pheasantry Maiden Stakes. At 
the line Thruxton, ridden by a 
7 lb dairner, was in 4th place, 
little more than 8 lengths adrift 
of Count Carlos. 


Two live dangers-to Thruxton 
seem to be the course winner. 
Intercraft Boy and that recent 
James Bethell winner. Dame 
Julian. - 


OPERA & BALLET 

COUSEUM. Credit carta. 240 5258. 
Roaervackms 836 31 61. 
ENGLISH NATIONAL OPERA _ 


Tontnfit 7.30: Patience. Tumor & Than 
7.00t Alda. Toes 7.00: The Turn of the 


Intercraft Bay will have the 
assistance of Lester Piggott, but 
of the pair tbe filly is the one 
I fear most Last time out this 
brown daughter of Blakeney 
produced her best form to date 
and, furthermore, being out of 
a March Past mare, she will 
relish any further rain. 


NEWMARKET 
US — Lorelene*** 

1.45 — -Djellaba 
2J.5 — Laxiam 

2.45 — Many Moons* 
3.15 — Thruxton 

3.45— Aqah** 


Screw. Wed 7.00: The Marriage at 
Figaro. 

104 balcony seats avail, from 10 m M 
day at pvt. Booking now open Tor P ee. 

cBvewnaoeDEN. ~cc. 2 wmswc 
(Gardenctaaiw credit cants B3S 8803). 
THE ROYAL OPERA 
DER ROSEMKA VALUER . CANCELLED 
The Royal Opera House regrets 
to announce the cancellation of Uk 
scheduled serfs. of Her RoseakavaUcr 
lorn or & on 6. 9. 12. 15 No., n.e to con- 
tractu ral difficulties with the Musicians 1 
Union. Full refunds are avai l. Tram toe 
Box Office. Oer Rosenkavalier tickers 
are not valid for Ballet oerfs. 

Wed. 7.30: La Bohema 
THE ROYAL BALLET 
Ton'L Mon and Tues 7.30: . 
ROMEO AND JULIET 
NJL additional pert*. on 6. 12 Nov- 
Sat 7.30: 

THE SLEEPING BEAUTY 
•LB. atidtHonN perts. on 3, 9 Now. 

Thtir 7.30: 

THE DREAMJUEBESL1EDER WAIZER 
65 Am Phi scats avail, for all peris, from 
10.00 am on day of perf. 

COVENT GARDEN CELEBRITY 
CONCERTS _ 

Sun 4 Nov. 8.00 pm. Luciano P a v arotti 
all seats sold. 


THEATRES 

CRITERION. From 9.00 am lncl. Suns. 
930 3216 CC bookings 379 6565. 
Last 4 perts. Today & Tom or. S.3Q & 

™= 

FINER PERFORMANCES IN LONDON." 
Punch. 

BENT 

By Martin Sherman 
Dlraend by Robert Chetwvn 
“ FASCINATING . . - A WORK OF 
CONSIDERABLE DIGNITY AND 

PASSION," Guardian. 


THEATRES 

PALLADIUM. CC. 01-437 7373. 
HRYNNER 

0 v « dp - " 

Evenings 7.30. Mats Wrri.. an. »t MS. 
Some oood seats available this Wednes- 
day matinee. 


COMEDY THEATRE. CC, 01-930 2S7I. 
Moiu-Sat 9.00. Mats. FrL and Sat. 6 JO. 
THE ROCKY HORROR SHOW 


PHOENIX THEATRE. CC. 01-836 22S4. 
Evs. 8.00. Wed. Sat. 5.0 and 8 JO. 
SUSAN HAMPSHIRE. PATRICK MOWER 

A new Play by TOM STOPPARD 
Directed by Pater Wood. 


BEST PLAY OF THE YEAR 
Evening Standard Drama Award 


DRURY LANE CC. S. 01-836 8108. Evs. 
B. Mats. Wed. 3. Sat. JL£S 8-45. 
THE FAMILY SHOW 
is ■* beck where it belongs, at 

druhy Surauar* 

HEui° U I»OLLY! £ DH^VjIalL 
also starring EDDIE bracken 


PICCADILLY. From 9.00 am flncL Smj 
437 4506. CC booklMS 836 1071. Era. 
8.00. Thun. S and 8. SaL 5-30 and 8J0. 
PETER BARKWORTH 


HANNAH GORDON, 
In Brian Clark's new pi 


... an Clark's new play 

CAN YOU HEAR ME AT THE BACK 7 
WONDERFUL PLAY WITH 
WONDERFUL PERFORMANCES.** NoW, 
--ARTICULATE AND WITTY." D. EStp. 
" SUPERBLY ABSORBING PIECE OF 
ENTERTAINMENT.” The Son. 


1 Funny and Intelligent.” F. Times. 
HELLO DOLLY .. _ _ 


HELLO DOLLY _ _ 

■■ A DREAM COME TRUE ” F. Times. 
HELLO DOLLY 
Dazzling. D Mall. 

Seats &2-£B- 

GRQUP BOOKINGS 01-734 Z293. 


PRINCE EDWARD. CC. 01-437 6877. 
Evenings 0-00. Mats. Than, end Sat at 
3.00. 

EVITA 

by Tim Rice and Andrew Lloyd-Webber. 
Directed by Harold Prince. 


DUCHESS. 01-836 8243. Mon. to ™un. 
Eves. 8.00. Frl. and Sat. 5.30 and 6.1 S. 

OH! CALCUTTA! _ „ _ . 

“The nudity IS stunning” Dally Tel. 
RUN EXTENDED TO JAN. S. 

LAST 10 WEEKS 


Mon .-Frl. 8. Wed. SaL 5. Sat. 5 A 8.15. 
JULIA MCKENZIE. MAUREEN LIPMAM 


in a comsdy by Richard Harris. 
OUTSIDE EDGE 

“ 4 PERFECT MATCH FOB THE WEST 
END. FRESH, FUNNY A INGENIOUS." 

rt-wikZ L4.ii raim ceil ckinrn « « Cw> - 


SANDOWN 


L30— ■Emporer’s Gift 
220 — Rodman 


SADLER'S WELLS THEATRE. Ros ebery 
Ave., EC1. 837 1 572. Last Two Perfs. 
HANDEL OPERA 

Eras. 7.30. Ton e Scipione- Taman 
Hercules. 

SA 0tJJT5~~W ELLS ~ YH EAYHt . Rosebery 
Ave.. EC1. BS7 1 672. Credit cards 

837 3656. 10-6.00 pm NOV. 20 to 24. 
SCOTTISH OPERA 

Evgs. 7X0 Nov. to 20. 22. and 24: Don 
GlovanL Nov. 21 and 23: Orfeo «d 
E irr idler. 


FORTUNE 
Evs. 6.01 



856 2338. 
10 & a JO. 


Dally Mall. “ QUITE SPLENDID." S_ Exp. 
OUTSIDE EDGE 

"THIS EXCELLENT COMEDY, Standard. 
Over 500 perfonnaaces. 


RAYMOND REVUEBAR. CC 754 1593. 
At 7-00. 9.00. 11.00 pm. Opens Sotri- 


FORTUNE- CC 01-836 2238. LAST 
PERFS. OF 5 YEAR RUN. 


THE FESTIVAL OF EROTIC 
22nd Sensational Year. 
Fully air-conditioned. 


Today S.O 5 8.00. 
[HER AT THE VICAR 


Scotland— 925-9.45 and 11.00- 
1120 am For Schools. 12.40-12.45 
pm The Scottish News. 5.55-620 
Reporting Scotland. 10.15 Spec- 
trum. 10.45 » 1020 Regional, 
National News. 


CHANNEL 

1.2ft pm Channel lunchtime news. 
What's on Where. 2.00 Friday Matinee. 
6.1$ To bo announced. 6.00 Channel 
Report, 6.35 Bailey's Bird. 10.28 Channel 
Late News. 10.30 To be announced. 


Wales — 1.45-2.00 pm Y Cowboi 
Bach. 2.02-2.22 I Yfigolion. 5.55- 
6.20 Wales Today. 7.00-720 
Heddiw. 10JL5 Week In Week 
Out 11.05 News for Wales. 11.06 
The Rockford Files. 1136 
Weather for Wales. 


Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.15 Make 
Mine Country. 10.45 - 10.50 
Regional. National News. 


GRAMPIAN 

9.00 am First Thing. 1-20 pm 
Grampian News Headlines. 5.15 Super- 
box. 8.00 Grampian Today. 6.10 The 
Life and Times of Grizzly Adams. 10.30 
The Entertainers (Frank Jennings Syndi- 
cate). 11-00 The Lata Night Horror 
Show. ** Revenge," starring Joan 
Collins. 12.25 am Reflections. 1130 
Grampian Late Night Headlines. 


SOUTHERN 

1J0 pm Southern News. 2.00 Friday 
Matinee: ‘Terror on a Train." 3.15 
General Hospital. 5.15 Mr. and Mrs. 
8.00 Day by Day. 8.00 Scene South 
East (South East area only). 8.30 
Cabbages and Kings.* 10.30 Southern 
News Extra. 10.35 Talking Bikes. 11.05 
Soep. 11JS The Late Film: “Fet City." 


TYNE TEES 


THEATRES 

ASELPHI. CC. S. 01-836 7611. 
A SUMPTUOUS NEW PRODUCTION OF 
MY PAIR LADY 

Eras- « 7.30. Sat. 4.00 end 7.45 T 
Mats. ' Thursday ^aj 3-00- 
TONY BRITTON 

UZ ROBERTSON, PETER BAYUSS 
and ANMA ^NEAGLE / 

THE WORLD'S GREATEST MUSICAL 
MY FAIR LADY J 
Book now. AdetoM Theatre ent^wnts. 
Credit card A Party Bookings B36 761 1 


GARRICK CC. 01 -nob 4®0J. 0.00 

raharpj. W«j. 3.00. Sat*. 5-3.0 and B.30. 
GARETH HUNT InJRA LEVIN S 
- - DEATH TRAP 

"BBT THRILLER.” Dally Telegraph. 
"VERY INGENIOUS. VERY FUNNY 
VERY EXCITING.” Fin. Times. 


ROYAL COURT. „ 730 1745. 

Mon. to Sat. Evgs 8.00. 

World Premier^ to Dnvld Lan's 
SERGEANT OLA AND HIS FOLLOWERS 
‘'AttefitJon-srabblnp . . . fascinating . . . 
seductive.” Guardian. 


ROYAL COURT- THEATRE UPSTAIRS. 
730 2554. Mon in SaL. 7.30: 

Fnco Nova la THE GUISE 

by David Mount. - • 


Man. la Frl. Evs B.UO- Mat. Wed. 3.00. 


Saturdays 5.00 and 8 JO 
ANTON ROGERS 
GEMMA CRAVEN 

Diane langton 

ANDREW C, WADSWORTH 
DAVID HEALEY Ml 
THE HIT MUSICAL 
SONG BOOK 

- A TOUCH OF MUSICAL MAGIC.” 
NoW. •■■nus STUNNINS OCCASION 
THE BEST BRITISH MUSICAL OF THIS 
YEAR AND A FEW GONE BY.” Fm. 
rimos. ” VERY FUNNY. OFTEN 


England — 5.55-6^0 pm Look 
East (Norwich): Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South West (Plymouth). 10.15- 
10.45 East (Norwich) In the 
Country: Midlands (Birmingham) 
Midlands Tonight; North (Leeds) 
Close-up North; North-East (New- 
castle) Coast to Coast; Worth- 
West (Manchester) Home 
Ground; South (Southampton) 
Report/South; South-West (Ply- 
mouth) The Moving Line; West 
(Bristol) Public Life. 


GRANADA 

1.20 pm Cartoon. 2.00 Friday 
Matinee: *' The Virgin Queen.” starring 
Bette Davis, Richard Todd and Joan 
Collins. 3.45 The Amazing World of 
Kraafcin. 5.15 Mr. and Mrs. 6.00 
Granada Reports. G.30 Kick Off. 10 JO 
Clapperboard North West. 11.00 The 
Fridey Film: ** Grand Slam,” starring 
Edward G. Robinson. 


020 am The Good Word followed by 
North East News end Laokaround. 
1.20 pm North East Newa and Look- 
aruund. 5.15 Makin' it. 6.00 Northern 
Life. 6JS Sports time- 10.30 Won't Get 
Fooled Again. 11.15 The Friday Night 
Film: "The Birds." 1.20 am Epilogue. 


ULSTER 


ALBERY. From 9.00 am inti. -Suns. 036 
3678. CC bookmgs 836 1071-3. Cvgs. 
7_45. -niursTand SaL 4.30 and 8.00. 
A THOUSAND TIMES WELCOME IS 
LIONEL PART'S) 

OLIVER 

** MIRACULOUS MUSICAL.” 
Financial THne* . 

With GEORGE LAYTON 
HELEN SHAPIRO. MARGARET BURTON. 
Party rates and student stand- by avail. 


ROYALTY THEATRE, Portugal Street. 
Klngsway. WC2. Tel. 01-405 8004. "S” 

Now York's Smash Hit 

For COLORED GIRLS Who Haw 

Comldered Suicide When the Rainbow 
Is Emit. 

"Elegant, noetic, ravishing to look «L 
often very funny . . . b u bb li ng vitality." 


O- TeL " Pulsating with energy - . . 
super cast . . . origmaf and u iiW Wwg . " 


HILARIOUS, RECEIVED WI1W 
DELIGHT." -Evening Standard. 
OVER 100 PERTORMANCES. 


saner cast . . . ongmaf and tmnmng. ’ 
Fin. Times. Moo. -Sac. Evenings a* AOO. 
Easy Parking and restaurant. 400 seals 
available at £2-50 each perf. 


1.20 pm Lunchtimb. 4.13 Ulster News 
Headlines. 5.15 Mr. and Mra. WO 
Ulster Television Newa. 6 JO Devine 
Country. 10.30 Friday Night. 10-36 
McMillan. 11.55 Bedtime. 


HTV 

120 pm Report West Headlines. 1.25 


Report Wales Headlines. 2.00 Friday 
Matinee: "Prince of Foxes.” 4.00 


Cartoon Time. 5.15 Makin’ It. 6.00 
Report WesL 6.15 Report Wales. 6 JO 
Barney Miller. 10.35 Report Extra. 
11.05 The Lata Film: "Willard " 


WESTWARD 

12.27 pm Gus Honeybon’e Birthdays. 
1.20 Westward News Headlines. 5.15 
Rocket Robin Hood. 6.00 Westward 
Diary. 6.35 The Weekend Show. 10.32 
Westward Lata News. 10.36 The Damon 
Review. 10.56 Urn Night Movie: "Con- 
flict of Wings." 12^5 am Farth for 
Lila. 1230 West Country weather. 


AL DWYCHTCC. faM KW . I" 1 **- n«».5332 
ROYS SHAKESPEARE COMPANY 
in mrertolre 

Ton’t 7.30. Tomw 2.00 and 
7.30 low price Pijn. 

MEASURE FOR MEASURE _ 

” Sod /binding. " Guardian. WJIh: Gorky > 
CHILDREN OF THE SUN Wat perl. 9 
Novi. Moss » art ° ^ K a ‘ J ? 1 2 

ONCE IN A LIFETIME NiQjrt pert, la 
Nov.i. RSC also at The Warehouse (see 
under Wi. 


GREENWICH THEATRE. CC. 856 7756. 
Evenings B.O. Mat. Sats. 2.3CL ROSE- 

MARY LEACH in 1 SENT A LETTER TO 
MY LOVE by Bernice Rubens. 


ROYALTY THEATRE. 01-405 8004. Dec. 
18 to Jan. 12 MATS ONLY.fack again! 
for Xmas. David Wood's family treat 
THE GINGERBREAD MAN 
starring Bernard Crlbblns 
. „ sfcrrrlnfl BERNARD CRIBBING 
•'This smashing musical . . . highly 


HAYMARKET. CC □ 1-930 9832. 

Evenings 8.00. Wed. 2.3© Sat. 

4.30 and 0-30 
GERALD KATE 

HARPER OMASA 

THE SHERLOCK HOLMES MYSTERY 
by Paul Giovanni 
THE CRUCIFER OF. BLOOD 
•■The kind of spectacle 1 cannot recall 
since boyhood . • - terrific stuff.' E. News. 


recommended lor children of any use.'' 
Observer. Easy parking. Restaurant with, 
children's metro. 


ST. GEORGE'S — THE ELIZABETH All 
THEATRE. "S" 007 1123. Evgs. 7.30. 


Mats Tue & Thur 2.30. Tont A Totnof.' 
AS YOU LIKE IT 
Mon lo Wed JULIUS CAESAR 
24 hour booking service. - 


HER MAJESTY’S. CC. 01-93Q 6606. 
Evs. a. 00. Man Wed. S.DO. Sat. 4.4S 
. and 8.15 


BBC 2 


SCOTTISH 

1.25 pm News. Road and Weather. 

2.00 Friday Matinee: "Action in the 
North Atlantic.'' 5.15 Mr. and Mra. 

6.00 Scotland Today. 6-30 Winner 
Take* Ail. 1030 Ways and Means- 
11 JM Late Call. 11-05 Friday Night 
Movie: "Tile Gun.” 


YORKSHIRE 

1.2D pm Calender News. 12.00 
Friday Film Matinee: "Terror on a 
Train." 3.15 The Sullivans. . 5.15 
University Challenge. 6.00 Calendar 
[Emley Moor end Belmont editions). 
6.35 Calender Sport 11.00 Tonights 
Tonight's Detective: "Tony Roma” 
Starring Frank Sinatra and Jill St John. 


11.00 am Flay School. 

2.O04L3O pm Tennis: Mazda Car 
Classic 

tS.40 Flash Gordon's Trip to 
Mars 

6.00 Tennis: Wlghtman Cup: 

USA v Great Britain 
7.05 Mid-Evening News 
7.15 In the Country 
7.45 Talking Pictures 
8.35 Tennis: Wightman Cup 
and Mazda Cars Classic 
10.45 Treasures of Imperial 
China 

11.15 Late News • 

11.30 Friday Night •- . . Saturday 
Morning with Tim Bice 
and guest Elaine Paige 


Radio Wavelsagtbs 


BBC Radio London: 
1458kHz 206m & 94.9vhf 


1053kHz/28Sm 
. 1089fcHz/Z75m 


3 1215kHz/24Tln 

& 90-se.Svhf stereo 


Canital Radio: 

1548kHz, 194m & SGJvhf 


2 683kHz /433m 
909kHz /330m 
& 88-91 vhf store 


4 200k Hz /1 500m 
& 32JJ5vW 


London Broadcasting: 
1151kHz, 281m & 97JvW 


BODIES 

by James Saunders 

•■ITS IMPACT HIT ME LIKE A 
THUNDERBOLT FROM JOVE. ffl£ 
LANGUAGE BLAZES WITH WIT AND 
WTELUGENCf „ AND ITS THEME 
ELECTRIFIES.” OaUv, M»H. 

** WHEN WE HAVE LAUGHED AT ITS 
WIT BEEN HELD IN THE GRIP OF 

COLC^^NU" 0 LAYERS e °0^ N Th| 

k&S^ER ”85£ S in 5T our Ends 

Aim HEARTS. DINSOALE LAN DEN'S 

«a w a jnsE 001 

MODERN PLAY NOW TO BE SEEN IN 
LONDON.” Er. N«W. 


Can yov gnen who durnltf 
THE CASE OF WE. OILY LEVANTINE 


ST. MARTIN'S. Credit cards B36 1443. 
Eves. 8. Macs. Tom. 2M. Sat. 3 and B. 
AGATHA CHRISTIE’S - - 
THE MOUSETRAP 
WORLD'S LQNGE5T-EVER RUN 


the new Play bv ANTHONY SHAFFER 
_ AUTHOR OF SLEUTH 
Starring HYWEL BE NETT 
■'ANTHONY SHAFFER'S LATEST 


SAVOY THEATRE. 01-B3S BBSS. 

ItoufmJSE WHTTFIELD. 

SYLVIA. SYMS In 


THRILLER TO END ALL THRILLERS 
RAROOIES. THE CLASSIC AGATHA 
CHRISTIE COUNTRY HOUSE MURDER 

”mA 2E V 'nJLL 0 ^»F PLEASURE TWICE 


" MAZE FULL OF PLEASURE TWICE 
AS SLIPPERY AS , SLEUTH AND 
WICKEDLY INGENIOUS.” E.D.P. 


NOT NOW DARLING 
by Ray Cooney and John Chapman. '■ 
RedncM Wjcre Nov- 6. Nor. 7 at L 

B O. Mon.-Thura. B.O. Frl. nd S«L 5 45'. 
and 1L45. Pro on booking* 01-437 38B6--: 


'■ MR. 5HAFFER HAS WRITTEN A 
HIGHLY ENTERTAINING PIECE OF 
INTRICATE NONSENSE WITH .SATIS- 
FYING Bizarre and gruesome 
MURDER. Ev. Argm. 


CARRE AND 
Er. Argm. 


HER MAJESTY'S. CC. 01-930 6606. 
From Nov d Evs. S.OO. Sat. 3.00 A a. 00 
SPECAL LOW PRICE REVIEWS 


SHAFTESBURY THEATRE. 01-836 4ZE5. 
Nightly a.00 in reoertplro. all seat* £z3o. 

„ the LUNATIC FRINGE 
4 MiUl hill 0» the Edinburgh Festival. . 
Tonlnht. INST ANT SUNSHINE 
Absolutely enawim ... A erettb Of. 
Fresh Air." The Scotsman. 

Tomor. at 3.00 & &oo TIN PAN AU 
liTCiiratic ... . raptuous bppUom." 
I- Std- Don’t mm iMs show," Radio 
Forth. 


Y HENSON. TEPENCE FRIS6Y 
JOSEPHINE TEWSON 
ANDREW ROBERTSON 
end DORA BRYAN In 


LONDON." Er. News. 

' A F S HB THEa T RE CC 01-437 
Era-BJJ, .Sat. S.O and a ^ R '^^ E Th ‘ 3 °' 


SHAFTESKIRY THEATRE. 01-036 6SS6. 
Ooens 27 Nov. Pms. from 22 Nov.. 


IAN 

LAVENDER 


lER EDMOND 

JULIA F OSTE R In 


A. VERY ro^\®N^C?MEOY BY 


ROOKERY NOOK 

The hllarioci farce by BEN TRAVERS. 
Directed bv FRANK DUNLOP. 
Opens Nov. zo at 7 pm. 

Book now. Children grtce mats. Cram 


C S A Se S nS^S^‘ G£ ^NARD SPEAR. 


?he VE £;tthors"of"ISein^™boeing. 

” rrvyiiL probably »un ^ 

Dallr Mall. 


Book now. Children h Orice mats. Grouo 
Sain 01-379 6061 or Freephone 2361. 


IRMA La' DOUCE 


Postal and telephone bkn. now being 
; accepted. 


KING'S HEAD. 226 1916. Ends Tomor. 


Dnr. 7. Show a. SHADES Of BROWN. 
A new south African play by Michael 
Piurdlc. with ” Antony Slier, ere of the 
best young actors in the country ■■ Qbs. 


RADIO 1 

(S) Stereophonic broadcast 
* Medium wave 

5.00 am As Radio 2. 6.00 Dave Lea 
Travis. 9.00 Simon Bales. 11.31 Paul 
Burnett. 2,00 pm Andy Peebles. 4.31 
Kid Jencen. 6-31 Roundtable. 3.00 AI 
Matthews. 9-90 Nawsbeat. 10.00 Tbe 
Friday Rock Show (S). 12.00-5.00 am 

As Radio . 2. 


LONDON 


RADIO 2 


SJfl am Schools. 12.60 A 
Handful of Songs. 12.10 pm 
Rainbow. 12.30 Kmmerdale 
Farm. IDO News. L20 Thames 
News. L30 Divorce and After. 
2.00 Friday Matinee: “The Tall 
Men.” 4.15 The Feathered 
Serpent. 4.45 Rainbow Special. 
5.15 Star Gardens. 

5.45 News. 

6.00 Thames News. 

6 JO Thames Sport 

7.00 The Moppet Show. 

720 3-2-L 

8.30 Gannon and Ball 

9.00 Carrot Gets Rowdy. 

10.00 News. 

1020 Soap. 

11.00 The Do-Gooders. 

11.45 Vegas. 

All DBA Regions as London 
except at the following times:: — 


5.00 am News Summary. 5.03 Tony 
Brandon (Sb 7JS2 Tarry Wogan {S}. 
10JJ3 Jimmy Young (S). 12.15 pm 

Wbggonora* Walk. 12-30 Pete Murray's 
Open House (S). 2.15 David Hamilton 
(S). 4.15 Much Mora Music (S). 6U» 
Wsgganars* Walk. 630 John Dunn (S)- 


845 Sports Desk. 7.02 Hello Cheeky 
(S). 730 Hosts De Dorita (S). 8.05 
Frank Chaeksfisld conducts the BBC 
Radio Orches tr a (S). 8 AS Friday Night 
is Music Night (S)l 9.55 Sports Desk. 
10-02 Victor Silvester Jr. at the Radio 
2 Ballroom- 11.82 Brian Matthew with 
Round MMirighC. including 1 2.00 News. 
2.02-6.00 am You and the Night and 
the Music with Thg Gudgin (S). 


RADIO 3 


ANGLIA 


- 1.25 pjn. Anglia News. 2.00 Friday 
Matinee — *' Lady Hsmlltm.’' 6.15 
Bailey's Bird. 6JM Abbot Angfla. 1tL» 
Probe. 11-00 Friday Late Film: ” The 
UFO Intddsnt” 


1 30 pm ATV News Desk. 2.00 Movie 
Matins*: "Action, hi the North Atisntic." 
5.15 Alright* Now. B4J0 ATV Today. 1030 
Tropic. 11-00 A Date with the Davit. 


BORDER 


6X5 am Weather. 7.00 News. 7.05 
Overture Conceit, part 1 (a). 8.00 

News. 8JB Concert, part 2. 9.00 News. 
9415 This Week's Composer: Britton 
(s). 935 BBC Northern Ireland 

Orchestra (s). 10.40 Young Artists 
Recital (>)■ 11-40 Schulmann and 
Wolf concert (a). 12.15 pm Midday 
Prom, part 1 (a). 1.00 News. 1.05 In 
Short (talk). 1.20 Midday Prom, part 2 
2.05 Tbe Arts Worldwide. Z.2B The 
world's Greatesr Jazz Musicians: 
Clark Terry (s). 3.25 Music for Piano 
(s). *35 Comparing Notes (a). BLZ6 
Homeward Bound (si Including &4S- 
5.50 Nsws. 6.18 At Home (a). 7.10 Ona 
Pair o! Sara. 73S Play it Again. 7 JO 
Bernadette Greevy sang recital, pan 1 
(e). ‘8JJ5 Poetry Now. 8^5 Song 
Recital, part 2 (s). 8.00 Kyril Kon- 
d re shin conducts Shostakovich. 
Prokofiev (a). 10M Tha Atkinson 

People (s). 10 JO " Heloise end 
Abelard." dranutle cantata by 
ElitabMh Ms conchy ( B ). 11,55-tt2D 

News. 


Day. 7.00, 8.00 Today's News. 730. 
830 News headlines, 7.45 Though r for 
tha Day. 8J5 Yoctardny in Parlia- 
ment. 9.00 News. S.05 Desert Island 
Discs. 9-45 Enquire Within. 10.00 
News. 10.05 From Our Own Corres- 
pondent. 10 JO Daily Service. 10.45 
The Small Back Room. 11.00 Nows. 
11. IB You, the Jury. 11.60 Poetry 
Please ! 12.00 News. 12.02 pm My 

Word (s). 12.55 Weathor; programme 
news. 1J30 Tha World ot One. 1.40 
The Archers. 1-55 Shipping forecast. 
2.00 News. 2.02 Women's Hour from 
Northern Ireland. 300 News. 3.02 
Listen with other 3.15 Afternoon 
Theatre. 4.10 Where Invaders Fear 
to Treed. 4.40 Announcements. 4.45 
Short Story. 5.00 PM. Newa Maqnzino. 
5.50 Shipping forecast. 5-65 Weather 
programme news 6.00 News. 6.30 
Going Pieces. 7.00 News. 7J0S The 
Archers 7.20 Pick of the Weak (s). 
8.10 Profile. 8.30 Any Qunitlons 7 

9.15 Letter from America. 9 JO 
Kaleidoscope. 9-59 Weather. 10.00 
The World Tonight. 10 .35 Week 
Ending (s). 11.00 A Book at Bedtime. 

11.15 The Financial World Toniqht. 
11.30 Today in Parliament. 11.45 Just 
Before Midninht. 12.00 Nows, 

BBC Radio London 

5.00 am As Radio 2. 6.30 Rush 

Hour. 10.03 The Robbie Vincent Tele- 
phono Programme. 1.03 pm London 
Live. 3.03 Showcase. 4J10 London 
News Desk. 5.3S Look, Stop. Listen. 
7.03 Blnck Londoners. 8.00-5.00 am 
Join Radio 2. 


ARTS THtAI*g- M STOPPARD 
DIRTY UNEN 

"Hilarious ... dp see It. Sun. Tlmw. 
Monday tin Thurs^v 8.30. Friday and 
Saturdays 7.00 and ».15._ 

NOW IN ITS FOURTH TEAR. 
Lowest-priced best seats In London. 
EtJOa M.S9. £1.60 Plus 15s remoo. 
members. 


STRAND. 01-836 2660. Eveolne* 8J00 . 
Mat. TJinrs. 3410. SSL 5.10 amt « tq . 
LONGEST-RUNNING COMEB™ llT^ 
.. THEWORLD— 

NO SOC PLEASE— - 


LCA THEATRE. 930 3647. Mon.-Sat. at B. 
Joint Stock present THE HOUSE by David 

H.tillwcfl. 


Wffi BRITISH 
1 Ail". Doris. GOOD SEATS 


KSSbES Sq^Wo-ei-off-. 

TOP PRICE STALLS * DRE& CIRCLE. 
S««s ,£«k-cl t x andjafi inr^m^STto- 
ift- Sat ) 2nd pert. Credit Cards 


01-734 4291- 
At last In London 
BEATLEMANIA 

" sheer technical perfection . . . awe- 
Insnlring." 

*• uncannily like Uw "Ml S'"** Goardlan. 
BEATLEMANIA 

- Mgaglivo oxer else lit na&talqlj.” E- SW. 
*■ MmSkSs niv MM the* McCarmsy and 
Ueiwn are the orentest «on9v.rite i% th is 

^U^Tfi3SS°W S - 

Frl. -Sat. 6.00 ami ©-45. 

Sun. 5.00 and 8 . 00 . 
BEATLEMANIA 
Groan WoUin 437 38SG. 


LONDON PALLADIUM. 5. CC. 01 -4 57 
7373. Thn smash bit nroductloa or 
THE KING AND 1 
stans no 

YUL HRYNNER 

•CHI bo dosed irom Nov. 11 thru Nov. 17 
THE PRODUCTION WILL REOPEN 
MONDAY 19th AT 7.30 am 
Baskina now lor XMAS 4 THRU I960. 
Hot Unci 01.437 2055. 


dookoo ana paid tin 


STU^S, THEA7RE. £«(. 8.00. Sate- 7.00 
NELLA ON BROADWAY. W6 


LYRIC. HAMMERSMITH. 01-741 2317. 


Now rcboUt and restored to Us ortotnai 
VlcroriM anfendour. Evs. 7.30 Sats. 1.1 5 
Mate. LOO 

YOU NEVER CAN TELL 


TALK OF THE TOWN. CC 01-734 5051. 
A ' R ^ E D B , 5k°T^ G i P l y E £^S CARDS 

,TOm #iS 


_ FROM* MON : M ftnTERS C A , NI> LEE 
^AUOEVILIJE, _ CC. 01-836 9* 


A im of a start lor a loy_ of « 
theatre. Ev. News. Sim 8 pm Edward 
Fox. Prank Muir. Dorocfnr Tutfo hi 

HE AND SHE 

LYRIC THEATRE. CcT 01-437 36kT 


Eirsa. B. MSl TugL'jLAS. sSftL 

— FOX fn 


Evs. ILOO- Wed. 3.00. Sate. S 00 A 6410. 
JIKHARO BRIERS 


SOULEVAfiD 1H. at He Uarmond Mr.nr- 
bar. walkers Court, nrewor Street. CC. 
Tel. 01-437 2661. 

PAUL RAYMOND PRESENTS 
Queen of America » Sax Films 
MARILYN CHAMBERS 
Exclusive British appearance. 

LIVE ON STAGE 

Pins Banned bv the Censor, the Hottest 
look at sexual permissiveness over I 
Twice nloMlv Mon.-Sat. 8 and 10 pm. 


'PAUL EDDINGTON 


royARO ft5x m 
THE FAMILY REUNION 
BvT- S- ELIOT 

LIMfTEO SEASSra^lWW *7. 


Ill THE SMASH HIT COMEDY 
MlbUU AGE S PREAD 
11 RIOt LAUGHTER." F. Time*. 


V £f , 2Fy , JH-|-i £ 1 - B36 BBBB. Onentn NOV. 
21 n 7 0 - BJD 


MAV FAIR THEATRE. 01-629 3036. 
Eras. EL 00. Wed. 3.00. Sat. G.OO A B.«5. 

ROGER HUME In Realnald Aritefl’, 

_ OLD HERBACEOUS 

Dramatised by ALFRED 5HAUGHNESSY. 


STAGE STRUCK 

• "** ^sssatnar 1 Gm - 


eSKHMaUGt£TW^3G 60S6. Credit ’5S* 
accepted. 01-036 7000. Mon. end Pri. 
oToo Thin. 3.00. SaL 5.00 and 8-30. 
THE HIT BROADWAY MUSICAL 
GREAT FAMILY ENTERTAINMENT 
CHICAGO ..... . 

"A TRIUMPH." Gdn. "A HIT." People. 
CHICAGO 

"THERE HASN'T BEEN A MUSICAL IN 


MAY FAIR. S. 01-493 2031. Dec 77- 
Jvn 5. OaHyjOJO am. J-OOom. 4.20 pm 
BOOTY'S XMAS SHOW 


■ 01-83* ^7317'“° 

Evpt. 7 30. Mote. W^. ind sat 2-4S. 

«• im.u ANNIE 


LONDON FOR A LONG TIME THAT 
COMES WITHIN A MILE OF IT." F.T. 
CHICAGO 

"THE HRIGHEST. BOUNCIEST 
MUSICAL COMEDY IN TOWN." KoW. 


NATIONAL THEATRE. "S' CC. 928 2252 
OLIVIER <0001 etnpen Opens Ton’t 7_30 
•not 7.00 as In rap. Ustml Tomor. Z. 4 S 
J 7.30 A MAD EUS new pUv by Peter 
Shaffer. 

LYTTELTON CpnteeMMBm staeO: TPd'L 
7.45. Tomor 3-00 A 7.45 DEATH OF A 
SALESMAN by Arthur Miller. 
COTTESLOC ( until auditorium k Tomor 
«r 8.00 LARK RISE by Keith Dewhwra 


Mst mtnieai of Hie year. 7H7I1." t 



trom Flora Thomnon’s book taromeriade 
reason— all thn standing). 


ct — “S" — vsr^sss: 

The MSaA 


London Broadcasting 

6.00 am All with Bob Homeai 


6.00 am All with Bob HdTneai and 
Doug Cameron. 104)0 The Brian 
Hayes Show, with film director John 
5cblcs>nger. 14)0 pm L8C Reports. 

3.00 George Gale's 3 O'clock Call. 4.00 
LBC Reports. 8.00 After Baht with 
Theraee Birch. 9.00 Nlghtiine with 
Steve Jones. 124)0 LBC Reports Mid- 
night. 12J0 am Doclslon Makers. 1.00 
Night Extra. 44)0 Our Kind of Town. 

5.00 Morning Music. 


"A GREAT NIGHT OUT I THIS FAST. 
MOVING AND COLOURFUL SHOW." 
American Press Group. 
CHICAGO 


Excellent cheap reals from 10 am n >r 
« nerf. OH 3 theatres Car park 
Restaurant 928 2033. Credit card faRpt. 


tSSSufiBS- 71 *- A * 4Aa3ms 


Capital Radio 

6.00 am Graham Dane's Breakfast 
Show (S). BjOO Michael Aspol (S). 
124)0 Dave Cash (S). 34M pm Rogor 


1 jo pm Baitlar Newi. 2.00 Good 
| Aftamoon. IX Housepaiiy. 245 Friday 
Matinee; " Sitting Pratty."_S.1B Baifayj 
Bird. &00 Tjofikarounti 

Crosa roads. 10J0 Friday 
Oblong Boil" 12.05 ent 


RADIO 4 


Scan (S). 7.00 London Today (S), 

730 Party Pieces (S). 7.45 Headline 

Debate an Immigration — What'a the 
Right Policy? 9-00 Nicky Horne's 
Mummy's Weekly (S). 11.00 Mlko 

Alien's Late Show (5). 2.00 am John 
Sachs's Night Flight <S). 


6430 am News Briefing, 5,10 Fttm- 
j Today. 635 Shipping forecast. 6J0 
Today, including 6.45 Prayer lor the 


A LONG TIME." E rani no Standard. 
*'AN UNOOUBTED^nScESS.” D. TeL 
"ALL RAZZLE DAZZLE " E. Nave. 

“ wrr AND srYLE."_ Dally Exncn. 
CHI CAGO 

"THERE W NO COMPARABLE MUSICAL 
IN LONDON TODAY." S. Ttie erau h. 
CHICAGO 

-A SUPERB EVENING’S 
ENTERTAINMENT.'* Seoday Express. 
CHICAGO 

"A THOUSAND WELCOMES ... IT 
WOULD BE A CRIME TO MISS IT." 
Dallv Mirror. 

Reduced Prices for parties. 

01*636 6056 and 01-437 3836. 
Students, nursn. OAP loud by Cl .50. 
CKITUIDN* 930 - S2T6 _ cC"BF<is-37a r, fi5B5 
_ HALF-PRICE PHEVIEWS 
d.40 10 CJ from NOV 6. Mon-Frt. 6. 
Sat. 5 JO and. 8.30 Thor, mst 3. 

LEE MONTAGUE 

-m** i sssm 

,B CSr oV M ?K? 

HOT LOVERS 

CH retted by ERIC THOMPSON 


OLD VK. 07-928 7616. Old Vic 

repertoire season returns. 

_ ran Rkhanteon In 

„ JIB GOVeRNMENT INSPECTOR 
“Tire beet cvoalno of lauehter In town.-' 
p. Tel. Tout 7.50. Sal. 2.30 and 7.30. 
For farther l o lnnnattoa on the season, 
rlno 07-261 1621. ^ 


7PEN SPACE. 387 6969. Drtcc Prev- 
Tues. & WM. at 8 . Opens Thur. at 7 
Subs Ev« Tue-sun B. IWhMn 
Elliott aiil Wane Cllento in the father 
by Strindbvna. Dir, by C Marawlta. " 
>A L ACB. cel 01-437 ERU 

Moil, Thors. 8 . 00 . Fri. Sat. 6 80 fak 
. JESUS CHRIST SUPERSTAR 

T! w H^e and iandrev. Uoyd -WeMwy. 
Group sales 379 6061 or fr w Aait 2361 


bv ORBAMCOAT 

jrwyafr’SrtebSWff °* ee - 

FOUR7H GttSi.r YEAR 


•SINCE OF WALES THEATRE. 930 B 6 bT 
An Eranlno with 
TOMMY STEELE 


and Ml Conynir 
“THE SHOW I LOVE." Pa H O n eon BBC 
TV. “SPECTACULAR . . . D4*7Lh5c 
ENTERTAINMENT/- Sunday TcWranh 
•TUNEFUL ENERGETIC. VERY nvjQy.’ 


ABLE" Dally Expren. 

"A TRUE FAMILY ENTERTAINER." Sun 

E^Di’VC. 

Eras. M on.-Thura- 6.30, Frf. and Sat. 


G.OO and 6.30. BOOK NOW. 
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/ England’s at war again.- in 
(the cinema, That is:, weeks after 
/the risible disaster of fianouer 
/ Street- comes another tale- of 
j Home- Front love. ..But Yonfes; 

/ directed by John Schlesinger 

j and written by. Cohn Welland 
; and Walter Bernstein (botir cf 
I 'whom, as . a; lanes shire lad and 
j and GI respectively, "had first- . 
hand experience), faipredictafcly 
superior.. For om. thing, the 
! film’s conception of England at 
; war extends further than 'the 
I cosy interiors .of - Belgravia and 
country pubs. A few aristocrats' 
slip by in the Lancashire town 
where Yonks, is ■ set, ^staring at ‘ 
the American cam p .through' 
binoculars; Venessa Redgravete. 
character— rather isolated in the 
narrative.— lives grandly in a 
country house. But the . bulk of 
the people are working class: 
mothers queueing and . arguing 
for their rations; kids searching, 
for ftm.dnd mining . errands. 
And the heroine Jean (played 
with modest grace.: by l Lisa . 
Eichhom) ' is the humble 
daughter of shop owners^ wbo 
falls for the visiting American 
sergeant. Matt : (Rivard ;Gere),: ' 
though, ah expect' her to marry 
likeable local lad Ken, fighting 
elsewhere. :v 

This central '! situation ; is 
almost trite, yet' it hrings about ' 
scenes of considerable penetra- , 
tionand force, as when ! Jean’s..' 
mother (Rachel Roberts); 
wearied by illness,, ascribes all 
blame for Ken’s death- fn action 
to the philandering: of- “the 
Yank” and-; : :her ,;wayward 
daughter. But; the film’s -reso- 
nance is Intermi t te nt' ! At times 
it is hard not- to be reminded 
of tbow Hovis- adverts on tele- 
vision, where; old. Northern . 
voices recall , their ; childhood; • 
experiences of the wonder loaf, 
to the sound of a brass band. 
For -something of the same cal-, 
dilation, tile cultivation!: of a 
nostalgic image,-, infects and 
weakens the film-;.. Even 
sequences "tike the - New' Year, 
celebrations, where - racial ten-., 
sion among the Americans .-, 
explodes, after. _ a black,! soldier:, 
performs some hearty ,'daricirig 
with a locafi girl; fail to he as 
raw and uncomfortable as they 
should he. . . !' " 

It’s, as though nothing must 
interfere .with the meticulous 
depiction of the Home Front’s 
daily round: the cinema visits' 
(with, organ solos 1 and. Movie-;; 
tone News), the ftmny. ctumt^ 
blings in the .. blackout,. ' the 
romantic bicycle rides and .sight- . 
seeing— and- constantly.; in -the 
background; the. laconic ' retorts : 
of the locals,- grumbling but; 


Snaking- do” in the time. 
• honoured' way. Yonks • was 
obviously made with great care, 
but it’s, the kind of care that 
can stifle: tiie life tight out of 
a fiTtn - ■■ ; - >-■ . 

•a/.V'f. ■' 

■ Cinema: of more modest— and 
startling - . . proportions is 
. fea Cured at; the Academy, which 
; is mounting -.the first complete 
showing ’df • Bill Douglas’ auto, 
biographical - trilogy. . made 
thronginrat the 1970s with the 
assistance. of . the British Film 
InstiteteTroduction Board. The 
jam" hew: to general audiences 
is Tip Wag Home, finished in 
. . 1978 ; It takes the story of Jamie 
. (Stephen Archibald), the for- 
everlrowning lad from a small 
Scottish, -miiring village, into the 
1950s. " Returning from a child- 
ren's - home at' his father’s 
insistence, he' soon drifts away 
from;' his loveless environment, 
ending up far . away from cob- 
bled streets and slums with the 
RAF in Egypt, though the loneli- 
ness and frustration remain. 

Like the previous films. My 
■ Wag Home Is in black-and-white 
- — a fact -Bill Douglas once 
explained by saying : “Maybe 
someone went down the village 
street - wearing a bright red 
scarf, but I don’t- remember it” 
This is not the nostalgic North 
of . Yanks: - the black-and-white 
images make the streets look 
tetingly cold^and empty. And 
Dougla^- ' style of direction 
parallels the rigour of the photo- 
graphy. He looks squarely and 
unflinchingly at his deprived, 
battered characters: Jamie sit- 
ting before a; , Christmas - meal, 
hand against face, bolstering an 
expression of .complete despon- 
dency; his grandmother shuffling 
with, hands.. and feet bizarrely 
’ wrapped ixt bandages and safety 
pins. .. .. 

Once tooie arrives in Egypt 
the' • bleak ^individuality of 
the images continues, though 
tiid grimy buildings are replaced 
by expanses of daszllng sun- 
light and sand. Here Douglas’s 
hero-r partnered by the aristCb 
cratic‘ Robert '^ Joseph Blatcbe- 
ley),- :begrns his slow journey 
away from rage, and despair, 
My Way Home only lasts 72 
minutes,* and is one of those rare 
films that demand and reward 
all your' attention. : 

^ ★' 

Another haridwing childhood 
occars : in Sybil, ! udrich relates 
tii^ true story of a ihultiple-per- 
sonality -case famous enough to 
be mentioned in Monday night’s 
episode of The Rockford Files 
On BBC- -' • Sybilj' in was 
made ^or American tdevision 
in 1976 -fmd directed by Daniel 
Retried a veteran of the small 
screen. The^narrative shows 
themediuijp usual tendency to 
lurch forward clumsily after 
each teiplcmt** climax— -and the 
break f* adverts. But there is 
litfle^computerised flashiness 
about the direction. Indeed, the 
film almost has a theatrical air 
wflh its emphasis on the inti- 
mate; complex exchanges be- 
tween psychiatrist Dr. Wilbur \ 
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Now that the ice has, as it 
were, been broken, productions 
of the complete three-act ver- 
sion of Alban Berg’s Lulu 
follow each other thick and 
fast At the Frankfurt City 
Opera, Harry Kupfer has staged 
the work with a sobriety that 
may surprise those British 
opera-goers who only know bis 
production style from the Welsh 
National Elefetra. His Lulu is 
sober, yes, hut very far from 
austere: within the huge, semi- 
circular conservatory— the Palm- 
house at Kew done over in 
JugendstUr — designed by Peter 
Sykora, Herr Kupfer maps out 
the rise and fall of the pro- 
tagonist with lavish invention, 
all of it strictly illuminative of 
the Wedekind texts from whioh 
Berg drew his libretto. 

The imaginative costumes, by 
Reinhardt Heinrich (brother of 
i the late Rudolf Heinrich who 
designed ENO’S Salome), also 
play their part in elucidating 
the tragedy. Lulu is frequently 
dressed or undressed in full 
view of the audience; she has 
not only a stunning new outfit, 
but a different hair-style for 
each new husband or lover. The 
policemen who arrest her after 
the murder of Dr. Schon tear 
off her elegant gown; two 
wardresses put on the prison 


garb and shorn wig. Lulu’s 
Pierrot portrait undergoes 
similar re-dressing, its apogee an 
ornate frame to match the riot 
of gasoliers and potted palms in 
Dr. SchOn's salon. 

During the interlude between 
the two scenes of the second act 
Countess Geschwitz’s compli- 
cated escape plan for Lulu Is 
acted out; having exchanged 
knickers in Lulu’s prison cell, 
the two women swap their outer 
clothing in the isolation hos- 
pital. For the scene in Paris 
which opens the third act, the 
gaming table spins like a 
roulette wheel, the gamblers too 
intent an their play to heed the 
various conversations going on 
around them. In London, at the 
very depths of her degradation. 
Lulu takes her clients down 
through a trapdoor; after she 
has been knifed, by Dr. Sch&n 
in the persona of Jack the 
Ripper, she crawls out to die, 
not In the arms of Geschwitz, 
also stabbed, but of Schigolch, 
her father-figure. 

Slavka Taskova sings Lulu’s 
foymg music with almost con- 
temptuous ease and security; 
she gives the Impression, so 
vital, that Lulu’s behaviour is 
entirely natural and instinctive, 
whether stuffing a cushion 
between her legs and howling 


with rage at the news of Dr. 
SchSn’s engagement, or twining 
her arms possessively round 
his neck as she dictates the 
letter breaking off that engage- 
ment Dieter Weller acts the 
part of Dr. SchBn (and of Jack 
the Ripper) to powerful effect: 
at the performance I heard he 
was vocally unwell and Giiuter 
Reich sang the role from the 
side of the stage. Jean van Ree 
makes, an excellent Aiwa, a role 
that has gained much in interest 
from the addition of the third 
act 

Dunja Vejzovic combines dig- 
nity and pathos as Countess 
Geschwitz, while Margit Neu- 
bauer deftly distinguishes her 
three roles, Theatre-dresser, 
Schoolboy and Groom, one from 
the other. As the Painter, Lulu’s 
second husband, and as the 
Negro, her second client Walter 
Raffeiner sings with admirable 
fluency. Bodo Schwanbeck gives 
strong expression to the Animal 
Tamer and the Athlete. Adalbert 
Waller is a magnificently 
decrepit Schigolch. Alfred Vokt 
offers smooth sketches of the 
Prince and, in the last act the 
pimping Marquis. The conductor 
is Michael Gielen, who obtains 
eloquent playing from the 
Frankfurt orchestra, and shapes ' 
the now palindromic score in 
one long, satisfying curve. 


v>-7; i 


Liverpool Everyman 


Prejudice by MICHAEL COVENEY 


Richard Gere and lisa Eichhom in * Yanks ' 


(Joanne Woodward, radiantly 
sincere) and the dozen or so 
personalities of the beleaguered 
Sybil (Sally Field). 

The script has its imperfec- 
tions: we learn insufficient 
details about the mother who 
subjected Sybil to live through 
nightmares of cruelty (in one 
she is blindfolded, bound hand 
and foot and hoisted up on a 
pulley into, the black hole in 
the attic). But the perform- 
ances are strong enough to 
override them, and Sally Field 
magnificently takes care of all 
Sybil's contrasting personalities, 
whether dowdy or chic, bois- 
terous or cowed. 


Compared with the childhood 
of Sybil, the lives of Franny and 
Jamies in Rich Kids seem like 
visions of Utopia. Jamie’s 
parents are divorced; Franny’s 
are on the brink — a situation 
which prompts a tangle of 
worries lightly presented by 
writer Judith Rose and direc- 
tor Robert M. Young— working 
under the banner of Robert 


Altman's company Lion’s Gate. 

The tangle is especially thick 
because the kids are intelligent 
as well as rich: Franny has 
clocked her father's early morn- 
ing arrivals, and Jamie bas 
advised her of the stages to 
come — the trip to a restaurant 
of her choice where the dread- 
ful news will be spilled, the 
compensatory gift of ice-skates. 
Unfortunately the film is 
almost as knowing as the 
characters, wrapped up in its 
high-income Manhattan world, 
and only occasioally allowing 
the real hurts of a family break- 
up to emerge. For all its 
spattering of amusing details. 
Rich Kids is slight and shallow. 

Prophecy, an ecological 
horror story directed by the 
continually erratic John 
Frankenheimer, is equally 
shallow, though it wins some 
points for its early dissolve 
from a dark forest full of 
monstrous happenings to the 
heroine Talia Shire playing the 
cello in a Brahms symphony. 
But culture is cast aside when 


she and her doctor husband 
(moonlighting for the Environ- 
mental Protection Agency) in- 
vestigate a Maine forest full of 
proud, hostile Indians and water 
rich in fish contaminated by a 
nearby paper milL The script 
has its pretensions, yet this is 
really just a high-class equiva- 
lent of exploitative shockers 
like William Girdler's Day of 
the Animals: not so ludicrous, 
and far less enjoyable. 

Finally, before the London 
Film Festival descends upon 
us, a brief word about two other 
events. The enterprising Ox- 
ford Film Festival is featuring 
a batch of recent Russian films, 
beginning on November 3 and 
including works by Tarkovsky, 
Bondarchuk and Mikhalkov. 
Not to be outdone, Cambridge 
has resurrected its ..Animation 
Festival, last heard of in 1969 
and much missed. This runs 
from November 9 to 14: ten of 
its programmes will feature the 
uncharted history of British 
animation from 1895 to the 
present 


In a somewhat confused and 
defensive programme note, 
David Balliwell admits that his 
play — which inexplicably won 
a recent George Devine Award 
— does not deal with “ the 
social and economic exploita- 
tion of racial prejudice.” What 
then does it deal with? Racial 
prejudice as a form of aesthetic 
revulsion. This is dangerous 
territory and for all Mr. Halli- 
well’s shocking attempts at 
honesty, the approach back- 
fires. As the characters exist 
only as mouth-pieces, we must 
conclude that Mr. Halliwell is 
saying, with one of them, that 
expressions of hate and distaste 
form the necessary foundation 
of a multi-racial community. 
That, of course, is utter 
rubbish. Hitler did not hate 
Jews in order to love them. The 
National Front has no proposal 
for an integrated society. 

This, I am afraid, is Mr. Halli- 
well regressing to his bad old 
“ multi-viewpoint ” days. We 
have four actors on a bare 


white stage. A white racist 
landlord who, incredibly, 
remembers a Bradford without 
blacks, enlists an Asian girl to 
pin a molestation charge on a 
black tenant in order to evict 
him. Another white tenant 
perjures himself in court as a 
gesture of anti-racist solidarity. 
Under cross-questioning, his 
evidence crumbles. He did not 
really see the girl wound her- 
self with the black man's Zulu 
assegai 

The black man gets five years 
and his white brother suddenly 
claims that his slip-up in the 
witness box is an expression of 
a deep-rooted, hitherto un- 
admitted, racial loathing. If 
this is indeed so, there is no 
point in believing anything 
anyone says in the play. 

So perhaps Mr. Halliwell is 
just messing around with 
attitudes. This is borne out in 
all sorts of ridiculous plot 
developments, such as the 
Asian girl fixing the tenant as 
a prelude to sex with the land- 


lord. The fact that Mr. 
Halliwell fades his fantasy . 
arguments with real points of 
reference — the girl who cannot 
get work, the landlord’s fish 
and chip shop in Wyke, the off- 
stage arrival of police — only 
serves to highlight the ludicrous 
nature of the whole enterprise. 
The discussion bas no logic as 
the characters have no con- 
sistent life. 


Alan Aldred and Joe 
Marcell perform valiantly in a 
lost cause and Phil Young’s 
direction is appropriately un- 
committed and flimsy. Mr. 
Halliwell’s work may be seen to 
advantage in the current Joint 
Stock show, obviously a case of 
company style shaping a writer's 
creativity. 

It is one thing for the new 
regime at this theatre to have 
nothing new of Its own to offer 
this season. It is quite another 
for it to promote old work that 
is second-rate and. even worse, 
dangerously irresponsible. 


DISCOVERTHE 


St- John’s, Smith Square 


UNEXPECTED 



Sacred and Profane 


by ANDREW CLEMENTS 


AT AUSTIN REED. 


* i' 




• m fr ^ ^ • 


. , ,vV ; 

*•> *$3 • 


The BBC Symphony 
Orchestra’s winter season at St. 
John's. Smith Square, concen- 
trates this year on British music, 
under the title “ Sacred and 
Profane." Britten's part songs 
of that name appear later in the 
series; Wednesday’s concert in- 
cluded some Britten — the 
Cantata Misericordmm and his 
edition of the Purcell G minor 
■ Cbacony — together with Tip- 
pett's Divertimento on SeV- 
Imger’s Round and Lennox 
Berkeley’s Four Poems of St 
Theresa of Avila. 

The conductor was Paul 
Sacher. Mr. Sacheris prestigious 
list of commissions for his Basle 
Chamber Orchestra is well 
known, but as a conductor he is 
a rare visitor to Britain. He is 


likely to be remembered rather 
more for the part he played in 
the genesis of many important 
20th century scores than for his 
interpretation of them. Wednes- 
day’s performances lacked 
distinction. The usually accom- 
modating acoustic of St John's 
can pose unexpected problems 
of balance for a large ensemble: 
the strings of the BBC Orchestra 
had a fierce, uncultured edge, 
solo wind tended to flare and 
spread. Rhythmic niceties (trip- 
let figures in the Berkeley 
Poems, accompaniments! lines 
in the Purcell) were left to fend 
for themselves. 

Yet chances to hear the Tip- 
pett and Britten works at least 
are rare enough to make the 
programme worthwhile. The 


Divertimento is a cheerful, 
insubstantial piece from 1953,- 
only characteristic of its com- 
poser in the two “visionary" 
slow sections when the round is 
combined first with a quotation 
from Dido and Aeneas, later 
with part of a Field nocturne. 
Britten’s Cantata is a retelling 
of the parable of the Good ; 
Samaritan; a curious halfway 
house between a true liturgical 
cantata and the dramatic pre- 
sentation that two years later 
he was to crystallise into the 
church parables. Sharp-focused 
singing from Neil Macltie and 
David Wilson Johnson as the 
Samaritan and Traveller 
respectively, some rough corners 
in the contribution of the BBC 
Singers. 
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Lydia Artymiw by dominic gill 


Theatre Upstairs 


ThC GlliSC by B. A. YOUNG 


There is a- sub-title, “ The 
suppression of a play and its 
players,” suggesting that* as is 
usual with them, Foco Novo 
ha.q some current point to make. 
The play is a real one, Webster's 
Guise now lost to us. and the 
circumstances „of its suppression 
by Prynne and ' agents of the 
Parliament in 1649 may - well be 
authentic. . What David Mowat 
has done is to show how such 
actions affected the players, 
some of them Royalists, some 
not, but all devoted to the 

theatre both as an art and a 
livelihood. No current point is 
made, however, as far as I can 
see. 


It's an interesting .theme, hut 
Mr. Mowat has told his tale so 
slowly, in so many. short scenes, 
that I didn't find the play as 
interesting. Both the pseudo 
Webster , and the domestic talk 
of. the players are written m 
mock Jacobean that does not 
fall very convincingly ? n , 
ear. It is the kind of dialogue 
we used to hear from Errol 
Flynn and it does much credit 
to the company that non e or 
them act in a comparable sty le 
but speak their fustian lines 


(“Do with me what you will! ” 
says the leading actor’s wife 
when threatened with rape) as 
if they believed in them. 

Daborne the leader keeps- 
altering Webster's lines to 
introduce topicality into his 
^production of the play, which, 
deals indeed with the overthrow 
of King Charles, though not of 
.King Charles I .of England, even 
then awaiting his fate in prison. 
Mr. Mowat goes further and 
gives the company some extra 
playlets to illustrate how low 
the contemporary stage has 
fallen. . Director Roland Rees 
has been unable to keep the 
constant changes of scene, with , 
nrarie-prettily sung and played | 
by Clfff Burnett in between! 
them; from making the evening 
longer than it will really hear. 
There is not enough backbone 
in the plot and many of the 
episodes have very little to say. 

I liked the playing of Tom 
Marshall and Neil Johnson as 
the principal actors, and of 
Michael McVey as one of the 
boy players, who seemed tome 
very promising. The attractive 
jacobean-style set is designed 
by Adrian Vaux. 


• I thought the 23-year-old 
American pianist Lydia 
Artymiw by far the most in- 
teresting of the finalists at last 
year’s Leeds Piano Competition, 
where she eventually won third 
prize. It seemed obvious at 
tiie time (to all except a 
cautious, mealy-minded jury) 
that her name should have 
headed the list: and now that 
I have heard each of the first 
four prizewinners in London 
recital, that judgment is abun- 
dantly confirmed. At her Wig- 
more debut on Wednesday she 
showed herself to be a remark- 
able young artist, still teaming, 
still growing— but a pianist 
already of the very first rank. 

Her chief musical vice is also 
the most easily forgivable: to 
: come too close, to think too bard 
(hut perhaps not long enough), 
from time to time to overwhelm 
with earnest expression a line or 
gesture that ■ will more 
eloquently speak simply, by 
itself. “Where to intervene, and 
where to leave alone, is a com- 
plex problem, as much a ques- 
tion of inner consistency as of 
general rule or taste. In 
Schumann’s Damdsbiindlertanse 
Miss Artymiw’s approach was 
inconsistent, and the delicate 
.dramatic thread once or twice 
was nearly snapped. That it 
held firm was a tribute to her 
artistry; in lesser hands such 
an overloading of intima senti- 
mento at key. points in nos. 3, 
7 and 14 might have tipped the I 


balance of sweetness, soured the 
whole. But the very energy and 
conviction of the playing drew 
us on. 

There was so much quickness 
and imagination in it: from the 
first piece of the set, full of 
half-lights, dappled colour, sud- 
den surges, to the last, a song 
of deepest tenderness and 
resignation. The sonority, like 
the play of inner voices, was 
everywhere alive. The central 
group of Florestan pieces, Nos. 
S, 9 and 20, set off a fountain 


of sparks; and No. 12 especially, 
a skirl of Skittish good humour 
beautifully contained, was a 
delight. Four Debussy Preludes 
were as quick and folly rounded 
— even if in “cheveux de tin” 
she wasn’t able to resist a last 
swell where Debussy expressly 
marks perdendo. And there 
was fire in her Chopin finale: a 
sparkling E major Scherzo, 
before a splendidly broad and 
pungent account of the rarely- 
heard Introduction and Rondo 
op. 16 . 
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Arts news in brief 


Alan Bates is to star In 
Stage Struck, a thriller by Simon 
Gray, which will open at the 
Vaudeville Theatre on Novem- 
ber 21. Also in the cast are 
Sheila Ballantine, Nigel Stock 
and. Andrew Sharp. 


The play, to be directed by 
Stephen Hollis and designed by 
Carl Toms will be at Richmond 
Theatre for two weeks from 
November 5 before- coming to 
the West End. ••• 


The Arts Council has ap- 
pointed a music director and a 
dance director to replace Mr. 
John Craft wbo retired as 
director of music and dance in 
April this year! The decision 
to make separate appointments 
was taken because of the growth 
of dance. 


Basil Deane, professor of 
music at Manchester University, 
a member of the Arts Council 
and chairman of its music 
advisory panel, is to be music 
director. Mis. Jane Nicholas, 
who has been. acting director of 
dance since the end of April, 
is to be dance director. Eric 
Thompson will continue as 
acting music director until Pro- 
fessor Deane takes up his 
appointment early next year, 
and win then become deputy j 
music director, i 

* 


Thom Gunn will give a read- 
ing from his new book Selected 
Poems 1955-75 (published by 
Faber, hardback— £520, paper- 
back— £2.50) at the Arts Coun- 
cil shop. 8, Long Acre, London. 
WC2 at 5^0 pm on Monday, 
November 12. 
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PUBLIC EXPENDITURE PLANS (1980-81) 


Labour target slashed by £2.1bn 


THE GOVERNMENT proposes 
to “stabilise public spending for 
the time being at about the 
current level of £B9|bn” at con- 
stant 1979 survey prices. 

; A 13-page White Paper, pub- 
lished yesterday, sets out the 
broad outlines of the plans for 
1980-8L The plans for later 
years wifi be published in detail 
in a further White Paper, pro- 
bably around the turn of the 
year. 

The latest proposals can be 
considered in two ways— first by 
comparing with the previous 
plans published by the Labour 
Government last January (in 
Command 7439) and secondly by 
comparing the expected out- 
come for the current financial 


year to next March with the 
plans for 1980-81. 

Unlike recent White Papers, 
the latest one fails to provide 
any detailed comparison with 
previous plans. All the 
Government says is that “even 
leaving out of account the likely 
cost of catching-up pay settle- 
ments in the public services, 
their (the previous Govern- 
ment’s) published plans were 
£3 J bn higher than the spending 
now planned for 1979-80“ on 
the same constant 1979 survey 
prices. 

This is equivalent to the 
cancellation of Labour proposals 
for a 2.1 per cent rise in spend- 
ing in real terms in 1979-80 and 
of 2.3 per cent in 1980-81. 


If the previous White Paper’s 
figures are adjusted from 1978 
to 1979 survey prices— an in- 
crease of 111 per cent — it 
appears that spending in the 
current 1979-80 financial year 
is likely to be about £2.1bn 
lower than proposed in January. 
This is the £3Jbn of cuts 
announced in the June Budget 
less the downward revision of 
expected shortfall in 1979-80 
from £2bu to £750m. 

For 1980-81, the difference 
between previous and current 
plans appears to be £3.6bn. In 
the absence of detailed figures, 
it is very difficult to make com- 
parisons of each programme. 

But it appears that the big- 


gest changes in previous plans 
for 1980-81 have been in hous- 
ing— around £lbn or a sixth 
less than projected in January 
— and in education where the 
cutback is about £600m or 8 per 
cent below previous plans. 

On a year-to-year comparison, 
the new White Paper projects a 
fractional rise in spending from 
£69.79bn in 1979-80 to £69.83bn 
next year. However, this is after 
taking account of special sales 
of assets of £lbn this year and 
of £500m next year. If these 
items are ignored, total spend- 
ing is projected, to fall by 0.6 
per cent in real terms. 

The detailed figures show 
defence spending should rise by 


3 per cent in volume terms to 
£8.06bn In 1970-81 compared 
with the expected outturn for 
this year. 

Other rises are in EEC con- 
tributions from an expected 
£919m this year to £lbn in 
1980-81, and in spending on 
social security payments — up 1.2 
per cent to £19-29bn. 

In contrast, spending on 
education, housing, roads and 
transport and lending to 
nationalised industries is pro- 
jected to falL Spending next 
year on education should be 43 
per cent lower than this year 
while housing expenditure is 
projected to be 5.6 per cent 
lower. 


More for defence, less for schools 


SPENDING ON defence, law 
and order and social security 
benefits will rise in real terms 
in the 1980-81 financial year, but 
the detailed plans indicate that 
expenditure on education, 
bousing, roads and transport 
and lending to nationalised in- 
dustries should decline next 
year. 

DEFENCE: The defence pro- 
gramme figure of £S,062m 
represents a 3 per cent increase 
over estimated outturn for the 
current year; this estimated out- 
turn is in line with the cash 
limit. 

FOREIGN AID: Overseas aid 
will be at about the same level 
in 1980-81 as in the current 
year. Similarly, the provision 
for other overseas services is 
planned to continue at much 
the present level (except that 
the current Fear includes con- 
tingent provisions for UN peace- 
keeping operations, and once- 
for-all grants of military aid to 
two Commonwealth countries). 
In order to tailor activities to 
this level of expenditure, 23 
overseas posts will be closed or 
reduced in size and other FCO 
services curtailed. 

The provision for net contri- 
butions to the European Com- 
munities and to the European 
Investment Bank rises from 
about £S20m in 1979-80 to about 
£lbn in 1980-81, representing 
the full estimated net cost to 
the United Kingdom under 
present arrangements; it demon- 
strates the strength of the 
Government's case in pressing 
our Community partners to 
accept without delay a funda- 
mental change in these arrange- 
ments. 

AGRICULTURE: The provision 
made for expenditure on EEC- 
financed market support policies 
allows for an increase of £84m 
compared with 1979-80. In the 
rest of the programme there is 
a net reduction of £77m as a 
result of sales of land and 
changes in various services and 
their uptake, partly offset by 
provision for some increase in 
expenditure on fisheries. iThe 
forecasts for expenditure for 
1979-80, however, on which 
these comparisons are based, 
include payments due in 1978-79 
but delayed by industrial action: 
if allowance is made for these 
the • £77m reduction becomes 
£40m. Similar delays affected 
some other programmes, but 
not to the same extent.) 
INDUSTRY AND ENERGY: 
Expenditure by the Department 
of Industry in 1980-81 on indus- 
trial support will be slightly 
below the level now planned 


for 1979-80. The policy changes 
announced by the Government 
on regional and selective assist- 
ance, and on the National Enter- 
prise Board, affect both of these 
years but the full savings will 
be achieved after 1980-81. 

Selective assistance by the 
Department of Energy to certain 
industries under Section 8 of 
the Industry Act 1972 and 
assistance to the nationalised 
industries, mainly coal, will 
continue to be provided. This 
programme also provides for 
the United Kingdom Atomic 
Energy Authority’s research and 
development work in the 
nuclear field and for the 
Department of Energy’s ex- 
penditure on energy conserva- 
tion, research and development 
activities. 

Export Credit Guarantee 
Department expenditure is ex- 
pected to increase by £156m 
which reflects the once-for-all 
reduction achieved in 197980 by 
the Trustee Savings Banks 
taking over some £200m of out- 
standing refinance. 

The abolition of the Price 
Commission, which is expected 
to save £3m in 1979-80, should 
produce a full year’s saving of 
£7m in 1980-81. 

The provision for 1980-81 for 
measures operated by the Man- 
power Services Commission is 
held broadly at the reduced 
level for 197980. No provision 
is made for the extension of the 
Small Firms Employment Sub- 
sidy. the Job Release Scheme, 
or the Temporary Short-Time 
Working Scheme which are due 
to close for apnlications in 
March 1980. The statutory 
shori-time working scheme pro- 
nosed by the previous Govern- 
ment has been dropped. 
NATIONALISED INDUSTRIES: 
The public expenditure plan- 
ning total includes the indus- 
tries’ borrowing from all 
sources. The level planned for 
198081 represents a reduction 
of £450m on the expected figure 
for the current year (thouch a 
substantial part of the reduction 
results from the delay from the 
current year in payment of tele- 
phone bills as a result of the 
recent strike of computer opera- 
tors in the Post Office). No 
allowance Is made In these 
figures for the Government’s 
plans for special sales of assets. 
ROADS AND TRANSPORT: 
The roads and transport pro- 
gramme will be reduced by 
some £200m compared with 
1979-80 and the reductions will 
be spread widely across the pro- 
gramme. Local transport expen- 
diture accounts for just over 
half the programme and it is 


the Government’s intention that 
about half the total reduction 
should come from this. 

There will he a reduction in 
central Government expenditure 
on the motorway and trunk 
roads programme from the level 
previously planned, but there 
will be a switch within this pro- 
gramme to permit increased 
expenditure on motorway main- 
tenance. Roughly half of the 
overall change will result from 
a reduction in central Govern- 
ment subsidies to transport 
industries, the bulk of which 
will reflect changes in the 
arrangements for the funding 
of British Rail and National 
Freight Coiporation pension 
schemes. There will also be 
small reductions in new bus 
grants, ports investment and 
transport research. 

HOUSING: Public expenditure 
on housing is expected to 
increase between 1978-79 and 
197980 by about £150m. It will 
then fall in 198081 by about 
£3 00m to about £5,080m. Capital 
expenditure will be broadly 
unchanged between 1978-79 and 
197980 but will fall in 198081 
by some £280 m. The reduction 
compared with 1978-79 reflects 
the expected decline in local 
authority new house building 
which will result from a change 
in local authorities’ priorities. 

Current expenditure, chiefly 
subsidies to public sector 
bousing, is expected to show a 
small decrease in 198081, 
following an increase of about 
£150m in 197980 which is 
partly attributable to a rise in 
interest rates since 1978-79. 

Over a period of years the 
Government intend to reduce 
further the level of housing sub- 
sidies, which at present cost tax- 
payers and ratepayers £L5bn — 
nearly a third of all public 
expenditure on housing. 
OTHER ENVIRONMENTAL 
SERVICES: The amount 

included for 198081 for this 
miscellaneous group of services, 
mainly provided by local 
authorities, takes account of 
savings arising from the 
Government’s decision to 
abolish the Community Land 
Scheme. Legislation will be 
introduced to enable local 
authorities to reduce their net 
expenditure on local environ- 
mental services by charging for 
planning applications and for 
the enforcement of building 
regulations. Capital investment 
on water and sewerage services 
is planned to continue at 
broadly the same level as in 
197980. 

Expenditure on the Urban 
Programme will be at a higher 


level than is now expected in 
197980. Capital expenditure on 
local environmental services is 
less than the prospective out- 
turn for 197980. Expenditure 
on the Thames Barrier will 
increase by £28m with a view to 
completing the project in 1982. 
LAW, ORDER AND PROTEC- 
TIVE SERVICES: Planned 
expenditure on this programme 
will increase to reflect the 
Government’s decision to give 
priority to Law and order. Total 
provisions in 198081 will thus 
be £2, 542m, £23m higher than 
the provision for that year 
planned by the previous Govern- 
ment and £88m higher than 
expected expenditure in 197980. 

In England and Wales 
expenditure on the police will 
be increased to allow an 
increase in strength to 115,500 
officers by March 1981 with 
increases in supporting staff 
and services both, locally end 
centrally. If this estimate for 
numbers of police officers is 
exceeded, further provision will 
be made from the contingency 
reserve. 

The planned expenditure will 
also enable local authorities to 
increase their provision for the 
probation and after-care service 
and magistrates’ courts; and, in 
the fire service, will enable 
existing standards of fire cover 
to be maintained. 

EDUCATION AND SCIENCE: 

The Government are com- 
mitted to promoting higher 
standards of achievement. The 
number of pupils in schools 
will be falling but account has 
been taken, both in teachin g 
and in non-teaching expendi- 
ture, of the inescapable dis- 
economies of smaller scale. The 
figures in the programme pro- 
vide for the employment of 
some 505,000 teachers in 1980- 
1981 (compared with about 
526,000 • in 1978-79). sufficient 
for the present level of induc- 
tion and in-service training to 
be maintained. It will be neces- 
sary to step up the rate at 
which surplus school places are 
taken out of use. It should be 
possible to maintain expendi- 
ture an the under-fives at about 
the present level. 

The Government expect ex- 
penditure savings of some 
£240m to be made on sdbool 
meals, milk and transport 
Parliament will be asked to 
give local authorities greater 
discretion in the nature of and 
charges for these services. Some 
modest expansion of non- 
advanced further education, 
especially vocational courses, 
should be possible to meet 
rising numbers aged 16 to 18. 


The resources available for 
home students in higher educa- 
tion will be about the same as 
in 197980. New overseas 
students or their sponsors will 
be expected in future to meet 
the full cost of their tuition. 

There will be no reduction in 
the provision for capital expen- 
diture on school basic need but 
building programmes for school 
improvements, under-fives and 
further and higher education 
will be reduced by about half. 
Provision for science at just 
over £300m will be slightly less 
than in 197980. 

ARTS AND LIBRARIES: 

Direct centra] government 
expenditure an support of 
museums, libraries and the live 
arts in 198081 should allow a 
continuation of activities at a 
level broadly comparable to 
what has been possible in the 
current year. Planned expendi- 
ture includes the contribution 
of the Office of Arts and 
Libraries to the £15.5m to be 
provided for the new National 
Heritage Fund and for accept- 
ances of works of art in lieu 
of tax. 

HEALTH AND PERSONAL 
SOCIAL SERVICES: The 
Government plans to maintain 
spending on the National Health 
Service in 198081 at the level 
proposed by the last administra- 
tion. However, the net cost to 
the taxpayer will be reduced by 
increased recovery, under the 
Road Traffic Act 1972 of the cost 
of treating the victims of road 
accidents, by increasing pre- 
scription charges to 70p from 
April 1980, by revising dental 
charges so as to maintain their 
197980 level in real terms, and 
by limited changes in tile wel 
fare milk scheme. 

Gross expenditure will be 
about 3 per cent above the 1978- 
. 79 outturn. Measures which are 
being taken to eliminate waste 
and to simplify administration 
in the National Health Service 
will enable the available 
resources to be channelled 
more into direct patient care. 

Spending on the local 
authority personal social 
s ervices is likely to be reduced. 
OTHER PUBLIC SERVICES: 
The principal expenditure in 
this programme is on revenue 
collection by Inland Revenue 
and Customs and Excise, and is 
mainly related to staff. In 
1979-80 the programme included 
£2 6m for the cost of the Par- 
liamentary and European elec- 
tions. For 198081 there are 
small increases for financial 
administration and population 
surveys (preparation for 1981 
census). 
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New definition for 
public spending 


THE .principal changes to the 
plans announced in the White 
Paper of January, 1979, are: 

• Family benefits. The change 
from child tax allowances and 
family allowances (including 
child interim benefit payable 
daring 1976-77) to child benefit 
was spread over a period of 
years. During the transitional 
period the total for the social 
security programme Included 
only the net Exchequer cost of 
the change; this treatment was 
reflected also in public expendi- 
ture totals. 

The gross cost of child benefit 
was shown in the main table for 
the social security programme 
together with tax revenue flow- 
ing from reductions in child tax 
allowances. 

Now that the transition to 
child benefit has been com- 
pleted by tiie general with- 
drawal of child tax allowances, 
the social security programme 
and public expenditure totals 
include the gross cost of child 
benefit (up to 1976-77 family 
allowances including child 
interim benefit). 

• Net overseas and market 
borrowing of nationalised in- 
dustries. The definition has been 
broadened to Include short-term 
borrowing and the capital value 
of leased assets. Net short-term 
borrowing is defined to include 
the industries’ transactions in 
other public sector debt. 

The definition of the indus- 
tries* external-financing require- 
ment used in the public expendi- 
ture planning total (including 
borrowing and grants) is thus 
now aligned with that used for 
their cash limits. 

The main classification changes 
since last White Paper are: 

• Expenditure on computer re- 
quirements supplied to central 
government departments by the 
Central Computer Agency and 
formerly included in the com- 
mon sre vices programme has 
been distributed to the appro- 
priate functional programmes. 


reflecting the change to provi- 
sion against repayment by the 
user department from April 1. 

The other programmes prin- 
cipally affected are defence; in- 
dustry, energy, trade and 
employment; roads and trans- 
port; other environmental ser- 
vices; law, order and protective 
services; health and personal 
social services; and other public 
services. 

• Some further expenditure on 
the urban programme in 
England and Wales has been 
re- allocated from other environ- 
mental services to housing 
roads and transport, education, 
and health and personal social 
services. 

• To improve functional control 

it has been decided to confine 
the programme for Northern 
Ireland to expenditure within 
the responsibility of the Secre- 
taiy of State for Northern Ire- 
land. Thus expenditure by the 
Ministry of Agriculture in that 
area is now classified to agricul- 
ture,^ fisheries, food and 

forestry; and expenditure on the 
court service to law, order and 
protective services. 

The price basis of the White 
Paper: 

• Money figures in this White 
Paper are presented at constant 
prices (described as 1979 survey 
prices) to allow comparisons 
from one year to another of the 
quantity (‘volume’) of goods and 
services used, either directly or 
indirectly, by the programmes. 

For most expenditure on 
goods and services, 1979 survey 
prices are prices as they were 
in the autumn of 1978 (for most 
local authority current expendi- 
ture the date is, more precisely, 
November 1978). For most 
transfer payments, 1979 survey 
prices are assumed average 
prices of 1979-80. 

• The average increase from 
1978 survey prices (the price 
basis of the last White Paper) i 
to 1979 survey prices is Hi per j 
cent 
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Three main aims in 


White Paper policy 


THE White Paper states: 

Public expenditure is at the 
heart of Britain’s present eco- 
nomic difficulties. For a long 
time now the performance of 
the British economy has beat 
deteriorating. Over the past five 
years output has grown less 
than half as fast as it did over 
the previous 20 years, and Little 
over a third as fast as in other 
industrialised countries. With- 
out the contribution of North 
Sea oil there would have been 
scarcely any growth in output 
or productivity at alL Inflation 
has been at record levels, and 
has acquired strong momentum. 

Over the year, public spend- 
ing has been increased oh 
assumptions about economic 
growth which have not been 
achieved. The inevitable result 
has been a growing burden of 
taxes and borrowing. 

Increases in taxes have made 
inflationary pressures worse and 
reduced incentives. 


High borrowing 

High Government borrowing 
has fuelled inflation, compli- 
cated the task of controlling the 
money supply, raised interest 
rates and thus denied the 
wealth-creating sectors some of 
the external finance they heed 
for expansion. 

High inflation has increased 
the risks and uncertainty faced 
by both employer and employee 
and gravely damaged invest- 
ment, production and jobs. 

If this continued, our eco- 
nomy would be threatened with 
endemic inflation and economic 
decline. 

In deciding their spending 
plans for 198081, the Govern- 
ment have had in mind three 
central obectives: 

First to bring down the rate 
of inflation. To achieve this it 
is essential to contain and 
reduce progessively the 
growth of the money supply. 
This means that Government 
borrowing must in turn be 
firmly controlled. It is a main 
determinant of monetary 
growth. 

■ Second, to restore incentives. 
This means that the Govern- 
ment must hold down and If 
possible reduce taxes, particu- 
larly on incomes. 

Third, to plan for spending 
which is not only compatible 
. with the necessary objectives 
for taxation and borrowing, 
but is also based on a realistic 
assessment of the prpspects 
for economic growth. , 

The immediate prospects for 
output are poor both? in this 
country and in the refet of the 
world. The growth /of world 
trade is low. The recent increase 
in the oil price -'has made 
matters worse. 

The Government’s economic 
strategy must be to stabilise 
public spending for the time 
being. Unless this is done there 
can be no possibility of lower 


taxes, lower borrowing or lower 
interest rates. 

For 198081 the previous 
Government’s plans involved a 
level of expenditure which 
could not be sustain^ Even 
leaving out of account the likely 
cost of “catching-up" pay 
meats in the public services, 
their published plans were 
£S*bn higher than the spending 
now planned for 197980 at con- 
stant 1979 survey prices. 

To pay for this increase would 
have required sharply higher 
taxes or borrowing on a scale 
which. If possible at all, would 
mean higher interest rates or an 
excessive growth of the money 
supply and more inflation. i*ne 
increase in the basic rate of 
income tax required to raise au 
additional £3lbii of revenue if 
about 8p.) Any of these would 
damage our growth prospects 
still further — and, in so doing, 
the prospects for higher spend- 
ing on our public services in 
future. 

To limit severely the re- 
sources devoted to our public 
services for the time being is 
not to deny that many of them 
need improvement It is rather 


authority expenditure which be 
Government do not directly co, 
trot The present estimate 3 
that the planning total of pubh ' 
expenditure after shortfall wi ; 
be about the same as in 1978-71 
Capital expenditure on cod 
struction, including expenditure 
by the nationalised Industries, 
likely to be rather less than 
£7bn in each of the last three 
years. •? 


Council spending 


{The Govftiawenfs 
economic strategy must 
be to stabilise public 
sp ending for the time 
being. Unless this is done 
there can be no possi- 
bility of lower taxes, 
lower borrowing or lower 
interest rates? 


The broad breakdown of:, 
local authority current expendi- ’ , 
time between services is coo- ; 
sistent with the pattern of ; : 
individual programmes which : j 
reflect the Government’s view t 
of national priorities between 
and within services, in 1980-8L ' I 
However, the figures are neces- 
sarily tentative since it is for 1 
individual local auth orit ies to 1 
decide the eventual distribution ^ 
in the light of local needs and 
conditions. The planned levels 
for capital expenditure in 
198081 are some 8 per cent: 
lower than in 197S-79, and 9 per 
cent less than the outturn at ' 
present estimated for the cur- 
rent year. 

The outturn of local authority 
current expenditure in 197980 
cannot yet be estimated. The 
figures for current expenditure 
in 197980 therefore still reflect 
the levels of expenditure 
planned at the time of the Rate 
Support Grant settlement in 
November 1978. But local 
authorities have been asked to 
achieve economies which would , 
result in a lower outturn for - 
197980; for England and Wales ' 
the Secretaries of State affced , 
authorities to reduce their ex- 
penditure to 3 per cent below 
the previously planned level 
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to recognise that the only way 
in which that improvement can 
be secured is to earn the money 
and resources by higher output 
But higher output can only come 
from lower taxes, lower interest 
rates and less Government bor- 
rowing, and better use of invest- 
ment To plan more public ex- 
penditure before the required 
output is available to support H 
would ensure that, in the event 
that growth of output does not 
take place. Higher public 
expenditure cannot any longer 
be allowed to precede, and thus 
prevent growth in the private 
sector. 

* The Government have pro- 
vided for growth in some pro- 
grammes, 1 particularly defence, 
law and order, and social 
security (reflecting among other 
things this year’s record pen- 
sions uprating). Within the 
total, reductions have therefore 
been made in other services. 
The plans for later years will be 
published in a later White 
Paper. 

The figures for 197980 
include the public expenditure 
reductions announced in the 
Budget The outturn is still un- 
certain, particularly on local 


Asset sales 


As announced in the Budget ■ 
speech, the Government is 
intending to raise some £lbn 
from sale of assets owned by 
the public sector in the current 
year, as a contribution to re- ' 
during the public sector borrow- 
ing requirement Measures for 1 
raising this sum are in band. ; 
The target for the correspond- ; 
ing reduction in the public 
sector borrowing requirement 1 
in 198081 is £$bn. 

The civil service staff costs 
included in the 196081 pror, 
gramme take . account of the 
revised manpower levels result: 
ing from, the adjustment ±0 the 
current year’s cash limits and 
the changes in public expendi- 
ture programmes both in 
197980 and 198081. They do 
not; however, allow for addi- 
tional savings resulting from 
the review of the size and cost 
of the civil service announced 
by the Minister of State, Civil 
Service Department, on June 11, 
these will be announced in dne 
course. 

The Government’s Expendi- 
ture Plans, 1980-81, Command . 
77 46, from the Stationery Office, 
price 70p. 
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PUBLIC EXPENDITURE 1974-75 T0 198081 


£m at 1979 survey prices: 


8 . 


9. 


10. 

11 . 

12. 

13. 


Central government 
Local authorities 
Certain public corporations 
Expenditure on programmes 
Contingency reserve 
Debt Interest 
Total public expenditure 
before shortfall and special 
sales of assets 

Expenditure on programmes 
and contingency reserve 
(4 + 5) 

Net overseas and market 
borrowing of nationalised 
industriesf 

Special rales of assets 
Planning total J 
General allowance for shortfall 
Outturn (actual or projected) 
Percentage change on 
previous year 


7974-75 

Outturn 

1975-76 

Outturn 

1976-77 

Outturn 

7977-78 

Outturn 

1978-79 1979-80 

Provisional Expected 
outturn outturn 

1980-81 

Plans 

48,139 

494)16 

47,700 

46,080 

, 49,882 

51,985 

51,657 

20A62 

20,576 

19,463 

18373 

18/07 

18,693 

17,850 

1,401 

1,460 

1,328 

1383 

1,012 

. 1J098 

1*22 

70,202 

71,052 

68.490 

65,536 

69,321 

71376 

70329 

— 

— 

— 

— 

— 

271* 

750 

1,298 

1,569 

2,041 

2375 

2^21 

. 3.100 

3*00 

71.500 

72^21 

70^3! 

67,911 

72342 

75,147 

74/679 

70,202 

71,052 

68,490 

65336 

69,321 

72JM7 

71*479 

1388 

770 

1,567 

1,009 

446 

-500 

-150 


— 

— 

-697 


-1,000 

-500 


70£47 

—750 


71,590 


71,822. 

+03 


70,057 

-23 


65848 
— 6j0 


70,829 

-1,086 


69,767 

+6L0 


89,797 

OJB 


69J09 

OjO 


* Balance remaining at October 31 1979 in the contingency reserve for tire current year. 


t Includes short-term borrowing and capital value of leased assets, which were not MnU h 
planning totals in last White Paper m January 1979. ’ Ynn 004 mduded " “* 
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t The planning total (line 11) differs from total public expenditure (line 7) by exdtufins -...-...t 
(jme 6) but indudii* an net borrowing by the nationalist ft? SETS 

Government lending to nationalised industries in line 1) and special sales of wets (Itnelti * ' * ■ 


PUBLIC EXPENDITURE BY LOCAL AUTHORITIES IN GREAT BRITAIN 

£m at 1979 survey prices ‘ 



1978-79 

Provisional 

outturn 


1979-80 

Expected 

outturn 


Current expenditure 

Education, libraries and arts 
Local environmental services 
Law, order and protective services 
Personal social services 
Transport 
Housing 

Other programmes 
Total (current) 

Capital expenditure 

Education, libraries and arts 
Loral environmental services 
Law, order and protective services 
Personal soda] services 
Transport 
Housing 

Other programmes 
Total (capital) 

Total (capital + current) 
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PUBLIC EXPEMDITURE PLANS (1980 81 ) 


Local -authorities 


23 



surprises, much concern 
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LOCAL AUTHORITY capital 
spending in Bri tain & to be 
further reduced by more than 9 
per cent to £3.235bn in 1980-SI. 
Housing, ;■ transport and educa- 
tion programmes will bear the 
brant • _• 

Although the White Paper 
contains few surprises for local 
authorities, which account for 
more Itiiaa a- quarter of ,aU 
public - expenditure and ' more 
than half the number of people 
employed full- or . part-time in .' 
local and central govasament, 
details of the expenditure plans 
by programme - might - cause 
concern. ' " : .- ’*. . 

The mfih interest win centre 
on the Government’s 'plans for 
capital expenditure, -since it is 
in that area, unlike .current e& 
pen diture^- that the -Govemment'- 
retams most direct control 
through loan, sanctions. 

The White Paper envisages 
local authority -capital spending 
increasing- by about I per cent 
between .1978^. and the ex-., 
pected oat-turn . figure of 
£3.623bir in tile content year. 
However, a £338fon planned 
redaction _in_ capital . spending 
next year' win mean its decline 
by more than 8 per cent since 
1978-79 and by 9.3 per cent over 
the current year. - ’ . 

That contrasts sharply with 


plans for a 1 per cent increase 
in capital spending’ over the 
current year contained in the 
previous Government's White 
Paper proposals and reflects a 
£918m .. reduction over those 
■p lane in 'real- terms. 

The only! main programme to 
escape capital expenditure cuts 
is, not surprisingly, law, order 
and protective services, where 
spenffing is expected to increase 
by 13.8 per cent to £66m next 
year/ Against that increase, all 
the other main programmes are 
to be ..cut 

Hardest hit is the largest pro- 
gramme: housing. That accounts 
for almost half the total capital 
expenditure by all authorities 
- and most capital ' spending by 
district councjffs. 

In 1980-81, the Government is 
planning to reduce capital 
expenditure, on housing by 13 
-per cent to £1.623bn, reflecting 
its policy ".-on council house 
building: 

Capital .expenditure on trans- 
port, again primarily affecting 
the district council, is to be 
cut by 10.4 per cent to £549m 
next year, while as a conse- 
quence of- af 8.8 per cent reduc- 
tion in- capital spending on 
education, libraries, and the 
arts, fewer schools and 
libraries will be built 


The Government has also 
recently published a consulta- 
tion paper on capital expendi- 
ture controls which would 
1111 pose a new set of controls 
over total capital spending in 
1981-82 on top of the existing 
controls over borrowing. 

At present local authorities 
can circumvent the borrowing 
controls to some extent by 
several methods; including 
financing from revenue accounts 
and by selling assets. 

It is, however, unlikely that 
most local authorities would 
Want to, or could, find finance 
for the full capital spending 
cuts sought' by the Government 
in 1980-81. 

In total expenditure- terms the 
1980-81 figure represents a 
£2.Slbn cut against spending in 
the peak year of 1074-75. 

The White Paper expenditure 
plans for ” localiauthoiity 
current-account spending are 
necessarily more tentative. TJiat 
is recognised in the White. 
Paper, which comments that the 
out-turn for the current .year 
is still uncertain, “particularly 
on local-authority expenditure 
which the Government -does not 
directly control.” 

Overall, the Government 
envisages local authority cur- 
rent expenditure failing by 


£485m or 3.3 per cent to 
£Z4.O60bn in 1980-81, after a 1.5 
per cent Increase between 
1978-79 and 197980. The last 
White Paper envisaged a 1.6 
per cent increase in total cur- 
rent expenditure next year and 
the current White Paper there- 
fore fully reflects the request 
from Mr. Michael Heseltine. 
Environment Secretary, to local 
authorities to reduce planned 
spending by 5 per cent next 
year. 

' Local authorities have refused 
to furnish Mr. Heseltine with 
details of the impact of the cuts 

on individual programmes. 

The Government’s pro- 
gramme-by-programme spending 
plans reflfet its aspiriations. 
Nevertheless, the White Paper 
figures are likely to be accepted 
by most local authorities as a 
spending guideline. 

The Government intends that 
the brunt of the cuts in local 
authority current spending 
should fall partly on education, 
reduced by 4.6 per cent to 
£7.393bn, although in percent- 
age terms the largest cut. 
68 per cent is to fall on per- 
sonal social services. 

Across the board, Government 
has argued that a reduction in 
the number of statutory con- 
trols should enable local authori- 


ties to reduce spending — and 
staff costs. In addition, plans 
to give local authorities greater 
freedom in determining charges, 
for exam ple for school meals, 
and 'to introduce charges for 
services such as pl anning appli- 
cations should assist local gov- 
ernment to achieve the savings. 

However, interest is centred 
on the rate-support grant settle- 
ment due to be announced later 
this month — and particularly on 
the cash limit Whether local 
authorities accede to the request 
to reduce spending will become 
apparent only when the final 
budgets are prepared next 
spring and the size of the rates 
increase becomes apparent 

The Government’s concern 
that it can oniy indirectly affect 
the total of local authority 
spending — and is unable to 
penalise high spenders — has led 
to the examination of an alter- 
native system for financing local 
authorities. 

Mr. Michael HeseltLoe is ex- 
pected shortly to announce 
plans for the introduction of a 
unitary grant system. That 
would enable tbe Government 
to control more closely the level 
of spending and the level of 
rate increases. 

Paul Taylor 


Industry and employment 



new swingeing cuts in aid 
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ANYONE WHO thought that 
the Government would, honour 
its pledges about disengaging 
from business affairs. hy.imme-. 
diately . .carving - into its . spend- 
ing on industry must now - be 
disillusioned. ' . ' 

The changes in spending, 
revealed by yesterday’s White 
Paper are ..minimal. They 
reflect . . the. Government’s 
acceptance that it must . honour - 
existing commitments - and 
should not demolish grants on 
which industry’s forward plans 
have been based. \. ■ 

Nevertheless,: civil servants 
in the Industry. Department and ' 
elsewhere are well aware that 
their world has changed and' 

• that they must tighten’ their 
\ belts in the. next year, or two. 
•This will be in sharp contrast 
vith the past few years,. when 
\lr. Eric Parley ..then Industry, 
beretary, used to say he. could 
otain Virtually any. money, he 
neded .from {he Treasury,... . v _ 
In tfie l6e Wit- 

cafohs for industry, energy, 
trite and employment "are 
grhped together and the. pro- 
virinaT figure's for : 1978-79 of 
£3.3in (at 1979. -survey prices) 
com down to £2.7bn in the 
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current year and £2.9bn in 
.1980-81... The . bulk of this 
paoney which includes expendi- 
ture. on some nationalised 
ittdukries goes 7 to the Industry 
partraent : which has £lbn 
year and £995m in 198081 
to the Employment Depart- 
ment which wul have £l.lbn in 
both years . . 

The - Industry Department 
figures . compare With about 
£L2bi fixed for the current year 
by the last Government, which 
was cut by £2 00m by the Chan- 
cellor of the Exchequer in his 
June Budget This £200m has 
been provided -mainly by a four- 
month moratorium announced at 
the -time on the . payment of 
regional development' grants 
plus a. £30m saving by the 
Nation^ Enterprise Board. 

The further small reduction 
to ’ bring the total, down to 
£995m . in , 1980-81 will mainly 
result from the. first' stages of 
permanent : cuts _in- -^regional 
devdlopm&r grants Announced- 
by Sir Keith Joseph,' Industry 
Secretary-in July' Some- money 
will also he saved as sectoral 
schemes intrdduced by the last 
Goveriunenfcfto reinvigorate cer^ 
tain indK^fries die out The 


research and development 
budget has also been trimmed 
and the criteria on selective aid 
has been tightened. 

The full effects of tbe cuts in 
regional aid will gradually 
build up. according to Sir 
Keith's July announcements,, 
till they amount to £233m in 
198283. These figures will 
emerge in more detail in the 
next public spending White 
Paper which will also provide 
more details about how selec- 
tive aid and money for the NEB 
is being tapered off. 

The NEB’s budget for the 
current year was set by the last 
Government at £350m, of which 
£250m has been earmarked for 
BL and Rolls-Koyee. This left 
£100m for the NEB’s other 
activities, a figure which was 
trimmed by £30m in the Budget 
cuts. 

The total NEB allocation in 
the future is not yet fixed and 
will partly depend on the plans 
of BL'- and Rolls-Royce which 
have yet to be approved. 

BL is thought to want at least 
another £200m on top of the 
£lbn it was allocated under its 
Ryder Plan and Rolls-Royce is 


now in dispute with the NEB 
about its demands which are 
thought to amount to £500m over 
the next five years. 

This leaves the question of 
how much the NEB can spend 
on its more entrepreneurial 
work. The £70m which it had 
left for this after the Budget 
cut earlier this year is not likely 
to come down to much below 
£60 m in 19S0-8I because of 
existing commitments. 

The exact amount of money 
tbe NEB needs will be affected 
by whether the Government 
gives the go-ahead for a further 
£25m to be allocated to the 
Inmos micro-chip project 

Ultimately Sir Keith has said 
he would like the NEB’s money 
for its entrepreneurial activities 
to be limited to “quite small 
dowries” of £10m to £20m a 
year for high technology and 
considerably less than £10m for 
small firms. 

It has already been announced 
that three job subsidy schemes 
will close in March next year. 
They are the Small Finns 
Employment Subsidy, now con- 
fined to manufacturing firms in 


development areas and special 
development areas; the Job 
Release Scheme which encour- 
ages workers to retire early to 
make way for young recruits; 
and the Temporary Short-Time 
Working Scheme, which was 
introduced by Labour to miti- 
gate the phasing out of the 
Temporary Employment Sub- 
sidy. The White Paper confirms 
that a substitute statutory, 
short-time working scheme that 
he Labour Goveromen proposed 
will be dropped. 

No further money has been 
allocated for these schemes, but 
that does not necessarily mean 
they will disappear when the 
last applications from employers 
have been taken next year. The 
Government could still decide 
to fund them for a further 
period out of the contingency 
reserve. 

John Elliott 
and Christian Tyler 


Education 


A new fee system for 
overseas students 


THE PRECEDENT of charging 
new overseas arts students dif- 
ferent fees from science 
students has been set by the 
Government as part of its plan 
to cut 5 per cent from pre- 
viously scheduled expenditure 
on education, science, libraries 
and the arts. 

From next autumn universi- 
ties will be expected to charge 
foreign entrants Tniwimnm fees 
of £2,000 for arts and social 
studies, £3,000 for science and 
technology, and £5,000 for 
clinical studies. 

In polytechnics and further 
education colleges, overseas 
entrants at degree-level will be 
charged agreed fees of £2,400 
for arts and other courses 
which are classroom-based, and 
of £3,300 for scientific and other 
courses based on laboratories 
and workshops. The corre- 
sponding agreed fees at sub- 
degree level will be £L380 and 
£1,890. 

No rule has yet been m^de 
on the undergraduates and post- 
graduate fees. Some minor funds 
however, may be available to 
encourage outstandingly able 
foreign postgraduates to study 


in tbe UK. 

Otherwise the new fees — 
which imply increases averaging 
about 145 per cent in the univer- 
sity sector and 200 per cent in 
polys and colleges— will be 
charged for all overseas entrants 
other than a minority with bur- 
saries from tbe Overseas 
Development Administration. 

The extra fee Income is 
expected to cancel out much of 
tiie £100m-plus public spending 
at present needed to make up 
the difference between the fees 
of about 86,000 overseas 
students, and the full average 
cost of their courses. 

The biggest single saving 
scheduled for 198081 is a £2 00m 
cut (from £394m to £194m) in 
the taxpayer’s subsidy to school 
meals and milk. The Govern- 
ment hopes to accomplish this 
cut through the Education Bill 
— expected to become law in 
March — allowing local authori- 
ties to set their own prices for 
school dinners, and to serve 
meals free only to children 
whose parents are on supple- 
mentary benefit 

Another large, bnt unspecified 
economy is expected to come 
from providing for 505,000 

Health 


teachers in 198081, as compared 
with the 517.000 scheduled by 
the Labour Government's White 
Paper a year ago. The reduced 
provision, however, should still 
keep tiie overall ratio of pupils 
to each teacher at its present 
19 to 1. 

The Government believes that, 
with “natural wastage" among 
teachers running at about 
30 per cent annually, there need 
be no “significant” redun- 
dancies. 

There should be a slight 
increase in provision for 
nursery schooling. A small rise, 
from £570m to £573m, is 
scheduled for spending on sub- 
degree courses — particularly in 
work skills— for 16- to 18-year- 
olds. 

Commenting on the plans, 
spokesmen for the local educa- 
tion authorities which are 
responsible for about 80 per 
cent of total educational 
expenditure, said they could not 
as yet see how to achieve more 
than 70 per cent of the total 
savings required of them by 
central Government 

Michael Dixon 


Election pledge kept 


SPENDING ON the National 
Health Service will be main- 
tained at previously planned 
levels— as promised by the Con- 
servatives in their election 
campaign. 

The increase in spending will 
be funded in part by higher 
health service charges — 
including those for prescriptions 
and dental care— which, 
together with the increased 
charges already announced in 
the Budget will contribute 
£84m to NHS funds next year. 

Planned spending on the 
National Health Service will 
increase by about 3 per cent in 
real terms in the two-year 
period after 1978-79. This will 
restore the squeeze on cash 
limits in the current year and 
add the planned 0.5 per cent real 
growth in spending. Because 
of demographic and other 
charges, however, this is likely 
to fall about 0.5 per ceut short 
of the level needed to maintain 
existing patient services. The 
net cost of the National Health 


Service will rise to £7.904bn, 
about U per cent of total 
Government net expenditure. 
In volume terms spending in 
198081 will be in line with last 
year's White Paper. 

Total expenditure on health 
and personal social services in 
Great Britain win increase by 
£85m to £9.194bn, although 
local authority spending on per- 
sonal social services is expected 
to fall by 6.8 per cent to 
£lJ204bn. 

Mr. Patrick Jenkin, Social 
Services Secretary, said the 
Government would continue its 
policy of asking Health Service 
users to bear a reasonable share 
of the costs where they can 
afford to do so. These are no 
changes in the existing exemp- 
tions from charges for those 
like pensioners and supplemen- 
tary benefit claimants. As a re- 
sult prescription charges, in- 
creased from 20p to 45p in the 
Budget go up further to 70p 
from April L 


charges made under the Road 
Traffic Act to the insurers of 
road traffic victims are to be 
increased — a measure designed 
to raise an extra £1.5m in 1980- 
1981 and £3m a year thereafter. 

Spending on social security 
benefits during 198081 is ex- 
pected to increase by about 1 
per cent (£230m) to £193bn. 
This in part reflects tbe ex- 
pected growth in unemploy- 
ment Unemployment has been 
assumed at 1.65m ip 198081 

Most reaction to the White 
Paper spending plans for the 
NHS centred on the increase in 
prescription charges. Mr. Stan 
Orme, Labour’s health and social 
security spokesman, warned that 
the Conservatives were “taking 
us back to the era when health 
charges were a real deterrent 
to people seeking the proper 
medical care which they 
required." 


Paul Taylor 
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THE PRECISE impact of yes- 
terday's measured on the con- 
struction ■ industry's output is 
impossible to determine. • This 
is because the esnet composi- 
tion/ of spending on^ programmes 
has yet to be decided. It .-seems 
probable - that government ex- 
penditure in this fiew could fall 
bj as much as '10-121 per cent, 
in' 198081. . . . 

Though ifepartmerit of the 
Enroronment Ministirs ■ last 
night were suggesting that 
planned spending on construc- 
tion in^ the next financial year 
would not diverge 1 , “’substan- 
tially ” from the outturn of- the 
previous two years. tie construc- 
tion industry itself clearly be- 
lieved differently and pointed to 
proposed cuts in several major 
areas of activity: local authority 
housing, educational buildings, 
roads programmes and spending 
by the nationalised industries 
on new facilities.- ’. 

The DoE. the sponsoring mini- 
stry for public sector hou sing 
and construction, said, its own 
total spending this year, pot at 
just over £7bu, will have to be 
cut by nearly 4 per cent next 
year. • _ 

Expenditure bn’ housing is due 
to fall by 43 per cent and that 
on other environmental services 

• •’ k- 


ty 2 per cent Property Services 
. Agency spending is to be re- 
duced by 1 per cent 

Construction industry leaders 
last night found it hard to asses 
the full effect of what it gener- 
ally considered at this stage to 
be. thinly detailed proposals, 
although it appreciated the com- 
paritlve haste with which they 
had been put together. 

The cutbacks will be seen, 
however, as a further erosion 
of the sector’s already weak 
workload, coming at a time 
when all the signs are that pzi- 
.vate sector orders could soon 
be falling back after their recent 
upsurge. 

The White Paper says that 
total housing expenditure (both 
current, and capital) in Great 
Britain : during 198081 is 
planned at £5.07bn against the 
expected outturn of £5.38bn in . 
the current year. 

It pinpoints a reduction of 
£215m in housing expenditure 
in England between this year 
- and : next, with most of the 
1 reduction affecting capital 
spending. This reflects decisions 
-already taken in previous years 
concerning r equip red construc- 
tion programmes. 

Mr. Michael Heseltine, Secre- 


tary for the Environment, said 
tht local authorities would next 
year be able ot maintain their 
new building programmes at 
the presen tl evel of new com- 
mitments if they wished. He 
denied that the government was 
imposing a further reduction in 
tjhe Ievl of council house build- 
ing and said that previous ex- 
penditure figures had simply 
failed ot recognise the collapse 
of public sector bousing con- 
struction. He expected 
approvals next year to repeat 
the level of starts this year, 
likely to be in the region of 
45,000. 

Current expenditures on bous- 
ing, chiefly subsidies to the pub- 
lic sector, is expected to show a 
small fall in 198081, following 
a rise of about £150m in the 
current year. The White Paper 
says that “over a period of 
years " it intends to reduce 
further the level of housing sub- 
sidies, which at present cost tax- 
payers and ratepayers £1.5bn a 
year — -nearly a third of all pub- 
lic expenditure on housing. 

Tbe White Paper forecasts a 
reduction in total spending on 
other environmental services 
from £2.34bn In the current year 
to £2L29bn in 1980-81. The cut 


has heen minimised by savings 
arising from the abolition of the 
Community Land Scheme (£57m 
In 1980811 and legislation is to 
be introduced to enable local 
authorities to reduce net 
expenditure on environmental 
services by charging for plan- 
ning applications and for the 
enforcement of building regula- 
tions. 

The roads and transport pro- 
gramme, which has been a regu- 
lar victim of spending cuts, will 
be reduced by £2 00m from this 
year's level to £2.91bn in 1980- 
1981. The cuts will he spread 
across tbe entire programme. 
There will be a reduction in 
central government expenditure 
on motorway and trunk roads 
programmes from the level pre- 
viously planned, although there 
is to be a switch in this alloca- 
tion ot permit extra spending 
on motorway maintenance. 

Civil engineers will find no 
more comfort in this particular 
decision than in the announce- 
ment that while capital invest- 
ment on water and sewerage 
services is planned to continue 
at broadly the same level as in 
197980 it will not be raised. 

Michael Cassell 
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Something of a relief 
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NATIONALISED -industries 
appear to have escaped almost 
unscathed from the Govern- 
1 mentis pruning exercise. : In 
i. fact, beneath the statistical, fog 
? of changed definitions and vary* 
i jug price bas^s, it looks as if the - 
\ present Government is actually 
5 being more generous than its 
i predecessor to \ the state corpor- 
ations. \ 

| The White Paper gives no 
If tails about how the national- 
ised industries’ borrowing 
lowance is to ’. be distributed 
juoDg the corporations, so it is 
[uite possible that certain in- 
lustries may yet puffer sev^® 
its, once the eaijb hunts for 

ie individual corporations are 
umouneed. Ir aggregate, how- 
iver, the new plarf give the 
Nationalised; industries muje 
inancial headroom - than ®e 
— = — government's White 




irevious 
’aper. 

The only ~ 

nationalised industries 

management that -is 
Wtrolled by the Government is 
jbesr -ability to -to borrow and, 
S course, the levH of grants 


. they receive from Government 
departments. Accordingly, only 
two -sets of figures relating to 
the nationalised industries have 
been .published in the White 
Paper: their borrowing from the 
Government (including issues of 
public dividend capital) and 
their- borrowing in private capi- 
taT . markets, in Britain and 
"sftnbad. 

The balance between market 
borrowing (-£500m in 19JJ80 
and — £150m in I9S081), 
borrowing from the Government 
(£1.7bn in 197980 and £900m 
in 198081) varies greatly, 
depending on the requirements 
of- individual industries and on 
market conditions. 

In 1980-81 the Government’s 
plans allow for a total of £7Mm 
of nationalised industry bor- 
rowing, at 1979 survey prices. 
This is £450m less than the 
expected outturn for 197980, 
but does not represent nearly 
as great a drop in real public 

spending. Most of the difference 
is probably due to repayments 
by the Post -Office of money it 
has borrowed to tide It over the 


telephone accounting strike, 
which has left it with arreas fif 
around £lbn to collect over the 
next few months. 

This anomaly should be ironed 
out if planned borrowing for 
197980 and for 198081 are 
added together. This makes a 
comparison possible with the 
plana , laid down by the Labour 
Government Total borrowing 
in 197981 is now planned at 
£1.95bn, compared with a total 
of only £2.4bn for the same 
years in the Labour White 
Paper. 

These figures are both ex- 
pressed in prices ruling during 
-1978-79, because of a change in 
pricing basis for the present 
White Paper. While in the past 
estimates for the nationalised 
industries have always been 
presented in prices ruling dur- 
ing the current financial year, 
it has now been derided to use 
the previous financial year’s 
prices for estimating national- 
ised industries' borrowing. 

The White Paper is something 
of a relief for the nationalised 
industries. In keeping close to 


Labour’s White Paper, the 
Gov ernm ent seems to have 
relaxed the posture is adopted 
in the June budget, when it 
imposed cash limits based on 
unrealistically optimistic 
assumptions about inflation and 
thus effectively cut tbe indus- 
tries’ borrowing powers. 

The £5 00m worth of asset 
sales planned for 198081 are 
expected to include shares in 
British Airways, British Aero- 
space and the National Freight 
Corporation. As well as con- 
tributing to the public sector 
borrowing requirement in toe 
same way as this year's sales 
of BP shares, BNOC oil and 
National Enterprise Board sub- 
sidiaries, these sales will help 
to reduce public expenditure in 
future years. Once BA, BAe 
and NFC are hived off or con- 
verted into limited companies 
on toe BP model, their external 
financing requirements, amount- 
ing to some £25 3m in toe 
present financial year, will be 
taken out of the planned 
figures for public spending. 

Anatole Kaletsky 


It may surprise you a little to learn that there’s 
a comer of North. "West England, ■which houses 
three of the cotmtry’s most successful industrial sites. 

Namely Central Lancashire. 

In just three short years, we Ve sold over a 
millio n sq. ft of the industrial space available, 
attracting big names such as Eobro* Boulton 8c EiuI, 
Seddon Atkinson and Debenhams. 

Walton Summit, our first site^ already houses 70 
companies. 

And the two latest locations are proving every 
bit as successful 

Each site offers all the advantages you’d expect 
of a prime industrial location. 

They’re right at the heart of the motorway net- 
work, which puts them no more than an hour 
away from Britain’s deep-sea Atlantic containeiport 
at Liverpool, or from Manchester withits port and 
International Airport. 

What’s more, the Inter Gty railway network 
is right on the doorstep, putting London just 2 Vz 
hoursaway. " 

There’s a choice of ready-built factories and 
warehouses -from 3,000 to 30,000 sq.fr.- and a range 
of plots too, from one acre upwards. 

So there’s bound to be one thats just right 
for you. 


All the sites have comprehensive services laid 
on, as you’d expect. 

But you may be surprised at the fine standards 
of building design and layout, the carefully planned 
access roads and the green, landscaped settings. 

If you’d like to help us make our second million,, 
and help yourself into the bargain, call our 
Commercial Director, BillMcNab. 

He’ll be pleased to arrange for you to come and 
lookaround. 

Or you can simply clip the couponand well 
send you full information on Central Lancashire and 
its 3 prime industrial locations. 

Central Lancashire 

The foundation for your future. 


Please'sendme foil details on Central 
Lancashire’s 3 prime industrial sites. 

Name 

Po ririnn 


Company. 

Address- 



Po« lO-.'W. Me Nab. PJU.CS. Commercial Director; 

Central Lancasbire Development Corporation. Cucnkn Hall, Bambec Bridge 
Preston PR3 6 AX. Telephone: Preston (0772) 33211. 
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The end of a 
wishful era 


POLITICAL ASSESSMENT 


EVER SINCE the establishment 
of the Public Expenditure Sur- 
vey Committee British fiscal 
planning has ben bedevilled by 
two myths. The first, the fruit 
of ' the Plowden Committee 
study of public expenditure, was 
that the costs of trying to con- 
trol public expenditure in the 
short tom exceeded the econo- 
mic benefits. While it is true 
that there are large costs 
attendant out he disruption of 
long-term programmes, this is 
at least as true of the private 
as of the public sector. The pub- 
lic attachment to long-range 
planing simply intensified the 
stop-go cycle of demand, and 
financial pressure suffered by 
private industry. 

Growth rate 

The second myth — a matter 
of practice rather than of public 
spending theory — was that 
plans could be based on a 
reliable long-term trend rate of 
■ growth. The result was unhappy. 
'The actual growth of output was 
below estimate, so that plans 
which were intended to be con- 
servative and stabilising 
repeatedly proved to foe an 
embarrassment Disruptive cuts 
were necessary after alL 

Te new exercise in expendi- 
ture control presented to the 
House of Commons in a very 
brief White Paper yesterday 
appears to bring this era of 
wishful long-term planning to 
a nend. In one lapidary sen- 
tence, a new philosophy is 
announced : " Public expendi- 
ture cannot any longer be 
allowed to precede, and thus 
prevent the growth of the 
' private' sector." 

The clear implication is that 
in futuret he growth of public 
expenditure will have to wait 
on the achievement of growth 
and the availability of greater 
resources. From the point of 
view of general economic and 
monetary management this is 
a wholly welcome change. 

Detailed steps 

Unfortunately it is much 
easier to understand the new 
planning philosophy than the de- 
tailed steps through which it is 
proposed to realise it. Public 
spending White Papers are 
traditionally obscure, but will 
usually yield a good deal of de- 
tailed information to the expert 
analyst. The new one is, on 
matters of detail, as obscure as 
it is brief. No comparison of 
current plans for 1980-81 with 
previous plans for the same year 
is offered. By applying an infla- 
tion factor of 111 per cent to the 


last White Paper, the new pro- 
gramme Is seen to be £3.6bn 
less in total than the previous 
plan; but since difference pro- 
grammes have different cost 
structures, one cannot reliably 
estimate the costs programme by 
programme. 

Only broad conclusion can be 
drawn. First, the cuts are 
rather more severe than the 
Government has chosen that 
they should appear. By present- 
ing the sale of assets as a form 
of negative current expenditure 
— a misleading classification, as 
we have argued before — the 
White Paper conceals a cut in 
total programmes of some Elm, 
or about half that if it is 
assumed that most of the con- 
tingency reserve will, in fact be 
spent. Given the Go ve r n ment's 
own priorities for high spend- 
ing on defence, law and order, 
it is dear that other cuts are 
quite painful 

The arts actually proposed 
can be classified under three 
heads. First there are those 
which actually reduce the 
demand on resources — the 50 
per cent cut in investment in 
school improvements, for 
example, of the yet to be 
announced cuts in civil service 
manpower. These are the most 
significant economically. 

Social security 

Secondly, there are the cuts 
made by new or increased 
charges — ranging from gas 
prices to fees far planning per- 
mission— or by transferring poli- 
tical and financial responsibility 
for school meals, for example, 
to local authorities. These 
measures may improve the 
efficiency of resource allocation, 
by they do not free resources, 
and will add about a full point 
to the retail price index. Such 
“ cuts ” do not really match the 
aspirations suggested by the 
new philosophy. 

Finally, a new kind of wish- 
ful thinking has crept in. Social 
security spending is shown as 
rising only slightly in real 
terms, despite the rising num- 
ber of pensioners and a forecast 
of higher unemployment This 
figure is said to “reflect the 
Government's Intention to in- 
tensify efforts against fraud and 
abuse.” This is sad stuff. 
Spending cannot be planned by 
counting your scroungers before 
they are caught 

It would clearly be unjust to 
judge the Government's long 
term intentions on the basis of 
this short-term exercise; hut the 
main White Paper, due at the 
turn of the year, will have to 
present a clearer picture. 


Double threat 
to the EEC 


FRENCH FARMERS, for his- 
torical, economic and political 
reasons, wield considerable 
clout Without their influence, 
the EEC's Common Agricul- 
tural Policy would look veiy 
different Even the French 
Government or at least 
important members of it, now 
realises that the farm lobby has 
pushed the Community into 
unnecessary absurdities. 

That the same Government 
is now pandering to the 
interests of a small agricultural 
minority, by refusing to lift the 
import ban on British lamb, is 
doubly unfortunate for the Com- 
munity. Firstly, in defying the 
European Court’s order to lift 
the ban, the French have under- 
mined the Community’s institu- 
tions and set an extremely 
dangerous precedent. Other 
Community Governments, not 
just the British, are now show- 
ing increasing alarm at the 
implications that Gavenmeats 
can simply decide to break the 
Treaty of Rome if they do not 
like its consequences. 

UK contribution 

The second consequence has 
been to alienate British public 
opinion at a time when the 
country is already dismayed by 
the disproportionate size of its 
contribution to the Community 
budget The two issues are 
separate. But for many people 
they will combine to fuel 
general, and powerful, anti-EEC 
sentiment — particularly if Mrs. 
Thatcher fails to win her case 
for a substantial reduction in 
the UK contribution at the 
Dublin summit in four weeks' 
time. The Government has said 
it will not and indeed it should 
not threaten to withdraw from 
the Community if the financial 
issue is not resolved. But the 
Community would be faced with 
the prospect of living with a 
seriously disaffected major 
member, which would be in a 
position to cause it grave 
difficulty. That would he in 
nobody's interest 

On the lamb ban, the Euro- 
pean Commission has so far 
been feeble. It is true that it 
has few legal weapons — given 
that the Treaty assumes that 
member-states will always com- 
ply with court rulings. But 
simply to give the French more 
time in the hope that they will 


back down is hardly the answer. 

The British Government is 
clearly enjoying being so 
obviously in the right while the 
French are so equally obviously 
in the wrong. It would be a 
mistake to undermine the 
strength of that position by 
threatening, still less imple- 
menting counter - measures 
against French exports. That 
would encourage protectionist 
forces which could do further 
grave damage to the Com- 
munity’s fabric. A better solu- 
tion would be to press for a 
sensible common sheepmeat 
regulation — preferably one 

founded on some kind of defi- 
ciency payments system under 
which the French would have to 
finance their own high lamb 
prices. 

Solidarity 

Such a Eolation would prob- 
ably be opposed by the Com- 
mission on the grounds that it 
would threaten the fundamental 
solidarity embodied in the CAP. 
But Britain can not go on as 
paymaster of the CAP as it is 
now run. If there is to be a 
common farm policy, then it 
must be a sensible one, not one 
which leads to food mountains 
and cheap butter sales to the 
Soviet Union. If a sensible com- 
mon policy cannot be devised 
then Governments must be pre- 
pared to return to national 
financing if they want to feather- 
bed their farmers. The Com- 
munity’s budgetary ceiling will, 
in any case, soon be reached. 

CAP reform 

The case for CAP reform, 
and a reduction in Britain’s 
budgetary contribution, is un- 
answerable. The CAP will come 
under further, possibly un- 
bearable, strain when the Com- 
munity is enlarged to include 
Greece, Spain and. Portugal. As 
for the budget, one has only 
to compare next year’s estimated 
£lbn net UK contribution with 
the figures for spending cuts 
contained in yesterday’s White 
Paper to see the effect on the 
nation’s finances. Other EEC 
Governments are beginning to 
accept that the UK has an 
economic case for reducing its 
payments. It is n> he hoped 
that they also see the political 
imperatives. 


PUBLICATION OF the Govern- 
ment’s Expenditure Plans 1980- 
1981 marls the end of the first 
round of the Tory experiment 
The document contains little 
that was not suggested In the 
party manifesto last April and 
elaborated in the Budget in 
June, but It is still as near as 
/-an be a complete statement of 
Government policy. Wbat we 
now have is the Tory philosophy 
with figures. British politics in 
the next year or two, barring 
wholly unforseeable develop- 
ments, should be largely a 
matter of watching whether It 
works. 

There can he no doubt by 
now — as there was at the begin- 
ning in the higher reaches of 
the Tt easury— that the Tories 
mean what they say. They have 
a philosophy, and they are 
determined to put it into effect 
Nothing in the short term is 
likely to divert them from that 
end. Alternative policies are 
out because the Tories believe 
that they have been tried in the 
past and have failed. 

Indeed if one had to pick out 
one single sentence from tire ex- 
penditure white paper to illus- 
trate both the Tory conviction 
and the strength of the deter- 
mination to break with the 
practices of almost the whole 
post-war period, it would be the 
following; “Higher public ex- 
penditure cannot any longer be 
allowed to precede, and thus 
prevent, growth in the private 
sector.” The break with wbat 
has popularly come to be known 
as Keynesianism can rarely, if 
ever, have been so categorically 
stated. The accepted economic 
doctrine of the past 30 years has 
been stood on its head. 

In order fully to understand 
what the Tories are getting at, 
it is worth tracing the evolution 
from the manifesto to the 
budget to tbe white paper. 
Referring to the country’s rela- 
tive economic decline, the mani- 
festo said: “We want to work 
with the grain of human nature, 
helping people to help them- 
selves — and others.” That state- 
ment goes to the heart of the 
present philosophy. The Tories 
believe that if people are given 
Incentives, they will work, 
become more productive and in- 
vest That is the grain of human 
nature or, if you like, the 
nature of economic man. 

The budget statement devel- 
oped the theiry. Sir Geoffrey 
Howe, the Chancellor of the 
Exchequer, said that the 
Government’s strategy was 
based on four principles: the 
need to strengthen incentives 
by allowing people to keep more 
of what they earn; the need to 
enlarge freedom of choice for 
the individual by reducing the 
role of the state; the need to 
reduce tbe burden of financing 
the public sector so as to allow 
room for commerce and indus- 
try to prosper; and the need to 
ensure that “those who take 
part in collective bargaining 
understand the consequences of 
their actions.” 


Tory philosophy firmly put 

into figures 
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Foreshadowing the White 
Paper, Sir Geoffrey also pointed 
out the difficulties of trying to 
put the philosophy into effect 
in a financial year that was 
already 2$ months old. The 
Budget made a start, he sug- 
gested. The real application of 
the theory would come in the 
spending plans for 1980-81. 

The Chancellor then gave 
some strong hints about the 
approach to public expenditure. 
Tbe rejection of tbe old econo- 
mic doctrines was dear in his 
rhetorical question: “ Are we 
not driven to the condusion that 
fhe notions of demand manage- 
ment, expanding public spend- 
ing and ‘ fine tuning ’ of the 
economy have now been tested 
almost to destruction ? ” He 
also gave the key to the present 
White Paper. “Finance must 
determine expenditure he 
said, “ not expenditure finance." 

The White Paper takes up 
the word from there almost, as 
it were, in the same paragraph. 
“ Public expenditure," it begins, 
“ is at the heart of Britain's 
present economic difficulties." 
The familiar litany of the need 
to restore incentives and reduce 
the scope of the public sector 
is then repeated. 

Yet it is hard to escape the 
impression that somewhere be- 
tween the manifesto and the 
budget and, more especially, 
between the budget and tbe 
white paper the world has 
become harsher. The budget 
statement seemed to say that 
there were further tax cuts to 
come, most probably next time. 
Sir Geoffrey was still on the 
same tack at tbe Conservative 
Party conference in Blackpool 
only a few weeks ago. The 
white paper says; “ The Govern- 
ment’s economic strategy must 
be to stabilise public spending 
for the time being. Unless this 
is done there can be no pos- 
sibility of lower taxes, lower 
borrowing or lower interest 
rates.” 

Task grows 
harder 

True, some of the phrases are 
vague: how long is "for the 
time being?" But others are 
not There is nothing vague 
about "no possibility of lower 
taxes ... or lower interest 
rates." What is clear is that 
the task has become harder, and 
is acknowledged to have become 
harder, than the Tories once 
thought. 

Interest rates present a 
special problem. It is sometimes 
said that, given the rate of in- 
flation, they are only nominally 
high. That is not usually the 
view of people who have to pay 
them. The Government also has 
the problem that it is trying to 
use high interest rates now in 
order to be eable to bring them 
down later, a technique not 
easily understood by its own 
supporters let alone by ifc 
opponents. 
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MEN AND MAHERS 


Prince calls amid 
genteel elections 

Prince Charles has chosen his 
moment well to visit Lloyd's of 
London, as part of the pro- 
gramme which is showing him 
how the City works. He will 
drop in at Lime Street next 
Wednesday — the day of a 
general meeting, and of the 
election of four Committee 
members. 

This tends to be the most 
internally controversial moment 
of the year in Lloyd’s; next 
Wednesday, eight candidates 
will be running for only four 
committee place. But tbe 
Prince is unlikely to enjoy the 
chance to see much of these 
quaint — if occasionally tense- 
proceedings. 

The elections often cause 
much harrumphing among the 
gentlemanly members of this 
insurance club. Many find the 
voting procedures undemocratic, 
particularly if their man is not 
elected. 

Thousands of the membership 
are entitled to vote, yet only a 
few hundred turn up on tbe day 
— mostly those working inside 
Lloyd’s. - The large sleeping 
membership which provides tbe 
market with its capital plays 
scant part. There is no postal 
vote. 

The venerable process will be 
slightly complicated this year, 
due to the visit of the Prince. 
On tbe advice of the City Police, 
all members coming to the 
market will have to cany their 
admission tickets. Those who 
forget will not be allowed into 
Lloyd’s, or the meeting. 

Erasing Amin 

It might have been though that 
the exchange of Uganda cur- 
rency notes with Idi Amin on 
them for brand new notes minus 
Amin would be a source of 
pleasure, if not joy, for the 
Ugandans. 

It was, as It turned out, a pain- 
ful operation. Tbe new cur* 
rency was called by a Uganda 
journal “bloody money," and 


with some reason. In huge 
queues at the banks this week 
many people had to bribe 
guards to get as far as the 
counters; they were then often 
robbed of the new notes in 
broad daylight as they left the 
banks. The hospital at Mulago 
treated hundreds of people 
crushed in unruly queues. In 
one village, five people were shot 
dead by gunmen anxious to get 
hold of the new currency. A 
suspect is in hospital under 
heavy guard after his hand was 
chopped off by disgruntled 
villagers. 

At some cost in human terms, 
Amin's countenance has been so 
far been removed from 85 per 
cent of currency. 


Rushing into print 

Printers in London, Crawley, 
and Dunstable have been work- 
ing round the clock for the past 
three days preparing the masses 
of material essential to the 
£290m BP share offer. The com- 
panies involved have been three 
British Printing Corporation 
subsidiaries, and Mears Cald- 
well and Hacker of Streatham, 
which, apart from undertaking 
some of the printing, is respon- 
sible for the inserting and mail- 
ing of tbe documents. 

Some 3,500,000 different Items 
are involved, ranging from lm 
prospectuses to application 
forms and an assortment of 
approximately 20 other forms 
for underwriters. pension 
schemes, BP employees and 
other specialist requirements. 

The go-ahead to print was 
given at 6.45 pm on Tuesday, 
and the work had to be com- 
pleted today. By the time the 
presses stop rolling, the task 
will have consumed too tonnes 
of paper. 

The cost? No official figures 
are available, but I understand 
the Treasury will be picking up 
a bill tor around £250.000. 


Paper chase 

Executives who feel swamped 
by company memoranda should 
take comfort: those mounds of 


Defence 

Overseas aid and other overseas services* 

Overseas aid — 

EEC contributions . — ~ 

Other overseas sendees — 

Agriculture, fisheries, food and forestry 

Industry, energy, trade and employment* 

Government lending to NHs — 

Roads and transport 

Housing v — — — 

Other environmental services — .......... 

Law, order and protective services ....... 

Education and science, arts and libraries 

Health and personal social services 

Social security — — 

Other public services 

Common services — - 

Northern Ireland — 

Total programmes — ■ — 

* Includes purchase of Brtiish Petroleum shares hi 
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In the budget tbe Minimum 
Lending Rate was rayed by two 
percentage points to 14 per cent 
It was widely assumed to be a 
temporary measure with the 
aim of steadying the markets. 
When tbe building societies pre- 
pared to follow suit, there was 
talk at the highest level of gov- 
ernment intervention to stop 
them. Such talk has now ceased: 
the rise in mortgage rates Is 
likely to gp ahead on January 1 
without a whisper of official pro- 
test Given the rise lh interest 
rates abroad, it is possible that 
the Minimum Lending Rate will 
have to go ub further before 
the descent begins. 

The size of the Government’s 
task is plain from the follow- 
ing quotation from the expendi- 
ture white paper. “High govern- 
ment borrowing has fuelled 
inflation, complicated the task 
of controlling the money supply, 
raised interest rates, and thus 
denied the wealth-creating 
sectors some of the external 
finance they need for expan- 
sion." Yet if high interest rates 
are an obstacle to economic 
growth, they are also a 
deliberate instrument of the 
present Government’s policy. 
Those “wealth-creating sectors” 
are clearly not yet ready to 
respond. 

The White Paper contains 
other evidence that the applica- 
tion of the philosophy is proving 
more difficult than the Govern- 
ment expected. On the National 
Health Service, for example, 
the Government js not only not 
cutting expenditure — it is main- 
taining it in 19S0-81 at the level 
proposed by its predecessor, 
though with changes In the 
method of financing. This must 
be the first time that a change 
in prescription charges, a 
curiously emotive issue in 
British politics, has been 
announced by a half sentence in 
a White Paper. It is the second 
time that the Tories have 


increased them since they 
returned to office, the first being 
in the Budget The increase in 
dental charges is desertoed 
simply as a revision. The whole 
section on the health service 
irrfleed bears all the marks of 
compromise and internal 
argument 

It is the same with edu- 
cation which, however one looks 
at it bears a large part of the 
cuts. The school population 
may be falling, but it is still 
hard to know what to make of 
the statement that it will be 
necessary “to step up the rate 
at which surplus school. places 
are taken out of use.” Even, 
if the reader can penetrate that 
bureaucratic prose, one suspects 
that the principle behind it is 
easier to describe than to opt 
into practice. It is also slightly 
surprising that a Government 
led by Mrs. Thatcher and 
supposedly preparing the- way 
for economic resurgence should 
he cutting toe provision for 
science. 

That theme are cuts overall 
there can be no doubt The 
bottom tine of Table X .< re- 
printed on page 22) which sug- 
gests that expenditure in 1980- 
81 will remain broadly the 
same as in the current year, is 
to some exteqt an optical illu- 
sion. It conceals that' in some 
areas, such as defence) spending 
is going up. To aliqw for that, 
in other areas it has to come 
down. The most notable 
sufferers are probably toe local 
authorities whose capital expen- 
diture is planned to fall by 
nearly 10 per cent in the year 
ahead. One awaits the local 
authority reaction with interest 
including that of Tory authori- 
ties and of Tory voters. Indeed 
the whole business of relations 
between central and local 
government promises to be 
fascinating. There is, for 
instance, the question of what 
is to happen to the rates. 


There is one other item which 
illustrates the size of ttoa 
Government’s task, the net con- 
tribution to the EEC budget. 
The expenditure white paper is 
oue of the best possible ways of 
putting it in context At £lbn 
next year, it dwarfs any of toe 
cuts in individual sectors. With- 
out that contribution, the 
Government’s spending plans 
would look quite different No 
doubt that is what Mrs. Thatcher 
meant when she spoke in 
Luxembourg last month of 
being unable to play Sister 
Bountiful to toe European Com- 
munity while cutting at home. 
If the rest of the Community 
does not begin to comprehend 
that soon, it may not be entirely 
fanciful to suggest that a Con- 
servative Government will begin 
to threaten British withdrawal. 

Yet to pick out toe problems, 
oddities and inconsistencies of 
the White Paper is not to seek 
to undermine it The Govern- 
ment has made a bold attempt to 
puts its philosophy into figures. 
There may well be justifiable 
.criticism .of the equality-of- 
misery approach which consists 
of imposing cuts more or less 
across the board: fhe trifling 
but still damaging reduction of 
toe budget of the external ser- 
vices of the BBG is an example. 
But, taken all in all, the Govern- 
ment has been remarkably con- 
sistent and remarkably effective 
in moving from manfesto to 
White Paper. 

It is going to take longer than 
originally expected to put the 
Tory philosophy into effect: 
high interest rates alone will 
see to that There may also he 
some severe casualties along the 
way. Tbe White Paper, for 
intance, says nothing directly 
about the budget threat that 
those involved in collective bar- 
gaining must take the conse- 
quences of their own actions. 
But the threat is still there 
because toe determination pro- 


gressively to reduce the. growth ~ 
of the money supply is, if any- - 
thing, stronger than ever. _ 
Nothing that has happened since 
the election suggests that toe 
Government is ready to bale ~ 
people out if wage agreements - 
are incomptatible with an 6m- _ 
player’s ability to pay. 

One suspects that no one in ~ 
the Government : is' going ~ 
publicly to dissent from that T 
approach at least tor a year. 

But after that toe political time- ’ 
table could become trickier. 

The other problem is that 
toe Government might succeed' 
in reducing Inflation and In 
controlling public expenditure, 
without producing economic . 
growth. The whole exercise ~ i 
might still worth it for its-f, f 
own sake. Mr.. John Biffen, the 0 . 
Chief Secretary to the Treasury / 
and architect of the White J 
Paper, would probably agree. J 
But the real objective of the A 
Government is to restore incen- l 
lives, promote investment and f 
to expand the economy. _ ^ 

Ministers other - than Mr. -V* 
Biffen may yet have to resort '.ta" 
following - sentiments. “The;’ 
curse of British industry is thaf -I 
It has never anticipated d7 ' 
mancL When we came m vjS' 
were told there weren't suf . "* ’ 
dent inducements to invest p 1 - 
we provided the inducemens. 
Then we were told people wee- 
scared of balance of paymdts 
difficulties leading ' to stopio. 

So we floated the' pound. Tten 
we were told of fears of illa- 
tion: and now we’re dea ng >_ 
with that And stiH you ar at 
investing enough ! ” 

That was Mr. ■' Edward Hath '] 
addressing the' Institute of >ir- 
ectors in 1973. Mrs. Thatuer •' 
has completed the first ro nd 4 
of the new Tory experfin nt '• 
Like her predecessor, she co fld 
still he disappointed by he 
result 

Malcolm Rutherford! 


paper may be a treasure trove 
to historians in the 21st cen- 
tury. Time lends enchantment 
to business records, and on 
Monday a party is being held at 
tbe Goldsmith's Hall in London 
to celebrate a survey of the his- 
torical records of British bank- 
ing. 

The survey has been done by 
the Business Archives Council, 
a quietly studious body started 
in 1934. It has traced material 
on 800 banks, most of which 
lived in toe untrammelled finan- 
cial world of pre-Victorian 
times. 

’'Banks have always cared for 
their documents, but many com- 
mercial companies are still very 
bad," says Sam Twining, chair- 
man of the council. His family 
once ran a bank as part of its 
tea and coffee business— cus- 
tomers took their small change 
in coffee beans. 

Is rescuing old company 

records anything more than 
nostalgia ? Twining and his 
fellow-councillors (headed by 
Lord Denning and Sir Nicholas 
Cayzer), point out that past 

records can have many lessons 
for the present. At Harvard 
Business School, business 
archives are used to demon- 
strate decision-making methods. 

A display of business archives 
form Lancashire’s past is being 
opened this week by the 

council in Liverpool. On 
Wednesday the indefatigable 
Twining will be lecturing at 
Durham University on tbe 

theme “ Mind your own business 
records." He says : “ We are not 
trying to make people keep 
everything, but advise them 
what to throw away and what 
to save for posterity." 

Dr. John Orbell, director of 
the council’s advisory service, 
recounts numerous rescue 
operations. A huge cache of 
material, some nearly three cen- 
turies old, was found among the 
girders at Covent Garden when 
toe fruit market moved across 
the Thames; and two months 
ago, a tailor in Hanover Square 
telephoned the council to say 
that records dating bock to 1800 
had been uncovered during 


removals. “We try to stir up 
companies, make them more 
aware," says Orbell. 

Sticking together 

Employee involvement in com- 
panies is of course a wonderful 
thing. But I wonder if anyone 
ever thought it would develop 
to a point where a delegation 
of workers goes to the annual 
conference of toe Confederation 
of British Industry, instead of 
to the TUG. 

This is what will be happening 
at toe CBrs event in Birming- 
ham next week when the biggest 
delegation from a single con- 
cern will consist of the works 
council of an American-owned 
company from Northumberland 
called Fasson Adhesive, part of 
Avery International. 

While the giants of industry 
and commerce such as ICI, Bri- 
tish Rail. Barclays Bank and the 
Engineering Employers Federa- 
tion will be fielding between 
nine and II people each, there 
will be 15 from Fasson out of its 
total workforce of only 290. 1 

The Fassen contingent will In- 
clude general manager Ian Ross, 
his personnel manager, and 13 
other members of toe works 
council— which Ross tells me 
operates as an “in house trade 
union." He regards toe Birming- 
ham outing as primarily a 
“learning process" and adds: ‘Tt 
might just as easily have been 
the TUC as the CRI conference 
we went to." 

One wonders whether the 
delegation will be showing a 
united front on such issues as 
legally binding labour agree- 
ments and strike insurance 
funds. 

Jumping the gun 

Overheard at a cocktail party: 
"They could have warned us 
about lifting exchange controls 
—I only bought my place in 
Provence in July.” 

Fellow party-guest: “ You 
could always call it toe Villa 
Dollarosa." 


ENOTnmONOF I 
El^CTRICAL ENGINEERS 

To succeed Dr George Gainsborough, 
C3JE.cn retirement, 

• as chief executive of this major 
professional Institution, responsibility is 
for implementing the policy of the 
Council. There is a permanent staff of . 
500; annual income exceeds* £ 602 - The 
Secretary will be a director of the 
Institution’s associated : publishing 
company, Peter Pere grin ns Limited. 

• HIGH PUBLIC STANDING, proven admin- 
istrative ability and financial acumen are 
the prime requirements. Career progres- 
sion is likely to have stemmed from 
academic distinction in electrical engine 
eering, or a closely related, field. An 
understa nding of the interface between 
government and industzy would be an 
important advantage. : ; - 

• terms are for discussion with not less 
than 3 ^ 20,000 as a salary indicator. Those . . 
to whom this appointment could be of 
interest are invited to write in confi- 
dence to K1R.CL Slater as adviser -to the 
Institution. 

/ 

TYZACK & PARTNERS LTD 

MANAGEMENT consultants f 
10 HAUam street • LONDON WIN 6 DJ 
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ABATTLE OVER NEW EUROPE AN AIR ROUTES AND CHEAPER FARES 


BY MICHAEL DONNE 


i •. j 


The CAA’s unenviable 



A BATTLE that could revolu- 
tionise the air transport pattern 
of Western Europe.-with the 
introduction ..of - many. ..new 
routes and cheaper fares, is now 
being fought in the UK between 
several of. 'the major indepen- 
dent airlines and the State- 
owned British Airways. 

It began last week with the 
start of public hearings on the 
independents 1 plans before the 
Civil Aviation Authority in 
London. The hearings will con- 
tinue until late November, -but 
no decisions are expected until 
well into the New Year. . ' 

Reduced fares 

The objective - of the in- 
dependents involved — British 
Calendonia, British Island (now 
Air UK), Britannia.’ Airways,' 
Dan-Air and Laker Airways— 
is not only to introduce 
a substantial, number- of 
new scheduled routes between 
Gatwick .and 'other-. UK-, points.: 
and the Continent, but also to 
cut by substantial amounts (in 
some cases over 50 per cent) 
the current tevels. of fares on 
those routes. 

At the' same time, in order 
to achieve their aims^ the in- 
dependents are Masking to 
remove from state-owned 
British Airways its.-rights to fly 
between Gatwick and the Con- 


tinent on the grounds that 
.while it has held, licences for 
such flights, for many years, ex- 
cept in- a few- instances BA has 
not exercised them. It has pre- 
ferred to . concentrate its 
activities. at.Heafhrow. 

'The independents are arguing 
that Gatwick rautes should, be 
allocated to other airlines on 
a “ i i f° them or 1 lose them " 
basis. They say that while BA 
continues ' to hold Gatwick 
rights, it. is stifling the in- 
dependents' own plans to ex- 
pand their use. of that airport 
. British' Airways is fighting 
back hard. It is not itself askin g 
for new routes or fares. Instead, 
it is painting out that fares up 
to 60 per •cent below normal 
economy class return rates 
already exist between Heathrow 

and almost every, city in "Western 
Europe, - pioneered by the 
State airline oxer the past 30 
yeaxs; often in -the teeth of 
foreign government opposition; 
and that many of the so^alled 
“cheap” feres now sought by 
the independents are already 
being .matched ..by . BA with 
special excursion and other 
rates* - •. ' . 

The war of words that has 
already erupted in the public 
hearings seems likely to become 
even more ferocious before the 
hearings end. 


LONDON TOs 

Paris - 

Colognfi/Botin 
Copenhagen 
Oslo. ' ■ ' 

Madrid 
Frankfort 
.Brands 
Vienna . i. - 
- Rome 


British* Airways 
single 
economy, 
fares ' 

. . L . 
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11630 

11330 

06 

4950 
119 ■ 
12430 


British Caledonian 
sing!* .«• 

“Mmi-prix” stand-by 

off-peak 

... £ ... A 


Although behind the current 
battle is the common basic prin- 
ciple of cheaper fares, each 
independent airline is seeking 
something different. 

British Caledonian, for ex- 
ample, has asked for rights to 
flyan additional 20 routes from 
Gatwick to the Continent— at 
fares that will cut existing rates 
by about 40 per cent— or more, 
to such cities as Athens, Barce- 
lona, Cologne /Bonn, Copen- 
hagen, Dusseldorf, Frankfurt, 
Geneva, Hamburg, Hanover, 
Helsinki, Lisbon, Madrid, Mar- 
seilles, Milan, Oslo, Rome, 
Stuttgart, Turin, Vienna, and 
Zurich. It believes that these 
“ Mini-prix” fares, as it calls 
them, will stimulate substantial 
traffic growth in the 1980s. This 
week, it ordered three A-310 
Airbuses, with an option on 
three more, for eventual use on 
these routes. 

‘Fifth freedom’ 

Laker Airways has gone even 
further. It is seeking rights for 
up to 666 additional European 
routes, including up to 35 
routes between Gatwick and the 
Continent direct (overlapping in 
many instances with British 
Caledonian’s plans), but also 
embodying a substantial mea- 
sure of what is called “fifth 
freedom ” traffic — the right to 
carry passengers between dif- 
ferent places on the Continent. 
These flights would use ten 
A-300 Airbuses, and include 
operations of the “ Skytrain ” 
type — that is, walk-on, walk-off, 
no reservations services. A typi- 
cal operation that Laker envi- 
sages is Paris-Gatwick-Tenerife- 
Gatwick-Paris-Malaga-Paris in 
one day with one aircraft Laker 
is offering five different classes 
of fares on these routes. 

Britannia Airways, which so 
far has been an all-holiday 
charter operator, using a big 
fleet of over 20 Boeing 737 jets, 
is not asking for any new 


routes, hut for the right to offer 
on its existing charter flights 
up to half of the seats to 
scheduled passengers at cheap 
rates. Because it already flies 
between 22 UK destinations (in- 
cluding many in the provinces) 
and more than 60 holiday 
destinations in Europe, the 
effect of its plans would be to 
provide direct scheduled ser- 
vices between many points 
which hitherto have not had 
them — such as. Leeds/ 

• Bradford and Malaga. 

British Island (now com- 
bined with Air Anglia, Air 
Wales and Air West into a new 
airline, Air UK) is more 
modest, seeking only new routes 
between Gatwick and Milan, 
Turin, Geneva, Basle and 
Hamburg, Dan- Air is only seek- 
ing rights to Cologne-Bonn (it 
has already been granted a route 
from Gatwick to Toulouse, 

which it starts in December). 

As the accompanying tables 
show, the fares will be signi- 
ficantly below the cheapest 
current rates. British Cale- 
donian's fares, for example, in- 
clude a single rate between 
Gatwick and Paris of £31 
against British Airways’ £47.50; 

. between London and Copen- 
hagen of £50 against £104; and 
between London and Madrid of 
£55 against £113.50. 

The British Airways argu- 
ment, as already put to the 
Authority, is that many of the 
independents' claims are 
merely gimmicks, and that many 
of their fares, where not already 
matched by BA, may prove im- 
possible to sustain in an increas- 
ingly difficult climate of soaring 
fuel costs and other infla- 
tionary factors. BA has argued 
that one of the main effects of 
the independents' plans is likely 
to be “profitless growth" — with 
the airlines perhaps carrying 
more passengers, but making no 
money because the cheaper 
fares will produce insufficient 
revenue to meet bigger bills. 


Moreover. BA has pointed to 
the fact that there are two ends 
to every route, and that no 
matter what the Civil Aviation 
Authority may decide to do, the 
foreign governments involved 
will have to be consulted, so 
that there could be many 
months of argument before any 
agreement is reached for the 
introduction of new services 
from Britain to the Continent 

The present pattern of Euro- 
pean air services is governed 
largely by bilateral agreements, 
in which each country agrees 
to a specific number of airlin es 
on each route. Very often 
“pooling” arrangements are 
also involved, in which the air- 
lines themselves agree on a 
formula to divide the costs and 
any profits on the rentes 
between them. This formula is 
not necessarily always 50-50. It 
can vary widely according to 
the density of the route invol- 
ved, and the main source of 
the traffic on it. But it is a 
delicately balanced arrange- 
ment, which would have to be 
recalculated in every case 
where another British airline is 
introduced onto a particular 
route. 

More airlines 

Some European countries 
might welcome such a move, 
and be prepared to accept more 
airlines flying between their 
territories and Britain, pro- 
vided they. too. are given a 
share of the action. This could 
mean that for every additional 
route from Gatwick granted to 
a British airline, a foreign air- 
line would want the same 
rights, thereby creating more 
competition and diluting the 
passenger traffic. 

The “ fifth freedom ” situation 
created by the Laker Airways 
application is more complex. 
For although the right to fly 
between two countries other 
than Britain is called a “ free- 
dom " in airline terms, it is in 


LAKER AIRWAYS’ COMPLEX FIVE-LEVEL FARES PACKAGE 


Route (and present 

normal single rate) 

Lon don- Parti (£4730)* 

London-Nice (£1P3) 

London -A then; (£178) 

Paris-Athem (£16730) 

Frankfurt-Athere (£20130) 

• A special cheap return rate of £43 


Part Charter Standard Excursion Apex 

(round trip) (sintfe) (round trip) (single) 
£3430 £21 £55 £34 

£48 JS £29 £76 £47 

£8225 £50 £129 £86 

£7135 £43 £713 £70 

£6955 £42 £110 £68~ 

has recently been introduced by BA end Air France. 


Normal 

(single) 

£39 

£54 

£93 

£80 

£78 


fact a jealously guarded right 
that other countries do not give 
away lightly, and tough bargain- 
ing is often involved before any 
such “freedom" is conferred 
on a foreign operator. 

Thus, the Department of 
Trade and the Foreign Office 
can already see some difficult, 
even stormy, times ahead if the 
Civil Aviation Authority eventu- 
ally decides to give the inde- 
pendents all, or even part, of 
what they want Just what the 
authority will do is anybody’s 
guess at Ibis stage. The 
public hearings are still in full 
flood, and many millions of 
words are likely to be presented 
to the CAA, both orally and in 
writing, before the hearings end 
on November 23. The authority 
will then have to digest all that 
material, before it can pro- 
nounce its findings, perhaps 
some time before next spring. 
Even then, there could be 
months of negotiations with 
foreign governments before any 
new routes can finally be 
opened. 

Thus, anyone looking for an 
early breakthrough into cheaper 
fares in Western Europe is 
likely to have to wait some time. 
In the meantime, British Air- 
ways, with its partner flag-car- 
riers of other European nations, 
will continue with its own 
steady erosion of air fares, 
offering cuts wherever it can on 
a bilateral basis. 


BA makes the point that, as 
with routes, so with fares. No- 
one can unilaterally cut a faro 
from Britain to the Continent 
without the approval of the air- 
line and its government at the 
other end of the line. Each 
country in Europe has 
sovereignty over what happens 
in its own air space and with 
its own airline and its fares. 


Hard fight 


This however. Is something 
that some of the independent 
airlines believe ought to be 
changed. To an «Etent, they 
have the support of the Euro- 
pean Economic Commission, 
which has already indicated that 
it would like to see a measure of 
“ deregulation ” — that is, less 
control and more cheap fares— 
in European air transport. So 
far, the EEC has done very 
little towards achieving tbis 
beyond circulating a policy- 
paper outlining its views earlier 
this summer. Many member- 
countries of the EEC, together 
with their airlines, believe that 
under the Treaty of Rome, the 
Commission has no power to 
interfere in European air trans- 
port affairs, and that even if it 
tries to do so, it will have a hard 
fight before it gets any part of 
what it wants to see. Sir Freddie 
Laker, however, has indicated 
that he believes the EEC has the 
right to control what goes on in 


European air transport, and that 
if anyone stands in his way he 
will test the matter in the 
European Court 

For all these reasons, the 
EEC, the foreign airlines and 
their governments are watching 
what is happening in the UK, 
and waiting to see what 
the Civil Aviation Authority 
eventually decides to do. For 
the CAA, the task is not only 
the most complex it has ever 
had, but also the most 
unenviable. 

In effect, it has to decide how 
to rewrite the air route map of 
Western Europe, including 
Britain’s, and in doing so it 
may well bitterly offend one 
major sector of UK air trans- 
port or another and certainly 
upset some foreign countries. 

Few believe that the CAA 
will give every airline what it is 
asking for. Equally, no one 
believes that the authority can 
reject all the independents* 
applications and retain the 
status quo. Somewhere a com- 
promise will have to be found, 
that might please no one, and 
perbaps cause disruption and 
confusion in air transport 
affairs. Whatever the Authority 
does, however, it seems already 
clear, even before the public 
hearings have ended, that the 
air transport situation in 
Western Europe will never be 
quite the same again. 


Letters to the Editor 


Concentrated steelmaking 


sap&sr- 

Cumbria. ..... - • waSl however: efficient, a serious 

Sir,— Haring read Mr. Sirr - (>Ty?tTa <T , t 0 n the rolling mills, 
letter (October, 31) I must cor- Since its do sure the rate of 
rect his presentation of! the ^ug^put atthe No. 1 rail 
Workington rail business posi- .-^m almost -double that 

tion/ V ' 'of pro-1974. , 

While one must have every Mr: : Sirs contends that Work- 
sympathy for both, managerial jngtoni profitability, results 
staff and manual workers dis- the- “buoyancy of the rail 
placed by the , cost benefit ■ °LnmarkeL M This -is Simply, w>ttSe 
improving technology-^ever^ This year’s UK demand is 
theless one just caimot stand orfly -go per centi'that of 1974 
still depending on. older less ^ pgj. cent that 'of 1967) while 
advanced plant while the. real export markets,are very difficult 
costs in competitors’ works, re- fpr reasons o^foo much capacity 
duce. The only end to that stance basing tooJfttle demand. What 
is a declining market share. we have. done, in association 
declining earnings and profit Teesside, is to equip our- 
margins — and ultimately selves jjwith a low cost quality 
closure. ' . capability and to capitalise on 

The end of Bessemer steel- our ' metallurgical competence, 

making at Workington was' in moving “up marker mto tne 
1974; the reasons were very very specialised alloy wear- 
straightforward. While the steel -resistant rail export markets, 
plant there was extremely. Only thus can we maintain tne 
efficient, its small scale was sudh profitable market opportunity to 
that the per tonne cost of ingot underwrite our continued 
produced ... was substantially existence, 
higher than being accomplished ^ ^ process routes— 

at the. hew Teesside. baste '^ basic oxygon steeLmaking/c on- 
oxygen steelmakmg plant- Bemg ^^us casting— Teesside and 
an old plant (1930s) -it md not Workington were the first in 
have either the . technical or ^ ^ofla—ahead ■ even of the 
operating capability, to match Japa3iese ; There is still no rail 
the growing need to expand producer ^ the world which has 
from the making of carbon steel speeded in matching us, 
(for which it was best amtea) others are now catch- 

to the Tnaking of alloy steels ^ It ^ only by such means 
which the export rail market ^ at our ur gteel industry will 
was beginning to demand. .There —^g^ly secure its markets 
was no way that any re-invest- now ^ in the future— 

ment in steelmaking at Working- ■ ^ only w suc b means that any 
ton could equal .the cost . flf j t pay a fair wa ge 
reduction (via yield and metal- ^ its employees and thus secure 
lurgical; improvements) wnacn ^ tota i co-operation essential 
the alternative Teesside: mv^t- to a successful commercial 
ment could indicate and has 
since proved. Of equally^great Jjg J^ on 0 ^^, 
importance to _us hero, at wJSgtonWorks, 

SbSS of the Bessemer rteel Moss Boy, Workington, Cumbrxo. 


is*-- 


UK-U.S. 
tax treaty 

From the Finance Director, . 
Foseco Mmsep. 

Sir,— -I would like to take this 
opportunity to register my 
wholehearted supportr for the 
views expressed ^October 19) 
by Michael . GryllS, MP,„ vice- 
chairman of the Conservative 
Industry Committee; and to dis- 
agree with Mr. Gqttesman 
(October 29>; th*. the tones 
unitary taxation and the 
tax treaty are wholly separate. 
It would indeed be highly 
ironic if, at ; a time When 
Britain's overseas investments 
have been going from strength 
to strength, the British Govern- 
ment appeared to continue m so 
determined a .fashion to cm 
off its nose to spite its face. 

All of those interested m toe 
progress of the UK-U.S. double 
taxation treaty agree that a new 
treaty arrangement is sorely 
needed/ but finally no one 
would argue that u ? 1 * ar5 ' + ^ 
systems as applied by certain 
western U.S. states are in any 
way fair or just To those who 
are familiar with the worldwide 
combined reporting system 
operating in California, Orego 
and Alaska, it is clear 
revenue authorities apply taxes 
on ‘.foreign investments whig 
are highly pernicious and aro> 

traiy by their very nature. 

With a $7bn investment in the 
U.S, which is constantly grow- 
ing we can ill afford to allow 
th£ tax system to cootinue nn- 
abated. Nor can we afford to 
ignore the dangerous prewde 
that is being set in the u* ■ 

It is however on the jnwjS?-} 
of how best the UK can ensure 


that its use is curbed that 
diverse opinion' emerges be- 
tween various “ groups ” within 
British industry and commerce. 
Under intense pressure from UK 
insurance companies and others, 
the Government is being asked 
-to take the dangerous route of 
ratifying the treaty first ana 
persuading the UB. to enact 
- separate legislation to ban uni- 
tary tax second- - ■ Apart from 
the fact that virtually no one 
stands to lose from a delay m 
: ratification as - the Finance Act 
(1979) prorides for retrospec- 
tion in the operation of the 
treaty, such a short-term w quick 
fix " view will surely Jiaye 
adverse consequences for UK to 
vestments both in the UB. and 
world-wide. The precedent 
Which couH be set by this 
treaty, . an issue somewhat 
ignored, could create serious 
international problems if other 
countries, particularly those in 
the Third World with vast 
energy reserves, choose to em- 
ploy unitary tax systems from 
-behind a '* state’s rights ” banner 
of their own. _ ,, ^ 

It would have been fully ex ‘ 
pected that Her Majesty’s 
Government in any 'ti^aty 
'negotiations with the 
would seek a balance which 
most favoured British interests. 
This so called arm-twi sting . is 
what , fairly negotiated treaties 
are- ail about Al though there 
was little the UK could do to 
prevent the Senate’s emascula- 
tion of article 9 (4) in the con- 
text of the treaty, the clause 
which would have banned toe 
use in individual states 
world-wide combined reporting 
system, there is still mw* 
which be done to induce 
the U.S. Congress to enact legis- 
lation to proscribe such 


methods of unitary taxation. 1 
Bills have been introduced : 
in 10 the Senate and the House : 
of Representatives which, if 
enacted, would ■ effectively stop 
the operation of combined re- ; 
porting unitary taxation. Only 
the foolhardy would expect such 
legislation to pass into law 
within the next few months. But 
the UK must nevertheless press 
for real progress to be made on 
bills dealing with this problem 
already introduced into Con- 
gress; A realistic plan of action 
at this stage, therefore, dictates 
that we delay ratification of the 
treaty here, if only for a few 
more months, and in this way 
provide t clear incentive for the 
UJ5. Congress to act It is a 
measure of success that, owing 
to UK pressure thus far. a 
powerful' American campaign 
group will be seeking a meeting 
with Mr- Miller. US. Secretary 
of the Treasury, and has been 
making strong representations 
to Senators and Congressmen to 
support the hills introduced in 
August That U.S. industry 
should be expressing its own 
concern at all is incontrover- 
tible evidence of the inroads we 
have been making towards a 
solution aimed at prote cting a 
multi-billion dollar investment 
which lies at the heart of 
Britain’s industrial might. 

The time has clearly come for 
British industry to speak with 
one voice and see Her Majesty’s 
Government defend genuine 
British interests not only in the 
UB., but world-wide. 

P. J. Welch. 

3S r Queen Anne’s Gate, SWL. 

Public service 
pay claims 

From Mr. S. Procter 

Sir, — Mr. Heseltine says “the 
Government would not tolerate 
pay settlements in the public 
services of 17.5 per cent or any- 
thing like it” He was speaking 
to local authority leaders. 

. Can Mr. Heseltine then please 
explain to us who work in the 
local government service how 
he justifies recent awards of up 
to 36 per cent to civil servants 
; and those employees in local 
1 authority associations whose pay 
is related to the civil service 
! pay? 

, S. C. Procter, 

,- is, Shelters Way, 
l Tadicorth, Surrey. 


examination of policies. More 
power for LEAs means in 
reality more power for the 
bureaucracy. 

Nowhere is there a greater 
need for effective competition 
to protect the consumer than in 
education. Dr. Rhodes Boyson 
has in the past been associated 
with a policy ideally suited to 
bringing this about, a policy 
under which parents would 
receive vouchers to be spent at 
schools of their choice. What a 
pity that the Government’s 
belief in its own economic 
principles apparently stops 
short of this pointl 
W- W. Sweet. 

Windy Ridge, 

Church Hill, 

Amsidc, Camforth. 


GENERAL 

UK Chairman Hua Guofeng, 
the Chinese Premier, lunches 
with the Duke of Kent, at Oxford; 
visits Bodlean Library; tea with 
Mr. Harold Macmillan at Merton 
College, Oxford. 

Mr. William Whitelaw, Home 
Secretary, addresses More com be 
and Lonsdale Conservative Asso- 
ciation, Grange-Over-Sands. 

Mr. Angus Maude, Paymaster 
General, speaks at Bury and Rad- 
ciiffe Industrial Society meeting, 
Bury. 

Mr. Norman St John Stevas, 
Leader of the House of Com- 
mons, attends Lewes Conserva- 
tive Association silver jubilee 
dinner, Lewes. 

Mr. James Callaghan, Opposi- 


Today’s Events 


tion leader, delivers Anthony 
Crosland memorial lecture, 
Grimsby. 

The Queen and the Duke of 
Edinburgh visit Chester, cele- 
brating 1900th anniversary of 
city. 

National Youth Jazz Orchestra 
big band night. Royal Lancaster 
Hotel, London. 

Open day at Goldsmiths' Hall, 
London. 

Overseas: Talks start in Mos- 
cow on economic co-operation 
between EEC and Comecon (un- 
til November 5). 

President Josip Broz Tito of 


Yugoslavia starts three-day visit 
to Romania, meets President 
Nicolae Ceausescu. 

World conference of solidarity 
with the Arab people and the 
Palestinian cause opens in Lis- 
bon (until November 6). 
PARLIAMENTARY BUSINESS 
Bouse of Commons: Debate on 
London. 

OFFICIAL STATISTICS 
Treasury publishes figures for 
October UK official reseiyes. 
Capital issues and redemptions 
(during the month of October). 
COMPANY RESULTS 
Final dividends: The Barry 


Trust Company. Wood Hall Trust 
Interim dividends: R. H. Cole. 
Davies and Newman Holdings. 
Andrew R. Finlay Group. Prit- 
chard Services Group. B. S. and 
W. White' ov. St 1 -’n fibres: 
A Cairo and Sons. Overstons In- 
vestments. 

COMPANY MEETINGS 
Adwest Group, Dorchester 
Hotel, Park Lane, W, 12. Glen- 
devon Investment Trust 175 
West George Street Glasgow, 
2.30. Parker Knoll, The Town 
Hall, Queen Victoria Street, High 
Wycombe, Buckinghamshire, 
1230. Second City Properties, 
Birmin gham Metro pole. National 
Exhibition Centre, Birmingham, 
11 . 
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Choice in 
education 

From Mr. W. Sweet 
Sir,— It is quite rightly * 
cornerstone of Government 
policy to stimulate free market 
forces in commerce and in- 
dustry, and similar principles 
are to be applied in higher 
education by charging economic 
fees to overseas students. How 
curious, therefore, to see the 
Government moving in the 
opposite direction in its plans 
for state-owned schools! 

The new Education Bill pro- 
poses to increase the powers of 
local education authorities and 
reduce the right of appeal of 
parents, a move which will give 
LEAs the sort of monopoly 
power which has already been 
abused in the nationalised in- 
dustries. Although LEA de- 
cisions are in theory made by 
elected representatives, any 
director of education worth his 
salt can manipulate his com- 
mittee to suit his own plans. 
He is in the job fuH-time with 
substantial staff resources at his 
command, whereas conncillars 
are essentially amateurs with 
insufficient time for detailed 


Textile 

trading 

From the Senior Representative 
UK, Bong Kong Trade 
Development Council 
Sir.-— Correspondence from 

Roger Beson (October 24) and 
Norman Sussman (October 27) 
concerning the wool industry 
article by Rhys David, begs the 
question of maximum involve- 
ment by garment buyers and 
distributors in the total sum of 
textile trading. 

Outward processing of textile 
piece goods by EEC countries 
with western and eastern Euro- 
pean producers has been prac- 
tised for the past few years with 
related benefits to their export 
trade. This country has seen 
very limited involvement of 
British importers/exporters in 
this form of trading. Produc- 
tivity increases obtained from 
the introduction of new 
machinery and methods which 
automate previous labour inten- 
sive activities, are bound to 
result in more output from less 
labour; unless sales and markets 
expand ahead of the change 
then there will be reduction in 
employment. 

Trade development depends 
on the acknowledgement that 
change is inevitable. Those able 
to adapt to market -forces by 
■infoTiigwif an tici pation and 
maximum utilisation of avail- 
able resources will benefit most 
In this context it is advisable 
to maximise total resources by 
vertically integrating the pipe- 
tine leading to ultimate con- 
sumption wherever possible. 
This can be achieved by the use 
of outward processing in areas 
of common usage of materials 
for manufacturing into finished 
products and Britain should 
participate. 

To understand what tbis 
means and taking as an example 
the UK clothing import figure 
in the period January to August, 
1979 in garments made from 
woven fabrics, the total imports 
were 111.9m ga rments worth 
£31 9. 5m GIF- The doth content 
mig ht approximate to 223.8m 
sq metres. If British doth 
was used in this production on 
the basis of outward processing, 
then maniifeg h iT fo g capacity 
permitting, employment and 
export trade would benefit ! 
accordingly. It would be un- 
realistie to assume this could 
be achieved, but if only 10 per 
cent of Imported garments con- 
tained British doth this would 
justify outward processing. I 
agree with Norman Sussman 
that OP exists and an export 
drive on British cloth for use 
in imported garments is one 
method of redressing the 
balance of trade. This may be 
the constructive, viable and 
alternative policy required. 

F. McKeRar, 

14-26, C o e tapw Street, SWZ. 


LEEDS 5 -YEAR 
‘HIGH RETURN’ SHARES 

GIVE YOU * 



* Where income tax is paid at 30%. 


HIGHEST RATE OF INTEREST EVER ATTHE LEEDS 


iheeqpivalmt of 1556% gross ananewEfpOTal 

5-year term share, if youpay mcametax at oUVo. y0 nr capital eveiy 6 months. This means that your net 

" anmralyieM increases to IL03% which is worth 15.76% if 
We guarantee your interest. yonpaytaxatthebasicrate of 30%. You won’t find this 


apm uuwu., WWgUttUUlWC UUCHJJV » J — . O-' — 

Shares will always earn an extra 2% more than the rate on 

n - i ra.. 1 — J ... ■ n wiT'Ina irnoc fnrtrgn t.KrPA. 


Here’satable to show you 

what we mean 


eamanextra0^%,l^%,orl5%respecfcivdy. 

How to get your ‘High Return’ Shares- 

You can buy Leeds 'High Return’ Shares with just £500 
or as much as £15,000 (up to £30,000 for joint investors). 

. _ - , ii. i j.i 1 - J»il .■■■ml Ti.li , ~iTTi~fc Trrvm* 


savings in the Lee^ for 2, 3,4cr5years. 

You cart choose to add to your income. 

TheLeeHstxfiersyou plenty of choice if yon decide to 

take thehighinterestas income. We canpay it monthly 
or ssf-nkaithly ^ toyou,your bank, oraLeeds Paid-up Share 
account from where you can drawitwhenever you^ wish. 
Naturally, we round your interest up, not down, 

And we pay yon a fixed amount on the first 
of the month, not the fifteenth, as some others do, ■ rgj 
We bdieve little things like that matter. || | 

Or leave the interest and get 
an even higher return. 

With Leeds 5-year ‘High Return’ Shares, 


SUM 

INVESTED 

£500 

£1,000 

£fr000 

£15,000 


CHOOSE 

CAPITAL GROWTH 


OR MONTHLY 
INCOME 


£844 £448 

£1,688 £8-96 

£8,440 £4480 

£25.320 tifebasari £13438 


£169 


£0.90 


Lt WJZUia 

Hie 



Come in toyour locaUbranch. 

The Leeds is one of the biggest societies 

tthe world, with over 300 branches in the 
TTX- Wherever you are, there’s bound 
to be a branch near yoiL So pop m and see 
us today. We’ll soon bring a smile 
to your face. 


building society 


Say ‘the Leeds’ and you’re smiling 


J 
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UK COMPANY NEWS 
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Industrial disputes cost 
Hoover £3m in profits 


Strong pound bites into 
Coats Patons profits 


THIRD-QUARTER trading sur- 
plus of Hoover slumped from 
£l.llm to £0.27m leaving the 
figure for the nine months ended 
September 30, 1979, well down 
at £0.91m. compared with £3.99m 
last time. Industrial disruption 
is estimated to have cost the 
group some £3m in profits. 

Sales of the domestic appli- 
ances manufacturer were little 
changed . at £149.2Sm against 
£14..'.53ni. -ftor a 16 per 
fall to £45.7m in the third period. 

After exchange losses amount- 
ing to £L29m for the nine 
months, against £0.16m gains, 
there was a tumreund from a 
pre-tax profit of £4. 15m to a 
£0.3Sm deficit The third quarter 
performance however, improved 
from £0-33m to £0.6m. 

Sales levels in the UK were 
hit by product shortages result- 
ing from the engineering dispute, 
and by the industrial relations 
problems at its Merthyr Tydfil 
factory. These also had some 
effect on overseas operations. 

The Board hopes that with 
group factories working norm- 
ally, better results will be 
achieved, and the benefits of the 
extensive coat reduction pro- 
grammes will begin to material- 
ise. 

In the last full year, profits, 
before tax, fell to £5.3m 
(£12 .24m). 

Profits for the nine months 
were after charging £1.75m re- 
dundancy costs, which arose 
mainly in the first half, and in- 
cluded a reduced contribution 
of £377,000 (£597,000) from the 
50 per cent associate. Hoover 
(Holland) B.V. 

With SSAP 15 applied, tax for 
the period takes £151m (£1.66m) 
—-on the previous basis the 
charge would have been £0.S8m 
(£1.94m). At the net level, the 
group incurred a £1.7m deficit, 
compared with £2.47m profits, 
representing a turn round from 
earnings of I2p per 25p share 
to a 9p loss. 

A maintained interim dividend 
of 5.61p net has already been 
paid, absorbing fl.llm (same)— 
last year's total was 12p. 

U.S. results Page 32 
See Lex 

K. O. BO A ROMAN 
INTERNATIONAL 

K. O. Boardman International 
has acquired T. Harrison and 
Sons, a private staionery printing 
and manufacturing company, for 
a total cast consideration of 
£ 120 , 000 . 

Net assets of the company at 
December 31, 1978, were £90,974 
and pre-tax profits for the year, 
£2130. 



Sir. Merle Rawson. chairman of Hoover 


Runciman decides to pull 
out of bulk skipping 


Anchor Line, part of the 
Waiter Rnnciman group, has 
decided to pull out of balk 
shipping and has sold its last 
two bulk carriers for S38Rm 
(£18.7m). Although the sale will 
resiHt in a book loss it will 
reduce substantially the group's 
borrowings. 

In common with many other 
small UK shipping companies 
Runciman has been hard hit by 
shipping recession. Last year it 
incurred a loss of £0.5m and cut 
its dividend, and in the first half 
of 1979 the group continued in 
the red mainly because of 
sharply higher interest charges. 

Although the bulk carrier 
market has improved markedly 
In recent months the scale of 
the group’s borrowings has been 
such that it has circumscribed 
the group's flexibility. At the 
end of 1978 Runciman had share- 
holders’ funds of £11.6m, 
medium-term loans of £ 28.5m 
and short-term borrowings of 


another £8m. The group’s stock 
market capitalisation is £7.4m, 
currently. 

The sale of the two ships, the 
Caledonia (62,497 dwt) and the 
Calabria (59,958 dwt) built in 
1975 and 1977 respectively, will 
improve substantially the group's 
liquidity. Runciman now intends 
to concentrate on the develop- 
ment of its other shipping 
interests. Apart from a couple 
of old cargo liners, the bulk of 
its fleet now consist of small 
liquefivl gas carriers. 

VISCOSE DEVLPT. . 

Viscose Development Company 
announces that the scheme of 
arrangement, involving cancella- 
tion of 748,285 ordinary and 
18,190 preference shares, in con- 
sideration of payments by 
Price! (UK) of iSOp for each 
ordinary and 720p for eat* pre- 
ference became effective 
yesterday. 


ASTER ALLOWING for 
estimated exchange losses of 
£18. Sm, Coats Patons, the cotton 
threads, yams, fabrics and hand 
knitting group, is now forecasting 
lower pre-tax profits for the 
current year. 

In May. the directors envisaged 
an Increased result for 1979 but 
they point ont that conditions 
since then have changed. The 
strength of sterling has reduced 
the value of foreign profits, 
depressed export sales and 
margins, and has seriously 
affected sales to foreign tourists. 
In addition the cost of money 
has risen and VAT has almost 
doubled. 

After absorbing adverse 
exchange movements of £6.6m 
first half 1979 profits are down 
from £32 55m to £31. 05m. At 
home trading conditions were 
considerably worse than 
expected. However, exchange 
movements excluded, the Coats 
division achieved better results 
in Europe, North America and 
Australia. Diecasting was a 
bright spot with profits 30 per 
cent higher. 

The directory report that in 
the home market the yams and 
fabrics division suffered from 
low demand and very depressed 
margins, and garment division 
sales were weak throughout the 
period. The hand knittings 
division was affected by the 
strength of sterling on exports. 

They point out that most Latin 
American currencies are 
perennially unstable but due to 
the weakness of the U.S. dollar, 
currency devaluations have been 
much greater than normal, and 
this has interrupted the pattern 
of profit growth. 

Sales were marginally higher 
at £336. 05m, compared with 
£330. 06m, in the half year. The 
strength of sterling relative to 
other currencies reduced sales 


HIGHLIGHTS 


The Government’s White Paper on public spending in 
1980-81 met an unenthusiastic response in the stock market 
Lex explains why and examines the day’s two big company 
stories. Coats Patons is showing lower profits at the half-way 
stage and is reducing its forecast for the full year, while 
Hoover’s third quarter reveals how the domestic appliance 
gi»nt is struggling to keep itself in- profit. Elsewhere, Lex 
discusses a pioneering D-mark bond issue on the London 
market- On the inside pages the full-year figures from Mitchell 
Cotts show a better second half than the marke t had antici- 
pated but Avana’s interim results look rather pedestrian, 
Hopfdnsons’ shows a half-time profits setback and Henderson 
is having difficulties overseas. Finally Polymark has been held , 
back by its French operations. • 


overall by £2Sm, or S per cent, 
but this was offset by increase 
in volume and selling prices of 
3 per. cent and 8 per cent 
respectively. . 

The directors report that the 
increase in sales volumes has 
continued and although 
impossible to forecast the year’s 
outcome, results for the second 
half could be marginally better 
than those of the first 

The first-half profit was struck 
after heavier interest of £4-4m 
(£3. 78m) and included invest- 
ment and other Income up from 
£0.88m to £1.83m. The directors 
explain that the increased iih 
terest charge reflected higher 
rates, and increased borrowings 
due to lower UK sales. Hie rise 
in investment and other income 
is mainly due to sales of pro- 
perty, as part of a continuous 
programme of realising unprofit- 
able assets. 

The balance atribatable to 
ordinary holders emerges 12 per 
cent lower at £16.25m and earn- 
ings per 25p share are stated at 
BJ.p against 6.7p. 

The interim dividend is raised 


from L2fl57p to 1.4p, plus an 
additional 0.1049p (O.QS17p) re- 
sulting from the reduction in the 
tax rate. The total for 1978 was 
3.67p. 

Profit before tax on the Hyde 
basis is shown at £14.6m com- 
pared with £18.7m. The directors 
say that they are in no doubt 
that this computation understates 
profits on a correct cost bams 
and are considering the methods- 
to be used under ED 24 for the 
annual accounts# 

First halt 
1079 1978 

moo- moo 

Turnover 336,048 330.080 

Trading profit 39.725 41,048 

Depreciation : 6.615 6,138 

Trading profit 32.610 34,910 

Interest 4,403 3,778 

Profits of associates 1 .012 '826 

Invest, income, etc. 1,826 . .888 

Profit before lax ._ 31,045 32.848 

Taxatronf 11.773 . 12,157 

Investment grants 176 169 

Profit after tax ... 19,447 . 27,858 

Minorities 2.509 2.280 

Extriord losses ... 863 .. 132 

Pref. dividends — 24 24 

Atbrib. or dina ry ... IB^SI 18^42 

Ordinary dividends 4,164. ... 3,673 

Retained 12.067 14,788 

t SSAP 15 basis— Comparison recal- 
culated. 

See Lex 


Avana increases to £1.58m 
—expects good second half 


TAXABLE profits of Avana rose 
from £1.41m to £158m in the six 
mouths to September 29, 1979, 
on increased turnover of £17.72m, 
against £15-85m. 

T?he directors of the group, 
which' supplies cakes to Marks 
and Spencer, expect a successful 
second B&Jf, although any 
weakening of sterling must influ- 
ence progress. In the last full 
year, profits advanced to a record 
£3.52ro 

The net interim dividend is 
lifted from 0.65p to lp. For 



1978. a total of 35p was paid. 
Tax for the half-year takes 
£820,000 (£733,000). 

Capital investment continues 
at a high level and daring the 
first half directors approved 
expenditure of £lm on plant to 
update and improve production 
methods. 

# comment 

Tbe market has been expecting a 
good deal of Avana recently and 
pedestrian interim figures left 
the share price 9p lower at I06p 
yesterday. This time last year 
Avana showed an 83 per cent rise 
In profits on a 13 per cent sales 
increase. It is no longer in a 
position to improve margins at 
this rate, however, and earnings 
growth will increasingly have to 
be generated by adding capacity. 
Substantial capital investment Is 
st<ll being made, notably in the 
lucrative fruit-juice division 
where the benefits should show 
through in the second half. In 
the meantime, Avana is having 
to contend with higher sugar and 
flour prices and intense competi- 
tion within the industry. Full- 
year profits of £4m may be 
attainable which would put the 
shares on a fully-taxed p/e of 
11.2. This still looks demanding 
given that most front-line growth 
stocks in the sector trade on 
single figure ratings. If the 
interim dividend rise is main- 
tamed, the prospective yield is 
7.3 per cent 

Dome confirms 
oil find 

CANADA’S Dome Petroleum has 
suspended testing operations at 
the Nerlerk and Tarsiut wells in 
the Beaufort Sea because of the 


onset of winter conditions but 
says that it regards the presence 
of oil in the Nerlerk well as 
highly significant. 

Testing operations at both 
weHs wiM resume in the 1980 
season. Nerlerk was drilled to 
16^07 ft and Tarsiut to 14537 ft 

At Nerlerk testing of two tower 
zones recovered non-commercial 
oil and water. Extensive oil- 
stained reservoir sand sections 
remain to be tested. At Tarsiut 
two lower zones which exhibited, 
oil staining were tested but 
because of mechanical difficulties 
these zones wffi be retested next 
year. Id 19S0 it is proposed to 
deepen Tarsiut at least 1,000 ft 
below tiie existing total depth 
and thereafter resume production 
testing. 

Four drfflships are being used 
In Dome’s Beaufort Sea opera- 
tions. One is anchored at the 
newly dredged winter harbour 
site at McKinley Bay, while a 
second is en route to the same 
location. 


Wemyss 
paying 
2.5p more 

THE TOTAL dividend of 
Wemyss Investment is being 
lifted from I25p to 15p net for 
the year to September 30, 1979, 
with a final of lOp. 

Gross revenue was ahead from 
£535,794 to £614,846. Available 
revenue was higher at £348,472, 
against £287.984 after tax of 
£232,837 (£215,975). 

Net asset value per £1 share 
Increased from 398p to 404p. 


Mitchell Cotts 
down by £3m 

.... j j jtj-it nv'rrKR an UK and South Africa.' At hou» 
ALTHOUGH. BETTER the adverse weather and 

forecast at the mtemn sta S®’ drfyer8 . strike did not havetfiT- 
fits before t« £ the “tciaJ eIpected impact while in 

Cotts Group th e improvement in the : eeonom^ • 

from £10-24m to for tne 3^^- ^,- 

year ended June 30 credits company appears tolw prepays. 

InclndingCxtraordinaryCTeo^ shareholders for little mori*t£J:; - 

of £2 .5m (£0-29™ rnmes a static performance this mSl 

attributable ahead"*? although presumably, this ' 

through 61 per cent ahea account the improving tretiS*. 

£5 .84m. orofits in SA, and tbe corrective surges? 

The decline in pre- ta ? on the balance sheet •fS*’’ 

is attributable to a _ fall m rogm jTWpIleg a downturn elsewhere. \ 
eering at^vity,. vnth _ profite probably on the ehguteecSgdS . 

that sector f a^ g JL r °fLj r tation where much depends, qq th* 
to £4.93m- The tra ff p0 £?£> jn level : of mining activity, in 
side vos Iwf and Australia. Since the sfcafa- 

(£3J.5m) while trading Improved jQmp ^ gold prices this 

from £1.98m to sown. shows every sign of an upsurge 

The directors in activity but Mitchffi^Cotfr 

action has been t ^ ea jiyf ' warns that it will take some 1W* 

reduced boirowings jmd strenjen- ^ translate into firm orders. Ati 

ened the balance sheet to provtoa 40 ^ the shares sell on i */«' 

a sound financial of almost 6 while the yield -Si* 

.to operate. This e ^ r _ g ^ 1 f t at Jbe hefty 13.7 per cenVixt ?pite\<J- 
SpXTematoTn a Potion a maiB.aii.ed gross dWtod, 

to take advantage of any upturn .- r 

economy in the .on*er 

The balance sheet at June 30 J 

shows medium term loans cut _ 
from £10.09m to £5.48m while Q ffllt S ■ 

long term loans amounted to vziia w .. 

£8.06m (£3.77m). V - 

Earnings per 25p share are -lHfA , nf¥l 
strted tobe down from 7.9p to 1U1.C*1II1 ; 

6l29p. The dividend is increased with a lore of £223,000 in fire 
from 3.45 625p to 3.61125 p, with half of 1979 and the forecast" 
a final of 2.955p. for the year-end- result not good. 

1978-79 1977-7B the directors of Bamferda have 
*252 -*=0*22 decided to pare the interim 

SST* — : "S3! «5 dividend. 

intarost 4 -400 3,447 For the first half of 1978, pro*' 

Share of associates ... «54 tax profit Of the agricultural 

Pre-tax profit 7.157 io.z* machinery maker was £730500? «. 

zyv"- IS JSS but this was reduced to £63 

I sod C^t. Africa 2412 ^414 at the year-end. A total dividend; * 

- Europs. Amors., etc. 264 1.874 of L936p net Was paid. . V r. 

Expenses and int. . 2.941 2.42? The reduced sfx-numtire sales i 

Taxation 3.^ 5.3B2 O f £io^2m (£LL34m) reflect are -i 

5*J* 4 gZg continuing lower level of demand- } 

credite ":.'”” 1494 1288 in markets .at homejmd Aroad, i 

Attributable 5.837 3.628 the directors say. Ecpdrts have \ 

Dividends t.947 1.755 been hit by the strong pound; ' 

Retained 34*80 1 - 873 while high interest rates- .an£ ' 

t Dobbs. inflatio n Havg affected' jjngint 

# comment ® These ^conditions continue, an# j 

Second-half results at Mitchell the engineering dispute . ha& ; 
Cotts have exceeded tbe markets’ resulted in considerable lore ot 
hopes, thanks mainly to tbe production and reduced produc- 
transportation activities. Full- tivity. However, sales In recent 

year profits in this division only 'months have shown a slight, 
dropped by about 5 per cent increase, they add. 
against a background of difficult There is no tax charge this 
trading conditions in both the. time (£50,000). 

DIVIDENDS ANNOUNCED 





Date 

Xorre- Total 

Total 


Current 

of SDondinK 

for 

last 

payment payment 

div. 

year 

year 

Avana iht. 1 

Jan. 3 

0.65 


35 

Bamfords int 

Nil 

— . 

0.96 

— 

154 

Border Breweries ... int 

L2 

Jan. 5 

L02 

— 

351 ; i 

British Inv. TsL ... int. 

31 

Dec. 17 

2.45 

■ — 

5.7 z - 

Cmoriian & Foreign int 

1.75 

Dec. 10 

15 

— 

4 2 

Coats Patons int. 

15 

Dec. 2S - 

153 ’ 

— " 

3.67 * 

Guardian Inv. ...... *int 

1.6*- 

Dec. 14 

0.9 

— 

3.15 • ; 

Hambros lnv. TsL ... int 

15 

Dec. 18. 

15 

— 

4.1.,:.. 

P. C. Henderson ... int 

2.25 

Dec. 10 

17, 

—5 

452 

Hopkinsons Hldgs. inti 

15 

Dec 14 

15 

— 

5.65 

wntehen Cotts 

2.96 

Jail. .14.' 

25. 

3.61 

3.46 

Moss Engng. ....: 

355 

Jan... 9 

3.79 

556|| 

.4.64 : 

Nth. British Props. 

15 

— 

— 

25 - 


Polymark IntL- int 

L8 

Apr. 7 

1.52 

— t 

3.04. 

Prince of Wales ... int 

0,75 

Dec. 7 

05 

— 

105 r 

Sungel Bahru Rubber 

1.6 

Dec 21 

L48 

225 

2 ■ ■■ . 

Wemyss Lav. 

10 

Jan. 7 

75 

15 

125 - 

Dividends shown pence per share 

net except where otherwise stated. 


* Equivalent after allowing for scrip, issue, t On. capital 
increased by rights and/or acquisition Issues. $3.fip total forecast 
§ FinaJ of not less than 4J25p forecast J Was special 0.85p from- 
exceptional and non-recurring income, jj 8-5p gross, as equivalent 
** Includes 0.7p payment of arrears. .... 


London Wi. 


* 

« j 
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tents 

Green garden House, St. CStristopher’s Place in quiet, 
picturesque, pedestrianised area near Oxford Street. 
Fully-equipped apartments with maid service. 

For details of availability and charges contact z 

Greengardealnvestnoa^IimitEd 

Grecngardrn House, St. Christopher's Place, London WiM cHD 
Tel : 01-486 8361 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 
Residential Property 
Appointments 

Business & Investment Opportunities, 
Corporation Loans, Production Capacity, 
Businesses for Sale/Wanted 
Education, Personal, Gardening 
Motor Cars 
Hotels and Travel 
Contracts & Tenders 
Book Publishers 


per 

single 

column 

Line 

cm. 

£ 

£ 

550 

1750 

3.00 

11.00 

5.50 

17.50 

6.75 

2LOO 

550 

16j00 

3.00 

12.00 

4jOO 

14.00 

550 

17.50 

— 

9.00 


re avuuuM jfVuIUUUfl ttVttlttlUIC 

(Minimum size 30 column ems.) 

£L50 per single column cm. extra 

For further details write to: 

Classified Advertisement Manager. 
Financial Times, 10, Cannon Street, EC4P 4BY. 


V Manchester Business School I 

INTERNATIONAL CORPORATE FINANCE FOR 
BANKERS AND CORPORATE TREASURY STAFF 

10 Week Coarse commencing January 20th 1B80 

FOCIB Th* domestic and International ffoanc- 

ing need* of unemotional companies. 

1. dewlap tha range of icdmlquai nd 
concept* which wJH man thaw needs; 

Z sham ham theso skills muukl try lafr ~ 

ing practitioners; 

Z improve panidpams' analytical and - 
•fcoWonmoking skills by working an 
real problems. 

Age ranga — lata 20’s to xariy 40^ 
preferably graduates or memb ers of 
tin Insthutaol BankaiaorequhalaBb 

3 phases, to match the main airac 
I 5 weeks — udiniqusrandconafiMS 
of imamatlonal corporate ffnaaos. 

|l 1 week— from theory Into practios 
with practitioner^ ad seminars. 

Ill 4 weeks — Projects — one limrt cor- 
rect Problem; individual project defined 
by participant's sponsor; dn wlop tn co t 
of customr contact sUHs. 

Fw more details: please complete the section below; cut outlbiR • 
advert and raturn to: 

Jim Byrne, 

Director of Studies, 

MBS International Centre for Banking & Finance, 

Booth Street Wet. Manchester Ml 5 6PB, 

Telephone: 051-273 8228. Telex: G68354, "! 

/ 

HAMS— ■ 


AIMS 


PARTICIPANTS 


COURSE DESIGN 
Phase 


POSITION. 


OR G. ADDRESS. 


TEU_ 


.DATE. 


I MBS International Centre for Bankings Finance! 



WILLIAMS & GLYN’S 
REGISTRARS UMfFED 

Williams & Giyn’s Registrars limited, 
have been appointed Registrars of ' 

CLARKE, NICKOLLS & COOMBS 
LIMITED 

Transfers and other documents for : 
registration may be lodged and enquiries 
made at: 

Williams & Giyn’s Registrars Limited 
PO Box 27 
31 St Andrew Square 
Edinburgh EH2 2AB 
Telephone: 031-556 8555 

Williams & Giyn’s Registrars Limited 
16 Old Broad Street 
London EC2N 1DL ... 

Telephone: 01-588 6234 •' 
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UK COMPANY NEWS 


ON HIGHER sates of £t23Sm, 
cqmpafed '’*^lth" £LL6m;- P. &_ 
HewtersOB Group, PWLke r . of 
sliding door gear and garage and 
industrial: f doors, expanded 
taxable profits', by 14 per cent 
from £728,000 to £815,000 for the 
halfyear' ; toS^pieniber T, 1979: 

Mr. P. J? Gaynor, tbe chairman, 
says the-. advance resulted. &wn 
improved margins in the .group's 
UK*- -'-activities in the face of 

currently : static. ;-. markets >■ , in 

certain of its traditional product 
lines, both at home and overseas. 
..In addition, - further benefits 
were - achieved from theimprove- 
meots made la the DK industrial 
door . -. - business, ..while- the! 
emphasis that -was placed -on. 
developing - . seme*, to .= .the- 
expanding, maintenance ...and 
home improvement market also 
boosted results.- - :. - V . 

However, condition* Jn certain 
European markets resulted, -in 
subsidiaries there- trading at 
unacceptable- ■■;- mars»3S,,-the 
chairman, - states,' - - and group 
profits -■’were struck . after, 
absorbing • costs aimed . at 
improving their.' performance. 
Overseas business - also ’ bad -to 
meet pressures caused by the 
increased' value, of sterling: 

Exchange losses ' forthe -period 
were £38*000, compared with 
£9,000 gains. . 

Aftertax earnings .per lOp 
share' are shown at 8-Ip (7p)-_ 
The net interim ■ dividend . -is 
lifted -from 1.7p to -2.25p per 
share and a final of uot less than. 
4JJ5p is forecast 

. After a 62 per cent tax charge 
Of £505JX)0 (£435,000) for the 
half . year, . and minorities, 
available profits - rose from 
£319.000 to £370,000. However* 
the .Board' tuEpects:tfce 'high tar 
rate to be much reduced : at the 
yearend, as.prerimisly,: 

• pom men t - : : ' •; ' j-7. : 

The higher minorities credit 
provides a. clue to the difficulties : 
which. P- G/ Henderson has 
encountered - in • -.. Scandinavia. 
Losses in Norway: and Denmark 
in- the' first half- approached . 
£100,000 and although ’this is, in 
part' attributable th : Seasonal 
factors, ' the - group.. ’ has . had to 
take - : remedial' .'management 

action. The - process has been 


BOARD MEETINGS 

Tho fotfow&g ownfuntwhave notified 
dates of Board rowings, to tha Suck 
excfianga. ‘ Such meetings an usually 
held tor *•- -purpose of eonsidaring 
dividends. Official indications an not 
Willsble' as to- Whether, dividends are 
i marl ms or fine)*, and tha sob-divisions 
shown Mow: an baaod mainly on last 
year's timetable. 

. 7 . .v-TODAY -- 

IBtt dH f B - ' H-. Cole, Davies -and 
Newman. Andrew R. Findlay. H. and J. 
Hill, Pritchard -Servicea. 

Fmsis — Barry Trust- Wood HalV Trust. 
WilsIiaW Securities. 

FUTURE DATES . 

Brant V/utker -^.— 'Nov. fi 

Tosdax Agricultural Industries Nov. 7 

KWft-FiT (tyres aod' Bdiatuta) Nov. 5 

SefrratKtry (J.) - — - — ; -■ -Nov. 7 

South .African Breweries Nov. 7 

Uadavai- : — . Nov. H 

UnUavar W . ..... T -.— .: Nov. IS 

Whoa far's Restaurants' - Nov. 22 

Wire and Plastic Products — Nov. 9 
finals— ... - 

LWT' . — Nov. 15 

Ritey fE. J.) : Nov. 6 

Welico I. - ;:;. Nov. 6 

Will haw Securities Nov. 2 


repeated in . Spain, which has 
nevertheless remained profitable, 
and the hope must sow be that 
overseas sales; contributing 
almost 48 per cent of the total, 
will : make- a mare- significant 
impact on^profits. . This action, 
coupled with ^recently started 
operations in Germany and 
Australia and tee impact of new 
products such as insulated 
industrial- doors, suggests that 
the rate of.firrf: half growth- will 
accelerate. -■ .The tax charge is 
likely to fall once again in the 
second half as overseas losses 
diminish, but, -on no better than 
repeated- 'interim earnings', the 
p/e -of 7B at 120p provides a 
reasonable level'of support Yet 
depute the promised increase, 
the projected minimum dividend 
yields 7B per cent. 

Armour Trust 
to consolidate 

A5MOUS TRUST, the industrial 
holding company, is. looking for 
acquisitions, says 'Mr. C. R. 
lamboume,' the chairman, in his 


profits 


annual report The prime objec- 
tive remains to consolidate the 
recovery seen so far. 

In the year to April 30 the 
group lifted taxable profits from 
*252.000 to £373.000. A forecast 
of not less than £345,000 was 
made at (the time of the rights 
issue in April this year. The 
group is also returning . to the 
dividend listing with a net pay- 
ment of OJp per share. . 

At the annual meeting share- 
holders trill be asked to approve 
a special resolution for the 
reduction of the company’s share 
premium account front £3.08m to 
£413.178. The money will be used 
to eliminate the. revenue deficit 
on the balance-sheet which at the 
year-end stood at £2.1Sm. 

Mr. Lam bourne points out this 
would enable the company to pay 
dividends in future which, under 
proposed legislation, it would not 
be able to do. 

Meeting, Upper Grosvenor 
Street, W, on November 23 at 
noon. 

Midway rise 
for Border 
Breweries 

TAXABLE profits of . Border 
Breweries (Wrexham) increased 
by £73,000 to £558,000 in the half 
year to August 31, 1979. And 
the board anticipates that results 
for the full year will show an 
improvement of about 15 per 
cent oo last year’s £895,052 total. 

But the rise in second half pro- 
fits experienced last year— from 
£314,925 to £410,052 — is not 
expected to be repeated. 

The interim payment is 
increased to L2p (l.Q2p) — last 
year’s final was 2.891p. ’ 

Sales of draft beer showed an 
increase and the . company's 
Keltic Lite lager is now estab- 
lished and continuing to attract 
new customers, state the direc- 
tors. The wines, spirits and soft 
drinks operations all achieved 
higher turnover and profits. 


Polymark confident of 
significant growth 


Moss Engineering on target 
as profit jumps to £0.91m 


The.Moss Engineering Group haij - 
met profit and dividend, fore- 
casts jmade daring its successful 
defence against thaXLEl take-over, 
bid,.,,.-. 

The taxable surplus expanded 
SO per cent to ail ,860 f 0r , the 
year' 'to August 31, 1979-r-com- 
pared with net less than. £900,000 
forecast in-March, and £503,793 
for the previous year; . 

The net final dividend of' 3B5p 
lifts- lie total to. 5.86p ,(4.ft396p) 
— equivalent. to &5pgross r 'a 22.7 
per cent increase in line with tiie ._ 
directors’ recommendation. 

Mr. Ernest . Cars, chairman, 
says that but for national strikes-*' 
at the start and end of the year^ 
the group -would have beaten the - 
record. £L03nx pretax achieved 
in-HTCS-TG.-:- - ; ■ ■ -'-■■■ 

The cost, of the recent engi- . 
neering .unions? .strike could he - 
high,- he adds. - But. after the 


* badly debtefl " 'opening . per- 
formance, be expects group 
operations to acc?iera£e_for the 
rest of tire year. 

The group has the prospect of 
a continuing lajs* export- busi- 
ness ' and in the UK, . despite 
expenditure cuts, it has recently 
won one of tfie -largest contracts 
placed fbr-same years in their 
sector ofjflfe sewage industry- 

Total, vOrdere are currently 39 
per ct^it ahead of last year and 
shosp no Signs of weakening, the 
chagman says. . 

Turauver for the year was 
Some IS per cent higher at 
£14.07m, against £12.19m. -Tax 
takes £129,087 f £104,314). Stated 
earnings per 25p share are well 
ahead at 16.99p (8.67p). 

-There is an extraordinary debit 
of £43,123 this time, being 
defence expenses of the take- 
over bid. Interest charges were 


up from £121.000 to £207.000, 
reflecting the financing of larger 
overseas contracts and higher 
Karttr " rates.” . 

- ; ■ ; -r- Year ^ 

1878-79 1977-78 

t £ 

Sales 14.072.357 12.187.960 

Hort® 9.578.778 8.388.880 


Sales 14.072.357 12.187.960 

Hort® 9.57B.778 8.388.880 

Exports 3^)42.998 2.628.733 

Inter-group 1.450.581 1.172.341 

Trading profit 1. T.332.153 772.774 

Dspraciition 213,717 T48.Z70 

Into resit 208.57B 120.711 

Profit before tax ... 911.860 503,793 

Tax ...... — : 129.087 104.314 

Nat profit - 782,773 399.479 

Extraord. debit* .. 43,123 • — 

Available 739.650 399.479 

- 1 On funding and overdraft. * Defence 
expenses of take-over bid. 


911.860 503.793 

129.087 104.314 

782.773 399.479 

43.123 • — 

739.650 399.479 


AVANA GROUP 

LIMITED 

INTERIM STATEMENT 

Unaudited results— 26 weeks ended 29th September, 1979 
ZSweeks 28 weeks 52weeks 


' . ‘ -. • 

ended 

ended 

ended 


' 29.9.79 : 

30.9.78 

. 31.3.79 

Sales 1 (less inter-tom- 

FOOO 

■ fOOQ 

£*000 

pany transactions); ... 

GROUP PROFIT— sub- 
ject .to depreciation 

.17,724 • 

15,846 

33,399 

and taxation - 

GROUP PROFIT— sub- 

L955 

• 1,695 

4 ,142 

ject to taxation • 

CORPORATION TAX-- 

1,580 

1,410 

3,518 

at 52% (52%) . 
DIVIDENDS:— 

820 

733 

1,285 

First Interim 

205 

(LOOp per 

. - 138 
L65p per 

133 

(.65p per 

.■ ■ . 

share) 

-share) ■ 

• . share) 

Second Interim . 

Final ...L~ 

/ 


102 

(BOpper 

share) 

481 

(£35pper 



"■* - • 

share) 

SHARE AND GA3PTTA 
RESERVES; - 


*' . ■ - 


Issued Ordinary: - 

um 

L023 

1,023 

Issued Preference 

159 

• 150 

150 

Capital Reserves ...... 

2*531 

2,531 

2,531 

Pfivenue Reserves -. 

4,632 

3413 

4,077 

• . ■ - ’ - - ■ ■* 

' 8336 

6,817 

7,781 


The Group is showing steady - progress with the profit 
increase, before depredation of £260,000 or 153% .against the 
sales increase of 

, Rising raw, material jaices-.' and competitive pressures 
inevitably put margins under strain, but the benefits of past 
capital investment have enabled ns to maintain consistent and 
acceptable profitability. The Group Jooks forward to a success- 
ful second half year’s trading althptigh any weakening in the 
value of sterling must- influence- our progress for the year end. 

Trading conditions will make product and method develop- 
ment even more important to us this year but the Board is 
confident that amongst the catalogue, of new products fully 
developed and waiting to be introduced there is a good basis 
for a new surge in the Company’s growth and prosperity when 
the economy recovers. 

Caoltal investment continues to be undertaken at a high 
*ate and during the first half of the financial year, the Board 
S^lspeiBKtiire <jf £l Mia on on plant to npdnto 
and further improve production methods. • 

The Board has decided to continue the. policy of three 
onfinary dividend payments and . wffi. pay a first interim 
In ner kbare on 3rd January. 1SS0 to all share 
register on 26th November, J979. The share 
Sfflbe dosed from 26th November to 3rd December, 

"1979 

’Avana Buildings By tederof^o^ 

Pen dyris Street Secretary 

Card iff 

mNmember, 1379 


CONSOLIDATED 

PLANTATIONS 

- Consolidated Plantations 
reports that following zhe end of 
_ exchange controls, the docu- 
ments to be circulated to share- 
holders ■ on the scheme of 
arrangement needed substantial 
amendment and will be 
despatched on November 5. 
Therefore- the annual meeting is 
delayed until November 28. 
which will also be the date of 
the court meeting and the EGM. 

The meeting of warrant 
holders will be on November 20. 
Payment date of the final divi- 
dend is now November 29. The 
subscription price per Malaysian 
warrant will now be MS3.00 or 
66p or the equivalent in Malay- 
ste n currency of 66p by refer- 
ence to th» rate of exchange on 
the seventh business day before 
commencement of the relevant 
subscription period. 

IN BRIEF 

A. BECKMAN (converwr snd mar- 
ch*™ ot fabnes) — R*sutis lor June 30, 
1979 year already reDonad. Fixed * 
b saats Cl.etm (£0.53m). net current 
assets £3. 29m (£5.5Bm). Net liquid 
-funds decreased by cl .35m (£0.57m 
increase). Meeting. Wastbury Hotel. 

: W. November 22, noon. 

. CAPSEALS (packaging )—Year to 
June 30. 1979. results already known. 
Fixed assets. £3.13m (£2- 1m). Current 
•seels, £8. 85 m (£7 ,28m). Current . 
nobilities. £5rn <£4.55m). Ultimate 
holding company is Cope Allman Ini. 
Meeting, London W, November 22 at 

H. GOLDMAN GROUP ( hardwa re, 
Nock end watch wholesaler) — Turn ove r 
for six months to April 30. 1379, 
£1.56m (El .92m for eight months). Loss 
£39,000 (£18,000). No interim dividend 
(seme). Board says low level of retail 
sales fallowing the change in VAT rate 
has had an unfavourable effect on com- 
pany's performance in the summer 
months. Predictions for Christmes and 
into 1980 am so variable a forecast 

would have litrie meaning. 

. MANCHESTER AND METROPOLITAN 
INVESTMENT TRUST— Second Interim 
dividend. Ip. payable December ID, 
Pre-tax revenue for half, year to Juna 

30, ’ 1979. £3.595 after interest and 
expanses £1,271, Tax nil. Net asset 
value. 76.2p.- _ 

J. AND J- MAKlN PAPER MILLS 
(paper makers, printers)— Results for 
year to- March 31 a lrBad * J 1 ™"?- 
Current assets £5.94m (£5. 23m). 

Currant liabilities C.7B (Q.41m). 
fixed assets f0.88m (CO.SIm). Net 
outflow' of funds 2). 13m (ED.97m in- 
flow). Sleeting RochdalB. November 
19, at 2.30 pm. 

M AND G PENSION EXBIIPT FUND 
—The interim distribution for die 
accounting period to April 27. 1*0, 
will be T.Sp net per unit (3.0p net last | 
year), payable on November 30. 1979. 

PRINCE OF WALES HOTELS— -Turn- 
over for period January 1. 1979. to 
July 11, T979, £2.433.840 (£1.898.788). I 
Pre-tax profit £118.660 (£127.428). No 
tax (£22.000). Interim dividend per 2Sp 
share 0.75p (0.5p). Board intends ro 
bring dividends more Into line with 
Company's prufrtabPiiy bearing in mind 
resources needed for development and 
expansion- 

WQMRWELL FOUNDRY AND EN- 
Q1NEBIING — Results for year to July 

31, 1979. reported on October 11. Net 

current assets ' £552.774 (ES96.922 

liabilities) . Capital employed {2.47m 
(DJZm). De crease In cash and bank 
balances £378.832 (£241.739 increase). 
Meeting, Sheffield, November 28. at 
noon. 


WITH PRE-TAX profits ahead better. Stripping out a first-time remains a very substantial part 
from £423,000 to £489,000 for the contribution from Adolf Dreber. of the group’s investment in the 
first half of 1979, on sales of Polyrtiark's pre-iax profits growth plantations sector, which is still 
£S.04m against £Tfi5m. the direo* is a lacklustre 3.8 per cent. The the predominant source of earo- 
tors of Polymark international, company's Transtat labelling togs, he states, 
supplier of machinery to divisions appear to be doing 

laundries and garment makers, well however, and this will pro- -r -y-v • . ■ x 

are confident that the year will bably help the business toward |V 

be one of further significant a group pre-tax profit of about J. v • JLMM. JL LlOll 


growth. 


£1.4m, against £l.lm last year. 


N. British 

w Activity in the second half to The directors certainly seem 10 PTOTW^TflP^l 
date has been well above rhat for be optimistic, forecasting a total -*- -*■ UW/»3 

the same period of 1978, and dividend of 3 6p (the interim is a-w 

results will also benefit from the up 1S.4 per cenii at the net level. T I 1T1 

inclusion of a major French con- which could yield a prospective cV 

tract in the laundry division. 7^ per cent at 73p, down 5p. 0N turnover up from £2.46m to 

which will have a significant The P/ e vvould come to a pros. £2.9Bm, pre-tax profits of North 

effect on sales and profits. pecuve 6 cm a full tax charge. British Pronerii.* exnanfied to 


effect on sales and profits. pecuve 

In the last full year, profits 
before tax reached a. record T 
£l.l2m (£849,000). od sales up I jfi 
from £1 2.46m to £15.43m. - 
As expected, sizeable growth fjrf 
■was achieved in the transport 
labelling division in the period ft... 

under review, but results in LIU 

France were below expectation. For 

Stated mid-yearly earnings Lawrie 


rose from 3.9p to 4.S4p per Z0p severe drought conditions have 


« un » lint nx cnarge. British Properties expanded to 
£l.l5m for the year ended 

Lawrie Plants. M: 157S ' eomarsa mlh 

. . At halfway the surplus was 

production £491.000 against £198,000. 

. ,. The company, incorporated 

curtail pH under the name Printsouth. in 

cuivu April, 197S, was made public and 

For the current season at changed its name in May, 1979. 
iwrie Plantation Holdings in the same month it acquired 
vere drought conditions have the property investment and 


Plantation 


“fe 1, Si? S ° 0Q t0 ,f^ edict whether or not £376.000 against £182,000 and 

Tax took £231.000 (£210,0001 there will be a sufficient increase after an extraordinary debit of 

a IS’SS T 117 £“ of 1D pnce ,evels 10 compensate for £195.000 (nil), being reconstruct 

£4,000, against a £2,000 profit. the lower yield ti 0 n 

expenses, the attributable 


£4,000, against a £2,000 profit. 

• comment 


Polymark’s first balf showing £5.79m and the dividend per Earnings per 25p share are 
is a little below expectations and share payable is 32.5p. shown as 5.97p compared with 

the reason for this is that the The chairman says that a 3.1Sp, and the dividend total is 

group’s French interests made a reduced contribution is 2.5p with a final of 15p a 2p 

loss of £50.000. But the French anticipated from the Malawi com- total was forecast 
concerns (laundry machinery, pany this year. 

Raleigh bicycles and more) are Notwithstanding the disposal r* g* 1 < niDADC 1 tu 

now back in the black and the of its interest in' Jokai. the tea uUteII tUKVlIrllAlv 
full year performance should be company operating to India HlVlTHhATlrtX 


tne lower yieiQ tion expenses, the attributable 

As reported on October 24 pre- balance came through at £580,000 
tax profits for 1978 came out at (£412,000). 


Earnings per 25p share are 
shown as 5.97p compared with 
3.1Sp, and the dividend total is 


Raleigh bicycles and more) are 
now back to the black and the 
full year performance should be 


S & P launching new 
international fund 


GOVETT EUROPEAN 
UNIT1SATION 


BY JOHN EVANS 

The Save and Prosper Group is being o 
launching a new unit trust to of 50p. 
invest in international interest- purcha: 
bearing securities to the major existing 


being offered at an initial price 
of 50p. The minimum -initial 


Mr. D. A. H. Baer, chairman of 
Govett European Trust, said at 
yesterday’s annual meeting that 
the managers’ report on the 
desirability aod practicability of 
unitisation was in an advanced 
state of preparation and should 
be in the bands of the board later 
this month. 

Tbe board would consider the 


currencies. 

The fund, called the Inter- 
national Bond Fund, is claimed 
as the first of its type from a 
British unit trust group follow- 


purcha :e is £1,000, or £250 for report with urgency, he added, 
e x ist i ng S & P unit holders, and make a public statement as 


and £50 for subsequent pur- soon as possible, 
chases. I Q accordance with their pre- 

The group's managing director, viously announced intention, Mr. 
Mr. Davjii Maitland, comment- Baer and Mr. L. T. G. Preston 


British unit trust group follow- tog on the- fund, said: “Looked have retired from the board and 
mg the abolition of exchange at strategically, UK residents Mr. W. J. R. Govett has been 
controls last month. It is aimed have for the first time to 40 years appointed chaiman. 
particularly at the smaller access to the worldwide equiva- l~ — - — - ■ — 

investor. leots of the UK fixed interest ^i lUll 111 1111 11111 IH III mill 1 1111 Hill III! H I »1 1 II III III! 11 1 1 

The fund's investments will be Exposure to such an | l=J 


HOPKINSGNS 

HOLDINGS 

LIMITED 

INTERIM REPORT 

Results 

The unaudited results for the half year to 27th July. 1979 
are: — 

Year to 
2 Feb 

1979 1978 1979 

m ^000 £’000 £'000 

Turnover 2U 58 20.361 39,976 

Group trading profit 1,002 2^19 2J198 

Interest paid (236) (120) (3031 

Investment and other income 23 2$ 205 

Group profit before taxation 789 2,127 1,300 

Taxation 412 U37 1,155 

Group profit after taxation 
attributable to holding 

company 377 990 2,114 

In the context of Group assets and potential the hall year's 
results do not reflect the longer term capabilities realisable on 
a return to a higher level of activity. The estimated loss of 
about a month’s Group sales due to the national engineering 
dispute will have an impact upon the second half results 
Short time working at Hopklnsons Limited is, to tbe absence 
of an upturn, now being followed by redundancies, tbe cost of 
which will also have its effect. 

Interim Ordinary Dividend 

The Board has decided to pay ao interim dividend on the 
ordinary shares of L5p per share (last year 1.5p per share) 
for the year to 1st February, 1980 which will be paid on 14th 
December, 1979 to shareholders registered on 16th November. 
1979. 

Birkby Grange, Huddersfield. F. R. BentJev 

1st November. 197*. Chairman! 


Sanderson Murray & Elder 

(Topmakers & Combers) 

Apart from a short period of improvement in February, 
there was increasing competition amongst topmakers to main- 
tain viable machinery activity through to June since when 
there has been little djscernable change. 

Year ended 30th June 1979 1978 


Turnover 

<Loss)/Profit before Tax 

Tax 

(Loss) /Profit after Tax 

Dividend 2p per share (1978— 
3.465p) 


The U.K. wool textile industry has continued to re-equip 
judiciously whilst having to respond by selective contraction 
to changes in its terms of trade with the rest of the world. 
The Group has recently completed the modernisation of its 
wooicombing plant and with efficient and less labour inten- 
sive machinery is striving to maintain its sales share. 


1979 

1978 

f 

£ 

44500,000 

4.632,000 

(10,737) 

148.793 

16.837 

32,936 

(27,574) 

115,857 

38,000 

65,835 


tti[iiiiiiiiiiiititiiiiiiniHihiiii)iniiiMiiiii]iitiiiiitiitiiiii)iiiiiinni]niiiijiinininmjiiniiTH)[iiiJiJiiiii]iiiniTHiii]iiiiniiimni)iiiniiniiiiniinLH]iniii]iiiniiiiMiiii. 


overall 


to the form of fixed or variable- enonnous arena may well be 

rate bonds, or. to the shorter- £ ght _ a * a 1 T n |'I™. msre Jl 1 £ l n 

term, Teasury bills and certifi- “™f r n .\. inveslors overall 

cates of deposit. At the same P ortfolJC,f 

time, the fund will pay particular 

attention to underlying economic P'inr AAA 

trends, with a part of ithe initial 

portfolio investments in Deutsche 

ita-k secunties. at Canadian 

But the fund will be managed 
flexibly, with an aetive switching orif l r Ar nmn 

policy in investments. The alllX 17 UI vigil 

emphasis will fall at different 
times on the doUar, the yen as ™ VOiL. 

well as other currencies, and, as iT f 

conditions dicute, sterling, f^ 5 ;' 82 “ 


£295,000 
at Canadian 
and Foreign 

Taxable revenue of Canadian 


An International Group 
in many fields of textiles 



accord me to the Save and toe half -5' ear to September 30, 
F?osper manLera 1 9T «- Tbe ^terim dividend is 

Gt™ of UK unit •»>"* u '” ” p ' 10 

trusts -to corporation tax. a high A -' op ' \ 

yield is not being sough L The Lj S t year after reporting pre- 
managers are looking for a stable tax revenue of £560,873 the com- 


LIMiTED 


Interim Announcement 


level of distribution with an pany paid a total of 4.2p. and 
initial yteld of 5 per cent. the "company intends to pay a 

S & P points out that the totaI 0 f QOt i eS5 ^an 4.75p this 
return to tne Bntrb investor tn VP , P 


Unaudited results for January/June 1979 and the comparative figures for 197S axe as 
follows;— 


return to the Briti b investor tn 
investing in external fixed- 
interest instruments comes from 
three sources — capital movo- 


Turnover 


After tax of £107,072 (£97,701) 
and preference dividends, the 


ments resulting ' from interest available surplus is up from 
rate changes, relative movements £143.278 to £183,055. 


Trading profit before charging depredation 
Less; Depreciation 


of exchange rates and interest 
payments. 

Until November 16, when 
investment begins, units are 


Net asset value per 25p share, 
16, when after deducting prior charges at 
units are par. is up from 161. 6p to 163Jp. 


Trading profit 

Interest and other changes 


Profits of associated companies - 
Investment and other income 


G. E. OATLEY 

(UNDERWRITING AGENCIES) LTD. 

C. E Oat/ey (Underwriting Agencies) Limited annotmee that they 
/wwe been appointed underwriting agents for the following major 
insurance companies from 1st January. 198Qz— 

1. The Security Insurance Company of Hartford, 
Hartford, Connecticut, U.S.A., have incor- 
porated their U.K. subsidiary. Security Insurance 
• Company (U.K.) Limited, and. have received 

D.O.T. approval. 

2. The HarleysviHe Mutual Insurance Company of 
Harleysville, Pennsylvania, U.S.A., have received 
D.O.T. approval in principle pending incorpora- 
tion of their U.K. subsidiary, Harleysville 
Insurance Company (U.K.) Limited. 

Subject to the approval by the Ministry of Finance 
( Japan), and subsequently the Department of Trade, 
London, the Toa Fire & Marine Reinsurance 
Company Limited propose to incorporate a U.K. 
subsidiary for whom it is intended that G. E, Oatley 
(Underwriting Agencies) Limited shall also under- 
write. Pending these authorisations a priority quota 
share arrangement will be established between, the 
Security Insurance Company of Hartford, and other 
companies awaiting the incorporation of their U.K. 
subsidiaries. . 

All U.K. subsidiaries will be incorporated with a 
minimum paid up capital of £1,000,000. 

The agents will underwrite a worldwide non-marine 
portfolio consisting of proportional and non- 
proportional treaties. 

The directors of the company are Gerald E. Oatley 
(Chairman), John S. Greig, Michael Simmonds, 
F.C.A., and Richard J. Flint, F.C.I.S. 

Registered offices: 

G. E Oatley (Underwriting Agencies) Limited, 
40 Ume Street, London EC3M 5BS. 

Telephone 01-6234481. Telex number 883206. 


— — — — — — — — — * — 

I Getting more business is as simple ! 
I as ABS! Come and see, j 

• tent dBSCoBpoaainaptiiiilbrlRs Bog. Td;((S&9 23436 (*2MZS(araaEiiciBL 1 

I Here’s your FREE ticket Ifame, •••••••••«» I 

i to the regional exhibition PoRfkm. a < • 

j toat’saH abort awe Company I 

1 regional business for | 

. yon. Yon could win a 

I computer, tool- I 

November 13-15 1979, 

i ft rfr i 7b. AH BUSINESS SHOW I 


Profit before taxation 
Taxation 


1H1 Investment grants 


Profit after taxation 

Interest of minority shareholders 


Profit before extraordinary items 
Extraordinary losses 


Preference dividends 


Profit earned for ordinary shareholders 
Ordinary dividends 


Jau. /June 

Jan./June 

Year 

1979 

1978 

1978 

£000s 

£000s 

£0G0s 

336,049 

330,060 

678.329 

39,225 

41,048 

84,732 

6,615 

6,138 

12,046 

32,610 

34,910 

72.686 

4,403 

3,778 

8,629 

28,207 

31,132 

64,057 

1,012 

S26 

1.756 

1.826 

8SS 

5.400 

31.045 

32.846 

71,213 

11,773 

12,157 

28.357 

19,272 

20,689 

44,856 

175 

169 

404 

19,447 

20,858 

45.260 

2,509 

' 2.260 

4,985 

1&93S 

I3.59S 

4027 5 

663 

132 

1,798 

1&275 

18,466 

38,477 

24 

24 

48 

16,251 

18,442 

38,429 

4464 

3,673 

10,152 

12,087 

14,769 

28277 

64p 

6.7p 

14.5p 

82.07 

$2.00 

$2.04 


Qoeensway Hall, Dnnstabfe, Beds, ft j 


Profit retained 12,087 14,769 28^77 

Earnings per ordinary share of 25p 6-lp 6.7p 14.5p 

U.S. Dollar rates of exchange used— -Dollars per £ S2.07 S2.00 52.04 

Sales at £336 million were fractionally higher than in Jaouary/June 1978. The strength 
of Sterling relative to other currencies reduced sales overall by £28 million, or 8%, but 
this was offset by increases to volume and selling prices of 3% and 8% respectively. 

After absorbing adverse exchange movements of £6.6 million, trading profits at £32.6 
million were down by £2-3 million, or 7%, compared with January /June 1978. Exchange 
movements excluded, Coats division achieved better results ia Europe, North America 
and Australia. Diecasting was a bright spot with profits 30% higher. Most Latin American 
currencies are perennially unstable but due to the weakness of the U.S. dollar, currency 
devaluations have been much greater than- normal, and this has interrupted our pattern of 
profit growth. 

At borne, trading conditions were considerably worse than expected. Yarns and 
Fabrics division suffered from low demand and very depressed margins, and Garments 
division sales were weak throughout the first half-year- Hand Knittings division suffered 
from the effect of the strength of Sterling on exports. 

Higher interest rates and increased borrowing levels, which were mainly due to 
lower UJv. sales, combined to increase the interest charge by £0.6 million. 

The substantial increase iu investment and other income is mainly due to sales of 
property, as part of a continuous programme of realising unprofitable assets. 

Tax has been charged on the basis of SSAP.15 as for the 1978 final accounts^ The 
overall rate of tax remains at much the same level as for January /June 1978 which has 
been re-calculated on the SSAP.15 basis for purposes of comparison- 

Profit earned for ordinary shareholders is down by 12%, at £16.3 million. 

Profit before taxation, based on a Hyde computation, is £14.6 million compared with 
£18.7 million in January/June 1978. We are in no doubt that the Hyde computation 
understates our profits on a current cost basis and are considering tbe methods to be used 
under ED 24 for the annual accounts. 

Conditions have changed since we made our statement on prospects for 1979 on 15th 
May. The strength of Sterling has reduced the value of foreign profits, depressed export 
sales and margins, and has seriously affected sales to foreign tourists. The cost of money 
has risen and VAT has almost doubled. 

Adverse exchange movements for the year are estimated at £13.8 mi l lion at trading 
profit leveL 

The increase in sales volume in the first half-year has continued and although In the 
present economic climate tt is impossible to make any firm forecast about the outcome 
for-lhe year as a whole, due to the world-wide spread of our business results for the second 
half-year could be marginally better than those for the first 

An interim dividend of 1.4p per share (1973 l*957pj will be paid on 2Sth -December 
1979 which, together with the second instalment of the final dividend for -978 of O.iwap 
per share (1977 0.0317pj, resulting from the reduction in the rate of tax credit to 30% 
(1977 33%). makes a total payment of 1.5049p (1976 1.3274pj. The dividends will be paid 
lo the ordinary shareholders on the register on 16th November, 1979. 
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MINING NEWS 


Western Mining having 
strong first half 


AUSTRALIA'S Western Min- 
ing reckons that its profits for 
the first half of the current year 
to next June will, at least, equal 
the A$24.6m (£12. 3m) earned in 
the previous ftill 12 months. This 
was stated by Sir Arvj Farbo. 
the chairman, at yesterday's first 
annual meeting to be held in 
Kalgoorlie for 46 years, reports 
James Forth. 

The chairman said that nickel 
prices bad improved and the 
supply and demand were now In 
reasonable balance, the price of 
gold appeared to have stabilised 
in the U.S.S350 to U.S.S400 per 
ounce range, and the ontlook for 
alumina and aluminium was 
strong. 

But he cautioned that busi- 
ness conditions and the demand 
for metals in 19 SO would depend 
greatly on extent and severity 
of the recession in the U.S. and 
the effect of the increasing oil 
price on world economic activity 
which made it impossible to pre- 
dict the group's results for the 
second half. 

Sir Arvi also gave shareholders 
further information an the huge 
Olympic Dam copper-uranium 
discovery at Roxby Downs in 
South Australia which indicated 
that mineralisation had been 
shown to occur over an area of 
at least six square kilometres, 
and a hole was currently drilling 
in mineralisation at a depth of 
1,000 metres. 

5 ! r Arvi said nickel sales in 
1 B7S-79 were substantially higher 
than production, enabling a 
reduction in metal stocks which 
should be closer to normal levels 
by June, 1980. Prices had re- 
covered tn more satisfactory 
levels enabling most nickel pro- 
f'ucers to look forward to better 
financial returns' in 1979-SO. 

Improvements to the nickel 
smelter at Kalgoorlie would 
enable a considerable increase 
in throughput in the future at 
minimal capital cost. Western 
Mining's exploration to prove 
new nickel ore continued and 
particularly good results were 
obtained at the Foster shoot 

Since June 30 the group had 
agreed tD pay AS11.35m to buy 
a nickel orebody to the south, 
near Widgiemooltha. from INCO 
and Broken Hill Proprie- 
tary which was estimated to con- 
join '.!rn tonnes of 2 per cent 
nickel. 

E'cp'nrrfion for gold had 
mrrrcsei ore reserve.* of the 


associated Central Norseman and 
400 metres in the southern 
Mararoa area would be opened 
by underground development 
Western Mining had also en- 
countered gold mineralisation in 
-the Hunt nickel mine at the 
southern end of the Kanrbalda 
Dome, but evaluation of the pros- 
pect was in its early stages. 
Western Mining shares were 
iSSp in London yesterday. 


New mining law 
in Argentina 


PRESIDENT VTDETLA of 
Argentina has signed the Law 
for the Promotion of Mining and 
will soon sign into being a 
Mining Code, reports Bichard 
Lindley from Buenos Aires. 

The new law will not only 
boost small and medium scale 
mining but also large scale 
mining “ wbich needs technology 
whicb we do not have in this 
country," said Dr. Jose Martinez 
de Hoz, the Economy Minister. 

The law has been expected for 
the last three years. The Govern- 
ment has been keen to encourage 
more mining in a. country of 
acknowledged potential but has 
been somewhat tardy in defining 
the precise rules and regulations 
under whicb foreign companies 
would bave to work- 

This accounts for the sluggish 
pace of mineral exploration in 
Argentina compared with what 
has been happening in Brazil 
and Chile. Foreign companies 
have been lukewarm about 
investment in the absence of a 
mining promotion law. 

One major development which 
has been held back by the lack 
of a law, notwithstanding any 
economic factors, is the 
El Pachon copper-molybdenum 
deposit in the Andes. St Joe 
Minerals, the New York-based 
group which holds the deposit, 
has held back from a Slbn 
(£482 in) investment decision. 


In his statement with the 
annual report he bases the 
prediction on the current level 
of gold and commodity prices, 
and the South African business 
climate. Anglo-Vaal gains 29 per 
cent of its earnings from gold, 
28 per dbnt from other minerals 
and the balance from industrial 
activities in South Africa. 

In the year to last June, 
Anglo-Vaal had net earnings of 
R 12.07m (£7m). nearly a third 
higber than the R9.1 m earned 
in 1977-78. It paid dividends of 
272 cents (15Sp) a share, 
compared with 204 cents the 
previous year. 

Despite a high level of 
liquidity, Anglo-Vaal Is taking 
advantage of the conditions on 
the South African capital market 
to raise R20m of 10.9 per cent 
unsecured debentures with an 
average life of 15 1 years, 
redeemable in five instalments 
starting in 1994. 

In London yesterday the 
group's shares were unchanged 
at £13. 


Inco looks 
for better 
fourth 
quarter 


AB Electronic warns 
on first-half results 


Progress 7 
by Hambros 
Inv. Trust 




uf* c 


INCO, the major Canadian nickel 
group, expects Improved earnings 
in the fourth quarter, after 
making net profits in- the three 
months to September of S55.9m, 
(£26 .9m), a figure which includes 
a UK tax credit. 

Nickel deliveries will be higher 
and the average realised price 
for primary nickel products will 
also be higher, Mr. J. Edwin 
Carter, the chairman, told 
analysts in Toronto yesterday. 

Deliveries in the third, quarter 
were in fact lower than normal 
as processing plants felt the 
aftermath of the eight months' 
strike . which lasted until the 
middle of the year. But there 
should be normal availability of 
finished products in the final 
quarter. 

Mr. Carter said that loco's 
operations in Guatemala and 
Indonesia should reduce losses 
next year and be at breakeven 
point in 1981 in terms of their 
effect on group consolidated earn- 
ings. 


Gold price 
gives boost 
to Falcon 


EARNINGS CLIMB 
AT ANGLO-VAAL 


PROFITS AT Anglo-Transvaal 
Consolidated Investment, the 
South African mining, industrial 
and finance house, are expected 
to rise again during the current 
financial year, according to Mr. 
Basil Hersov, the chairman. 


Zimbabwe - Rhodesia's main 
gold producer Falcon Mines 
announces a 64 per cent rise in 
net profits in the year to 
September 30 reports Tony 
Hawkins from Salisbury. . 

Is September Falcon 
announced that it was paying 
dividends totalling 100 Rhodesian 
cents a share (68p), double its 
1978 payout of 50 cents. 

Falcon says in a brief comment 
on the results that working costs 
rose 24 per cent in the past yeai 
and it predicts a further 22 per 
cent increase In 1979-80. 

Reflecting -the sharp rise in the 
gold price in the September 
quarter. Falcon earned RS1.4m 
(£952.000) during the period 
against just over RSlm in the 
previous three months. 

The group's payable ore 
reserves have increased by 
434,000 tonnes to 1.6m tonnes, 
giving the mine a theoretical life 
of 6J years; the ore reserve Is 
calculated on a conservative gold 
price of S310 an ounce. 


Queensland Mines, has lifted 
its estimate of the uranium con- 
tent at the Nabarlek deposit in 
the Northern Territory of Aus- 
tralia to 12,000 tonnes from 
10,500 tonnes. This follows the 
reported completion of the ex- 
traction of the orebody. Proces- 
sing of the stockpiled ore will 
take place next year when the 
plant has been completed. 

* * * 

Mary Kathleen Uranium, the 
Queensland producer in the Rio 
Tinto Zine group, had an out- 
put of 235.4 tonnes of uranium 
oxide in the September quarter, 
compared with 214.6 tonnes in 
the June quarter. 


THE RECENT engineering .dis- 
pute will have a considerable 
effect on first-half results of AB 
Electronic Products, Mr. H. J. 
Kroch, chairman, says, in his 
annual statement. But the out- 
look remains encouraging. 

Although the current year bas 
been seriously affected by certain 
national issues, he believes the 
directors ore well placed to take 
the group forward into the new 
decade. 

As reported on September 26, 
pre-tax profits reached £L37m 
(£0.6m) in the year to June 30, 
1979, on sales of £22.7Sm 
(£20.06m). The net total dividend 
is lifted from 5jfi3175p to 7p. 

The chairman says that capital 
expenditure, including leasing, 
was increased ' by. 16 per cent 
during the year, and will con- 
tinue at a high level. Available 
resources are adequate, with 
liquidity much improved. Sub- 
stantial orders for new 
machinery have been placed 
since the start of the current 
year. 

Of Kcnure Developments, an 
instrument-making subsidiary, 
the chairman says that a study 
has proved that plans to enter 
medical electronics through the 
company were too ambitious and 
would delay the achievement of 
acceptable profitability for too 
long. 

All medical work was stopped 
some months ago and a marked 
improvement in performance has 
resulted. It is hoped that a 
buyer can be found for the high- 
qualily development whicb was 
carried out with the Centre for 
Medical Electronics at St 
Bartholomew's Hospital. 

At balance date, group fixed 
assets stood at £4.05m (£3.49m), 
while net current assets totalled 
£3.43ra (£2.3Sm). There was an 
increase in working capital of 
£ 1.28m. compared with a £0-36m 
decrease. 

Meeting, Cardiff, November 27 
at 11.30 am. 


provide investors with above 
average long-term growth 
prospects of both capital . and 
Income by investing in smaller 
companies with a market, value 
of £25m or less. The investment 
strategy will include newer 
companies with good potential 
and sound management. 


dispensed every year. . About 
5.000 new machines are installed 
annually, on new sites or. as 
replacements. 


The investment management 
will be undertaken by County 
Bank, the National Westminster's 
merchant bank arm. It has been 
successfully managing a Smaller 
Companies Exempt Fund for 18 
months, showing a 30 per cent 
appreciation over the period, 
compared with 15 per cent' for 
the F.T.-Actuaries All Share 
Index. 

National Westminster Unit 
Trust Managers, which started 
about 12 years ago, has seven 
other authorised unit trusts. . It 
entered the offshore market last 
year with two funds. Total of 
funds under management — 
onshore and offshore is around 
£90m. 


Advance 
at Sungei 
Bahru 


Brand new 

vending 

machine 


TAXABLE profits of Simgei 
Bahru Rubber Estates rose from 
£129,125 to '£155,380 for the year 
to June 30 1979, on turnover 
down from £765,081 to £6S3,S)L 
The net dividend is being n|tea 
from 2p to 2J®p with a final 
of lBp. 

Tax for the period takes 
£82,433 (£72,285) and stated earn- 
ings per lOp share are up from 
2.19p to 2.81p- 

The company has estates in 
Negri Sembilan and Malacca, 
Malaysia. ' 


Exports fall at 
W. A. Tyzack 


Gross income of HaasW. 
Investment Trust was up 
from £1.49m lo-.f I .53in 
half year go September 30, t&n 
and pre-tax revenue rose- fm 
£lm to ELOSul - - ' '.;^v 

After tax of £978,791 (£363&ffi 
earnings per 25p share are. awy 
ahead from 2JE2p to. _ -g* 
net interim dividend is. lifted 
I.Sp (l^p)— 4ast. time, the- fha 
was 2.6p. 

Net asset value at the half-ypm- 
was 164.4p (ISO.fipf after- prior 
charges at par; and 174*, . 

(160.6p) at market value* " 

Since March 31, the value 'af 
the company's '-freehold --p^ 
perties has increased by.£LSm4 F 
£3.7m, after incurring Nadditimfei 
capital expenditure of £29lj0UB 
The increased value , was tarafy 
attributable to r ede velopmeijjy 
the properties at 26 andTf.'TWr 
Street ' '" ’ ' ■ : . 

Street has been completed:®^ 

Redevelopment of 27, Dover 
this building has been let-te a 
single tenant on a 20-year teate 
with five yearly remt rev^s ^ 
an Initial rent. of £9230-^ 
annum . " Completion; of somber 
26 is imminent and a suitable 
tenant is being sought ' J y 


Royal title for 
£30m hospital 


PRINCE CHARLES, opening 
the Hallamshire Hospital. 
Sheffield, yesterday said that it 
had been- given a royal title by 
the Queen. ** It now becomes the 
Royal Hallamshire Hospital," 
he said. 

The hospital, which has 750 
beds, cost £30m. 


Small company 
trust for 
NatWest 


A new trust has been launched 
by National Westminster Unit 
Trust Managers, a division of 
National Westminster Bank. 

The unit trust, called the 
Smaller Companies Trust, will 


A NEW drinks vending machine 
launched yesterday will dispense 
Oxo, tea and other hot beverages 
made by Brooke Bond Oxo. 

Specially provided cups carry 
the brand name of their contents 
and Brooke Bond Oxo says that 
by linking its products with the 
machine it is “ putting its money 
wnere its mouth is.” 

GKN Sankey. the market 
leader in “ in cup ” drinks 
dispensers, hopes to sell 600 of 
its new Bijou machine in the 
next 12 months but thinks there 
is a potential market for 6,000. 

The table top machine is 
suitable for smaller offices or 
factories of between 15 and 40 
employees. It is supplied on a 
rental of £29.60 per calendar 
month for five years, regardless 
of subsequent inflation changes. 

Although GKN Sankey was pot 
the first with “in cup" 
dispensers, it claims to have 
captured 40' per cent of a market 
which was first opened' up here 
by Max Pax, a subsidiary of 
General Foods, in 1973. 

Liquid vending machines are 
now commonplace in • offices, 
factories and other buildings, 
with an estimated ■ 300m' cups 


A difficult climate for exports 
and a poor order book for agri- 
cultural products are the chief 
problems- of W. A. Tyzack and 
Co., states Mr. Donald Tyzack, 
chairman, in his annual review. 

As reported on October 16, pre- 
tax profits of the precision engi- 
neering component maker 
slipped 7.2 per cent to £502,015 
in the year ended July 31, 1979. 

Turnover remained static at 
£6.12 (£6.11) but direct export 
turnover fell from £l-86m to 
£lJ57m. Stated earnings per lOp 
share are down from 5.6p to 4.5p. 

In the light of difficult trading 
conditions and a recession in 
world trade, it is impossible to 
forecast even six months ahead, 
says, the chairman. But the 
company is strong, with an excel- 
lent cash position, and he is 
qnietly confident in the long 
term. 


English and 
International r 


Pre-tax revenue of Engfishand 
International Trust : advanced 
from £352,100 to £514,300 in tt» 
six months to October 5. r "- 

The interim dividend. & being 
lifted from L05p to. L5p lhe| 
Last year the company^ paid 4 
total of 4JJ5p _ .. after - raising 
taxable revenue to £726,000. y 
Tax at midway, takes Hs7jB0Q 
(£131,300), and net asset Tatae 
per 25p share is down from 134o 
to 132*p. 7 


Aberdeen Tst 
paying 4.45p 




BORDER AND 
SOUTHERN 

The final dividend announced 
by Border and Southern Stock- 
holders Trust for the year to 
September 30. 1979,^ js 1.5p, not 
1.15p. This makes the total for 
the year 2.2p, and not, 1.85p. 


. Profits of Aberdeen Trust •rose 
from £1.4m to £1.67m in the y&t 
to September 30, 1979, aftertax- 
of £852,135 against £780,020. 

The net total .dividend is 
effectively stepped. T up ' from. 
3.587p to 4.45p, with a final of 
3.1p. At the Interim stage a 
final of not less than 2.65p was" 
forecast ' 

Net asset' value per 25p share 
is .up from 128p to 134p. 
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Record profits from industries and mines; earnings and dividends doubled over six-year period - Mr Basil E Hersov 


Tlic camings and dividends on Anglovaal ordinary shares increased by 
more chan 30 per cent during the past year and have doubled over the last 
six years. The Group's policy of investing both in industry and mining, 
which it has followed since its inception in 1933, has continued to prove 


successful. During the past year the growth of the Group has been 
attributable to a considerable increase in the profits of the industrial 


investments and increased profits from the mines, particularly the gold 
mines which benefited from die higher gold price. Iniladon has affected 
the results over the six-year period, but shareholders have nevertheless 


the results over the six-year period, but shareholders have nevertheless 
improved their position in real terms compared with the growth in the 
country's gross domestic product over the same period Although the 
Group s liquidity is at an historically high level, the Company is taking 
advantage of the present favourable conditions in the capital market to 
raise a R20 000 000 10.9% unsecured debenture with an average life of 
approximately 154 years redeemable in 5 equal inset [mem* commencing 
February 1994. These funds will place the Company in an even better 
position to take advantage of opportunities for further expansion as these 
may arise, as well as to meet any unknown contingencies. 


doubt that the management of industrial relations is going to become 
more complex and it is clear that it will be verv necessary to arrive at an 
accord with labour. As can be expected at this stage of the evolution of 
industrial relations in our country, labour organisations themselves are 
also going through a period of self-examination and re- alignment. The 
Covem mem's recent announcement concerning eligibility for trade 
union membership represents progress towards resolving uncertainty 
both among emp lovers and employees in this vital area and augurs well 
far future stability. 

Wc have the paradox in South Africa of a shortage or skills existing side- 
by-aide with an alarmingly high rate of unemplovment among the 


unskilled-ranks. Resolving this paradox is probably the major task facing 
the newly-formed National Manpower Commission. This Commission 
deserves our whole-hearted support since we must pursue socio- 
economic stability while nevertheless maintaining a sound economic 
balance with our primary abjective or increasing profitability. This is 
being done by introducing into our employment practices new features 
that are aimed at optimising the human resources available to us by 
education, training and advancement, and reward on- merit. 1 believe 
South Africa's economic growth and more enlightened labour polides^s 
well as our own increased profits will enable us to make many positive 
changes which should neutralise the effects ofin creased outside pressures 


and -of further threats of withdrawal of foreign capital, which will bo 


living standards of all our people and reduce the very serious levd of 
unemployment. _ 


Salient features 


Company 

1979 1978 


CtHwoSdMod 


Nat Minings 
a leant* p«r rim) 


Dividend 

in lam* par rim) 


Human resources 

In an endeavour to add greater thrust to the implementation of non- 
disori minatory labour practices throughout the Group, a structured 
approach, which forms the basis for detailed planning, was introduced 
during the tear under review. This has already produced sigiu'ficam 
mulr, and, as further refinements are made ro the system, we will he 
better equipped to meet our commitments in this vital area of our 
operations. 


Prottofw taxation 
□MdandspaM 


RT2 070000 
M 709 000 


R9 107 000 
R5 259 000 


B47 6T8000 R33 101 OOP 
R6 607 000 R5 171 OOO 


Earn in g! par or di na r y 
share* 


Dividend* par ordinary 


Not worth per ordinary 
ahora (consofidatsd} 


Na rurally, developments in the management and utilisation of manpower 
in a Group such os ours are influenced very significantly by developments 


on the national front and the principles reconunendcd iu ilic first pan of 
the Wiehahn report and also in the Ricken report are encouraging, as are 
cmaiii of the Government's reactions to these reports. There is little 


UmxfimMMjiMiu 
Book value • 
Marks vafua 


R39 936000 R37644000 
R1 32 426000 R92232000 


M2 545 OOO R40542000 
R IS0 131 000 R 112 795000 


•Mata: Earwigs par share anckido tfw «**• of miring subskfknfw and wirandbwy hams. 


Financial results 

.The consolidated taxed profit for the year ended 30 June 1979 
attributable to members rose to a record R23 033 000 from the 
R16 171 000 earned in the previous year and nee earnings per share 
increased by 42 per cent to 543 cents- per share. The Com parry’s own 
earnings woe 273 cents per share, an increase of 33 per cent over last year, 
and the ordinary dividend was increased by 30 per cent from 115 cents to 
150 cents per snare. As at 30 June 1979 the net asset value per ordinary 
share was‘4 350 (1978 - 3 772) cents per share. 

At current gold and commodity prices and in the present South African 
business climate, the Group is once again expecting to increase the levels 
of profits during this financial year. 



Investments 

At 30 June 1979 ihe market value of the listed investments in the 
Company* portfolio was RI32 426 000 compared with R92 232000 at 
the end of the previous financial year. The book, vahie of the Listed shares 
was R39 935 000 and the book value of unlisted investments 
R12 810 000- As at 4 October 1979 the market value of fisted investments 
hadrisento R166 392 000. v t - 


im m 


5 October 1979 


Extracts from the Directors’ report 


Financial 

The Company earned a profit after taxation of RI2 070 000 compared 
with R9 107 000 in the 1978 financial year and its net earnings per share 
rosiMO 273 cents f 1978 - 204 cents) of which 150 cents 1 1978 - 1 15 cents) 
were declared as dividends. Consolidated profit after taxation 
attributable to members increased by R6 862 000 to R2S OSS 000 as a 
result of tire improvement in the profits of our industrial companies, 
increased dividends from gold mining investments, higher dividends 
Irom other investments and increased profits on investment transactions. 

The Company's interest in the profits of its mining subsidiarv, Prieska 
Copper Mines (Proprietary) Limited, is not induded in the consolidation. 

A table showing ihe profit after taxation attributable to members 
earned from the principal spheres of interest in which the Company Ls 
interested, is set out below: 


Mining investments 

MIDDLE wmVATERSRAND (WESTERN AREAS) LIMITED 
Mining exploration. Jmanee and vavnlraent company 

Year ended SO June 

From consolidated 1979 1978 

financial statements R000 R000 


ZAND PAN GOLD MINING COMPANY LIMITED 


From consolidated 
financial statements 
Turnover 

Profit after taxation 
Earnings per share 

- including profit on realisation of 
investments 

- excluding profit on realisation of 
investments 

Dividend per share 


Turnover 8 856 5 555 

Profit (no tax payable) 8 743 5 440 

Earnings per share * 67.2 cents 41,8 cenu 

Dividend per share 67.0 cents 41.5 cents 

The company's main asset, its shareholding in Hartcbecstfontein Gold 
Mining Company Limited, remained unchanged. Dividends received 
from Hartebentfontcin were higher than in die previous year. 


Year ended 30 June 
1979 1978 

ROOT ROOD 


VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED 
Gold producer 


-•iv 

v?> •: 


38,9 cents 


SOURCE OF EARNINGS ORctodteg smog stteafivin not conofiditaif) 


56,3 cents 
35,0 cents 


36,2 cents 
25,0 coils 


Profit (no tax payable) 
Earnings per share 
Dividend per share 


Year ended 30Jnne 
1979 1978 

j . ROOT ' ■ ROTO 

3 531 2872' 

Profit after taxation gg 8 6Z0 

Earnings per share 15,7 cents ~ IQ^Catts 

)? hill” P roR 'J™F reased *0 R99S 000 from R620 000 as a result of the. 


Geld mining 3J5 

Otto meuds and minerals 0.4 

E ngin eeri ng 2.4 

Feed and padagmi 2.9 

BakBiig and etod I nri iaariu 0.4 

Olto 1.4 


1975 

1976 

1977 

1978 

1979 

Rb 

56 

Rff 

% 

Rm % 

Rm 

S 

Rm 

X 

3J5 

32 

4.1 

29 

2.9 za 

4,8 

30 

7.7 

29 

0.4 

4 

3.1 

22 

4.7 32 

Z3 

18 

7 A 

28 

2.4 

22 

2J 

20 

3.3 22 

2.8 

17 

3,7 

14 

2 JB 

26 

3J3 

23 

3J2 22 

4.2 

26 

8J 

24 

0.4 

4 

0.4 

3 

H3 2 

0.4 

3 

AS 

2 

M 

12 

a4 

3 

0.4 2 

U) 

6 

W 

3 

11.1 100 

14 2 100 

1A8 100 

10.1 100 

2 U 701 


Increased profit on realisation of investments and higher dividends from 
gold mining investments accounted for most of the increase in pro fits .‘As 
at 6 September 1979 the market value of listed invesonexu had risen 10 


EORAINE GOLD MINES, LIMITED 
Gold producer 


RSI 633 000 from R72 568 000 on June 30. Exploratory expenditure 
for the year was R) 34 9 000 and the estimate for die current year is 
RI 500 OOO, most of which wil be used to follow up gold, uranium, 
chrome, copper and other general investigations at present underway, 
although some new programmes will also be undertaken in the current 
vrar. 


9 months to Year ended 
30 Jure 1979 SOSepiember 
(unaudited) 1978 

ROOT ROOD 


Profit ttnftutaMi to ordmarr. 
"K nnfimry md participating 
pnterance sharaholdais 

- get eaosalidated mcom 
staiegRnt 

- per report on subsidiaries 
not consolidated 


HARTEBEE5TFONTEIN GOLD MINING COMPANY LIMITED 
Gold, urannaa and sulphuric add producer 

Year ended 30 June 


Turnover - 32 489 4 ] 098 

Profit (no tax payable) 1 554 3 3)8 

Earnings per snare — 18 cents 

Grade declined from 5,7 g/t in the 1978 financial year to an average uf5,2 


12.6 


T 3 £ 

1 BJ 2 

23 J 

(Ul 

11.1 

0.7 

14 2 

U 

14 J 

( 0.11 

111 

3 J 6 

2 U 


1978 
ROOT 
161 074 
43 614 
283 cents 
250 cents 


investments 

During rhe year Anglo -Transvaal Industries Limited increased its 
holding in Tristel Holding* (Proprietary' Limited from 51% to 73,9% and 
South Adamic Corporation Limited acquired a further 10% in T. W. 
Beck eft and Company Limited. The Ketguden Company Limited, a 
subsidiary of South Atlantic Corporation Limited, disposed or its 10% 
ordinary shareholding in Rainbow Chicken Limited. Since the end of the 
war Anglo-Transvaal Industrie! Limited bas purchased 70%' of the equity 
of Univcrsil Kniitoi-s and Weavers (Propriewrv) Limited for the sum of 
R1 278 000. 


(50B57IA. 


1979 1978 

ROOT ROOT 

Turnover 203 912 161074 

Profit after taxation 64 626 43 6 14 

Earnings per share 425 cents 283 cents 

Dividend pgr share , 400 cents • 250 cents 

Earnings and dividend* were significantly higher dud .10 an improved 
gold price, increased uranium profits and Sic receipt of a uranium 
consumer loan. The gold recovery grade of 10.9 g/i reflected the expected 
dedinr as, higher tonnages were mined in the westerly part of the lease. 
The ratg-of decline was offset to some extern by increased sorting ol waste 
which will coni in ue in the current year. Unit costs were RS6.44 per ton 
milled, equivalent to 5123,95 per ounce, and tan be expected 10 escalate 
further. Capital expenditure will be about R24 OuO 000 the current 
'ear, of which R4 million will be spent un the 45 000 ton-pcr-moiuh 
extension to the uranium plant. It is planned to mill 2 900 000 ions of ore 
in the I9S0 finanriaJ year and.'berause of the increased sprang rate, the 
reroverygradeb planned to be about 11.4 g/t. .... 


g/i lor ihe 9 month* to June J979 and mis prr Kin milled were R4U.S9 
compared with R32.H0 foi the corresponding period in 1978. The liigher 
unit costs were largely atrribu table to a lower tonnage throughput due to 
underground plant breakdowns which aLo affected the rate of 
development. Expenditure on minim* kvm in the fin.! 


j — V _ — I — - -"‘ui Minwa me rate Ol 

development. Expenditure on mining assets in the first nine months was 
Rl 633 000(1978 -R339 0001. 


sands from rwo nearby sands dumps at a planned rare of 60 000 tons pfer 
month k well advanced and at 30 June 1979 R754QOO had been- 
Sr.'s anticipated, that' the. treatment of sands will commence 
1979^ ^ nximadon of ** caidnes project during did ]»t 

RAND LEASES (VOGELSTRUISFONTEIN] GOLD • 

MINING COMPANY LIMITED 

Gold mint (dormant) - . ..:4- 

IhlT^ n ^ W i^^ r<Mti, 2 a,d n. 4M he ° are3 tif freehold property of 
whKb some 200 hectares are free of encumbrances. Application has been 
made for the establishment n f two residential townships but no maierial 

J^in fcr some Sue. N^oSSSm. 

ri£ht? !^ bul,n g of portions or the company^ mioea^ 

rights, but income realised is not expected to be maierial. . - . 

PRIESKA COPPER MINES (PROPRIETARY] LIMITED 
ProAvttr copper, mcintdpjriitamcaUrates 


I.'*!* •' - ;• ■ 

'A- . • 


EASTERN TRANSVAAL CONSOLIDATED MINES. LIMITED 
Gold wtnmg. Jgrmtng and fort itry company 

Year ended 30 June 
1979 "* 1978 

- R OT0 ROOT 

Turnover 14 938 n 174 

Profii after taxation 4 013 3 047 

Earning, per share (,3 cents . 35 cents 

Dividend per share 50 cents 


Turnover 

Profit (no tax payable) 


Year ended SO June '. 
. 1979 - 1978 

ROW ROOT 

69 122 _ 51 718 

18 805 5 937 




™™ S r Tge u rt C ° Pper anrf * i " c meta! Prices during the year was the main 
reason for the company earning a record profito? Rl 8 805 000 
copper, and zinc metal, prices for the war 




lunwrer 14 938 |] 174 

Profti after taxation 4 013 3 047 

Earning, per share Mean, . 35 cents 

Dividend per share 50 cents 35 cents 

An increase in the gold price received by the tumpanv from SlSl oer 
ounce in 1978 to S2 37 in the past year renihed in revenue incrcasinEbv 
some RS 663 000 to RI4 430 000 and pre-tax profit, despite an increase 
of la,a per cent in cons, rose by R2 873 (100 in R“ 543 0OT. 


Ro i Bo ooo remain outstanding. Capital cxuendimrefr 

opotfcr 

m me vicinity ol tne-nnnc, is expected to absorb R 1- 700 000. — 
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Reed International 
Limited 


London 

7i% DM Bearer Bonds of 1973 

Notice of Redemption 

Notice is hereby given that, pursuant to the provisions of 
the Loan Terms. 

Group No. 4 in the principal amount of 
DM 10,000,000 


Overseas 


comprising 

10,000 Bonds of DM 1,000 each 
No. 030.001 — 040.000 

has been drawn by lot, for redemption on January 1, 1980. 
The Bonds specified above will be redeemed oh January 1, 
1980 at their principal amount plus accrued interest {on said 
principal amount) to such date at offices of the banks named 
on the Bonds. On and after such date, interest on the said 
Bonds will cease to accrue. 

The Bands due for repayment must be surrendered together 
with aff unmatured interest coupons, in case unmatured 
interest coupons are not surrendered at the time when the 
Bonds are presented for payment, the principal amount of 
the redeemed Bonds will be reduced by the amount of the 
interest coupons not surrendered. 


The recentabolifion of exchange ajntrolsranavESCne of 
the major obstacles concerning overseasinve^ment Investor 

arenow free to invest in the maj or stockrrraikets of the world 
at spot rates of exchange - a signifi cant and welcome change. 

Henderson Admin istration has been investing in overseas 
stock markets forrnore than 30yeare and offers extensive _ 


areas of expertise are in the tra ditio nal markets of U.S. A, 
Canada, Japan, Europe and Australia. Increasingly our 
attention is turning to the dev elop ing countries of the world 
which afford outstanding investment opportunities fix' the 
long term investor. 

In addition to our specialist exempt unit trusts, Hendereon 


Dresdner Bank 

Aktiengesellschaft 


wish to maintain an individual portfolio, either internationally 
or in a specific area or counfay of the world. 

If you would like to discaks the implications ofthe 
relaxation of exchange controls with regard to your portfolio 
strategy please contact Colin Day on 01^5885622. 


Frankfurt am Main 
in October 1979 


Henderson 

Admixustradon Limited 

11 Austin Friars, London EC2N ZED, - - 


AFINANCIALHMES SURVEY 


MEXICO 


Friday January 11™ 1980 


The Financial Times proposes to publish a survey on Mexico. The following is the 

proposed editorial synopsis: 


Introduction. 

The Lopez Portillo Government as it approaches mid-term. The debate about the use of oil 
in the context of national development Political reform. 


The Economy 

The external sector: Energy exports and the balance of payments. The prospects 
for non-oil exports, invisibles and foreign investment 


The internal sector: Urban and rural development Industrialisation and the 
importance of oil.. 


Tourism 


A major foreign currency earner looks to the domestic tourist market. The development of 
hotels and infrastructure. The transport demands of growing tourist traffic. 


The Motor Industry 

Developments in passenger and freight vehicles. The increasing Mexicanisation of the 
industry and prospects for the export trade. 


Oil and Gas 


New discoveries on- and off-shore. Pemex’s role in exploration and development. 
Distribution and export strategies. 


Agriculture 


The need for increased productivity and the demands for more widely distributed prosperity 
on the land. 


Personalities 

Brief portaits of leading Mexicans in industry, government and the arts. 
Banking 


Private sector and state banks. Catering to a growing population and financing Mexico’s 
capital projects. 


Guadalajara 

Mexico’s second city and a growing industrial centre. 

Foreign Affairs 

Mexico’s new relationship with the U.S. Mexican influence in Central and South America. 


For further details of the editorial synopsis and of advertising rates, contact: 

Helen Lees John Finny 
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Conpi*bs rTiRRFNrrTFS. MONEY and GOLD, 

mi Markets , - - 

P .J (p the poundspo t and forward ^ 


-f K .s* 


£ and $ weak 


STERLING lost ground, and the 

dollar finis hed aronnd its 'lowest 


level of the day in quiet foreign 
exchange trading yesterday, with 
several European centres closed 
for a religious holiday. The 
pound opened at S2.0770-2.07SO, 
and touched a best level of 
S2.0S80-2.0S90 before lunch,- 
helped by news of the BL wor- 
kers vote. When New York 
opened the pound began to fall. 
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however, and in very thin late 
trading the Bank of England 
probably intervened as sterling 
fell to a low point of $2.0685- 
2.0695. Its closed at $2.0715- 
2.0725, a fall of 40 points on the 
day. The pound’s trade-weighted 
index, as calculated by the Bank 
of England, did not reflect the 
late weakness, and finished un- 
changed at 66.9, after standing 
at 66.9 at noon and 66.7 in the 
morning. 

The dollar’s index,- on Bank 
of England figures, was- un- 
changed at 86.9. The U.S. cur- 
rency closed at its lowest point 
of the day against .the D-mark 
at DM 1.7075, compared with 
DM 1.8035 on Wednesday, and at 
the day’s low against the Swiss 
franc at SwFr 1.6525, compared 
with SwFr 1.6600 previously. The 
Japanese yen failed to show any 
marked reaction to the rise in the 


wank of Japan discount rate, 
with the dollar finishing at 
Y237.S5 in terms of the yen, com- 
pared with Y237.8Q previously. 

FRANKFUBT — The Bundesbank 
did not intervene when the'dollar 
was- fixed at DM 1.8020 against 
the D-mark, compared with DM 
1.8066 previously. Trading -was 
very quiet due to the AH Saint's 
Day holiday in Catholic centres 
The Ui». currency touched a . low 
point of DM 1.7965 in the morn- 
ing, compared with an opening 
rate of DM L79S0. Litle change 
was expected in the. dollar over 
the short term, although the 
U.S. Treasury auction of 1.25m 
ounces of gold was considered 
ah unsettling factor. At yester- 
day’s fixing sterling rose to DM 
3.7530 from DM 3.7480, while 
European Monetary System mem- 
bers showed mixed changes. 

ZURICH— The dollar lost 
ground against the Japanese yen 
in early trading following- the 
rise in the Bank of Japan dis- 
count rate. The U.S. currency 
eased down to Y237.50 from an 
opening rate of Y237.60,. . but 
improved slightly against the 
Swiss franc to SWFr 1.1650 .from 
SwFr 1.6540. The Swiss franc 
was firmer against the D-mark, 
with the German currency 
quoted at SwFr 91.90 per 100 
D-marks compared with 92JL5;on 
Wednesday! 

TOKYO— The dollar rose to 
Y238.05 against the yen at the 
dose, compared with Y237.75 
previously. The imminent rise 
in the Bank of Japan discount 
rate was of little help to the 
Japanese currency, since the 
increase had been anticipated 
for some time. The authorities 
sold an estimated S200m to 
support the yen in the morning, 
and a further $100m in the after- 
noon. The dollar touched a high 
point of Y23S.15 shortly before 
the dose, helped by buying for 
import settlements. The lowest 
level reached was Y236.0Q soon 
after the market opened. 
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CURRENCY RATES CURRENCY MOVEBtwjs 


Bank Special European 
Oct. 31 rate Drawing Currency 
S Rights Unit 
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Based on trade we ig hted changes? 
Washington agnrerasnt'Dec«iibeL% 
(Bank of England Index=1tl0). 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 

central 

rates 

Currency 
amounts 
against ECU 
October 31* 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Divergence 
limit % 

39.8456 

40.0196 

. +0.44 

+0.44 

±1-53 

7.38594 

7.31880 

-0.64 
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±1.635 
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Belgian Franc ... 398456 40.0196 . +0.44 +0.44 

Danish Krone ... 7.38594 7.31860 -0.64 -0.64 

German D-Mark 2.48557 2.48284 -0.11 -0.11 

French Franc ... 5.855Z2 6.80731 -0.82 -0.82 

Dutch Guilder... 2.74748 2.75779 +0.38 +0.38 

Irish Punt 0.B69141 0.6G8989 -0.02 -0-02 

Italian Lira 1169.42 1146.87 -1.17 -1.17 ' 

Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 
* Rates far November 1 unavailable due to religious holiday. 


Argentina Peso.— 
Australia Dollar... 
Brazil Cruzeiro-— 
Finland Markka— 
Greek Drachma- 
Hong Kong Dollar 

Iran Rial 

KuwaitDlnar (KD) 
Luxembourg Fre. 
Malaysia Dollar— 
Naw Zealand Dir. 
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Singapore Dollar. 
Sth. African Rand 
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1.89-1.00 
64.435ft. 
7JI375-7J476 
77.389-70^57 
10.42-10.44 
146.22-16230 
0.678-0.588 
60.10-60^0 
4-6526-4.5626 
2.1446-2.1646 
6.97-7.07 
4.539-4^49 ' 
1.718-1.728 


1585-1530 
0.0090-0.01 IE 
31.103k- 
3^155-3.8178 
37.25-37.40 
S.0210-5.024C 
70-28-73-50 
0^796-0^806 
29^)0-20.02 
2-1880-2.1910 
1.0305-2^338 
3^675-3^778 
2.1816-2.184! 
0^285-0.8290 


Austria-.—- - 
Belgium— — 

Denmark. 

France..-.—..... 
Germany — 


fatherlands 

forway. 

•ortugal -v 

Inain.— — — - 


intted Statep ~ 
Jugoslavia—. 


26.547.6} 

61.60-80.61 

li. oo.iijfp 

17!00^1^ 

4J)4-6^ 

loisS-lOA 
102-1101 
• 135-141? 
5j40-356i 
2-07-2.00; 

- -44-46 V 


lank 


Rata given for Argentina is free rata. 


EXCHANGE CROSS RATES 


Pound Sterling 
u.s. Dollar 
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Japanese Yen 1,000 
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EURO-CURRENCY INTEREST RATES 


The following nominal rates were quoted for London dollar certificates of deposit: one- month' 15.-1S-15.25 pur ednti three' months 15.37-45-47 
months 15.2-15.35 per cent: one year 14.05-14.15 par cant. 


per cent: six 
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rates. Short-term rates are call for sterling. U.S. dollars and Canadian dollars; two-day call for guilders and Swiss francs. Aslan rates are closing rates In Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


Rates remain firm Weaker trend 


With many European centres 
closed for All Saints’ Day 
Interest centred on the Increase 
of 1 per cent to 6i per cent in 
the Bank of Japan discount rate. 
It is the third rise this year and 
is seen as a move to combat 
inflation and help the yen. The 
discount rate rise was perhaps 
slightly earlier than expected 
but bad been generally antici- 
pated following the deteriora- 
tion in Japan's balance of pay- 
ments position. Political un- 
certainty following the general 
election may have also influ- 
enced the central bank decision. 

On Wednesday the German 
Bundesbank and Netherlands 
central bank increased their dis- 
count rates, but this has had 
little effect on European 
markets so far, since many were 
already in the process of closing 
down when the announcements 
, were made. 


rose to 9|-10 per cent from 9-91 
per cent and term rates were 
also firmer- One-month 
increased to 10-104 per cent from 
9 J-9} per cent; three-month to 
lOjf-10} per cent from 10H02 
per cent; and six month to 103- 
10j per cent from 10i-10J per 
cent. 


Trading remained very quiet, 
with the market still nervous 
before the U.S. Treasury’s auc- 
tion of 1.25m ounces of gold. 
The metal opened and closed at 
$379-381, a fail of $2$ on the day. 
It was fixed at $379.70 in the 
morning, and $378.50 in the after- 
noon. Gold traded within a fairly 


narrow range of $375} to $38% 


In Frankfurt the 12} ltilo gold 
bar was fixed at DM 22,045 -per 
kilo ($380.54 per ounce), com- 
pared with DM 22,070 ($380.02) 
previously. 


Paris was dosed for a religious 
holiday. 


UK MONEY MARKET 


GOLD 


Small 

shortage 


November l 


October 31 


Close ;S379-381 

Opening 'S379 362 

Morning TbUng.JS37g.70 
Afternoon ffxlng ?378.60 


To Frankfurt yesterday call 
money rose to S.00-8.20 per cent 
; from 1.00-3.00 per cent, but this 
was a technical movement, since 
call money had previously fallen 
sharply near the end of the 
month. One-month was quoted 
at 8.60-8.80 per cent, compared 
with 8.70-8.80 per cent, and 
three-month at 9.75-9.95, com- 
pared with 9.80-B.90 per cent. 
Six-month rose to 9.50-9.60 per 
cent from 9.40-9.50 per cent, and 
12-month to 9.00-0.20 per cent 
from 8.95-9.05 per cent 
AMSTERDAM — Call money 


Bank of England Minimum 
Lending Rate 14 per cent 
(since June 12, 1979) 
Day-to-day credit was in short 
supply in the London money 
market yesterday, and the 
authorities gave a small amount 
of assistance by buying Treasury 
bills from the discount bouses. 
Some of the bills will be resold to 
the market at a fixed future date. 
Banks brought forward moderate 
surplus balances, and the market 
was also helped by tbe redemp- 
tion of 10) per cent Treasury 
stock 1979, and a small decrease 
in the note circulation. On the 
other hand revenue payments to 
the Exchequer exceded Gevezg- 
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ment disbursements and there m the early part, but dosing 

nll^r^n 11 * ^ take-up of Trea- balances were taken at l3J-13i 
sury bills to finance. per oent • 

houses p l id . Bates in. the table beW are 

per cent for secured call loans nominal in some cases. 
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LONDON MONEY RATES 


NEW YORK 

Prime Rate 15-15«. 

Fed Funds 75V154 

Treasury BMIb (13-week) ... 12.13 
Treasury Bills (28-week), ... 12.17 


Sterling 

Cortjricatc Interbank ■ 
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Loeal Local AuthJ 
Authority negotiable 
deposits bonds 
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SWl^S BANKING PRACTICE: BY DAVID MARSH 



5l^- TEW" . Latin American — illustratedmost graphically by 
■ and deposed Third the lossesof 7 SwFr 1.2bn un- 


progress from secrecy to secrecy 
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World- rulers stb. sleeping a 
jittle easier after the results of 
jfhe Swiss general elections last 
'month. So can many others who 
•fTii* it advantageous for tax 
reasons ; -or” other forms -of 


covered’hy' Credit Suisse in 1877 
as a resujt of mismanagement 
at its" -Chiasso branch. 

The istrategy. being followed 
by the-’ Swiss authorities is to 
undermine' ; by psychological 


reasons j -w.. ■ unQ ermine w p»jrwuuiu&i*-*“ 

pecuniary convenience to keep means .-. rather than sweeping 
funds in a Swiss bank- account action the country's attractive- 

TheTdfers showed’ a’ distinct, ness as a m«M» “jgij 
lack 'of enthusiasm for the cam-;, .the run. Small hut agn^cant 
-paign- by the- Swiss Socialist changes 
party 4o : crack down on domestic: and on. regulations .affe ting 

-^t^nScdodgersby Swiss- co^guonw^for^gn 

"loosening the country’s hanking tax aut^ja« ®^ e J’ 
imw The Socialists. lost* result ^he th^ m b £* e " 

-ground to the bourgeois parties thouS remriSng 

■■gSjm-m *“ g SSfTtt”? 


. L The renewed ; statement ■ of 
• ‘Swiss- s electoral conservatism 
.--appears to. strengthen' the pros-; 
ijject that the Socialist proposals 
Vill be turned down when, they 
-‘.'are put.. to? a nationwide 
- refere nd um in -1982 or 1983. But 
although the main Elements- of 
Swiss banking secrecy :-look 
likely to remai n firmly 
entrenched in the country’s legal 
- fend jfluaaeiat system, a number 
of important-changes are on the 
way. Switzerland is; slowly .res- 
pondisg to pressures from both 
. within and .outside the country. 

The . SWTss ' authorities are 
becoming: aware, that -an excess 
of ■ regulations protecting the 
baiife .and -their cusfomersfrom 


in • the 

«inniiiy - ■ ■ r- - u — — — — - - 

world, in practical terms will be 
only a' -IJttle more- stringent 
than those" in.- other- important 
capital- havens. , 


Revision 


Parliament next year will 
probably be asked to change 
legislation: covering banking 
secrecy as pari of -the” proposed 
revision, of the . Swiss Banking 
Act. due to come into effect by 
about 1983-84. An official work- 
ing party due to report early 
next year is .likely to suggest 
that- the present regulations are 
unnecessarily stringent: that 
■without altering .-/the essential 


banks end-thmr .cusfoniei>jtr«^ ^pimciples or the way they work 
official:; investigation r may be TP Dr actice. - they could be 

brought into -tine with laws 

covering the guarding of clients’ 
confidence ' by- professional 


than good. ; The secrecy laws 
and- the continued popularity of 
-numbered accounts ■— which 


-numbered --accounts — wuen doctors, lawyers 

'■afford the holder a significant « .V' 

{though -hot- total) .degree . of “v®* ***“*; " 
anonymity— together exert con- • 
siderable pulling ‘power to 
attract funds of dubious origin 
into the country. ..This can 
create additional - hanking: risks 


obliged to give assistance to 1 
foreign tax authorities investi- 
gating cases of fiscal fraud. The 
legislation, which the Govern- 
ment hopes will £ be in force by 
the start of 1981, is part of a 
general overhaul of regulations 
governing legal assistance to 
foreign states. 

Zt represents a significant 
break with the traditional 
refusal to lift banking secrecy 
for any kind of foreign tax 
inquiry. 

The law governing banking 
secrecy has been on the statute 
book since 1934. As a result of 
persistent efforts by Nazi offi- 
cials to solicit information on 
Swiss bank accounts held by 
German Jews, Berne introduced 
tough penalties under criminal 
law for banking employees 
passing on details of custo- 
mers’ affairs to anyone outside 

the bank. 

The penalties now in force 
are prison sentences of up to 
six months and fines of up to 
SwFr 50,000 {about £14,400). 

Infringements which arise by 
negligence, as well as incite- 
ment to violate the secrecy 
regulations are also punishable. 
This makes the law a far more 
serious affair than the regula- 
tions governing secrecy in 
other professions. These 
aspects have led the Swiss 
banking authorities to conclude 
that touiug down the secrecy 
law would not materially in- 
crease the risk of infringe- 
ments, but could act as a 
psychological deterrent to 
illegally acquired funds enter- 
ing the country. 

Banking secrecy .is not 
absolute. Banks have to give 
information about their cus- 
tomers when they become the 
subject of criminal investiga- 
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-^-second edltiqn v i!illy revised, by Hairy Guenther 
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Price: £15 in j(ic/US$36 outside UK. including airmail 


... -l*. / 

BANKING IN THE UNITED STATES 
is ah introduction to the complex fin a n cial system of the 
largest economy in the world. The author. Professor of 
Business Administration at Georgetown University in 
Washington D.C., is an authority on state and federal 
regulation of banks and foreign hank activity in the 
.United states. 


As well as introducing the reader to the nature, 
structure and regulation of U.S. financial institutions, 
Professor Guenther discusses thfe changes likely to 
occur in U.S. banking in the 1980s. 


The. book contains over fifty statistical tables, all 
•updated for this new edition, which combine with the 
text to ; give a real analysis of the subject, 


-Please write for your* copy enclosing payment to: 


Book Sales Department 
. Banker Research Unit - 
Minster House, Arthur Street 
London EC4R 9AX 


INVEST IN 50,000 BETTER TOMORROWS! 


50 000 people in the. United Kngdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS^-the cause and cure of which are still unknown— 
HELP US BRING THEM RELIEF AND, HOPE. 


We need your donation to enable us to continue our work for the CAKE 

and WELFARE OF MULTIPLE SCLER^IS^em ^ 

commitment to find the cause and cure of MULTIPLE SCLEROSIS throug 
medical research. 


Please help-send a donation today to: Room i F . X 
The Multiple Sclerosis Society of G.B. and NJ, 

4 Tachbrook Street, London SW1 1SJ. 



The Socialists unsuccessfully tried to convince the Swiss 
electorate that the very success of the Swiss banks had 
jeopardised jobs in Swiss industry, which is transferring 
jobs abroad. 


tions. In contrast with all other 
European countries, Swiss banks 
are, however, legally forbidden 
to give information to domestic 
tax authorities assessing claims 
or investigating tax evasion. 
{The only tax offence for which 
the authorities can secure bank- 
ing information is fiscal fraud, 
where falsification of documents 
is involved. This has been 
explicitly recognised as a crime 
in Switzerland since 1977.) 


The extradition law, as well 
as a series of multi- and 
bilateral treaties on legal 
assistance signed in recent 
years, constitute almost a 
blanket refusal to co-operate in 
any cases involving infringe- 
ments of foreign countries’ tax 
and currency regulations. A 
special exemption was made 
under the U.S.-Swiss Mutual 
Assistance Treaty. It entered 


into force in January, 1977, 
after years of negotiations as 
part of American efforts to 
crack down on organised crime 
in the U.S. The treaty allowed 
banking secrecy to be lifted for 
XJJ5. investigators pursuing 
violations of tax and currency 1 
regulations. provided the 
information could be used to 
prosecute members of the Mafia 
and other underworld groups. 

Apart from this exception, 
foreign countries have been 
unable to pursue perpetratore 
of tax fraud even though such 
action has been open to the 
domestic tax authorities. This 
is the loophole which the new 
law aims to dose. 

The power of the banks in 
general, and bank secrecy in 
particular, have been political 
issues on and off in Switzer- 
land for at least a decade. At 
one time the right wing led the 
way, but most lately it . was 
picked up by the Socialists who 
argued that heavy capital in- 
flows were pushing the franc 
to unjustified heights and 
jeopardising the interests of 
Swiss manufacturers and their 
workers. The National Bank 
has for long tried to counteract 
capital inflows with measures 
that have not proved water- 
tight, above all the “negative 
interest” charged on foreign- 
owned deposits in Swiss banks. 

One result of the Chiasso 
affair- was a gentlemen’s agree- 
ment reached between the 
National Bank and the commer- 
cial banks qnder which the 
banks undertook to prevent im- 
proper use of banking secrecy 
and to refrain from actively 
aiding tax evasion and capital 
flight. , . . , 

Much of this has provided 
ammunition, for Herr Helmut 


Hubacher’s Socialist Party. 
Confronted with the unpromis- 
ing task of unearthing a genuine 
left wing cause in the 
wealthiest and most politically 
stable country of the western 
world, it focused on the bank- 
ing secrecy issue for positive 
popular support. The referen- 
dum proposal finally submitted 
in October calls for a loosening 
of banking secrecy above all to 
counter alleged tax evasion by 
Switzerland's wealthier citizens, 
as well as for measures to im- 
prove cooperation with foreign 
tax authorities, force the banks 
to publish more information, 
and to introduce deposit insur- 
ance. 

The banks themselves form a 
powerful lobby opposing tinker- 
ing with the secrecy laws. They 

claim the Socialist proposals 

aim eventually at nothing less 
than nationalisation of the 
banks. 


Average wealth 


The majority of the Swiss 
electorate probably shares the 
bankers’ point of view. They are 
fully aware of the banks’ con- 
tribution to Switzerland’s 
overall prosperity. Socialist 
Party officials admit that in a 
country .where one in every 14 
of the population owns shares 
and surveys show the average 
wealth of old age pensioners 
hovering around the SwFr 
200,000 (about £57,000) level, 
their proposals 'are unlikely to 
carry the referendum. But even 
if the poll fails directly to 
produce results, the party hopes 
that focusing public attention 
on the secrecy issue will create 
pressure for change in the 
longer run. 

The changes'- which the 


Government proposes to Intro- 
duce fall far short of the 
Socialists’ proposals. When 
future revolutions occur in 
foreign countries, the Swiss 
authorities will continue to 
irritate the new Government by 
turning down requests to hand 
over the funds deposited by the 
departing regime. And the im- 
proved co-operation with foreign 
tax authorities will still bring 
Switzerland nowhere near the 
level "of information exchange 
which takes place within the 
EEC to combat international tax 
evasion. But one important 
result of efforts to alter the 
image of Swiss banking secrecy 
is almost certain to be the 
promotion of alternative finan- 
cial centres. 

In Europe anonymous 
accounts are available in Aus- 
tria, France, and Belgium. But 
there the existence of exchange 
controls or closer government 
supervision creates a picture 
very different from that in 
Switzerland. The real alterna- 
tives to the near-mythical Swiss 
account as a tax and investment 
haven lie outside Europe. The 
Netherlands Antilles and Cay- 
man Islands have actually 
modelled their secrecy rules on 
the Swiss example. 

Significantly enough, since the 
conclusion of the Mutual Assis- 1 
tance Treaty, the Swiss authori- 
ties have granted the U.S. very 
little extra assistance to prose- 
cute underworld criminals. The 
reason is that the Mafia 
apparently is no longer using 
Switzerland as a major area in 
which to channel -its ill-gotten 
funds: the Swiss Minis- 

try assumes that e the 
treaty was signed, i under- 
ground cash has bee., diverted 
to the Caribbean. 
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Wherever you are and whatever 
your financial needs, the chances are we 
can help you. 

Our 7 independent banks can offer 
you a lot of financial weight and expertise. 

.lAfe have 10,000 branches, Over 
200,000 people and pur balance sheets, 
when combined,are in excess of 8280 
billion. 

And that’s just in Europe. 

Wbrld-wide we also have an Ebic 
network: 

In America, European American Bank. 

. In Asia,Euiopean Asian Bank, in 
Hong Kong,Ihdonesia,Korea>lalaysia, 
Pakista^Singapore, Thailand and The 
Philippines. 

Also specialised financial services 
are provided by Banque Euiopeenne de 
Credit inBrussels and EuropeanBanking 
Company in London. 

In the UKMidlandBank is the Ebic 

shareholder you should talk to. 
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INTERNATIONAL COMPANIES and FINANCE 


Financial Times Friday November 2 1379^ 





NORTH AMERICAN NEWS 


Sharp increase in SocaFs earnings 


BY OUR FINANCIAL STAFF 


EARNINGS of Standard Oil of 
California (Socal), the fourth 
largest U.S. oil group, more 
than doubled " in the third 
quarter, from 1978's correspond- 
ing $274m or S1.60 a share to 
$576m or $3.38 a share. 
Revenues advanced by over one- 
third, from $6bn to $&2bn.. 

This boosted nine-month earn- 
ings by 72 per cent, from 
$773m or $4.53 a share to 
$1.34bn or $7.82 a share on 
revenues 23 per cent higher at 
$22bn. . 

Socal, which also now 
announces an increase in its 
quarterly dividend from 70 cents 
to 80 cents a share, said the 
quarterly and nine-monthly in- 
creases reflected primarily gains 
from its foreign operations. 

Third quarter earnings from 
foreign petroleum operations 


rose 69 per cent to $324m, from 
$116m the previous year. Socal 
cited Improved petroleum prices 
in Europe and western hemi- 
sphere foreign areas, compared 
with depressed levels last year. 

Korean currency exchange 
gains v.-cre C20m during the 
third quarter, compared with a 
loss of C ! 2Sm in 1978. The 
streng h of the U.S. dollar 
against Hie Japanese yen 
rccounrrd for most of the 
improvement, which added 
C’Om to Socal’s equity in Caltex 
compared with a loss 
it' ici year. 

Domestic petroleum earnings 
for the third quarter were up 63 
p.<’ cel* lo $22 5m from $138m 
n year ago, and for the nine 
months rose 18 per cent to 
£419m from $354m. 

Cash resources were reduced 


during the third quarter by 
about Slbn due to revised 
credit terms from some of the 
oil-producing countries. Mr. 
Sellers Stough. vice president 
and comptroller, attributed this 
principally to Saudi Arabia 
shortening the credit period for 
pavment of crude oil to 30 days 
from 60 days from lifting. The 
move, which came in July, was 
unexpected, he declared. 

SocaFs cash resources at the 
end of September were reduced 
to Sl-4bn from $2.4bn in July. 

Meanwhile, 1980 capital 
expenditures will total some 
S2.5bn. compared with an 
estimated $1.5bn this year. 

Superior Oil has joined the 
list of oil companies with spar- 
ing earnings. The third quarter 
has brought a leap of 155 per 
cent to $63. 7m in net earnings, 


equivalent to $15.89 a share 
against $6.22 for the correspond- 
ing period last year. Sales at 
$302.6m were 53 per cent ahead. 

For the first nine months, the 
company now shows earnings 90 
per cent up at $1 52.6m, or 
$38.07 a share against $20.07 on 
sales 51 per cent ahead at 
$778.8. A five-for-one stock 
split has been approved. 

Superior Oil is currently 
offering a total $500m in a share 
exchange offer for the 47 per 
cent equity of Canadian 
Superior Oil upt at present 
owned. Full acquisition of the 
Canadian offshoot will add sub- 
stantially to Superior's proven 
gas and oil reserves. 

O Exxon Corporation has in- 
creased its quarterly dividend by 
10 cents to $1.10 a share. 


Income up 11% 
at Walter 
E. Heller 


UK tax move boosts Hoover 


Bjr Our Financial Staff 


BY OUR FINANCIAL STAFF 

THE RECENT revision in UK 


re- 


W ALTER E. HELLER INTER- 
NATIONAL. the financial con- 
glomerate and owner of 
American National Bank, 
Chicago's fifth largest bank, 
pushed up net income 11 per 
cent to $10.34m for the third 
quarter, despite on increase of 
$5m in the provision for losses. 

Earnings per share rose to 87 
cents against 7S cents for the 
same period last year, and on a 
fully diluted basis were S5 
ceni:; against 77 cents. 

A -’52ZV.1 proposed deal to 
"i.<* Midlmd Sink control of 
• h r.cd conglomerate 

(- ’■•‘d off i“.s; nlonth. 
r )\r: m i’.i? nine months, income 
V0 TVOm or S2.48 a share 


ro 


tana’rc'd vl’h 
l*"uh'' dihrrd. 
ings were 


V.VJSru or $2.16. 
per share earn- 
? ,-^insl f2.ll. 


tax law on inventories is 
fleeted in a massive upswing in 
third quarter earnings at 
Hoover, the worldwide domestic 
.appliance manufacturer, which 
holds 55 per cent of Hoover UK. 

Earnings for the quarter 
leapt from S^m to $19.Sm, or 
from 32 cents a share to $1.58, 


although sales showed only a 
gain to S194.Sm. 

At the half year stage, earn- 
ings were 22 per cent down at 
$4.5m. But the nine-month earn- 
ings total now shows a 98 per 
cent increase to $29.5 m or from 
SI. 13 to $2.33 a share. Sales at 
$5R9.5m are 13 per cent ahead. 

The company says that as a 
result of the revision in UK tax 


law the deferred tax liability 
of the UK subsidiary that had 
arisen fro pi the inflationary 
effect on inventories has been 
forgiven for the years 1973 and 
1974. Deferred tax liability on 
the years after 1974 will be 
forgiven if not reclaimed within 
six years. This has resulted in 
a $12JZm or 96 cents a share 
increase for 1979. 


Sun Company raises spending 


MGM results 
25% ahead 


RADNOR — Higher profits 
have enabled Sun Company, one 
of the leading domestic inter- 
grated oil groups to increase its 
capital spending budget for 1979 
to Sl.lbn, from the $900m pro- 
gramme set earlier this year. 
The 1978 spending total was 
about $1.03bn. The company, 
said it intends to pay in the 
range of 35 per cent of sustain- 
able per share earnings to share- 
holders in the form of dividends. 


Sun also plans to spend an 
average $1.2 bn on capital pro- 
grammes each year until 1982. 
Between 1976 and 1978 Sun 
averaged S650m in annual ex- 
penditures. 

Of the $1.2bn about $580m 
will be spent each year on oil 
and natural gas as development, 
up from $400m in 1979, 

Mr. Theodore A. Burtis. 
chairman of Sun. said that the 
overriding concern facing Sun's 


refining and marketing organi- 
sation was crude oil supply and 
prices. “Sun will certainly be 
required to go into the spot 
market as we have been doing 
to acquire sufficient crude oil." 

Id non-energy sectors. Sun 
plans to spend about $95m this 
year and about $150m per year 
from 1980 through 1982, mostly 
for Increasing its trucking and 
industrial distribution busi- 
nesses. Agencies 


By Our Financial Stiff 


EARNINGS FOR the year 
advanced 25 per cent at Metro- 
tlnldwyn-Mayer, largely helped 
by its hotel-casino operations 
where operating income rose to 
$72 Jm, up from $56. lm 
year. 

Total net for the group was 
$61 .60m or $2.02 a share against 
S49.34m or $1.61 for 1978. 
Revenues .for the year rose to 
$491.3m against $401.4m. 


Optimism at American Motors 


NEW YORK — American 


last j Motors Corporation (AMC) ex- 
‘ pects a “comfortably profit- 


able" fourth quarter ended 
September 30 without the use of 
tax credits, Mr. W. Paul Tippett 
Jr., president, said. 


Both General Motors and 
Ford Motor Company have re- 
ported small profits for their 
calendar third quarter but only 
with the help of substantial tax 
credits, while Chrysler reported 
a large loss for the period this 
week. 


For the nine months ended 
June 30, American Motors 
reported earnings of $1.94 a 
share, up sharply from 20 cents 
a year earlier, before tax 
credits of 47 cents per share 
against 15 cents. 

Reuter 


Schlitz sells 
Syracuse 
brewery 
for $100m 


By Our Hnandal Staff 


THE SYRACUSE - BASED 
brewery of Jos Schlitz is to 
be bought for $100m by the 
brewing subsidiary of Anheuser- 
Busch, the St Louis based group 
engaged in brewing real estate 
and family entertainment facili- 
ties. Schlitz has been in the red 
for the first three quarters of 
this year and had previously 
decided to close the brewery by 
the end of the year. 

Anheuser-Busch said that the 
Syracuse brewery wooid remain 
closed for more than a year 
pending completion of modifica- 
tions that will cost more than 
$100m to enable it to prodace 
Anheuser-Busch products. 

Under terms of the agree- 
ment, Schlitz is obliged to 
obtain appropriate Govern- 
ment clearances, Anheuser- 
busch said. 

In Milwaukee. Schlitz said 
that the proposed sale would 
result in an after-tax writedown 
of about $40m in the fourth 
quarter. 

If the sale is not completed, 
the write-down will be sub- 
stantially larger, it added. 

The Syracuse brewery, with 
an annual capacity of 5.4m 
barrels, has a net book value 
of about $155m. 

Schlitz said that the purchase 
price of $100m would be pay- 
able in three instalments over 
a two-year period with the final 
payment at the' beginning of 
1982. 

Discussions are under way 
with the Teamsters Union, 
which represents some of the 
300 employees at the brewery, 
the company said. 


Strong first quarter profit 
advance at 




BY^OUR FINANCIAL STAFF 


AT THE end of the first quarter 
of the current year, Quaker 
Oats, the packaged food, top and 
restaurant group. Is well on the 
way to meeting a forecast of 
earnings of $4.40 a share for the 
full year. 

Net earnings have put on 26 
per' cent to $24m in the first 
quarter, with share earnings at 


Foreign operations accounted 


lor W Per cent of sales and 31 
per cent of profits. 

Operating net of the U.S. 
grocery products segment rose 
S Si in the first quarter 
from $16.9m last yea^- Sales 
rose to $206.9m $195.3m. 

Operating income from inter- 
national grocery products 


$1.15 against 89 cents a share dropped to $5m. from $».?ni 
last time. Sales are 24 per cent to its Brazilian _ sardine Justness. 


ahead at $570.1m. 

The 1978 net total excludes a 
gain of 74 cents a share repre- 
senting the cumulative effect of 
changes in the method - of 
accounting for tax credits. 

For the whole of last year, 
sales increased by 17 per cent to 
$L9bn. Net Income rose by 15 
per cent to $4.01 ' a share. 


lack of fish, labour problems in 
Britain an dhigher advertising 
and merchandising expenses w 
Europe. 

International sales rose to 
$154m from $ 107.8m last year. 
Chiari and Forti, in which 
Quaker obtained a majority in- 
terest in March, contributed 
substantially to the sales gain- 


Toys and- crafts' weratingL* 
rose 55 -per cent from last 
to $28. 3m with^Hsher-price^ 1 
contributing most, to the 

provement. ...V‘ 

Quaker’s institutional' fonA. 
and restaurants segment 
$0.9m operating tews ^ 
quarter, after provision fo r w 
peered restaurant dosings, Lv 
eluding that provis'bn. «anri£ 
would have been abput eqndS 
last year. . 

Net Interest expense for tk 
quarter was £14)m. higher than 
last year due to higher interest 
rates and an increased levd d 
borrowing. 

Quaker .had a foreign ' m. 
change loss of fLfim in «j. 
period compared- with agate 
$1.9m last yearr . . - ^ 


EUROBONDS 


Quiet spell for dollar issues 


BY OUR EUROMARKETS STAFF 


Uniroyal loss 

Uniroyal. the tyre manufac- 
turer and rubber fabricator, has 
registered a third quarter loss 
of $11.5m or- 43 cents a share, 
compared with a $3m, or 16 
cents a share loss in the same 
1978 period, Reuter reports 
from New York. This makes 
a nine-month loss of $8.6m. 


EURODOLLAR bond . prices 
were generally unchanged yes- 
terday, in slow trading because 
of the Ail Saints holiday in 
several European centres as well 
as continuing investor un- 
certainty over the outlook for 
dollar interest rates. 

The U.S. bank prime rate will 
approach 16 per cent before 
beginning to decline, according 
to a forecast in New York by 
Mr. Richard Leblond, Chemical 
Bank vice-president. 

However, market speculation 
that the latest U.S. money 
supply figures could show a 
sharp drop acted as. a stabilising 


influence on bond prices, dealers 
said. _ 

The stability of Deutsche 
Mark interest rates, despite the 
latest credit measures from the 
Bundesbank, helped create 
steady conditions in DM bonds. 

Meanwhile, BHF Bank in 
Frankfurt said it would go 
ahead with its planned 
DM 100m private placement for 
a European address, with 
details to be released next Mon- 
day. The planned issue was to 
be the first in the West German 
mark foreign calendar this 
month, but was postponed on 
October 25 because of the weak 
state of the Eurobond market. 


Elsewhere, Centrale Bdbo- 
bank said it dosed subsec- 
tions on its 9 per cent five^ea 
Euroguilder note placement; at - 
99i with FI 25m raised, com- 
pared with the FI 50m. origin, 
ally planned. This foHaws the 
increase in the Dutch bank-rate 
from yesterday. 

The SwFr 80m 4| per cant 
10-year bond floated by ‘.the 
Republic - of Finland -on the. 
Swiss capital . market for. 1 
October 26 to 31 was head; 
covered by subscriptions, issu- 
ing consortium'- leader Union 
Bank said. The- issue •• price, 
originally set at par, was 
reduced to 99 mi October 25. 


against a $2.8ra profit last year. 



uropcar 



To get the Europcar Super Service, rent your car 
from Europcar. In Britain, as in Europe, Africa and the 
Middle East, Europcar everywhere gives you good cars 
and an organization you can rely on. 

For reservations, just call 01-848 3031, 
your travel agent, or the nearest Europcar 
rental office. 



In theU.S., Latin America and the Pacific, it’s National Car Rental. 





U.S. QUARTERLIES 

AMERICAN GENERAL INSURANCE 

Third quarter 

1979 1 97S 

s s 

Ravenuc 

481m 456.9m 

Net profits 

.. 74.34m 49.23m 

Net per share 

2.94 2.11 

, Nino months 

Revenue 

.. 1.39bn 1.28bn 

Net profits 

.. 177.91m 124.69m 

Net per share 

4.77 4.59 

| AMERICAN NATURAL RESOURCES 

Third quarter 

1979 1978 

s s 

Revenue 

. 462.7m 380.8m 

Net profits 

. 113.46m 1154.000 

Net por share 

tO 59 tO.OI 

Nine months 

Ravenuc 

. 1 74bn 1.5Tbit 

Net prolits 

. 76.45m 110.02m 

Net Dor share 

3.33 4.83 

1 Loss. 

AMERICAN-STANDARD 

Third quarter 

1979 1978 

s s 

Revenue 

. 579.1m 495.9m 

Nat profits 

31. Am 21. 9m 

Not nor share 

2.30 1.55 

Nina mpnths 

Revenue 

1.8bn l.fibn 

Nat profils 

99.4m 78.3m 

Net per share 

7.15 5.55 

CAPITAL HOLDING 

Third quarter 

1979 1978 

S S 

Net profits 

. 21.6m 19.61m 

Net per share 

0.76 0.68 

Nine months 

Nat prolits 

. 02.94m 57.15m 

Net Der share 

2.19. 1.98 

DOMTAR 

Third quarter 

1979 1978 

S 5 

Revenue 

385m 318.3m 

Nat profits 

26.3m 19.4m 

Nat ocr share 

1.77 1.31 

N me months 

Revenue 

1.1 bn 910 9m 

Net orolits 

69.6m Jim 

Net per 6hora 

4.67 2 75 

EMERY air freight 

Third quarter 

1979 1973 

S S 

Revenue 

127. 1m 103. 5jn 

Net profits 

3.9m 4.7n> 

Net par sham 

0.25 0.30 

M'He months 


R»vonuo 


Net profits 

18 1m 15.7m 

Net per share .. . 

1.18 1.01 

FLEMING COMPANIES 1 

Third quarter 

1979 1978 

S S 

Revenue 


Net orofns 

3.1Bm 2.43m 

Net per share .. 

0 50 0.39 

Nine months 

Revenue 

1 S3 bn 1.66bn 

Net profits 

11.08m 9.56m 

Net per share 

1.70 1.53 

IMASCO J 

Second quarter 

1979 1978 

S S 

Nat profits 

15.46m 14.04m 

Net per share 

1.46 1.34 

Six Month* 

Net profits 

31.4m 25.93m 

Net per share 

3 03 2.61 

M. LOWENSTDN | 

Third quarter 

1P79 1978 

S S 

Revenue 

140. Jm 143.7m 

Nat Profits 

t5.23m 2.31m 

Net par share 

tl 58 0.70 

Nine monthvi 1 

Rovonue 

454.8m 435 9m 

Net profits 

t2.02m 7.52 m 

Net per share 

tO. 61 2.27 

T Lobs. | 

A. C. NIELSEN 


Fourth quarter 

1979 1978 

S S 

Revonu* 

108.4m 86.3m 

Nat praflra 


Not per share 

0.67 0.62 

Year 

Revenue 

338.1m 323.8m 

Net profits 

26.13m 24.29m 

Nat per share 

2. 38 2.21 

OGDEN | 

Third quarter 

1979 1978 

S S 

Revenue 

564.8m 464.5m 

Net profits 

14.41m 14.6lm 

Net per share 

1.65 1.64 

Nino months 1 

Revenue 

I.Bffbn 1.34bn 

Net profit* 


Nat per share 

5.00 

SOUTHERN NATURAL 

RESOURCES 

Third quartor 

1-179 19 78 

S S 

Revenue 

250.7m 241.9m 

Net profits 

26. 2m 24m 

Not per shnre 

1 29 1.18 

Nino months 1 

Revenue .... 

1.1 bn 798.6m | 

Nd profits 

84m 78.7m 

Net pqr share . . 

4 14 3.88 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary jmttjiet' 
exists. For further details of these or other bonds see the complete list -of Eurobond pricespuMisbed 


on the second Monday of each month. 


Closing prices on November f 


U.S. DOLLAR 

STRAIGHTS Isauad 

Alcoa ol Australia 10 89 60 

Alex Howden XW 9*a 91 *’ 30 
Australian Res. 9 s , 84... . 30 
Avco O/S Cap. 10*a 87" 40 
Beneficial Fin. 9* 87 ..J 100 

CECA 10V 91 150 

CECA 9V 99 1. 125 

Canadian Pacific 9V 89 50 

Carter Hawley 9* 80 ... 50 * 

Comalco Inv. E. 10V 91 40 

Continental Grp. 9*. 86 100 
Dome Petroleum 10 94 50 

Dominion Bridge 10V B4 30 
Dow Cham. O/S 9V 94 200 

EIB 9V 87 ISO 

El B 10 39 150 

EID 10V 87 100 

EIB 10.15 99 100 

Export Dv. Cpn. 9V 84 100 
Export Dv. Cpn. 9V 84 ISO 

Finland fl»* 80 100 

Finland 9V 89 100 

GTE Financo 9V 84 50 

GTE Finance 9V 89 55 

General Motors 9V 86... 100 
Gould Int. Fm. 9V 85... 50 

Hudson Bay Co. 10 94 SO 

ITT Antillea 9V 39 76 

Kcnnocon Int. 9 1 ; 86 ... 100 

Manitoba 9V 89 7G 

Michelin 10 S4 125 

Nat. Dbb. Tclecm. 9V 86 100 
New Brunswick 9V 94 75 

Newfoundland 10 94 ... 50 

Aforges Komm. 9V 99 ... 100 

Norway 9V 84 ISO 

Nova 5cotia Pwr. 9V 89 50 

Occidental Fm. 10V 84 50 

Orient Leasing 9V 86 ... 25 

PBnnwalt 0/5 F. 9V 84 25 

Papsico Cap. 9V 84 ... 100 
Quebec Hvdra 10 99 ... 75 

Sears Roebuck 9 82 ... ISO 

Siatoli 9V 89 100 

Stockholm 9V 34 .- 60 

Sweden 9V 89 :. 100 

Sweden 9', 86 200 

Sweden 9V 84 100 

Unilover NV 9V 87 TOO 

Warner-Lambert 9 84 ... 100 


T76 

91V 

83 

88 

87V 

taov 


88V 

88V 

87V 

91V 

85V 

90V 


Chang* on 

Bid Offer day week Yield 

86V 86 + OV +1V 12-61 
78 0 0 13.51 

92V -OV 0 11-20 
84 +0V +0V 13-88 
88V 0 +0V 12.16 
87V -OV -HM. 12-87 
81V -OV +0V 1173 
89V 0 +1V 11-83 
89V +0V +1V 12-23 
89 0 +0V 12-07 

89V 0 +0V 12-08 
87V 0 +0V 11.83 
32V +0V +0V 12-63 
8fi>, +DV +0V 11.64 
91V tOV +0V 12.06 
88V 89V -OV +1V 11.72 
91V 92V +0V +1 12.12 
88V 90V -OV +1 11.77 
91V 32 0 +0V 11.75 

92V 93 -OV +0V 11.26 
88V 89V -OV +0V 12.07 
86V 87V +0V +1 12J3 
89V 90 +DV +1V 12-68 
86V 87 +0V +OV 12.13 
88V 89V 0 +0V 11.70 
89V 90 s , -OV +0V 12-35 
88V 88V -OV +1 11.68 
86V 87V 0 +0V 11.80 
86V 0 +1 12.69 
88V +OV +1V 11.65 
88 V +0V +1 11.73 
89V 0 +1V 11.85 

86V 0 +1V 11.74 

88V +0V +0V11.73 
88V -OV +0V 11.68 
92V 0 +0V 11-66 

88 V +0V +0V 11.92 

90V 0 +2 13.13 
88V 0 +0V 12.11 

91V -OV +0V 12.40 
92V +0V +1V 11-71 
88V +0V + TV 11.48 
93V — OV +0V 12.37 
88V 0 +0V 11.71 

8SV +OV +0*« 11.72 

89 -OV 0 11.75 

90 0 +0V 12.16 

93V -OV +0V 11.72 
38 +0V +1V 11-73 
91V +0V +2 11.91 


86 

87V 

87V 

89V 

86V 

B7V 

88*1, 

92V 

87V 

90V 

88V 

90V 

91V 

88V 

93V 

87V 

88V 

83V 

89V 

92V 

37V 

aov 


DEUTSCHE MARK 
STRAIGHTS 


Issued 


Argentina 7V 89 

A-imn Dev. Bk. 7V 89 .. 
Banco DcsarroUo 7V 86 
Barclays O' sens 6V 89 

Brazil 8 87 

CECA 7 91 

Council of Eur. 7V 89... 

Denmark BV US 

Denmark 6V 89 

EIB 7V 89 

Elatro bras -Brazil 7 67 .. 

Eurohma 6V 89 

Kobe. City ol 7V 89 ... 
Mitsubishi Chcm. 6V 84 
New Zealand 7V 87 ... 
Nippon Kofcan 6‘j 84 .. 
Nippon Tel. & T. 5V 87 
Nornoa Komm. 7V 91... 

Norway 6V 84 

OKB 6 B7 

OKB 7V 89 

Petmbres 8 89 

Tokyo Elor. Pwr. 6V 85 
World Bank 7V 91 


150 

100 

100 

100 

150 

150 

100 

100 

100 

200 

100 

100 

ISO 

70 

200 

100 

100 

150 

200 

40 

IDO 

125 

200 

400 


Bid 

94 
t93 
t92V 

93V 

96 

93V 

95V 

twv 

too 

98V 

33V 

94V 

95V 

95 

t96V 

9CV 

86 


Change on 

Offer day week Yield 

94V +0V +OV 8-39 
93V +0V -1 
93V +0V +0V 
94V +OV +0V 
96V +0V +OV 
93V +0V -IV 
96», +OV +OV 
90V -OV +OV 
SOV -OV o 
98V +0V +0V 
94V 0 -OV 


95V 0 -OV 

95V +0V +0V 
95V +0V -OV 
96 0 +1 

35 -OV — OV 
B6V -OV -1 
*99V 100 +OV +0V 
34V 95V 0 -IV 
191V 82V 0 -IV 

197V SB +0V +0V 
19SV 96V +OV +0V 
193V 94 0 -OV 

97V 98 0 0 


8.28 

8.72 
7.63 
8.87 
789 
7.83 
8.03 
8.03 

7.72 

8.12 


7.25 

7.81 

778 

7-36 

7.S4- 

8.07 

7.79 

7.65 
7.46 
7.70 

8.65 
7.93 
8.05 


SWISS FHANC 
STRAIGHTS 


Issued 

Arqcntino 5V 89 RO 

Aumar 5 89 GO 

Australia 3V 69 250 

Bergen. City ol 4V 81... 40 

BNDE 5 89 

BMW Ovaueas 4>« 91... 

Caisse Nat. Tele. *V 89 

Canada 3V B9 

Copenhagen 4V 91 

EIB 4V 91 

EIB 4> t 94 

Elai. da France 4V 89... 

GIB 4V 89 

ICI Fin. NV 3V 94 

Ini.-Amer. Dov. 4V 89... 

Malaysia 5 89 

Now Zealand 3V 94 ... 

Nippon Tel. & T. 4V 89 

Nordic Bonk 5 89 

N organ Komm. 4V 91... 

OKB 3V 91 

OKB 4V 91 

Pland Oat. Lando 4 90 

Philippines 4V 89 

Shikoku El. Pwr. 4V 89 

Spain 4 91 

Slowing 4V 91 

Voe st- Alpine 4V 89 ... 

World Bank 4V 89 

World Bank 4 V 83 


Change on 

Bid Offer day week Ylold 


75 

100 

100 

300 

60 

100 

100 

100 

100 

230 

100 

80 

120 

100 

45 

100 

100 

100 

60 

50 

100 

100 

60 

90 

100 

150 


99 

99 

t93 

9SV 

90V 

96V 

196V 

93V 

96V 

t95 

t95V 

6*V 

94V 

87 

93V 

83V 

83V 

97V 


99V 0 — OV 
99V +OV — 2V 
S3 1 , +OV -IV 
96V 0 — 4V 
90V -OV — 3V 
9BV -OV -IV 
97 +ov -ZV 
94V +OV -OV 
96V 0 -2V 

asv — ov — sv 

95V -OV -2V 
97 -OV —2** 
94V -OV -IV 
87V 0 -IV 

93V +OV -3 
93V +0V 0 
83V -OV —IV 
97V +0 -IV 
99 4-1V -IV 
94V -OV -IV 
«7V -OV -IV 
94V 0 -OV 

82V -OV -IV 
94V -OV -OV 
99V +0V -IV 
82V +0V -IV 
99*i 99V +0V -OV 
99V 99V +OV — 2V 
« 38V “OV -IV 

95V 96 -OV -IV 


94 

B7V 

94V 

92V 

94V 

98V 

92V 


6.62 

5.11 

4.52 

6.21 

6.37 

4.64 

4.80 

4.40 

4.92 
6.05 

4.79 

4.80 
4.98 

4.78 
5.3S 
648 

5.16 
4.58 

6.16 
5.04 
6.26 
4.97 

4.93 
541 
4,91 
445 

4.79 

440 
4.87 

441 


AIGHTS Issued 

S.8 83 30 

BV 83 20 


12 

10 

10 


Change on 

Bid D**r d#y week Ywld 
88V 89V o — 0 *, 9,06 

88 87 0 0 8.85 

97*, 88V 0 -OV 8.06 

88 89 0 -OV 9.18 

8BV 89V 0 -OV 8.81 


Cheng* off • 

OTHER STRAIGHTS ■ Issued Bid Offer day week tfaU 
Nordic I. Bk. 9 84 SDR 20 *S5V 96V 0 -OVIOH 
Avco Fin. 10V 86 CS ... 25 87V 88V D O 1X02 

Bell Canada 10V 86 CS 60 92 9ZV 0 .. a TIM 

Cr. Foncier 10V 84 CS 30 89V 90V+0V+0VM 

Ex. Dev. Cpn. 10 84 CS 50 92V S2V +0V +0V1WS 

Fat. Can. Inv. 10 84 CS 50 91 81V 0 +0Vi1t» 

Hudson Bay 10V 89 CS 60 89V 90V -®V -0V1Z* 

Quebec 10V 88 CS 50 . 89V 90V +OV +0V12JB 

R. Bk. Canada 10 88 CS 40 8SV 89V 0 +0V 1240 

R. Bk. Canada 10 94 CS 40 83 83V +OV ~BV 03* 

Copenhagen 8V 91 EUA 25 '96V 98 0 0 - &0Z. 

Copenhagen 8V 91 EUA 20 *103 104 -OV -OV 827 

SOFTF8V 89 EUA 40 *92V 84 +OV -OV-W* 

Algemene Bk. 8V 84 FI 75 96V 90V 0 0 -3.11. 

Amev 8V 86 FI 75 90V 97 +0Y -0V ,815 

Nad. Middbk. 8V 84 FI 75 90V 96V 0 -DV^jUl 

Norway 8V 04 FI 100 87 87V 0 -OVM1- 

Norway BV 84 FI 100 90V 96V 0 0 3.13 

Air France 11 84 FFr ... 120 *99*4 100V +0*i +0VU® 

Euratom 9V 87 FFr 150 *t89V 90V +0V +0V 1W» ' 

Finland 11 84 FFr ; 80 -96V 97V +5 +5 11.R 

Finland 11V 89 FFr 70 *96V 97V ' 0 0-U« 

Norway 9V 84 FFr 200 ,*91V 92V +0V +4J**T1J5 

PSA Peugeot 9V 87 FFr T75 *S7V ®V 0 0 U» 

Renault 9V ® FFr 100 *t32 83 +0*, +0V 

Ssint-Gobain 9V 80 FFr 130 *88V 89V +0V -OV tXD 

Solvay at Cie 9V 87 FFr 125 *88V 89V +0V 0 12J» 

Total Oil BV 87 FFr 190 *t86V 87V +0V +0V W* 

Citicorp 10 93 E 20 84V 85V 0 +0V1«*: 

EIB 9V 88 E 25 81V 82V -OV -0V«^ 

EIB 11V 91 £ 25 88V 88V O +0%1Xa 

Finance for Ind. 13 91 £ 15 94V 96V 0 +0V H* 

Fin. for Ind. 12V 89 C 30 92V 92V -OV -0V134Z 

Gen. Elec. Co. 12V 89 £ 50 93V 94 +0V — OV 0.71 

Indonesia BV 91 KD 7 *t94V 90 0 0 , 

Mitsubishi 7*j 84 KD ... 10 *196V 95** 0 0 8JB 

Norges Kom. 7V 89 KD 12 *t93V S3V D O 841 

Occidental 8V 91 KD ... 7 *f92V 92V - 0 .-OV 

Akzc 9V 87 LuxFr 500 *T96V 97V 0 0 

Euratom 8 87 LuxFr . . 500 •flOV r91V 0 0 9-3 

. Norges Kom. 8 86 LuxFr 500 *B9V 9QV ' 0 +0V »■* 

Oslo, City of 6 B9 LuxFr 500 *89 90 -IV -2 9.73 

FLOATING RATE ' '7 ' ‘ 

NOTES Spread Bid Offer C.dttr C-cpn 

BNDE 6 89 i*V *fB4V 95V 21/12-1X3B W* 

Banco di Roma Int. G 87 OV 98V 99V 20/4 -1SV -1549 - 
Bco. Nac.' Argent. 7 86 0*« 95V 86V 22/3 13.19. ULW 

Banco Pro v. BA 7V 86..: OV 90V 97V 12/12 11 U-5 

Banco Urquiio 6 86 OV 97*« 97V 21/3 13V 

Bqua. Indo Suez 5V 89 OV 97V 98 IT/1 11 «•» 

Banque Sudamens 6 8Z 0**-f96 96V 11/1 11V V- 56 

BNP SV 91 OV 96V 97 22/2 - 11.94 

Cmcorp O/S Fin. 6 94 «JV 98V 38V 8/12 1241 118® 

Citicorp O/S 83 *0 99V 99V 23/11 11J8 - 

Crodttnnsralt 5V 91....J. tOV 97V. 98V 14/12 12J4 T34B 

CNT 5V 88 OV 98V 99V 16/4 15.19 

G2B 5** 89 *OV S8V 99 1/IT 11.44, 

Jugobanka 8 89 OV 94V 95V 23/11 11V ti-BO 

ITCB Japan 5V 89 OV 97V 98V 7/12 11V 

Mfrs. Hon. O/S 5V 34... *OV 98V 99V 23/17 12J6 12-TJ 

Nacional Fin. 0V 86 ... OV 96V 96V 25/1 11V if- 33 

Nai. Wait. 5*4 94 OV 97V S7h 11/1 14-94 1M* 

Nippon Cred. Bk. 6V 86 OV 96V 97V 12/1 HP*' H-® 

Royal Bk. Scot. 5*4 94 *0V 98V 89V 11/1 T4J4 

Soc. C. de Bqua. &V-87 OV- 96V 97V 3/4 13V: 

Sogenal 5V 89 OV 96V 98V 11/T 10X1 

Sweden 8V 91 WV 97V 97V W/1 15 . 1B-fi 

Texas Int. Airways 7 86 tOV 9SV 90 11/1 15:58 

TWO Pwr. 9 91 /D-lock) OV 9BV 97V 24/11 T1V 

Utd. Overseas Bk. 6 89 40V 97 97V 23/1212^4-13^1 

WHIlems & Glyn 5V 91 OV H7V 97V 14/3. 1i38 43-72 

Bq. E. d'Alg. 4V 88 SF OV 8SV 96 lff/12 i«V :*44 

SSfjy^TIBLE - Cnv. Our. -- I . - 

■ ‘ Pdee Bkl Offer. 

*P A ^kt bn lag 7V 89...10/79 148 91 92 - 0 V.-j|*TT 

, R n- 9V S4 ... 1/80 40 ' 82 “83 . 

Asahi Optical 7 94 ...„.n/79 005 85V 8SV +«t- T -»JJ 

SJ 8/79 570 98V 97V-2V 

Ciba-Geiqy O/S F. 4 94 9/79 S7S 191 92 IT < «.« 

Credit Suisse 4V 93 ...10/79 1325 102V 10» : -.®V 

Daiei Inc B*j 94 — 11/79 1C2fr , ,»V 

Esselio 7V 89 -9/79 159 94V 95** +OV - ?M*- 

Honda Motor 5V 89 6/79 532 91V 92V *-^V' 

LPC Intsmetnf. 8 B9 ... 9/79 as 190 -® OV 
Meidanaha Elec. 7 94...12/7S 210 WV „ 

Mitsubishi Cp. BV 94... 10/79 604 '138 139. .+4V' ^* 

N ppon Seiko TV 94 .., 12 / 79 : 339 99- -90 . .+0**'- 

Nltw Elec. Ind. 0-S4 ... 7/79 735 17SV BOV- 9 - 
Toshiba Cpn. 7V 94 ...10/79 198 93V 94V 

Union BV Sw.rx. 5 89.. ; 2/80 125 104V HSY-OV 

Fuirtsu 5 84 DM ; : 7/79 47S SSV -MV+tHr 

Kensai Elec. 4 84 DM— 4/79 1350 186V 87V O 

Tokyo F|ec. 3*i 87 DM... 4/79 476 193V 95 -+TV 

Tokyo Ld. Cp. 4 86 DM 4/79 493- 177*/ 78V ~*V „ 

Uny Co. &V 85 DM .... . 11/79 1071 94V aBV.+OV: *^ 

” No mformrrion available— previous Sey'i' ptlrt.S - 

. t Only one market maker euppttef e-ptTce- ' J ' 
Straight Bonds; The yield is thejdeld to tediunpdon ofl*« 
mid. price: the amount Issued ?e io- millions of SurwcV 
units except for Yen bonds where . ir Is-. In. bllU*M- 
Change on week ■= Change over .-price B.WMkatribv 
Floating Rate Notes: Denominated in dollara unless etSer" 
wise indicated. Coupon shown is minimum. C.tto"2 rtB , 
next coupon becomes effective. Spread ■■Margin e&w 
six-month offered raw (♦ three-month) for U.S. ddlMra. 
C.tpn wTha currant coupon. C.yW”The current / 
conyortlbla Bonds: Oenominatad in dollars unfas* otijer- 
wise indicated. Chg. day— Change. on dey:. Cnv, da** 
mrst data for conversion Into shares.. Cnv. prl®“ 
nominal amount -of bond par. share. ■ axpraesatf; iff 
01 3harB ** CQ **v8raion rata fixed 'at 
"om^Percontage premium of the current effective 
. 01 acquiring shares via the bond over the. moat reoan* 
pr*ee of the sheros. \ 

O Tlva Financial Times Ltd.. 1979.'- Reproduction In w&l* 
?I_ ,n ? arl « ,n >n y term not permitted w&taiit- 
consant. Data supplied by Inter-Bbnd S«n/Fcn (■ 
ardiary of dataSTREAM Inremetional). . 
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: PfIp.JjGOMPANIES and FINANCE 

Board policy dash at Burmeister 


ini <■- 
?tr 

0 v; 

•in; 
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fi_. 

- .-;^n 


Board dedsibn to let the group's 
majority shareholder, Mr. Jan 
Bonde Nielsen, complete nego- 
tiations for- the merger of B. 
and W.’a marine diesel engine 
interests owitb WestGermany’s 
MAN, d deal which, was con* 
eluded in principle last month. 

Mr. Madspn was .chairman .of 


V;* , 


r j . l ’>. 
’ -V. • * 


c 


V :;W HliARY BARNES-1N COPENHAGEN 

^^Ut MADSEN. who took 
-dror as chairman of the Danish 
Burmeister and . Wain (B. and 
W^) shipbuilding and indostrial 
group oily -la&'montfc.was dis- 
missed last" night by the Board 
after (fisagredmenfis otter the 
future of the group. 

Mr; Erilr Nielsen, a lawyer 
and a Board member since 1 971. the group: until the beginning 
was made chairman, while Mr, ' of this year,- when he switched 
, Jan Lenhorg t head of B. andW.’s jot»s with Jfc; Bonde Nielsen to 
: 'Norwegian activities . and' a become managing director. Bat 
* former group financial director, yin August,. Mr* Madsen resigned 
, was" - 'appointed "- • managing - unexpectedly.’ h • • 

'director. . ' ’ . ' It subsequently emerged that 

... The latest developmentinthe' he took this 1 step because he did 
3- and W saga came, accenting hot wish,.to' continue to work 
,to the Board, whenMr. Madsen . with Mr. -Bonde Nielsen, who 
.oroposed to close the group’s. last nuamr was /provisionally 
Shipyard. According to- Mr. charged 7 wftli fraud offences in 
^fadsen, however] he was dls- connection with the operation of 
'missed because he opposed a a company which went, into 


liquidation in 1&76. 

Mr. Bonde Nielsen resigned 
trom th e chairmanship last 
month, and Mr. Madsen was re- 
appointed. 

Meanwhile, the board^detided 
lo Postpone a final decision on 
the future of the group’s Copen* 
J 1 aged shipyard. However, as 
shipyard now confidently 
expects to receive orders worth 
of DKr 800m for five 
dwt bulk tankers, the 
y a ra s future seems assured. 

Failure to eiiwnft the orders 
earlier was due to the refusal of 
*he Government to provide 
credit guarantees for the orders. 
But following the agreement 
with MAN, and last month’s 
Banish election — which resulted 
m the replacement of the Social 
Democratic-Liberal coalition 


with a Social Democratic 
administration— the yard now 
expects to obtain the export 
credit guarantees. 

The link with MAN is 
expected to inject some 
DKr 300m into B and W. It 
centres on a new company 
which will contain the more pro- 
fitable parts of B and W MAN 
and B and W will have matching 
40 per cent shareholdings in the 
new venture, and shares have 
also been offered tP the Nor- 
wegian industrialist, Otto Gieg 
Tidemand. 

The new company, which will 
take over the production and 
marketing of B and W’s marine 
diesel operations, is expected 
to have a turnover equivalent 
to $114m. and employ a work- 
force of 2,700. 


Fuel costs hit KLM profits 


V.n, 
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BY CHARLES BATCHELOR IN AMSTERDAM 
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.THE SHARP ; increase . in fuel 
prices' and. the* growth of loW- 
tariff -traVeL-' particularly. 0 a 
North Atlantic routes, reduced 
the profits- of KLM-Royal Dutch 
Airlines in the. second quarter 
of 197B-SQ. The increase “ m 
fares generally compensated 
only for about half of the higher 
fuel costs, the airline said. 

Operating, -prefit in the Jtdy- 
September '-period was -. almost 
halved to fl 55.9m from 
FI 105m, after an - unchanged 
net interest charge of FI 4m. 
At the net level, non-recurring 
Items eased the impact of the 
decline, and profit was F1615m 
KSSlin).' -' compared . with 
FI 102.7m in the.' same period 
of last year. ' V’ -r ' 

* The company reported non- 
recurring income of Fl 5.7m 
-compared with a charge 1 of 


FL'2.1m last year. -Most of the 
improvement '■ came from a 
T7 4.9m gain . arising from the 
extension of the depreciation 
period. on its Boeing 747 air- 
craft to 15 years and on its 
S61N helicopters to 10 years. 

Profit per ordinary share of 
Fl. 100 nominal value fell to 
Fl 14.58T in toe quarter on 4m 
shares, in issue from Fl 30.10 on 
3.3m outstanding test year. This 
is after payment of the 5 per 
• cent - dividend - on preference 
shares, which is worth Fl 3.75m 
. in all. 1 

Operating .revenue rose by 
9 per cent in the second quarter 
^to Fl 894.6m ($447m), while 
- hosts, including depreciation, 
rose ' by -17- per cent to 
FT 834.7m. . 

In the first half, operating 
profit fell to FI 83.9m from 


Fl 151.6m and at the net level 
profit declined to Fl 92m from 
Fl 153m. Operating revenue 
was 9 per cent higher at 
Fl l.Sbn, while costs rose by 

15 per cent to Fl 1.57bn. Profit 
Per share fell to Fl 21.14 from 
Fl 44.27. 

Traffic in tonne/kilometres 
rose by 10 percent in the second 
quarter, while production rose 
by 8 per cent Scheduled passen- 
ger traffic increased by 36 per 
cent, while charter traffic fell by 
36 per cent. Freight traffic rose 
by 13 per cent and post by 

16 per cent 

These rates of growth, and of 
decline in toe case of charter 
traffic, all exceeded the rates 
recorded in the same quarter 
last year. The load factor rese 
to 65.8 per cent from 64.5 per 
cent 
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Improv^^ 


BY GUY HAWTIJ4.SN FRANKfURY _ 
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/_'■ THEVWEST GERMAN chemi- 
cals group, Kali-Chemie, yester- 
day reported; improved - group 
'•‘sales and earnibgs' during the 
first three-quarters of 1979. But, 
'toe management said that while' 
profits overall were satisfactory; 
they had: failed 1 to -reach toped*' 
tations in: a number of areas. - 
Group _ sates vrere up. by 13, 
per cent., .compared with' the 
T * same period of last year from " 
r vpM 828m to' DM 935m ($19.4m). 
Growth, howeverj ^ was heavily 
inflated by the consolidation in . 


the -figures of 'toe group’s new 
-Sp anish -and PS. subsidiaries. 

When the new subsidiaries are 
excluded from . the' returns, turn- 
over showed an expansion of 6.9 
■ per cent : ; This. was the result 
of a considerable increase in 
volume -sales* primarily, in toe 
■era*- of iffiarinaceuticals and 
.special chemical products. 

,■ ; Returns' from .the parent con- 
"cerit show sates up by 7.5 per 
cent during' toe period under 
-review freiu 1 1 DM 309m to 
'DM 332m ($18i4m>: Domestic 
sales "rose by just 4:1 per cent 
from DM 245m to DM 255m, but 


exports increased by 20.3 per 
cent from DM 64m to DM 77m. 

The report indicated that 
domestic sales were affected by 
weak demand from individual 
sales areas and the increased 
activity of foreign competitors 
in the West German market 

Profit levels on the parent's 
products have not measurably 
changed in comparison with toe 
previous year despite improved 
utilisation of capacity, accord- 
ing to the report It was not 


possible to pass on to custo- j 
mers the full extent of increased ; 
energy and raw materials costs. I 
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German ban on pet food discount 

fey l£5UE COUTT IN RERUN 7 


THE WEST GERMAN' Cartel part of* the Economics 
pffice has ordered the country’s MinlstrjrSn Bonn, said that this 
heading 'seller' v of' prepared pet : batnilflsystem has a damaging 
-food to stop its M discriminatory effect r on competition in two 
bonus .system 7 -by the start of ways. The progressive bonus, it 
next year. - The ruling , is not argued, induces customers to 
jegally binding, and is. subject Jnjy JSffam products. In doing 
to reversal by the Appeals-so,' it “unduly obstructs" the 
; . .. - V • ■ " • competitiveness of other com- 


Court v- 
‘i.The anti-tnist office in W-est 
Berlin said' that Effete, .a sub- 
sidiary of Mars ' of the;, U.S M 
Toffers its -customers a graduated 
.•annual, sales "bonus. The basis 
for the bonus is hot the amount 
of each individual purchase, but 
the- total amount bought during 
-■toe year. Mem is said. to' hive 
% 70' per cent share of prepared 
?Jog-. and- cat-food sales in West 
Germany.. 

i' The.. Cartel Office, which is 


this type of bonus system 
violates the country's ban on 
discrimination, which applies to 
especially strong companies and 
covers misuses of a market- 
dominating position. 

The Cartel Office only last 
week moved against the 


. German subsidiary of Interna- 
panies in the market, especially tional Harvester to prevent it 
small and new sellers. These from giving larger discounts on 
companies, in order to get sales of its tractors to West 
orders from EfEem customers, German dealers if they agree 
have not only to offer toe sajne to buy other agricultural 
conditions as Effem, but also- machinery exclusively from toe 
to compensate customers for toe company. Cartel Office speda- 


often considerable bonus loss in 
hot buying from Effem. In 
addition, the system is said to 
favour. large-scale buyers in an 
unjustified manner. 

The Cartel Office claimed that 


lists believe that the latest case 
is more likely to be upheld in 
court than the one against 
International Harvester because 
of the large market share 
involved. 


Finmeccanica 
shows heavier 
loss for year 

By Paul Betts in Rome 

FXNMECCANIA, the mechanical 
and engineering holding of 
the financially troubled state 
IRI group, yesterday reported 
losses of L230bn ($27 6m) for 
the year ended June 30 com- 
pared with losses of L221bn 
last year. 

The losses will be covered by 
drawing on capital which the 
parent - company will then 
restore to its present level of 
L400bn. 

More than half tbe losses were 
caused by the Alfa Romeo 
car group. Finmeccania is 
now understood to be nego- 
tiating a series of joint ven- 
tures with international and 
domestic partners to help the 
recovery of its car subsidiary. 

At the same time, Finmeccanica 
is confident that the financial 
performance of its Aeritalia 
aerospace subsidiary will im- 
prove following the collabora- 
tion deal between Aeritalia 
and Boeing for toe U.S. 
group’s new B-767 medium- 
haul airliner. 

The company is. however, in- 
creasingly concerned about 
the future of its energy sec- 
tor operations, in view of toe 
continuing delays in Italy’s 
national energy programme 

Finmeccanica’s turnover last 
year increased by 28 per cent 
over the previous year to 
L2,743bn. Export sales 
accounted for almost half the 
totaL 

Export performance increased 
in the company's main indus- 
trial sectors, with rises of 34 
per cent in car sales, 40 per 
cent in aerospace sales and 20 
per cent in the energy sector. 

Group investments rose by 10 
per cent on a year-on-year 
basis to L124bn, while the 
workforce increased by 1,847 
to 89,638 between December, 
1978, and September 30. 

New orders Increased by 21 per 
cent to L3,199bn, of which 56.3 
per cent were from overseas. 
The biggest rise in orders was 
recorded by tbe aerospace sec- 
tor, where they are 95 per 
cent up. In the car sector 
orders went up by 48 per cent 

Meanwhile, Finmare, toe IRI 
shipping group, also reported 
losses yesterday of L35.3bn 
last year compared with 
. L30.5bn toe previous year. 
The losses were largely caused 
by two of the company’s main 
shipping lines, Italia and 
Adriatica. 

Increasing concern is now being 
expressed here over the con- 
tinuing and increasing finan- 
cial difficulties of the giant IRI 
group, which is expected to 
lose nearly LI,X00bn this year. 


MEOE activity 
.increases 

:• AMSTERDAM— The European 
‘‘Options Exchange reports 
•• • record activity .for: October. 
Total 'turnover rose to 78,997 
Contracts from 49,779 in Septem- 
X her and 33,121 in. October last 
■J year, while, average daily turn-' 
over increased to 3,396 contracts 
‘.from’ 2,489 -and 3^505' respee- 
bvely, 

- .-The highest daily turnover 
‘ isince.thq Exchange opened was 

» reached' . on .October "10 when 
*. 5,436 contracts .were traded.' 

Dutch options ' accounted for 
Z 7.3,984 contracts, 55437 calls and 

- 18,847 puts, ITS. options 2,825, 
?•.. Belgian BOO and French 488. V 

Reuter. ' ; ■: .. 


Second rights issue in a 
year from Bank Leu 
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BY OUR FINANCIAL STAFF 

BANK LED, the smallest of toe 
big five Swiss banks, is to raise 
toe equivalent of $36m through 
a : rights issue. The bank raised 
$21m in tofc form almost 
exactly a year ago: 

-The funding was announced 
yesterday along with an increase 
in profits "for the first nine 
months of 1979. It win be on a 
one-for-six basis with an issue 
in -shares contributing $24m of 
the ' hew finance and $12m 
coming in toe form of new 
participation . certificates. 

/, operating profits for the nine 
months were higher, said tbe 
bank, . but, it- gave :• no figures. 
Almost, all divisions contributed 


to toe upturn with the sharpest 
earnings performances occuring 
in precious metals and commis- 
sion business. 

' Balance sheet at toe end of 
the third quarter rose by 
SwFr 65m, or 1.4 per cent to 
SwFr 4.645bn, and was up 
SwFr 627m U5.6 per cent) 
higher than at toe end of 1978. 
Tbe modest expansion reflects a 
deliberate restraint in inter- 
bank transactions. 

The rights issue centres on 
an offer of 10,000 bearer shares 
and 10,000 registered shares at 
SwFr 2,000 each and 50,000 
participation certificates at 
SwFr 400 each. 


Mobil OU AG 
spending plans 

WELHEL3WSHAVEN — Mobil 
Oil AG, the West German sub- 
sidiary of Mobil Oil of toe U.S., 
will spend DM 200m (Slllm) 
up to 1984 to adjust its refinery 
output in West Germany to toe 
increasing demand for light pet- 
roleum products, according to 
Herr Bernd Schlichting, manage- 
ment Board member. 

The spending programme 
includes a viscracker at toe 
Wilhelmsbaven installation and 
at toe Neustadt refinery, in 
which. West Germany’s Veba Oil 
has a 50 per cent interest, as 
well as a thermic cracker ta Wil- 
h elm shaven and toe expansion 
of an existing cracker at the 
Woerth refinery in southern 
Germany. 

AP-DJ- 


Large deficit at Heberlein 


. BY JOHN WICKS IN ZURICH 

HEAVY LOSSES have forced 
the Swiss textile machine and 
processing group, Heberlein, to 
propose a capital reconstruc- 
tion; .7 

Trading losses, write-offs and 
provisioas -against future depre- 
dation have left the group with 
a loss last year of SwFr 23.8m. 

Heberieih is to reduce its 
capital from SwFr 34m to 
SwFr 10,2m, followed by an 
.Increase— largely by the conver- 
sion of bank loans into capital 
— toSwFr 20m. 

Due p rimarily to the strength 
of -the Swiss franc, turnover 
dropped -from SwFr 300m to 
SwFr 252m ($151 .8m) last year. 
The . holding company booked a 
loss of ; SwFr 12.7m (87.65m) 
for the .year ended April so, 
1979, a® a result of both a drop 
in earning s from participations 
from SwFr &8m to SwFr 2.7m 
and the writing off or 


SwFr I4.4m worth of loans to 
subsidiaries. This loss com- 
pares with a profit of SwFr 0.3m 

In addition to the 1978-79 
loss, Heberlein Holding is to set 
aside SwFr 12.1m as provision 
against additional depreciation. 
After deduction of statutory 
reserves, this lifts the com- 
pany’s overall loss to 
SwFr 28.8m. 

With the exception of the 
textile machinery affiliate, 
Heberlein Mascbinenfabrik AG, 
the group expects a marked 
improvement of profitability for 
the current year. 

■* * ★ 
COUPONS ON the Swiss capital 
market -are likely to show a 
gradual increase, according to 
Dr. Nikolaus Senn, managing 
director of Union Bank of 
Switzerland (UBS). He 
attributed this to toe upward 
trend in toe country’s economy. 


the monetary policy of the Swiss 
national bank and the com- 
petitive pressures from foreign 
markets. 

The country’s equity market 
will probably hold its own, he 
said, with the rise in interest 
rates being offset by the up- 
swing in the economy. He also 
forecast a rise in foreign 
demand for Swiss shares. 

A report prepared by UBS 
claims that toe sums of fugitive 
funds deposited in. Switzerland 
have been very much exagger- 
ated. At the end o£ 1977, the 
non-oil producing countries of 
Latin America, Africa and Asia 
had admittedly a sum of 
SwFr2l.5bn ($13bn) in direct 
and fiduciary assets. However, 
this sum consisted primarily of 
funds of government agencies, 
central banks and commercial 
banks, in some cases of substan- 
tial size. 
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Compania Sevillana de Electricidad, S.A. 

US$70,000,000 

10 Year Floating Rate Loan 


Managed by: 

BANCO DE VIZCAYA# SJL 

B ADIS CHE KOMMUNALE LANDESBANK INTERNATIONAL, S A. BANK OF MONTREAL 
MIDLAND AND INTERNATIONAL BANKS LIMITED SOCI£t£ GENERALE DE BANQUES.A. 

WESTDEUTSCHE LANDESBANK G 1 ROZENTRALE 
BANCO ESPAflOL DE CREDITO (BANESTO) BANCO HISPANO AMERICANO, S-A- 

BANCO DE SANTANDER# S.A. BANCO URQUtJO, S .A. 


Provided by: 

Badische Komraunale Landesbank International, SA 
Midland and International Banks Limited 

WestLB International SLA. Banco de Vizcaya, SA 

The Sumitomo Bank; limited Toronto Dominion Bank 


Bank of Montreal 
Society Gfenfirale de Banquet S.A. 

Security’ Pacific Bank 
The Nippon Credit Bank# Ltd. 


The Toyo Trust and Banking Company# Limited Banco Espanol de Credrto (BANESTO) 

Banco H ispano Americano# S.A. Banco de Santander# S A. Banco llrquijo, SA 

Banque Canadienne National© (Europe) Barclays Bank S LA.# Paris 

The Dai-lchi Kangyo Bank# limited The Hokkaido Takushoku Bank# Limited 

Inter- Creditex SJV. Midland Bank Trust Corporation (Jersey) Limited 

The Taiyo Kobe Bank# Limited, Brussels Branch Banque Europfienne de Tokyo 

The Daiwa Bank# limited FRAB Bank International Fuji Bank (Schweiz) A.& 

International Commercial Bank Limited MAIBL Bermuda (Far East) Ltd. 

The National Bank of Washington/Washington, D.C. 


Caisse Central e des Banques Popuiaires 


F van Lanschot Bankiers (Curacao) NV 


Agent Bank 
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INTERNATIONAL COMPANIES and FINANCE 


Sharp rise 
at Toyota 
Motor 
Sales 

By Richard C Hanson in Tokyo 

TOYOTA MOTOR SALES COM- 
PANY, the sales arm for 
Toyota cars, raised its net 
profits by 46.7 per cent in the 
half year to September 30, to 
a record Y17.69bn ($74.6m). 
Sales also reached a record, 
at YL57bn ($6.6bn), up S.6 
per cent from the first half of 
the previous year. 

Domestic sales were more 
buoyant than exports, rising 11 
per cent in value while exports 
gained by 5.6 per cent to 
Y622bn. In terms of unit sales, 
exports dropped 1.8 per cent to 
653,942 vehicles, but domestic 
sales gained 4.0 per cent -bring- 
ing total unit sales in the half 
up 1.9 per cent to slightly under 
1.5m vehicles. 

Exports were down in terms 
of units to Saudi Arabia, West 
Germany and a number of 
other, smaller markets. This 
was made up for in part by an 
increase in sales to the U.S. (up 
7.4 per cent to 287,549 units). 
Exports to the UK rose steeply, 
by 51 per cent to 18.703 vehicles. 

The outlook for the full fiscal 
year ending next March ia for 
sales to rise to a record 
Y3,150bn, with net profit 
increasing to a new high of 
Y31ta. 

Advance by 

Consolidated 

Plantations 

By Wong Sulong in Kuala Lumpur 

AFTER-TAX PROFITS of Con- 
solidated Plantations, the major 
plantation subsidiary of Sime 
Darby, rose by 17 per cent to 
17.97m ringgit (U-S.88.2ni) for 
its first quarter, ending 
September. 

Turnover increased 18.7 per 
cent to 67.4m ringgit 
(U.S.$38.8m). The volume of 
rubber sold remained much the 
same, although prices obtained 
were 12 per cent higher. Sales 
of palm oil were 13 per cent 
higher, while the price obtained 
was 6.7 per cent better. 

Consolidated Plantations' 
scheme of arrangement to set 
up a Malaysian company to take 
over its assets is being delayed 
owing to the removal of foreign 
exchange control in the UK, the 
company said. 


ZIMBABWE RHODESIA STOCKS 


Waiting on the politicians 


BY TONY HAWKINS IN 5AUSBURY 


ONE GROUP that is obviously 
highly confident about the out- 
come of the Lancaster House 
talks on the future of Zimbabwe 
Rhodesia is the investment 
community in this country. 
Prices of the 50 or so domestic 
industrial equities listed on the 
Zimbabwe Rhodesia Stock 
Exchange bave risen almost 75 
per cent in the past year, and 
the Industrials Index (January, 
1967=100), yesterday reached a 
record 366.1. topping the pre- 
vious high in August 1974. 

The upturn in mining share 
prices has been even the more 
dramatic. The Mining Index 
(also based on 100 in January, 
1967), which covers eight 
mining stocks has increased 
over 140 per cent In the last 
year. 

That the stock market should 
haev performed so well in a 
country where 25 people die 
each day in- . an escalating 
guerrilla war mid where 90 per 
cent of the territory is under 
martial law, is, at first sight, 
p uzzling . There are three main 
explanations. First of all, the 
market is discounting a favour- 
able outcome to the constitu- 
tional conference- currently 
under way at Lancaster House. 
Of course, many investors in- 
side Zimbabwe Rhodesia have a 
different idea of a “favourable 
outcome" to the talks than that 
espoused by Lord Carrington 
and the Foreign Office. 

Many — probably most — 
domestic investors believe that 
the best result would be a 
“second prize” solution, where- 
by the British and Zimbabwe 
Rhodesian governments reach 
an agreement that is boycotted 
by the Nkomo-Mugabe Patriotic 
Front. 

Indeed, twice in recent weeks, 
we have seen local investors 
buying stocks on hopes that the 
Patriotic Front win walk out 
while foreign investors, buying 
so-called dual register Zim- 
babwe Rhodesian stocks (those 
that are listed on external 
exchanges such as Johannes- 
burg and London as well as 
internally) have come into the 
market when a compromise, 
embracing the Front has 
seemed passible, and stayed 
well clear when a bilateral 
Muzorewa-Britain deal was on 
the cards. 

For many domestic investors, 
the best possible deal is one 
that leaves out the Patriotic 
Front, because even though the 
war will continue, economic 
sanctions will go and the 


country will continue to be gov- 
erned by a pro-western pro- 
capitalist a dminis tration- 

For many investors; abroad 
as well as at home, a continua- 
tion of hostilities — though, it is 
to be hoped, on a reducing 
scale— is vastly preferable to a 
Marxist - oriented Patriotic 
Front administration committed 
to expropriate land and to 
nationalise major foreign-owned 
businesses, especially those in 
the mining industry. 

It Is therefore passible that 
the bull trend in both mining 


1978 has been political, there 
have been two other, primarily 
economic, factors at work. On 
tbe one band, there is the sheer 
paucity of investment opportuni- 
ties, at a time when inflation is 
running at 12 per cent The 
return on long-term Government 
stock is almost 9 >per cent before 
tax, whereas the average yield 
in tiie equity market is 5.5 per 
cent after tax. 

Tight exchange controls mean 
that there is very little scope 
for investment abroad. Resi- 
dents can buy stock through tbe 


While the Lancaster House talks have been going on, 
the Zimbabwe Rhodesia Stock Exchange has been 
setting records 


and industrial equities will be 
reversed should the Patriotic 
Front finally accept Lord 
Carrington's terms — and win 
the subsequent elections (as 
Mr. Ian Smith reportedly 
believes that it will). Indeed 
in recent weeks prices have 
moved ahead on the combina- 
tion of steady buying on the 
one hand and an absence of 
selling on the other. The scrip 
shortage has been a powerful 
aspect of the recent upswing. 

Should sellers reappear in the 
market because they fear a 
Patriotic Front victory at tbe 
polls every next year, the 
Industrials Index may not 
advance far beyond the 358.5 
reached In August, 1974, before 
a reaction sets In. On this 
reasoning, the market may well 
go better ou a collapse in the 
talks rather than an all party 
agreement 

But if the main impetus to 
the upswing that began in mid- 


Johannesburg Stock Exchange 
but at a premium of some 55 
per cent over the Diagonal 
Street price. Following the 
speculative boom in property in 
the late 1960s and early 1970s, 
the property market remains out 
of favour. Investors with a 
wary eye on political uncertain- 
ties at home have opted for 
portable investments— jewellery, 
carpets, antiques, pictures and 
so on. Equity, though not port- 
able, is better than most other 
investment openings when infla- 
tion is already at 12 per cent 
and set to move higher. 

Then, many of the 70,000 
whites who have left tbe coun- 
try in the past five years have 
been forced to leave most of 
their savings behind. A not 
inconsiderable proportion of 
these, blocked, funds have been 
invested in equity. 

Above all, the market is 
underpinned by steady institu- 
tional buying. One of tile larger 


TA Holdings in SA deals 


TA HOLDINGS, the Salisbury- 
based Zimbabwe Rhodesia con- 
glomerate, has announced plans 
to merge two of its trading 
operations with major South 
African groups. In Salisbury 
this is seen as a possible fore- 
runner of similar mergers and 
takeovers, whereby South 
African groups seek to ensure 
that a majority holding in their 
Zimbabwe Rhodesian opera, 
tions lies in ZR — fearing 
political repercussions if there 
is continued South African 
ownership. 

In one merger, TA Holdings 
and Premier Milling Company 
of Sooth Africa are to amalgam- 


ate their Zimbabwe Rhodesian 
interests in the refining and 
packaging field. Premier's 
Rhodesian subsidiary, Wight- 
man and Company, will merge 
with TA’s subsidiary Repcor 
with TA holding 51 per cent of 
the equity in the merged 
company. 

In the second merger. TA will 
amalgamate its clearing and 
forwarding operations with the 
Anglo Vaal group in South 
Africa. TA will hold 51 per 
cent of the Zimbabwe Rhodesia 
equity in the reorganised com- 
pany, Combine Cargo, and 49 
per cent of the South African 
equity. 


. institutions has a cash inflow of 
some RH$2m a month to invest. 
Much goes into government 
stocks, but even so there is still 
a. substantial spill-over into the 
equity market. 

But it is not purely a matter 
of supply and demand con- 
siderations. There has been a 
marked recovery in the 
Zimbabwe Rhodesian economy 
in the past 18 months, and a 
strong improvement in com- 
modity prices and in the 
reported earnings of tbe gold, 
copper and nickel mining stocks 
listed on the exchange. Many 
industrial companies are 
announcing profits 25 per cent 
to 30 per cent higher than a 
year ago. In other words, while 
the stock exchange recovery 
may be in part based on fragile 
political hopes and on possible 
short-term demand-supply con- 
siderations, it also has a sound 
basis in the improvement In the 
economy, mirrored in higher 
earnings and dividends. 

Tbe market’s performance 
over the next few months is 
likely to be a function of 
political considerations. An 
agreement on both transition 
and the ceasefire at the Lan- 
caster House talks would push 
the Industrials Index strongly 
ahead, but whether this could 
be sustained or not would 
depend on who wins the elec- 
tions next year. A bilateral 
agreement with Bishop Muzo- 
rewa and the lifting of j 
economic sanctions would also 
give a sharp initial boost to 
prices, but whether this could 
be sustained would depend on 
the future course of the war. 
Under either scenario, the 
lifting of sanctions is likely to 
widen the field for investment 
at home and release some at 
least of the build-up in liquidity 
that has pushed prices persist- 
ently higher in the last year. 
In addition, it could well be 
that after a settlement many 
multinational companies with 
significant interests in Zim- 
babwe will want to Identify 
themselves with tbe new state 
by securing a listing on the 
local exchange, and by ensuring 
that at least 30 per cent of their 
equlpr is held by local investors 
and institutions. 

If this were to happen then 
there would be a flood of im- 
portant new issues that would 
quickly bring about a re-ad just- 
men t in the market, as investors 
switched to companies that 
hitherto had been wholly-owned 
subsidiaries of British, U.S. and 
South African parents. 


Court to 
review 
Adelaide 
merger 

By James Forth in Sydney 

A SUPREME COURT inquiry is 
to be held into the financial 
affairs of the Bank of Adelaide 
and its finance company sub- 
sidiary, Finance Corporation of 
Australia. The court is at 
present considering a scheme of 
arrangement under which the 
Adelaide would merge with tbe 
large ANZ banking group; 
Several bank shareholders are 
opposing tbe tnetger and their 
counsel, Mr. Elliott Johnston, 
QC has claimed that a meeting 
of shareholders which last 
month approved the scheme had 
been given insufficient informa- 
tion. 

Mr. Johnston had applied to 
the court to cross-examine Sir 
Arthur Ryxoill, the Adelaide 
chairman, but the judges 
decided that an inquiry, allow- 
ing the chairman to give evi- 
dence, was more appropriate. 
Tbe inquiry, opposed by counsel 
for the Adelaide, starts next 
week and the judges asked Mr. 
Johnston to prepare suggested 
terms of reference. 

In court yesterday ' Mr. 
Johnston said that tbe inquiry 
should cover actions by the 
Adelaide and FCA relating to 
problems between January 1 
and the meeting of shareholders 
on October 15. It should also 
cover actions by any person 
relating to those problems and, 
in particular, by any trading 
bank or any other financial in- 
stitution, the Governor of the 
Reserve Bank and by any state 
or Federal minister or authority. 

Early this year, the Adelaide 
ran into liquidity difficulties re- 
lated to FCA and was rescued 
by an A$50m (U.S. $5 5m) sup- 
port operation mounted by the 
Reserve Bank and other trad- 
ing banks. The Reserve Bank 
made it a condition of the 
rescue operation that the Ade- 
laide merge with one of the 
larger Australian trading banks. 

Mr. Johnston said that tbe 
inquiry should cover the 
accounting methods of FCA and 
that the methods used for the 
valuation of land owned by 
FCA, or upon which FCA had 
made loans, should be investi- 
gated. He said that there should 
be an examination of the steps, 
if any, taken by Adelaide direc- 
tors to investigate ways and 
means of dealing with these 
problems other than the 
arrangement with the ANZ. 


Hanin iex director in 
bid to increase stake 


BY OUR SYDNEY CORRESPONDENT 
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A MARKET bid to purchase 
11.6 per cent of the capital of 
Hanimex Corporation, the inter- 
national photographic and 
leisure group, has been launched 
by one of the company's direc- 
tors, Mr. Morris Joss. The 
Melbourne sharebrokers. Patter 
Partners, announced on Wed- 
nesday an order for 2m shares 
on behalf of an unnamed client. 
The price of A $2 a share was 
45 cents above the current 
market price but the bid 
attracted sales of only 35,000 
shares. 

Yesterday a further 80,000 
were traded at the bid price 
an d after the ciose of trading 
Sir William Pettmgell, the 
chairman of Hanimex, said that 
Mr. Joss had confirmed upon 


enquiry that he was the bidder. 
Mr. Joss and another Melbourne 
businessman Mr. Abraham Gold- 
berg, earlier this year built up 
holdings in Hanimex through 
market operations. Mr. Joss 
obtained just over 20 per cent 
of the capital and Mr. Goldberg 
about 13 per cent. Mr. Joss 
joined the board in May. 

Sir William said that the esti- 
mated pre-tax profits of Hanimex 
for the July-September quarter, 
which were circulated to, and 
considered by, the board on 
October 30, showed a 42 per 
cent increase over the results 
for the same period last year. 
He said that the company’s 
annual report for the year to 
June 30 was in the mail to 
shareholders. 


Record growth at Sanlam 


BY BERNARD SIMON IN JOHANNESBURG 
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REFLECTING the buoyancy of 
South Africa’s life assurance 
market, Sanlam, the country's 
second largest insurer, han 
announced a record growth in 
premium income. 

The company, whose assets 
are close to R2bn, achieved a 


31 per cent growth in premium 
income in the year to 
September, from R296m to 
R386m ($466m). This is more 
than double the increase in 1978. 
Income from investments 
totalled R155m, compared to 
RI29m last year. 
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FUNDS IN 
THE 1980s’ 


Principal speakers for the. Autumn- .' 

Conference of the National 
Association of Pension Funds at the r 
Royal Lancaster Hotel, London W2 on 
November 14th will bfc: 

The Rt Hon. Sir Keith Joseph PC* Mfc 

Secretary of State for Industry ; 
and 

The Rt Hon. Patrick Jenkin MP 

Secretary of State for Social Services 

**** *** *** ** 

For further details please contact 
C.I.Luckhoo f Esq., Secretary, NAPF, 
Prudential House, Wellesley Road, 
Croydon, CR9 9XY. Phone: 01-681 
2017 

********* * 

Tickets £94.30p (inc. VAT) to non- 
members and £63.25 (inc. VAT) to 
NAPF members. 


BERTAM CONSOLIDATED RUBBER 

The following are excerpts taken from tbe circulated Statement of 
the Chairman and Managing Director, Mr. E. Hadsley-Chapiin, FCIS, 
for the year to 3 1st March 1979. _ 

Resides: We have done rather better as the same profit has been 
obtained from a lower acreage of rubber. We now have 1,180 acres 
of immature oil palm and only- 3721 mature pedigree rubber. Our 
crops of nearly d.600,000 lbs gave an average yield of tj6S6.lbs per 
acre. All tilings considered a modest increase in the distribution was 
justifiable. ' • , 

Sometime in 1980 I hope the first area of our oil palms will go into 
harvesting, although initially they will make littie contribution to. 
profit. 

The Board's aim is to maintain income if possible at the current, 
level in the period of changeover from ail rubber to a combination 
of rubber and oil palni. If oil palm prices continue at current levels. 5 
obviously the profitability of Be rum wiil increase quite consider^ 
ably as" everr ; with rubber prices at^ current high levels there -is -no 1 - 1 
doubt that oil palm production is much more profitable. 

The recent valuation of Bertam was on a continuing agricultural 
basis although In -all probability It would, if utilised for other 
purposes, have a much greater value. The development of a housing 
scheme and a new road likely to be constructed through the.Escm 
will, I suspect, add to the value of the land. 

At the Meeting: Resolutions to increase the Capital and Directors* 
remunerations were passed. 


KUJJM (MALAYSIA) BERHAD 

RIGHTS ISSUE OF SHARES 

As a result of toe removal of United Kingdom Exchange 
Control restrictions with effect from 24th . October, 1979,. , 
references to Exchange Control matters contained in -the 
documents issued to shareholders, dated 12th October, 1979, 
are no longer appropriate. 

An explanatory circular has already been despatched tb 
shareholders who are on the United Kingdom branch register 
and this will also be sent, within the next few days, to share- 
holders who are resident In the United Kingdom but who ere: 
registered on toe company's principal register, in Malaytfa. 
In toe meantime, any shareholder who may require more 
immediate information may telephone Mr. D. A. Hammond 
on 01-623 7484. j 

By Or der of the Board 
F. C. BENNETT, Secretary 
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“ SHEIf ’ ..TRANSPORT AND 
TRADCVC COfiPANTr HeUas* 
held, a .number .of senior pen- . 
taoz 15 wiUr Boyal Eutch/SheJi 
(ajo^co^anies^aiid^ since 1971 •* 
hafe beeta cbetoteal eo-ordinator, 
lUsidon. .-.-Ibr'Thoznsoa becomes ?.'• 
a managing director of ithe Shell - 
petroleum.: Cbtnpaiy,va member ;• '• 
Ofj&e presidium of the. Board- of- 
iB^Patebleoat Sy, And a -group 
ifctanagihg director of the Royal 7 '- 
JJtrtcb/Shell Groupof Companies. ■■ 

H B^Den L h^-fllso joined: 
i of “ Shell -Transport ■ 
Hng. .,B?. fs\ekecutrre.. 
.of 'tae-'Gidimflss -Peat - 
uf was formerly Secre- . 
Trade aOT6-78) . - 


, jSte 'Y-Ftimk-Y McFadwan . "has' 
joined . the Board' of GOATS 
patons. ' 

-r'- \ . 

i Vr: John Dackworflz aad . Mri 
Patrick- Meaney have been 
appointed to the' Board of the' 
RANK ORGANISATION as non^ 
dafiradye" “ “ direcjors- V Mr. 
Bnckworth ig tibalrman of TDJ 
Investment: Services and Mr. 
Heaney is group managing direc- 
tor and chief executive ' of 
Thomas TQIing. ' .' 

. Y. ; • " 

i 1 Mr. Patrick Vender Elsi has 
been ' appointed V ‘ managing 
director oT HAKINE MIDLAND: 
Mr. Varider TSlst was ‘formerly 
Chairmanand chief executive 
officer ol jhternnlon-Banqxie SA. 
Paris. '■: 

i 

i tE GRAND (WELD-DRILLING 
AND - ENGINEERING) COM-’ 
PANY, a • • subsidiary of 
Beechwbod Construction^ - has 
appointed > Mr. fifedeolm- Gamble 
ip the new post of contracts 
director. Y He joins Le Grand 
from George Wlmpey where be 
worked as commercial manager 
for its specialised subsidiary 
Wimpey -Laboratories . on 
geotechnical ;|irojecisl . . -• 

Mr. G- H. Ma dd ra, technical 
director, rim retired from the 
Board of > LAPORTE INDUS- 
TRIES. (HOLDINGS). ■ 

..... > . - w. -+--• 

• Jfc M. Lu CL.- Boulton . has 
[joined ..jY the Board, of 
ELECTRICAL AND INDUS- 
{HUAIY 'SECURITIES 'as a non- 
executive director. Mr. Boughton 
as a director of Tube Investments 
iand T ‘ chief executive • .- of - ibf. 
Domestic Apjflianceg TJiVifflonY-. 

| 

■ Mr: Peter Sfammls, chairman of 
Baden Carrier/ - is to join fbe 
JBoard of ELLERMAN LINES es 
a nonexecutive - director . : oh 
November 21; • 

!• . . .’ £ ...... .■ - . 

.* Mr. Peter Tridgell . has . been 
appointed head of planning and . 
inarketing Of NATIONAL' WEST- , 
BAISK-:,..,oe .Yv. the- 
retirement of, Mr. John -Ghiicott. 
He. , succeeded as head pi 
domestic .^banking division's 
mnimfesibh department by Mr. . 
pert: — ^ Morris, . previously 
bontroSef, general manager's 
administration.. international 
hanWnS'dividbii.'-' • ' • ; 

BftaiiO ^MANUFACTURING ' 
COMPANY OF GREAT BRITAIN 





-Mr. W. c: Thomson 


hay -promoted- the-.; foflowihg 
executives' to the Boards of its 
subsidiary, companies: Mr. 

£ BErP: Deverenx and Mr. 'G. R.: : 
McQntilan, ' Gnticara,;. : • La bora- 
loiiesj* MniD. R. Sleight,- Turco 
Chemical' Products; Mr. E P. 
SVaflesBrown, Brtilo Manufacture 
jng Company of Ireland;- and 
Mr. -D. R. Gfl. -ian, BriUo Sales 
Dompiny - 'of-- Ireland. - ' : They 
fetain: the" . executive ’ positions 
with, the parent company which 
they have held for many years 
• 

t Mr.- Alexander Loudon has been 
anointed managing director of 
TRKENTROL BENELUX BV, a 
Subsidiary of Tricentrol..- 

Vffi. A.- R. Graham has been 
|ppoimed director of the 
ELIZABETEIAN MARINE: AND 
GENERAL” INSURANCE COMY 
PANY. 

+ . '• • - 

- Mr. L Price has been appoin ted 
vice president of LOCKHEED 
AIRCRAFT SERVICE COM- 
PANY. He was previously senior- 
vice president of Lockheed Air ' 
craft International .AiG. in Saudi. 
Arabia. ■ - - " : 

' ... 

Mr. Leo Heng Sun -has been 
appointed manager of the London - 
brant* bf ' OVERSEAS UNION 

Banrl . ' . . : 

Mr. .ChdstopheF- Pendred has 
been appointed: managing .direc- 


tor >of- NORMAN .FtENDRED- 

' cellgrave. , • 

• ' , , - • 

Mr; B. A Coates has been 
appointed deputy man aging 
director of vCONSOUDA'SlI)- 
BATHURST (OVERSEAS). He 
succeeds. Mir. Douglas H. Young, 
who - Is " returning to North 
America as vice-president of Con- 
solidated-Newsprint' Inc., New 
York." .- • 

■ .- ■ + . ■ 

. Mr: Albrecht. Binder has been 
appointed to the Board of VOITH 
Y ENGINEERING,/ Of Thornton 
Heath. Be is' sales director of 
the paper machinery division of 
J. M. Voith GmbH, West 
•Germany. • - .*• • . { 

;; • • 
r - Mr. Garrett .has become 
senior partner . af ERNST AND 
: WHINNEY foUowing the retire- 
ment of Mr. BL.P. Patterson. 

- : Mr: Alan Morgan has been 
promoted to assistant vice presi- 
dent at the -FIDELITY BANK’S 
London brant* 'and European 
headquarters office. He joined 
theYLohdon branch, in 1973 and 
became chief dealer and manager 

. in' 1977. Y \ 

• », •• Y • 

;Mr. Mlcbae| YBacoH has been 
appointed a .director of SHELLA- 
BEAR ‘-- WEDGE {COMMODITY 
FU'rui<ESl. He will have special 
respoHsibaitr for finance. 

- ' 

' - Mr.'' Alan -Routs has been 
a ppoint ed ' managing director of 
^HEEN ‘ INSTOIJMENTS. of 
Richmond, Surrey. '.--/Y 

V Mr. Bjian c: . FY Mallett has 
been appointed sales director of 
JEVONS.'j, FASTENERS, of 
Wednesbory. 

r YMr. Ian.. M. O’Shea has been 
appointed vice-presidentt-market- 
ing, of ACADIA FOREST PRO- 
DUCTS. rof Canada,. and he will 
initiaHy be based'ih the UJL Mr. 
O’Shea is’ to, relinquish his posi- 
tion as . a .director of Efoman and 
Co. (Londoqj' on November 30. 

. Mr. Cotip G. Dove has joined 
the ■ botqd of HALMATIC as 
director and chief designer. 

K;. : •• *• 

Y Mr.' Don YandeQ ‘ has joined 
WAISSBL’S as a consultant for 
its hew division G. and Y. Can go 
{International) for the world- 
wide .procurement and marketing 
of canned foods. 

★ 

Mr. - Peter Sweet has been 
appointed the first chief execu- 
tive of th e uewly-fonned MAN- 
CHESTER . WORLD TRADE 
CENTRE. As managing director 
of Henry Simon, Mr. Sweet was 
seconded . to the Department of 
Industry, at the department’s 
request, ’ as north-west regional 
industrial adviser on September 
1,-197$; 

★ 

Further to the announcement 
that Rothschild Investment Trust 
has acquired over 50 per cent of 
the equity of HUME HOLDINGS, 
Mr: Jacob Rothschild; Mr. Fran- 
cois Mayer and Mr. Michael 
Brake , are to join the Hu me 
board. Y 

■ * 

Mr- Barry Swart has been 
appointed .^president and chief 
executive 1 officer- of BARCLAYS 
BANK r OF NEW. YORK. Mr. 
Swart at present general 
manager. Northern . Transvaal 
local head office of Barclays 
National 1 Bank. 

- • • • * 

. Mr. Y: Roy Astrap . has been 
appointed- design, and develop- 
ment -director of PORTLAND 
SHOES. 


FOOD PRICE MOVEMENTS 

■■■"-- November 1: Week ago - Month ago 
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: - £ ." 
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£ 

BACONt 




Danish A.1 per. ton 

U20 ■ 

1,228 

1,180 

.Biitfeli A'-i per:ton 

U00 

1 J200 

1460 

VUipr AH.. per toil ... 

..MOO 

ISM 

1,180 ' 

BUTTERf " ■ - 

_Y. , 



NZ per- 10 kg 

13^0/13^7 

-13J2Q/13J37 

13.20/ 13.37 

English per 10 kg 

17.67 ... 

. 17.67 

— 

DatiisB- salted per 
10 *g 

18.36 

18^5 - 

18L35/1S.47 

CHEESE? 




English diedfla? 

1,450 

.1,450. 

— * 

-Irish- cheodar 

• -«- • Y 

1,481.03 

1,471.19 

Danish‘cheddar 

1420 

/1,4a) .; 

1,390 

EGGS* 

.Home proflucfid: 

Size 4 ;Y... 

3.SQ/3.90- 

3^6/400 

350/4.00 . 

Size 2 

4.30/4.60 ‘ ’ 

420/4.50 

4:40/4.65 


November l v Week ago 


BEEF 

SC ^RCF dt !^ - ■ - — .60.0/65.0 , $0.0/65.0 

..Eire fomuarters ...... 42-0/44.0 42.0/4411. 

L ^ ish 52.0/56.0 46.0/60.0 

NZPlS/Wb 5L0/52.0 ‘ 52B 

"^weights 0.0/49.0 395/50.0 

' 38-0/40.0 ! 87.0/42.0 

• London Egg Exchange price per 120 eggs, 
i 1 20-kg^feSess Wocks. delivered, per. tonne. 


Month ago 
P 


60.0/65.0 

43.0/44-0 

52.0/56.0 

47.0/50.0 


395/50.0 38.0/47.0 


37.0/42.0 


3SD/44.0 
j Delivered. 


TELEFONAKTIEBOLAGET LM ERICSSON 
9%% Bonds 1985 


S. G. WARBURG & CO. LTD., announce that the redemption instalment o f JSODOO due 1st 

December, 1979 has been met by purchases in the market to the nominal loiue ofl/.S5l ,743,000 and by a 
drawing of Bonds to the nominal value of U.SJS502,000. 

The distinctive numbers of the Bonds, drawn in the presence of a Notary Public, are as fallows:— 


98 

160 

217 

272 

348 

403 

457 

525 

579 

692 

748 

804 

861 

924 

979 

1765 

1821 

1SS7 

1995 

2051 

2101 

2153 

2205 

2261 

2321 

2374 

2429 

2540 

2597 

2659 

2738 

2793 

2357 

2918 

2969 

3023 

3323 

3373 

3425 

3476 

3531 

3583 

3636 

3688 

3740 

3844 

3899 

3957 

4011 

• 4077 

4131 

4208 

4263 

4419 

4539 

4591 

4643 

4701 

4735 

4811 

.4870 

4925 

4981 

3119 

5180 

5259 

5314 

5366 

5420 

■ 5477 

5532 

5587 

5712 

5776 

5834 

5894 

5945 

6028 

6082 

6134 

6186 

6290 

6344 

6398 

6451 

6504 

£582 

6636 

6699 

6749 

6853 

6908 

6965 . 

7020 

7072 

7143 

7201 

7254 

7310 

7419 

7474 

7525 

7628 

7705 

7756 

7808 

7863 

7916 

8027 

8083 

BT43 

8206 

8262 

8322 

8400 

8459 

8532 

8674 

8727 

8778 

8847 

8899 

8955 ' 

9006 

9060 

S123 

9251 

9317 

9368 

9420 

9473 

9525 

9584 

9648 

9736 

5892 

9S44 

10003 

10056 

10117 

10173 

1024 7 

10295 

10361 

10489 

10553 

10604 

10657 

10710 

10765 

10816 

10875 

10927 

11033 

11085 

11137 

11192 

11246 

11295 

11350 

11402 

11455 

11S53 

11612 

uses 

11717 

11772 

11825 

72016 

12074 

1212S 

12256 

12311 

12363 

12557 

12627 

12678 

12730 

12787 

12839 

12943 

12995 

13047 

13100 

13151 

13234 

13288 

13357 

13505 

13720 

13854 

14078 

14192 

14262 

14312 

1437S 

14448 

14539 

14644 

14694 

14746 

14803 

14666 

14910 

14961 

<5055 

15106 

15212 

15263 

15319 - 

15371 

15421 

15476 

15523 

15530 

15632 

15764 

15806 

158S8 

15908 

15964 

16016 

16066 

16117 

16170 

16276 

16328 

16381 

16433 

16485 

16538 

16588 

16642 

16697 

16801 

163S4 

16907 

16958 

17009 

17061 

17115 

17168 

17218 

17322 

17376 

17428 

17481 

17534 

17585 

17637 

17688 

17740 

17843 

17896 

17949 

18000 

18053 

18105 

18158 

18210 

18263 

18367 

18419 

184 71 

18523 

18573 

18626 

18680 

16732 

18782 

18888 

18942 

18994 

19047 

19099 

19162 

19204 

19256 

19308 

19413 

19470 

19521 

19573 

19626 

19676 

19728 

19731 

19836 

19940 

19994 

20046 

20097 

20149 

202132 

20254 

20308 

20358 

20464 

20517 

20667 

20620 

20673 

20724 

20776 

20827 

20879 

20988 

21040 

21092 

21143 

21196 

21247 

21299 

21352 

21404 

21508 

21562 

21615 

■ 21667 

21718- 

21771 

21824 

21876 

21927 

22030 

22084 

Z2136 

22186 

22239 

22293 

22344 

22397 

22450 

22563 

22605 

22657 

'22710 

22762 

22812 

22365 

22922 

22981 

2308 7 

2314Q 

23192 

23244 

23295 

23348 

23399 

23452 

23503 

23607 

23660 

23714 

23767 

23820 

23871 

23923 

23975 

24028 

24131 

24182 

24250 

24305 

24355 

24408 

24463 

24514 

24567 

24670 

24723 

24775 

24826 

24881 

24934 

24984 

25057 

25'1 10 

26215 

25265 

2S318 

25371 

25422 

25480 

29535 

25537 

25640 

25747 

25803 

25856 

25907 

29958 

26011 

26062 

26116 

26167 

26275 

26326 

26379 

26430 

26481 

26534 

26587 

26638 

26691 

26795 

26845 

26908 

26960 

27011 

27062 

27114 

27166 

27221 

27331 

27383 

27435 

27488 

27539 

27593 

27659 

27714 

27764 

27870 

27923 

27973 

28025 

28078 

28132 

28184 

28234 

28287 

28392 

28444 

28495 

28547 

28599 

28649 

28708 

28762 

28813 

28965 

29906 

29030 

29082 

29146 

29301 

29408 

29467 

29526 

29592 


Director of 
'teAcmisitkm 


for a public company expanding supermarket retail 
operations throughout England. 

• ras prime task "will be to identify and to acquire 
further urban sites for development and suitable 
existing properties for conversion. The additional 
role of portfolio management lies open, 

• A BASIC SALARY of around £20-000 is envisaged; 
total remuneration, based on performance, could be 
£ 40 - 50 , 000 . 

Write in complete confidence 
to J. B. Tonkmson as adviser to the company. 

TYZACK& PARTNERS LTD 


MANAGEMENT CONSULTANTS 


lO gAT JAM STREET 
2f A3NSUE PLACE 


LONDON WIN 6DJ 
EDINBURGH EH 3 6AJ 


On 1st December. 1979 there will become due and payable upon each Bond drawn for redemption, the 
principal amount thereof, together with accrued interest to said date at the office of:— 

S. G. WARBURG & CO. LTD., 

30. Gresham Street. London, EC2P 2EB 

or one of the other paying agents named on the Bonds. 

Interest will cease to accrue on the Bonds drawn for redemption on and after 1st December. 1979 and 
Bonds so presented for payment must have attached all coupons maturing after that date. 

U.S.S1 6550,000 nominal Bonds will remain outstanding after 1st December, 1979. 

The following Bonds previously drawn 1 for redemption on dates given below, have not as yet been 
presented for payment. 

1st December, 1972 
23623 23715 

1st December, 1973 

6865 8954 22634 24241 28 034 

1st December, 1974 

2106 3071 3394 3474 6807 9303 9383 11647 26805 29942 

1st December, 1975 

561 6860 16314 25721 

1st December, 1976 

306 560 5381 12548 14067 23701 25728 27B04 29826 


5516 

6832 

6857 

8314 

1st December, 1977 
11218 15313 

15646 

23150 

23391 

268 

573 

869 

894 

1st December, 1978 
904 944 

957 

995 

1789 

2199 

2212 

2300 

3505 

3518 

3530 

3543 

3557 

3569 

3596 

3608 

3619 

3632 

3646 

3659 

3670 

3685 

4660 

5672 

6202 

5333 

6358 

7000 

7115 

7246 

7335 

7423 

7605 

7894 

8073 

8290 

8483 

8991 

9581 

10228 

10541 

11204 

11538 

11552 

12089 

12719 

12770 

13027 

13041 

13488 

15316 

15443 

15647 

16212 

16236 

16249 

1S263 

16275 

16288 

, 18312 

■17071 

17360 

20411 

20512 

. . 21448 

■ 22370 

22868 

23151 

23525 

23702 

23712 

24072 

24086 

24111 

24367 

24394 

24507 

24535 

24763 

24918 

24981 

25194 

25260 

25297 

25324 

25350 

25720 

25734 

25864 

26274 

26287 

26388 

26722 

26734 

27117 

27745 

27759 

28001 

28852 

28933 

28949 

28962 

28974 



30, .Gresham Street, London, EC2P2EB. 


2nd November, 1979 


CONTRACTS AND TENDERS 


PREQUALIFICATION FOR TENDER 

FURNISHINGS. FtTONITUEE AND EQUIPMENT 
FOR NEW HOLIDAY INN. KUWAIT 

Companies of internatiQoal standard specialising in the equip- 
ing of five star hoteis are invited to apply for inclusion on a 
selected list of companies to lender against a specification and 
. schedules of quantities prepared to Holiday Inn standards, for 
tbe complete supply and installation of soft furnishings, 
furniture textiles, housekeeping, kitchen and laundry equip- 
ment etr. for the new Holiday Inn. currently under construc- 
tion at Faiwaniyah. Kuwait, due for completion late 1980. 

Application and all carnmunicatioas in English are to be 
addressed to: 

JAWAD BUKHAMSEEN COMMERCIAL CORPORATION 
P.O. Box 3824, Kuwait 
Tel: Kuwait 443312, 444439 .* Telex: 2802 . 
icith a copy to: 

Morrison Design Partnership (Overseas) Limited 
c/o Pan Arab Consulting Engineers 
P.O. Box 1031, Saffat, Kuwait 
Tel: Kuwait 410066 - Telex: 2141 
iwt later than 12IK)7iCKm22rid. November 1979 
Ati applications must be supported bp: 

1. Full particulars of structure and financial status of 
the company. 

2. Details of projects of a similar nature completed 
within the last ten years. 


COMPANY 

NOTICES 


General Management 

For an. unJertakmg wfaeft & an international leader in the manu- 
facturing and marketing o£ a range of automotive components - a 
profit centre -within, a successful and broadly based British group. 

• the role is to manage the business and develop its farther 
profitable growth. 

• THE appointment presents challenge and opportunity. Success 
will bring wider resp onsibility and accelerated career development. 

• a record of success in managing and expanding profitably a 
business concemedwithmairti&cturingandinarketing is the prime 
requirement: A degree or a professional qualification would be an 
advantage. 

• terms are for discussion - remuneration is unlikely to be a 
limiting factor; Preferred age late 30s to early 40s. 

Write in complete confidence 
to Sir Peter Youern as adviser to the group. 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 

IO HA3XAM STREET •, LONDON WrN 6DJ 
21 AINSUE PLACE « an EDINBURGH EHJ 6AJ 


TH» Department of Industry. Commerce end Energy in Ireland 
invite applications for the post of 

SENIOR PETROLEUM ADVISOR 

to act as advisor in manors relating to oil end gee exploration 
and development 

Applicants shoufd have a University degree in g oology or engineering end 
a minimum ol 15 years varied oil company experience including at least 
5 years at management level. A contract will be offered to the successful 
candidate. The Jevef of remuntnetion will be negotiated and will have 
regard to the responsibilities ol Lhe job and the qualifications end experi- 
ence of the successful applicant. Applications, giving full particulars of 
qualifications and experience should be send to: 

The Personnel Officer. Department of Industry, Commerce end Energy - 
Kildare Street, Dublin 2. Ireland 
to arrive not later than 30th November. 1979 


COMPANY NOTICES 


B 


JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 

<Incorw>r*ttd ia the Republic, ot south Africa) 

ANNUAL GENERAL MEETING 

NOTICE 15 HERESY GIVEN that the amnia] general ntaednu of ordi 


be beW in the board room. Consolidated BuHdlng. corner fox and HarrUm 
Streets, Jobannobarg. on Tuesday 27tb Marra t u. igyg at 12 noon for tbe 
following purposes: 

1. Tp receive and adopt the snap annuad financial St2tbrt*nta far Mm 
Yiur ended 30Ur June. 1979. 

2. To elect directors In plae* of nose retiring in terms of the articles <H 
association. 

3. To grant In accordance with Section zzi of the Companies Act: 1973 
a general aotflorKy to the directors to ab«e and Isbk the <4400 untamed 
ordinary shares of R2 each In the capital or the Company upon each 
terms end conditions at they may determine. 

4. To grant In accordance with Section Z21 of the Companies Act. 1973 
a general antOortty n the directors to allot and issue the 20.000.000 
unissued "A” variable rate redeemable cumulative preference stares of 
10 cents each at a premium at 90 cents dot share to such person or 
otrsom at such time or times as ther in their sole discretion may determlw 

. in accordance with the terms ol the oner documents. 

The trawler scales and register o! members 01 tta Company M l|i k* 
closed !rcm 21 M November Is 27th November 1978. both daw Inclusive. 

Any member of Hw Company entitled to attend and vote at the mehttita 
Is entitled to appoint a Prow or proxies to attend and sptak and, on a poll, 
to vote ip his stead, a proxy need not aba be k member of ttw Company. 

Holden of stare warrants to bearer desirous ef attending to person Sr 
by -oreicv of voting at the meeting are required to compfy wfth the regoiatSons 
ot the Company relating to snare warrants. Copies of the regulations ere 
available on application. By Ordar of the Bond 

M. J. MEYER, Secretary. 

Registered Office: 

Consolidated Building 

Cer. Fo* ana Harrison Streets. 

JOHANNESBURG 2D0t 

fP.O. Box 390. Johannesburg. 20001. 

London Secretaries: 

Barnato Brothers Limited 
99. B&iopssate. 

LONDON EC2M 3XE- 
2nd November. 1979. 


PUBLIC NOTICES 


cmr ftp DUNDEE DISTRICT COUNCIL 
£1,300,000 Bills Issued ITth October, 
1970 to mature 16th April 1980 at > 
rate of 21 ’>£:%. Total oppueatims w? 
£l?.5tn and these are »e only ootssand* 
mg -Bros. 

















c 


fkppaotes ami Markets 


WORLD STOCK MARKETS 


Wall Street mixed after quiet early dealings 


Financial Times Friday November 

7 , » *1 ; 

' i V 

Indices 

NEW YORK-”"* 1 " •' - - r : 


< 


AFTER EASING afresh at the 
outset. Wall Street showed some 
recovery in quiet trading to 
register mixed movements at 
mid-session. 

The Dow Jones Industrial 
Average, down 3.83 more at 
10.30 pm, picked up to S17.41 at 
1 pm for a net gain of 1.71. The 
NYSE Ail Common Index was 19 
cents harder at $57.90, after 
touching $57.68, although declin- 
ing issues still held a slight lead 
over gains at mid-session Turn- 
over contracted to 17.81m shares 
from Wednesday's 1 pm level of 
20.74m. 

The Labour Department 
reported that October wholesale 
prices rose 1.0 per cent after a 
1.4 per cent September Increase. 
However, analysts said that 
although the figure Improved, 
the rate was still too high and 
emphaised the nroblems the 
Federal Reserve races in wind- 
ing down inflation. 

Last week's Prime R?te rise to 
15} per cent was followed by 
several more Banks yesterday 
morning. Interest rates have 
risen sharply since the Fed un- 
closing prices and market 
reports were not available 
for this edition. 


veiled tough anti-inflation poli- 
cies last month. 

Glamours, Blue Chips and 
Gaming shares showed a majority 
of gains at mid-session of Wed- 
nesday's falls. 

Active IBM added l at $63*. 
Du Pont } at $39}, Bally Manu- 
facturing i at $30? and Mobil 
$1 at $50}. 

Superior Oil jumped $18} to 
S537}. On Wednesday, it re- 
ported a substantial increase in 
third-quarter profits. 

Flour picked up | to $45*. 
Flour’s Canadian unit was named 
as lead contractor for a S8bn 
heavv oil recovery project h” 
Exxon in Alberta. Exxon put 
nn } to $53. 

J. C. Penny gained } to 
and Snrs Roebuck } to SIS’. 
h«it K. Mart were unchanged at 
82V. Thev reported improved 
October sales. 

THE AFRICAN SE Market 
Value Index managed an advance 
nf 2 ng to 205.70 at l pm or 
r’fl’-ceii volume of 2.10m shares 
(3.05m). 

reduced volume of 2.10m (3.05m) 
shares. 

Canada 

Stock prices mostly made fur- 
ther headway in another fair 
business yesterday morning. 


NEW YORK 



Oct i 

Stock 

31 | 

AMF - 

AM Inti 

15 

13ea 

ARA 

ASA. 

3520 

SB 



Acme Cl eve. 

2110 

Adobe Oil ft Gas. 

36>4 

Aetna Ufoft Cos 

3138 

Ahmanson iH-F.). 

91 

Air Prod ft Cham 

2896 

Akzona 

121i 


29 





Alcan Aluminium 

3610 

Moo Standard.... 

32 

Allegheny Ludm. 

23 

Anted Chemical- 

427b 

Allied Stares. 

24fta 

All la- Chalmers — 

3410 

Alpha Porta- 

16U 


AmaJ. Sugar 

Amax 

Amerada Hess.... 

Am. Airlines 

Am. Brands- 

Am. Broadcasts- 

Am- Can 

Am. Cyanamld-... 
Am. Elect. Pot— 
Am. Express. — .. 
Am. Gen. Insnca. 
Am. Holst ft Dk.. 
Am. Homa Prod- 
Am. Medical Int. 

Am. Motors. - 

Am. Nat RnoUh 

Am. Petflna. 

Am. Quasar Pet- 

Am. Standard .... 

Am. Stores 

Am. Tel. ft Tel. ... 

Ametek- 

Amfac 

AMP. 

Amatar 

Amstead inde..... 
Anchor Hoc kg ... 

Anheuoor-Bh 

Areata - 

Archer Daniels.- 

Arm ca. 

Armstrong Ck-... 
Asamera Oil. ...... 

Asarco 

Ashland OU 

Assd D Goods—. 

Atlantic Rich 

Auto-Data Pig.— 
Avery Inti 

Avnat 

Avon Prods 

Baker Inti 

Bait. Gas ft El. ... 

Ban cal Triefc. 

Bangor Punta ... 
Bank America ...■ 


323s ; 3153 
461; 4713 


3310 I 333s 


Cooper Inde.. 

Coore Adolph ... 

Copeland 

Copparwold 

Corning Glass ... 
Corroon Black ... 
Cox Broadcast 1 g 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell 

Cummins Eng ... 
Curtiss-Wright — 

Damon 

Dana — ■ — 

Dart Inds- — 

Data Gen — 

Dayton- Hudson 

Deere 

Delta Air 

Denny's 


361* I 36 


483 4 43 





153* | 

16T0 

1«» 1 

16 


341, | 

[ 384 

901* 1 

1 8058 


14ft. | 143. 

334 I 335. 


trr 


Humana 

Hunt (Philip Aj... 

Husky OU 

Hutton (EF) 

Huyck 

1C Inde - 

INACorp 

IU Inti 

Ideal Basic Ind.- 
Ideal Toy-.-.— — 

ICi ADR. 

Imp. Corp. Amer 

INCO - 

I ng enroll Rand — 

Inland Steel 

Intel ......... 

Interlake 

IBM 


The Toronto composite index 
was 8.1 higher at 1587.4 at mid- 
day, while the Oils and Gas index 
rose 2L3 to 3JL61-5* Golds 19.7 
to 1 925.7 and Metals and Min- 
erals 4J5 to 1,418.4. In Montreal, 
Utilities moved up 3.3S to 25587, 
Banks 1.42 to 28040 and Papers 
084 to 159.61. _ 

Home Oil “A” rose Si to C$90}. 
Gygnus “A” 2} to C$26} and 
Consumers Gas 1} to CS23J. Con- 
sumers Gas has amended its 
amalgamation proposal whereby 
Home Oil shareholders would 
receive the equivalent of C$95 
per share and Cygnus share- 
holders CS29.25 per share. The 
resulting company would become 
a wholly-owned Consumers Gas 
subsidiary. 


Led by Blue Chips and Popu- 
lars, the market mainly declined 
in active trading, unsettled by 
reports that the Bank of Japan 
may raise its Official Discount 
Rate by 1 per cent shortly and 
also by the overnight retreat on 
Wall Street 

The Nikkei-Dow Jones Average 
receded 28.78 to 6,41585 and the 
Tokyo SE index L.43 to 44789. 
while trading volume increased 
to 430m shares (300m). 

Matsushita Electric fell Y14 to 


Outboard Marine! 
Overseas Ship — 
Owens-Coming 
Owens Illinois ... 

PPG Inds — - 

Pabst Brewing... 
Pac. Gas ft Elect 
Pac. Lighting _.j 
pac. Lumber — I 

Pac. Tel ft Tel ... 

Palm Beach 

Pan Am Air- 

Pan Hand. Pipe 
Parker Drilling... 
Parker Hanfn ... 

Peabody Inti 

Penney JC 

Pan n wait 

Ponnzoll 

People's Gas — 


Y716, Toyota. Motor Y13 to Y889, 
Sony YlO to Y1.750, Kyoto Cera- 
mic Y100 to Y3450, Canon Y9 
to Y606, Fuji PSoto FUm Y17 
to Y5S8 and Nippon Denso Y70 to 
Y1420. 

. Imwcr. Trad’ne Houses 
showed farther strength, with 
G. Itofa climbing Y70 to Y570 
on announcing that Hs wholly- 
owned subsidiary rn the U.S. and 
some ten other companies have 
discovered a large natural gas 
field in the U.S. Mitsubishi ad- 
vanced Y40 to Y895 and Mitsui 
Y15 to Y450. 

Yamaha Motor rose Y100 more 
to Y962, still responding to news 

' c’w fuel saving engine 

■'“''TTl. 

-Ti-. — v>,er*naiwtii<r was an- 
other bright exception, rising 
V29 to Y349 on hopes that sales 
of its undersea oil exploring 
machines will increase in the 
future. 


errsany 

Share prices generally drifted 
easier in Frankfurt in very light 
trading, limited by the All Saints 
Day holiday which closed most 
other West German stock 
exchanges yesterday. The 
Commerzbank index, due to the 
holiday, was unavailable. 


Tonka. 

Total Pat 

Tran a.. 

Tnuuamoiica ... 

Tranaco- — 

Trans Union — 

Tranawsy 

Tram World—. 

Travelers- — 

Trl Continental. - 


1870 

194 

974 

274 

244 

243 4 

1B4 

19 

2 1 

2 



46ig | 464 

261g I 864e 


46 k Omark, 


Textron lx-.,., 

Tetodyne — 

Tenneco 

Tesora Pet. 

Texaco - 

Texas Comm. Bfc 

Texas Eastern— 

Texas OasTm. 

Texas InatrTrrts— 
Texas Oil ft Gas_. 
Texas Utl Dries. - 
T exasg ulf— — 

Textron.— - 

Thomas Batts... 

Tidewater — . 

Tiger Inti ..i 

Timo Inc. ! 

Times Mirror 

Timken 


Triton Oil Gas — 
Both Cent. Fox— 

Tyler 

UAL 

UMG Inds. — 

UNO Resources- 

uv inds.. 

Unilever NV 

Union Camp. 

Union Carbide- 
Union Commerce 


Yellow FrtSys. 




pt 


m 


Royal TrustooA- 
Seeptre Res— ... 
Seagram — .... 

8hel! Can A- 

Steel of Can A— J 

Teck B ' 

Texaco Canada.. 
Thomson News A 
Toronto Dom Bk. 

Transcan Pipe 

Trans-MntnOJI A. 
Trlzec.— ......... 

UtdSrsooe Mines 
Walker (Hrm) A... 
Westcoast Trans. 
Weston iGeo> .. .. 2 


Brokers said the market 
decline was a reaction to 
Wednesday’s Bundesbank action 
in raising the Lombard and 
Discount rates, as well as to the 
overnight fall on the New York 
Stock Exchange. 

Particularly weak in Motors 
were Daimler, down DM6, and 
Volkswagen, off DM 3.30. 
Deutsche Bank lost DM1.60 and 
Metal lgesetschaft DM 3, but 
Karstadt, in Stores, gained 
DM 1.50. 

Public Authority Loans were 
again mixed, recording gains to 
20 pfennigs and losses to 
10 pfennigs. The Bundesbank 
sold DM 4.3m nominal of paper 
after selling DM 12.7m the 
previous day. 

Australia 

Energy and situation stocks 
continued to lead markets higher 
yesterday, with the Sydney All 
Ordinaries Index advancing 4.33 
fortSer to a new all-time peak of 
697.22. 

Bell Group, the Perth-based 
transport and television group, 
rose A$2.00 more to AS15.D0 for 
a two-day advance of AS6.50, still 
buoyed by strong market 
approval of its successful bid for 
control of Ansett, while the 
latter's minority shares still in 
issue moved ahead 15 cents to 
A$L80. 

Further speculation surrounded 
News, INT and Ampol 
Petroleum, which have- received 
substantial cash from selling 
their Ansett shareholdings. 
News strengthened 20 cents to 
A$3.70, while TNT put on 4 cents 
to A$1.94 and Ampol Petroleum 
2 cents to A$1J20. 

Woodside Petroleum improved 
S cents more to A$2.00 in a 
strong Oils sector, while among 
Uraniums. Pancontinental added 
A$1.60 at A$14.00 In response to 
news of a one-for-one free scrip 
issue and a “ rights " offer. 
Queensland Mines were 30 cents 
higher at AS6.90. 

Utah rose 25 cents more to 
AS4.45 among Goals, while Coal 
and Allied put on 10 cents to 
A$8.20, but TMess receded 20 
cents to AS6.30. 

Market leader BHP gained 6 
cents to A$9.78, while Golds, 


Cappers and Tins mostly 
improved with higher London 
metal prices. 

Hong Kong 

Further gains were scored in 
active trading over a broad 
front, leaving the Hang Seng 
index 9.91 higher at 684.09. 
Turnover on the four ex- 
changes expanded to HK£165.19m 
from Wednesday's total of 
HK$104.44m. 

Properties were to the fore of 
the advance, with Trafalgar 
Housing rising 8 cents to HK$2 
following news on Wednesday of 
an HK$S0m joint property ven- 
ture with a Saudi Arabian 
concern. 

Hongkong Hotels finned 60 
cents to HK2680, with dealers 
reporting substantial stock pur- 
chases by an unknown buyer. 

Hutchison Properties put on 20 
cents to HK$15 on speculation 
that it may buy its minority 
public shareholdings. 

Hutchison Whampoa gained 10 
cents to HKS8JJ5 following 
approval by the board of. China 
Provident of Hutchison’s take- 
over terms. China Provident 
gained 85 cents to HK$3485. 

Elsewhere, Hongkong . Bank 
added 20 cents at HK$15.40, 
Hongkong Land also 20 cents at 
HKS1L10, Jar dine Matheson 10 
cents at HKS12.40 and Swire 
Pacific 25 cents at HKS8.85, 

Johannesburg 

Gold shares closed on a mixed 
note ahead of the U.S. Treasury 
auction. 

Irregular movements were 
also recorded in most other 
Metals and Minerals sectors, 
although Platinums were mainly 
higher. Rustenburg Platinum 
advanced strongly by 28 cents 
to R3.58. 

Industrials were firmer for 
choice, with the new Sasol issue 
rising afresh to R3.40 before 
ending a net 23 cents higher at 
R3.30. OK Bazaars unproved 50 
cents to R12.00 after the results. 

Markets closed 

The Paris. Milan, Brussels and 
Austrian stock - markets were 
closed yesterday for the All 
Saints’ Day holiday. 
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, Indurtr'l, “ 

H'm. B'rtd* 7.J « = ” E ™ 

Transport" 25l.»W»»8.M 2M-55]228.87 ,226.9* 

»«. 1 

T my?t VOi 22440 :Z8*Wj8B.7a> '37,762 
• Day's high 886.88 kjw 818.88 


High Low High. 

837.61 886.48 1881.78 0U, 

(6/10) IS/1S3 (11/73) nnSi 

86.10 76.52 — - 

rTB/fl) (90/10) 

271.77 286.78 279JHI nn 

(16A> (97K1 (7/2/88) {HL 

103.61 88.24 lBSJtt 

(25/8) <24/1 B) mmsimteL 


I fid. div. yield X 


STANDARD and poors 


Oct. 26 { Oct IS 

6.16 i 6.11 


oet. <«. cw. <**■ 

SI 30 29 26 


Undurfl*.- 1WJ»7 116.08 712.76j 112.6fl| 
) Composite 107.82 102.67 108.71 1M.6 t| 


j Oct- 19 ' ' OeL 12 [Yeiaraaofenp^ 

I ein 6 M ] SjH) 

oa. oa.1 SL-r^saa' 

I SB 24 High Low Wnh. 

I IlLSoj 112-57 124.49 187J8) 15444 

| loo.M ibb.« m.rs 

i i (one) c am atofrqi-awi 


Ind. div. yield % 

9.46 

5.30 

6.20 

Ind. PIE Ratio 

7AG 

7.67 

7.30 


W.YAE. ALL COMMON 

' j 1979 

» W ^i g'l Hig h Low" 
B7.7llB8.llj67.06j66.96l 62*8 


7.67 | 7.SO j •_ JIHi.; ':J 

9.86 ( 9/to ) 8.67 •' ~ m 

rCsesxnd Falls ' ' 

' [Oct- 31 [Oct. 30jOct‘S9 

Issue* Traded— IJB1S il,9Ba- ing 

Rreas 639 1,133 fto 

Falls 797 367 694 

Unchanged 437 . 468 454 . 

New Highs 10 . g. B 

New LOWS 64 61 igy 
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MONTREAL 


Oct. Oot. 
31 30 


Oct. Oct 
29 26 


Industrial 269.71 286.78^ 204.24 281.85 6S2.12 (6/10) *19.11 Oil) ' 

Combined I Z7BJ1 j 270.80| SBO.zij 267.42 B14J6 (6/16) 226JRI W1) J. 

TORONTO Composite! 1B7B.6 Ll6Sfl.2| 1642.fij 1627 J 1004.71 (601) 86J $/l) 1. 


JOHANNESBURG 

Gold 

Industrial 


584.4 SeU 374.1 S78J 477.1 (206) 22M (Ujl) 

406.1 481.1 577 J 408.1 (21/18) 


NOV. (Pro- 1979 . 1979 
1 vious i High Low 


NOTES: Belgian dividends ere aFrer 
withholding tax. 

ft DM 50 danom. unleu othaiwiss 
statad, yields based on nat dividends 
plus tax. 

V Pta 500 danom. unless otherwise 
staled. 

ft DKr 100 danom. unless otheiwiu 
stated. 

ft SwFr 500 denom. and Bearer shares 
unless otherwise staled. 7Y50 denom. 
unless otherwise stated. S Price at time 
c Cents, d Dividend after pending 


of suspension, a Florins, b Schillings, 
rights and/or scrip issue, e Per share. 

/ Francs, g Gross div. %. A Assumed 
dividend after scrip and/or fights 
issue, k After local taxes, m % tax free. 
n Francs including Unilac div. p Norn. 
q Share spilt, s Div. and yield exclude 
special payment. r Indicated div. 
u Unofficial trading, v Minority holders 
only. y Merger pending. • Asked, 
t Bid. § Traded. * Seller. * Assumed. 
xr Ex rights, xd Ex dividend, xe Ex 
scrip issue, xe Ex all. A Interim since 
increased. : - 

’■ 1 


Australia CD 667^2 692.® 
Bslg ium (I fr) 105JN 
DenmarkC**) 90.98 90.63 
Franco (ft) (n 93.6 
Germany tt£) 726-7 

Holland (M> 70^ 70J 

Hong Kong^ 884.09 674.11 
Italy (||f (f> - 

Japan (n) 4«7J9 449.® 
Singapore! A) 399.24 (r» 


All Indices have base values of 
100 except NYSE All Common— «): 
Standards and Poors — 10 and Toronto 
— 1.000. f Excluding bonds. 1 400 
Industrials. 5400 industrials, 40 
Utilities. 40 Finance and 20 Transport. 
1 Sydney All Oidineiy. ff Belgian SE 
31/12/63. ** Copenhagen SE 1/1/73. 

tt Paris Bourse 1961. £ Commerzbank 


1 Nov. Pro- 1979 1979 

1 1 vtoil* htgtr Low; 

Spain <d)j “ 94.75. liu' 

Sweden «t 538.48 356J6 4§S.. 

SwItzeridCfli 810 J 614 J. ^ ' 

! WS ) j CS/lj . 

Dec. 1953. 55 Amsterdam Industrial 
1970. 17 Hang Seng Bank 31/7/B4. 
NH Bancs Commercials Italians 1972. 
a Tokyo New SE 4/1/68. b Straits 
Times 1966. e Closed, a Madrid S 
29/12/78. e Stockholm lade atria] 1 /|M 
t Swiss Bank Corporation. «i Uoavar- 


WEDNESDAY’S ACTIVE STOdd 
Change 

Stocks Closing 'on 
traded-' price day. 

Bally Mfg 469.600 .304. -2% 

Mobil : 444.700 4W, - \ 

IBM 416,000 62V -if 

Gulf Oil 365.900 33^ - V 

Caesars World 323,500 16V -IV 

Texaco ....1 307.100 27V - V 

Pac. Gaa & El. ... 293,200 2ZV '+ V 
Pan-Am. Airways 244,700 6V - V 

Exxon 243,900 57V - V 

Std. Oil Indiana 241.800 IT 


TOKYO 1 






l+or 

l D M 

[Yid. 


.5 
A 
-3 
.0 
.9 

.5 123.44) 4.7 


Krupp DM 100 


Mannesmann. 


!+^_ 


1.9 
1.0 
1.7 
3J9 
1.6 
-- . U 
12 2.3 
1.6 


t 

1 


Source: Nikko Securities. Tokyo 

BRUSSELS/LUXEMBOURG 

1 . biv. 

Oct 31 Price .+ or Fra. 
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Harmony 

Kinross 


Rustenburg Platinum 

St. Helene 

Sout/ivaal 

Gold Reids SA 

Union Corporation .'. 
Da Beers Deferred ... 

Blyvoorvitzicht "... 

Ease Rand Pty 

Free State Geduld 

President Brand 

President 5teyn 

Stilfontein 

Welkom 

West Driefontsln 

Western Holdings 

Western Deep 




a 3.2 

10 2.7 
22 i.a 
22 2.2 
22 SJ 
16 3.6 
10 | 2.4 

3.3 
1.6 
1.6 
2.2 
l.E 

2.4 
3.6 

1.5 



McCarthy Rodway 

7-03 

6.00 


12.00 


1.15 

Pretoria Cement - . 

Protea Hokfinga 

Rand Mines Properties 
Rembrandt Group ...— . 

5.60 

Z3S 

4J5. 

5J0 




CrodltanstaUb— 336 


Semperit _...| 80 , 1 — 

Steyr DAimier SB5 ... . ; 9 




Hnafder 

ioi pi 

Italcomenti — . 

.18.000 + 10C 

[tel aider 

325-6; — 4,6 

MedlotMmoa 

.41,005 1 + 5 

Montodlaon .... 

-| 179.7BJ + D.7I 

Olivetti Prhr ... 

.1 1320 '-1 

Pirelli A Co. 

i 1918 .+27 

Pirelli SpA 

! 770 ■ — 4 

Snla Viscosa.... 

1 820.5+8.5 


}B6 7Ji 
18B 9.7 

600 s~2 

'■398 Z3 


8-1 J Sage. Holdings 

OeW 

3- 2 
7.B 
5.0 
a.i 
3.6 

4- 5 | Financial Band 

9 . 3 ; 7 j (Discount of .32**) 

7.4 


9.2 

SPAIN V 

’g-’ October 31 

9*9 Aeland 

gig Banco Bilbao »' 

9 .S Banco Central 

— . Banco Exterior 

Banco Hiepano ... 

Beo. I. Cat. U.OOO) 

Banco Madrid ... 

B. Santander (260) 
Boo. Urquljo ( 1 / 100 ) 

Banco Vizcaya - 

Banco Zaragoza no ... 

Drags doa 

Espanota Zinc 

Faces (1.000) 

Gal. PraciBdes 

HI drolx 

Ibarduera 

Petrol i be r ' 

Potrolaos 

Telefonica - 

Union Else .... 


Par cent - • i 
102 — ■ 
208- -«. 
237 -4 

249 — - 

214s- * 

143 — 

182. — 
213 • — * 
206 , -2 
212 -« 
2DIMI . — • 
106 - .* , 
62 — * 
B9.S — ILS8 
40 - 

62JKT- - 050 
53 J0 - 0J9B 
84 ' 

13« _ — 1 
eo.7S r + «u* 
82,60 - 1 
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^coffee price 

By Our Commsdrtier Staff 

EXPORT price of ErazHian 
coffee wfltl fall .by an. estimated 
•$3 a 6<Wd2o bag following the 
devaluation of the cruzeiro, 
announced on Wednesday night. 

Previous devaluations of tbe' 
Rraziyan . <y?rrej)cy. have usually 
, been., accompanied _by compen- 
satory increases in export- taxes 
on coffee to keep prices up: to 
overseas- buyers,- but- "the 
Brazilian Coffee Institute said 
- ^his time there would be ; no 

rfbapge, . ;r ‘ ‘ 

- Reuter reported : that the 
unchanged, export tax, of con- 
tribution 'Quota, meant prices of 
goOff- quality Brazilian coffee for 
export, .were down around the 
. r permissible minimum.. ... 

TJie new had littie detectable 
impact on, '.coffee futures prices 
in London where the January 
position closed' £2.5 a tonne 
higher at £1,802. 


end food VAT 

By Ouf Commodities Staff 

If VAT tyere abolished on all 
.food items only, half the £450m 
a year .revenue- reduction would 
"actually.: -be' ! lost to- .-the 
exchequer; Mr. David " Cramb, 
‘chairman of the UK Cake and 
.Biscuit Alliance, claimed in Lon- 
don yesterday. 

The 15 per cent tax is applied 
«to alLconfectionery and to some 
other “luxury” items snch ' as 
ghocotate biscuits, and . potato 
erisps and Mr. Grambisafd ;tbe 
-Resulting, drop : in - , tbe retail 
prices index if. food VAT was 
abandoned would lead to savings 
in' - index-linked , pensions,, 
national . Insurance and other 


International tea 
PQforHaUaiid 

*’ THE -’.HAGUE— The Liter-; 
national Tea- Promotion Ass tv 
dfafioff . wiffAestabllsb its bead 
quarters-, in - Rotterdam, the 
Dutch Foreign- Ministry said. 

•' The -assodati'on was set up in 
February to . promote -world tea 
consumption and to coordinate 
contracts with 7 traders in con- 
sumer countries. So far nine 
£p q ntJles-rrlndia , - . Sri -. Lanka, 
Bangladesh. Mauritius, Malawi, 
Kenya, Tanzania, Uganda and 
fndoppsizr^-ba ve tyined. _ 
Reuter-—: — - — — : — - 


Thai setback 
boosts sugar 


BY ft] CHARD MOONEY 

NEWS-.THAT a.crop shortfall in 
Th ailand V. will prevent the 
country from fulfilling, its Inter- 
national Sngar_._. Agreement 
export quota next year helped 
boost wodd sugar .prices to new 
peaks yesterday. 

The 'market rise lifted the 
March position qri the London 
futures market to a life-of-con- 
tract high of £173,75 a tonne at 
one time. The "March- futures 
quotation ended tbe day £6.775 
up at £173.55 a tonne. 

V In the morning, the -London 
daily raw. sugar price was fixed 
£3 higher -at £154 tonne. 

Frapbut Nakorn. adviser to 
the Thai Industry Ministry, said 
in Bangkok yesterday that dry 
weather, had cut the country’s 
foreeast sugar cane crop to 16m 
tonnes in tbe 1979-80 season, 
compared- with 2Qm tonnes in 
1978-79. The sugar yield is ex- 
pected to ^ come down to 1.3m 
tonnes from 1.7m. 

Dom’estte. consumption" is esti- 
mated at, 650,000 tonnes, leaving 
.only about 750,000. tonnes for 


The ISA quota allocated 
to Thailand by the International 
Sugar Organisation for 1980 is 
i~m. 

Mr. Nakorn said the ISO 
would be officially Informed of 
Thailand's inability to fulfil the 
Quota at its annual meeting in 
London this month. 

The world sugar price up- 
surge may also have been en- 
couraged by prospective buying 
tenders in Syria, Egypt and 
Pakistan in the near future, 
London dealers said. 

Paikstan is reported to be in 
the market next Tuesday for 
10,000 tonnes of December de- 
livery white sugar with the 
prospect of further purchases of 
U P to 190,000 tonnes over the 
next few months. 

From Washington meanwhile, 
Reuters reported that Congres- 
sional leaders have pledged 
quick consideration of ratifica- 
tion and implementing legisla- 
tion for the ISA while the 
administration said it would 
consider a higher U.S. domestic 
price level. 


Feed economies may 
save Soviet livestock 


BY DAVID SATFER IN MOSCOW 


THERE IS- not .likely to be 
forced " Slaughtering of Soviet 
livestock, as happened after 
the 1972 crop failure, despite 
the big . harvest shortfall this 
year, according to U-S. agricul- 
tural experts.'.’ They expect that 
Instead the Soviets will try to 
maintain the size .of the herds 
With R high forage diet 
■ At the same- time-the bulk of 
Soviet ..grain .imports will be 
maize to., feed livestock. Total 
grain' imports', are estimated at 
tbnnes. 1 but this compares 
with a harvest shortfall of 45m 
tonnes below target. 

‘ - .US. experts have lowered 
their estimate of the. eventual 
Soviet grain harvest Tn the light 
of evidence that the Soviets will 
not ..even' attempt to harvest 
large areas of European Russia 
that" wbre severely drought 
stricken. * . 

The harvest is now . expected 
to amount to only 175m tonnes 
instead of 180m predicted pre- 
viously: =— — ^ 


BRITISH COMMODITY MARKETS 

■n t fir afcfXTUpj. T <2 moved up to £7,490 In the morning 

r Mbt MtrfAJLCl -‘" . ring* following-- tha Bolivian news. 

C-~-L-.- an thn '• Profit-taking pared the price to £7.430. 

tSSXSTSlSL ,!*Af£rfa I tfoa around • mid-day but it advanced 
London Metal Exohang a-. Aftor falhno _ lrona j v n touch £7,520 before closing 

^M^ T fd^id < mand k ro f f^M ^the • ,h “ k » rb « f?* 500 raflecti, »9 

on. th«t back of <toma*.whrire heavy Turnover T.4T* tonnas. . ■ 


speculative' buying -wee reported. This 
gushed the price hen up.ia.the day's 


m-m. (+ orl p-m. + or 
Official | — jUnofficlalf — 


high -o* r £885 -before .profit- taking left 
forward natal ,af £381. Turnover 26,050 HUJh arade 
fbnnss. * .- . 


^ . kjiiu p^orj-. p-m, t+ or • Settfom’tj 

COPPER OffletaH. — 1 Unofficial — . Standard 

7T~r~- r — Cash ! 

... • | . A," -l I. i • X X ■ 3 months 
Wlrebara ' • ’ , : SetUem't 

Cash IS54.M +.85 961-63 +2 . Stralta.E- 

months96»-S-70+J 977.MA +3.B NewYortc 

CtRhodes - - ■ • t • ..• Morning 

c«»h— | 941-2 — J6 -B49-51 +4 three mo 


cn High tirade £ £• 1 ^ 1 ^ 

60 Cash. t 774S-S5 1+12-8 7700-20 +80 

_ » month*, 7480-90 +lUf 7450-60 +8B 
or SetUem’t) 7755 -+12S — 

— - Standard i 

— Cash ! 7740-5 [+117* 7700-20 +80 

E 3 months 7460-70+S2* 7450-5 +67.6 

Settlem't- 7746 ;+116 - - 

f. Straits. E- ;|B030 ;+19 - 

5.6 NewYorR. — 1 ■ — , — 


Morning: Standard, cash £7.700. 50. 
three months £7.450, 80. 90. 7.500, 


r months,. 9534 +8 96r-8 l+.Si 7.490, 95. 90. 70. 50 80 Kerb: Sun- 

Settlem't 1 942 ; --.5 .. — { dard. three momhs C7.4ffi. 60. Alter- 

B.S. P«*Kf 1 • — - ’ *91-96 JSBt noon: Srartderd, three month* £7.430, 

— — .. T . . ■ — . • ' . ’ 40. CO. SO. Kerb: Siandard. three 


I'Amelga meted Meal Trading reported months o.46a 50, 80. 90. 80, 7.500. 

‘ LEAD— firmer buoyed by the rise In 
$1 73 ^70^ fx m 70' BTlrf » 9°°^ demand 

M4fl rtrea mnnihs toT «ea 6>y matenal which widened the 
c^thodea, «eh three months backwB[{ £ tion by around £5. Forward 

m ' meal opened at £373- and moved ahead 

month* £370, 69. 68.5, 08. ATt amoon. . . barb a . £585.5. 

Wi rebars. ~three months £962, Bl, 60, 61, i® 1*?“ J 


-JIM— Gained . ground following the 


Wfird- matal. opened higher at £7,410 and U , ®-.®P°L 


' lead ; 

a.m. i-f' or l 

Official 1 — ] 

P-tn. ,+ or 
Unoffic'l — 


£ 1 £ 

£ • £ - 


884-5-5 -+17 i 

5S4-5 .+16.5 

3 months 

. 585-.S i+1U 

586-6 •+ 12 


595.5 !+ie 

— « 

U.S. Spot. 

— . 

*58-65 i 


Andrew Waldron 
Commodities Ltd. 


■ .A Commodity Broker specialising in the 
management of finds for private investors and 
institutions. - 

r- ’ AllManRged Accounts, are personally tailored 
: and geaf«i to the financial requirements of each 
• individual client. 

For further: information please write or 
T telephone for our free brochure describing the 
operation erf the commodity markets, the various 
methods.of participating hi them, and the services 
we offer. 

i ■ Andrew Waldron Commodities Ltd. 

Z . Rayner House, 39, Hatton Garden, 

o London, EC1 8BX. 7^01405 9003 

01-242 5491 Telex: 202547 


gour met 

SIT BACK 

•' ENJOY CHRISTMAS 
ForaU gifts to friends, rebtives 

and staff, use our 

chwstmashamper 

SERVICE 

for fult' details of our range 
which suits- all tastes contacu 

. Top Ten Promotion tM. 
Supply Handling D*pf* ” 

. Wratniorfand House 
kO.BoxllS 
104 Stokes Croft 
Bristol B5997QX 
: Tdi02724«51 


PERSONAL 


GBESHAM LECTURES 
. in Rhetoric 

THREE FAMOUS TRIALS: 

Socratao, - Joan of Arc and The 
Rivohia Trial, by Sir Robert Birloy. 
KCMG. Three one-hour lectures at 
Tha Ctry. University. Northampton 
Square. ECl, at 1.00 pm. November 
■ ’ 6, 13 and 20. 

. ADMISSION FREE 


The ota! area planted with 
winter and spring grains this 
year was 128.5m hectares but 
the U.S. specialists said as little 
as 120m hectares of this may be 
harvested. • 

In some areas, they said, 
gr a Lug-grow ing areas and this 
others, drought damage was so 
severe after an exceptionally 
dry spring that it wasn’t 
thought profitable to try to har- 
vest the crop at all. 

Snow has now blanketed some 
grain growing areas and this 
has further complicated the last 
stage of tbe harvest. Two weeks 
ago. when the last harvest 
report was carried by the Soviet 
press. 91 per cent of the area 
planted had been cut. 

The only optimism concerns 
the harvest in Kazakhstan in the 
“New Lands” in central Asia, 
where preliminary procurement . 
reports suggest a record crop. 
This i? not expected to make up 
for tbe poor crop in European : 
Russia, however. - • ■ 


Bolivian 
coup lifts 
tin prices 

TI\ PRICES rose on the 
London Metal Exchange yes- 
terday, following news of the 
attempted coup in Bolivia and 
later that the US. Congress 
bad failed to agree on a Bill 
to authorise stockpile sales. 
Standard grade cash tin closed 
£80 higher at £7,710 a tonne. 

Traders said the main 
reason prices did not react 
more violently was because 
the market bad already moved 
up by over £200 in the first 
three days of this week 

reflecting the continued short- 
age of immediately available 
supplies. The Penang market 
has also been boosted this 
week bv sustained consumer 
buying interest. 

Bolivia is the world's 
second biggest tin producer, 
after Malaysia, bat is now- 
being strongly challenged by 
Thailand and Indonesia, who 
have lower production costs. 
Nevertheless any disruption 
in supplies now would bit the 
tin market hard in view' of 
the shortage that has pushed 
prices to near-record levels. 

It now seems as if tbe long- 
awaited release of 35.000 long 
tons of U.S. stockpile tin will 
be delaved still further. Mem- 
bers of the Senate and the 
House of Representatives 
failed to agree on - a eom- 
oromlse to bridge the 
differences between the Bills 
passed in both eh ambers. 

The Senate Bill included a 
nrovision for the sale of 15m 
ounces of stocknile silver as 
well. Representative Charles 
Bennett said fie was sure 
there was no chance of the 
Honse passing any stockpile 
dl^oosal Bill that included the 
sale of silver. 

Although further consulta- 
tions are to he held, it is 
thought unlikely any agree- 
ment will now be reached this 
year. 

r*mwr*n jirffpfj 

By Our Commodities Staff 

THE FORMATION of an Inter- 
national Spice Advisory Council 
is being sought following- a 
meeting in London of spice pro- 
ducers and traders. 

The joint organisers of the 
meeting, the Commonwealth 
Secretariat and the Inter- 
national Trade Centre, were 
urged to approach interested 
governments to seek their 
support for the proposed 
Council. - 


UK FARMING 


TRAVEL 


GENEVA. Zurich ■•rf 


Bort*. Brocnur 
?S!S 97 9087 


ATOL 3598. 


Morning: Cash E593. 94. 96. 96. 94. 
95. . three months £585. 84. 83. 84. 85. 
84.5. 8S. Kerb: Three months £585. 83. 
84. Afternoon: Three months £585. 84. 
83. 82. 86, 85. 84. 85. Kerb: Three 
months £587. 85. 84.5. 84. 85. 

ZINC — Easier on leek ol interest with 
forward metal finally £330 on the late 
kerb. Turnover 2,375 tonnes. 

. turn. + or p.m- ~f+or 

• .ZINC , Official — Unofflci‘1 — 

i £ £ ' £ ' C 

cash 1 519-20 -6 321-2 -1 

3 months! 329-30 -5 330-1 (-1.5 

S'ment-— ; 320 —6 — 

Prlmw'st! - ...... *37 • 

Morning: Three months £332. 31; 30. 
Kerb: Three months £330. Afternoon: 
Three months 1329. 28. 29. 30, 31. 30. 
Kerb: Three months £331, 30. 

ALUMINIUM — Fell away With forward 
metal dipping from £800 to £795 before 
recovering marginally :o close the late 
kerb at £797. freer oHenngs ol cash 
material caused a significant narrowing 
in the backwardation. Turnover 9,450 
tonnes. 

Alumn'm! a-m. + or p.m. 't+or 
J Official I — Unoffici'l — 

£ S £ . £ 

Spot 825-30 -23 820-30 -24 

3 months' 795-6 —8 794-5 -7 

Morning: Three months £799. 95, 94. 
•92. 95. Kerb: Three months £795. After- 
noon: Thro® months £792. 95. 94. 95. 
Kerb: Three months £798. 97. 

NICKEL— Moved ahead in routine 
.trading with forward metal opening at 
£2.830 and rising to £2.850 in the alter- 
. noon before profit-taking pared the 
f price to £2,840 on the late kerb. Turn- 
over 534 tonnes. 


*-m. -I- or! p.m. + or 

Official I — (Unoffici'l — 


Spot. (2730-60 1-65 :2770-90 '-35 

3 months! 2810-20 L-40 2850-5 '+12i 

I __ : 1 ; 

Morning: Three months £2,840. 35. 
40. 30, 20. Kerb: Three months £2.820. 
Afternoon: Three months £2.840. 45. 
50. Kerb: Three months £2.840. 

* Cents' per pound. tSM par picul, 
f On previous unofficial elose. 

SILVER 

Silver wm fixed 13.8p an ounce 
lower for spot delivery in the London 
bullion fiarket yesterday at 785 .4p. 
U.S. cent equivalents of tha fixing 
levels were: Spot 1.632.0c. down 28.0c; 
three-month 1,671.3c. down 26.6c: six- 
month 1.699.2c. down 30;lc; and 12- 
month 1, 74841c, down 28.4c, The 
metal opened at 790-800p (1.640- 1.660c) 
and closed at 733-739 p (1.635-1, 655c). 

SILVER '• Bullion +or LM.E. or 
per ! fixing ! — ; p-m- ' — 

troy OK. ' price Unofflcl I. 

Spot : 785.90p -18.3 787 -Sp ,-0-B 

3 months 803.40p -15.5 804.5p -lU 

6 months 817.40p -14-4 . — : 

12monttU 848-40p -13.4 — 

' I • _ j 

LME— Turnover 146 (219) tots ' of 
10,000 oz. Morning: Three months BOO, 
798, 99. Kerbs: Three months 795. 98. 
Afternoon: Three months 805. 4. 2. 5. 
3/4, 5, «, B, 5.5. 5. Karb: Threa 
months 802, 3. 5. 10. 7. 6. 3. 4. 5. 

COCOA 

Unchanged at tha opening, futures 
moved higher on renewed Commission 
House short-covering and closed on a 
steady nota at the highs of the day. 
Consumers again stood aside at thsse 
levels while producers, still reluctant 
to'ro-amer the market in a major way, 
made :emell sale* of products but 
remained withdrawn . for cocoa beans, 
reported Gill and Oulfus. 

Yestardy*'+or Business 

COCOA Close — Done 


Dm 1418-1421 +7J 1420-1397 

March- 1428-1426 +15.0 1432-1399 

May - 1446-1450 + IE£ 1462-21 

July 1477-1480+15.5 1479-61 

Sep -,...1500-1508+25.0 1500-1485 

Dee - 1615.1520 + 1G.0 1518-14 

March 163S-1B 60 + 22.0 — 

Sales: 3.069 (2.803) tots of 10 
tonnes. 


International Cocoa Organisation 
fU.S. cents per pound): Daily price 
Oct. 31: 130.68 (126.32); Indicator price 
Nov. 1: 15-day average 134.17 (135.25); 
22-day average 138.18 (139.13). * . 

COFFEE 

[Yesterdays. 

COFFEE Close J +or Business 

: — . Done 

'£ per tonne: 

November ' 1762-64 '... 1776-64 

January 1801-03 i+2.5 1816-1767 

March 1765-67 -1.5 1775 1767 

May 1748-50 i-rS.0 1751-58 

July — 1788-39 +6.0 176B-M 

Sept- 1725-30 -4.0 1720 

November- 1720-30 '+5.0 — 

Sain: 4.755 (8,861) lots of 5 ronnea.' 

ICS indicator prices for October 31 
(cents per pound): Other Mild Arabicas 

206.00 (206.17). Robusua ICA 1976 

178.00 (178.50). ICA 1968 176.25 
(178.75). Unwashed Arebicas 214.00 
(samel. Comp, dally ICA 1968 189.83 
(200.78). 

GRAINS 

LONDON GRAIN FUTURES— Wheat 
opened 15p higher and traded 20o 
higher on good buying interest but 
sellers at 20-25p up eased values back 
to close unchanged on November to 
20 p lower. Barley saw thin trading 
and values eased altar aome support 
In the morning session to dose 15-35p 
lower. New crops saw virtually no 
trade and closed unchanged on wheat 
to lOp lower on borfey, reported Acli. 


Yesterd'ys; +or Yestardys +or 
M nthj close — close • — 

Nov- 95-45 92.40 .— 0.1b 

Jan — ■ 99-40 -0.20 96.40 — 0.8S 

Mar-; 103.30 -0.25 100.30 -0.15 

May- 106.60 I-Q.1B 103.50 —0.1b 

8ept- 98.90 .+0 .11) 95.40 -0.10 

Business done— 'Wheat: Nov. 95,75- 
95.45. Jan. ' 99.80-99.55, March 

103.80-103.30. May 107.00-106.60, Sepr 
no trade. Salas: 161 lots of 100 
tonnes. Barley: Nov. 92.90-92.55. Jan. 
97.00-96.40. March 100.70-100.30, May 
103.90-103.50, Sapt. 95.50-95.50. Sales: 
159 lot a of 100 tonnes. 

IMPORTED— Wheat: CWRS No. 1. 134 
per cent. unquoted. U.S. Dark 
Northern Spring No. 2. 14 per cant, 
Nov. 107.75, Dec. 109.25, transhipment 
East Coast. U.S. Hard Winter, I3 l j per 
eant. flrat half Nov. 107.25, tranship- 
ment East Coast, Dec. 109.25 direct 
shipment. EEC unquoted. Maize: 
U.S./Franeh Nov. 1U.$0, Dec. 116 
transhipment East Coast. S. African 
White unquoted. S. African Yellow 
Dec. 80.00. Bari ay: English Feed fob 
Nov. 9B.50. Dec. 98.90, Jan. -March* 
103.25 East Coast. Sorghum: U.S./ 
Argentine unquoted. Oats: • Scan- 
dinavian feed unquoted. ■' 

HGCA— Location ex-farm spot prices. 
Feed barley: S. East 91.80. S. W6at 
93.10. W. Midlands 92.60, N. West 
92.20. Other milling wheat: W. Mid- 
lands 98.20, N. West 98.20.' 

The UK Monetary Coefficient for the 
weak beginning Monday, November 5, 
will increase to 1.101. 


Misgivings about milk 


BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


OVER THE last few weeks I 
have heard of six large dairy 
herds being sold in the South 
of England. Therea re reports 
of the same thing in other parts 
of the country and in Scotland. 
This is no.l 'yet a trend likely 
to diiiiinish . substantially the 
country's milk output, * but . it 
.could -indicate that perhaps the 
increasing production of the 
last few years is becoming to 
stagnare 

ft -is also noticeable that the 
trade for young tows and heifers 
in milk is preny flat Where 
good sales are being made, they 
are destined for France, which 
is taking numbers of Friesian 
heifers to accelerate the change 
in its dairy herds from dual 
purpose canle. producing beef 
■and milk, io ihe pure dairy 
breeds. 

It is safe to say that, the 
-motives for Hriilsh dairy herd 
sales are not ihar dairying is 
currently unprofitable, but that 
farmers have jlremative uses 
for their land. In addition 
there is now a widespread be- 
lief among farmers that milk 
prices are unlikely to rise to 
any extern in the face of tbe 
European surpluses. 

They are also aware that all 
their costs are rising inexorably 
particularly thai of labour. 

The new leader of the Nat- 
ional Union of Agricultural and 
Allied Workers, Mr. Jack Boddy. 


has been making some quite 
militant noises. Although he 
may not get the £100 a week he 
is demanding at present, there 
is no doubt that this figure will 
be approached before long. 

A basic wage at that level for 
a dairy man, plus the overtime 
Jie would receive, must make 
any farmer look at his dairy 
prospects with some misgiving. 

But tbe number of fanners 
who can make the ebange away 
from dairying is limited by both 
farm size and climate. It is 
possible to keep 100 cows quite 
safely and economically on 
about 120 acres but the smallest 
size of arable farm able to 
support overheads for 
machinery and other costs 
would have to be at least 50 
per cent bigger. 

According to the latest ICI 
recorded farms report, the mar- 
gin over concentrate feed costs 
in well managed dairy herds 
is somewhere over £400 a cow, 
which is equivalent to a gross 
output of some £350 an acre. 

The equivalent output from 
cereal cropping, according to 
the same source, was about £200 
an acre for winter-sown crops. 
So on the crude figures alone, 
a farmer changing from milk 
would need to make very sure 
that his cash fiow would match 
his expectations. 

Nor should it be forgotten 
that the milk cheque comes in 


every month of the year, while 
there is only one harvest. Most 
farmers are only just being paid 
for a small proportion of the 
1979 harvest 15 months after it 
was planted. The average time 
between sowing and finally 
cashing an acre of arable crops 
is probably 18 months. 

For fanners in the west of 
Britain the humid climate which 
makes the grass grow militates 
against cereal growing. At the 
same time, the prospects for 
both beef cattle and sheep are 
not very good as alternative 
sources of income. 

According to the ICI report, 
the returns from both beef 
cattle and sheep are. in gross 
margin terms, just half or less 
those from dairy cows. The 
trend in these western areas 
was that although some of the 
very smallest farmers were 
going out of milk, their depar- 
ture would be balanced by other 
dairy farmers’ increasing the 
size of their herds. 

Should tbe exodus from dairy- 
ing become general in the areas 
of potential arable fanning, 
such as tbe Soutb East, it could 
produce problems for the Milk 
Marketing Board when supply- 
ing tbe liquid market of the 
great urban centres. The cost 
of transport from the West is 
high and will certainly increase. 
This, in turn, could reduce sup- 
plies available for manufacture 


Farming escapes spending axe 


BY CHRISTOPHER PARKES 

THE MOST important Govern- 
ment - funded supports for 
agriculture emerged virtually 
unscathed from the programme 
of . money -saving measures 
announced yesterday in the 
public expenditure White 
Paper. 

: Capital grants schemes for 
buildings, drainage and other 
farm improvements, estimated 
at £66.4m for 1978-79, are not 
expected to be reduced. The 
Treasury, however, is under- 
stood to be still pressing for 
some savings in this sector. 

The Agricultural Develop- 
ment and Advisorj’ Service, a 
widely-used and relatively costly 
back-up service for the farm 
industry, has also escaped. 

In the 1980-81 farm budget, 
originally forecast at about 
£993m. there will be net savings 
of somC'£40m.-.' 


Tha marker rarndmad Betiva in a narrow 
trading range and" continued buying 
interest closed tha marker steady. 

r Y«*t' rd'y +or ’ Tsuifoas« 

• 1 "■ Close . — ; Don* 

: £ : 

ipartonna 


December ..i1M.&0-20.5 -0.26 1*1.40 20.20 
February — 12238-22.6 —0.05 12i.2D-22.00 

April 124.00-24.1 +0.56 124.40-23.00 

June 124.10-2S.0 ,0-10. — 

August 124 .60-27.0' + 0.5 — 

_ Salas: 177 (100) lout pf 100 tonnes. - 


SUGAR 


LONDON DAILY PRICE (raw sugar): 
£154.00 I Cl 51.00)- a ionn# cil tor Nov.- 
Oec. shipmants. Whire sugar daily 
price was. £172.00 (£159.00); 

Rumours that Iran would invite 
oHors at the week-end Tor 100,000 
tonnes whites lilted prices some £2.0Q 
above torb lovels ac the opening. 
Thereafter shortcovering developed 
which eeposed »• leek ol selling in- 
terest and prices gamed ground over 
the day closing si new lile-ol-contrect 
high points across the board, reported 
C. Czarniktiw. 


About £23m ' of this can be 
expected to come from sales of 
land owned by the Ministry and 
let out to tenants. Although the 
Ministry was reluctant to put a 
price on the land — quality 
ranges from very good to 
“ almost useless ” — the average 
price of farm land in Britain is 
now around £1,700 an acre. 

Savings are also expected in 
the amount of money disbursed 
in the scheme to eradicate 
brucellosis from the national 
dairy herd. And further econo- 
mies are forecast in the 
scheme, partly funded by the 
Common Market. to pay 
“ golden handshakes ” to 
fanners who give up milk pro- 
duction in favour of other enter- 
prises. 

Some planned research and 
development projects included 


PRICE CHANGES 

In tonnfts unless otherwise state;). 


Nov. 1 ■+ or Month 
1979 I — ago 


MetaJs ; 

Aluminium £760/60 | £710/30 

Free Mkt (•«, 31760/1008: « 1630/60 

Copper 

Cash w'bar—^962 +2 £999 

3 mths .. £978 +3.3 £1.006.6 

Cash Cathode. £950 :+4 £972.5 

3 mths £961.5 +3.5 £982.5 

Gold troy oz.-. S380.0 ‘—2.3 8382.5 

Lead cash £594.6 +1S.5£615 

3 mths £685.6 +12 £699.5 

Nickel £3.060.62 £8.060.02 

Fraamlcticlf (lb|205/2Mc 260/Mbc 


Sugar 

Pref. 

Vaster- . ] 

! hratviour. 

Bus! nets 

Comm. 

day'* - 

Close J 

Done 

. Con. 

Ck»o 

'■ ■ • l 



per tonne 

i* - 


RUBBER 


The London physical market opened 
unchanged with little interest through- 
out the day, and closed quietly ettady. 
Lewis and Peat reported a Malaysian 
godown prlie of 277 cents a kg (buyer. 
November), 

__ i ; j 1 

No- 1 'Yesterd'ye! Previous/ Business 
R-3-3. 1 dose . Close ; bone 

Dec I S8 .50-63, wj. B5.0B-8J.DSi . — 

Jan I 64.80-64-4(1 64-D&.34.1D:fi8JO 

Jan-Mar 65.50-6S.5ll! M. 30-65.05:65 JW 
Apr-Jnd 60 -20-63.301 67.76-67 J0.68.25-B7.8fl 
Jly-Septi 70.6S-70.7B 70-20-7L26.7D. 85-70.60 
Oct- De« 78.20- 75. 2S| 72J0-72J0i75.10.72.76 
Jart-MiH 76.70-75.76) 7B.<5-7fiJfl;76'.7S-7SJHl 
Apr-Jne! 78^-78-601 78-0S-78.107B JO-78. 00 

JJy.-Sepl_B0.80-M.96l 80 .45-89 JO : 80, 40 

- Safes: 177 (389) at 15" tonnes7~2 
(13y st 5 tonnes. ; 

Physical closing prices (buyer) were: 
Spat 61.50p (61 ,25p) ; Dec, 66:1 Op 

(6BJ5p); Jan. 66.60? (66.75p). 

SOYABEAN MEAL 

Tha London market qpqned . 50p 
higher on ccmmlselon end commercial 
house support, reported T. G. Roddick, 


Dec 167 J6-58.00 I 1B1.50-B1.90 1B7.06-B2.00 

Maroh . I73.6a-76.60;iB6.75-66.BO 173.75-67.00 
May.. .. 17J.B6-73 .90i 168.76-67. 10 174 .00-05.26 
Aug. .. 174.60-74.761167.60-67.70 174.50-65.60 
Oct. .... l75.5O.7S.55llSSJ0.68.7B 175.60-8S.60 

Sales- 6:929 (6.517) lots of 5 tonnes. 
Taia and Lyle es-relmery price lor 
granulated basis while sugar was 
£304.95 (tame) a tonne lor home 
trade and £234.0' '(£231.50)' for escort. 

International Su gar Agreement (U.S. 
cents per pound fob - and stowed 
Caribbean port). Prices lor October 31: 
Daily price 12.44 (same): 15-day 
average 12.39 (12-34). 

LONDON WHITE SUGAR— Close (in 
order buyer, seller, business, sales): 
Feb. 176 00. 177.00. 176.00-172.00. 95: 
April 177.00. 179.00. 177.00-173.00. 75: 
July 178.00. 181.00- ml, nil; Sept. 
174 00. 188.00, 183.00. 10; Nov. 134.00. 
190 DO, 183.00, 10; F»b. 190.00, 196.00. 
ml, ml; April 194.00, 200 00, ml. ml. 
Seles: 190. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, .saner, business, sales). 
Micron contract: Dec. 431.0. 432.0. 

438.0- 431 0. L10;' March 450.D. 451.0.' 

452.0- 448.0. • 124: May 459.0. 461.0. 

461 .0- 457.0. .155: July 461.0, 452.0, 

463.0- 453.0. 76: Oct. 460.0. 461.0. 

484.0- 460.0, IB: OflC. 452.0, 463.5. 

464.0- 461 0. 25: March 465:0. 467.0. 

466.0- 461 .0; SI; Mey 465.0. 468.0, 46S.0- 

465.0. ■ Silas: 543. ■ 

LONDON GREASY WOOL— Close (m 
order buyer, seller; only). Dec. 218.0. 
238A March/May /July/Ocr./Dec / 
March /May 232.0. -242.0. ' 

NEW ZEALAND- CROSSBREDS— -Close 
(in order buyer, saner, business, sales). 
Dec. 206.0. 2J2.0, 211.0. 6: Merc h/ May/ 
July/Oci./DecVMarch/May 204 0, 210.0, 
nil, nil. Salas 8. ' ■ • 

COTTON 

LIVERPOOL — Spot and shipment sales 
amounted to 158 tonnes, bringing the 
total lor tha weak’ so far to 2,041 
tonnes. Mixed operations again took 
place wnh users showing their need 
of modest requirements. Many of the 
purchases were in Middle Eastern 
qualities with aome support in African 
growths. 

MEAT/ VEGETABLES 

. MEAT COMMISSION — Average [ar r 
stock, prices at representative markets 
on November .1, CS -cento 74.67 b per 
kg Iw ( -f D.46)* UK sheep 1325 b per 
kg set dew (+1-0): GB pigs 75. Op 
per Jtg'lw ( + 1.5). England and Wales: 
Cattle numbers down 8.3 per cent, 
average price 74.01 p (+Q.50). Sheep 
numbers up 1.4 per Cent. "evara'ge price 
133.8p ( + 1-5). Pfg numbers up 22.6 
per cent, average price '75.0p (+1.5). 
Scotland: Cattle number up 20J per 
cent, average price 76.39p (-0.14). 


Pletln'mtr'y ozOElBL.O £181.0 

Free mkt £231.30 ' + 0.15X242.0 

Quicksilver *306)315: ,1330)340 

Silver troy oz.. . 785. 90p ■— 11.3 682.65p 
3 months .... 80 3. 40 p 16.3 701. 55p 

Tin Cash £7.710 |+80 £7,200 

3 mths £7,462.5 +67.5 £7.0403 

Tungsten .* 143.47 5142.36 

Wolf rm 22.04 cif ,5140/144 

Zinc cesh £321.5 1 £335 

3 months £330.5 —1.6 £344.5 

Producers ... 5780 +700 

Oils I i i 

Coconut f Phil i.J920.0r 6 |8935 

Groundnut * 1 : t 

Linseed CrudeJ£415.0y ; <£406 

Palm Malayan.' 5 60 0.0 1 ■— 5 5637.0 

Seed* , * : 

Copra Philip.. ...5605r '6607 J 

Soyabean(Li.S.)'|283.60r >5302.5 


Brains 

Barley Futures|£96.40 .-0.56^98.15 
Maize 

French No3AM£114.50q '£111.50 

Wheat ' 

No. 1 Red Spg.- i ; ; 

No2HarUW]nt. £107_2bv 1 + 0.6 £106.9 

Eng. Milling/..: X ■ j !' t 

Other ! 

commodities I 

Cocoa aAlpJ.— f£2,50d '+*. £ 1,363 

Future Mar. £1,428.5 +15 £1.494 
Oof fear t'rJan-U£ 1.802 . + 2.5 £i,8M.5 

Cotton AUndex ,78.80c + 0-66177. 951- 

Rubber ikilO) ...!61-60/> 1+0.26 62.00^ 

Sugar <Raw).... £154.0 +3 £123.0 

WOQftp's 64» kl|289p kiiol-1 12B8 y 

* Nominal, t Newcrop. t Unquoted. 
V Oct. -Nov. 4 Nov. r Nov. -Dec. a Dec. 
l Jen. z Indicator. § Buyer. 


Sheep numbers up 21.5 per cent, 
average price 125.5p (— 43). 

SMITHFIELD— Pence per pound. Beeh 
Scottish killed sides GO.O to 55.0; Eire 
hirfdquarters 68.0 to 71.0. forequarters 
42.0 to 44.0. Veal: Dutch hinds and 
ends 98.0 to 102.0. Lamb: English 
smell 54.0 to 58.0, medium 52.0 10 

56.0, heavy 42.0 to 52.0: Scottish 
medium 52.0 to 56.0, heavy 42.0 to 

52.0. Imported frozen: NZ PL 51.0 10 

52.0. Pgifc: English, under 100 lb 46.0 
to 50.0. 100-120 lb 44.0 to* 49.0, 120-160 
lb 41.0 to 4B.0, Hamm: English (large f 
(each) 160.0 to 240.0. Partridges: 
Young (each) 150.0 to 210.0’. 
Pheasants: Best (par brace) 380.0 to 

450.0. 

COVENT GARD^I— Prices m sterling 
per package except where otherwise 
stated; imported Produce: Oranges— 
S. African: Valencias 4.00-5.30: 
Brazilian: 3.40-4.80: Jamaican: 4.50- 

5.00. Sstsumss— Spanish: 115/189* 
3.40-4.00. Cl em entinas — Spanish: 4.50- 
5.50, Leirtsqfl — Italian: 700/150* 5.80- 
6.00: Cyprus: 11-kilos 105/120 4.80-6.60. 
5-kiles 45/5 2.50; Turkish: 100/120s 
5.00-5.20. Grapefruit — Cyprus: 4.00; 
Jaffa: 4.90-5.40; Mexican: Pink 38/48s 
5.50: Jamaican: 3.00. Apples— french: 
Golden Delicious, boxes 40-lb 138-175 
3.20-4.50: 20-lb 1.2D-2.E0; jumble pack 
31 -lb 2.00-2.40: Granny Smith 20-lb 
2-30-3.20: Hungarian: Starting 43-lb 
138a 5.60. Pears — Italian: Williams per 
pound 0.14-0.16. Grapes— Italian: Black 

2.00. Julia per pound 0.25: Spanish: 
Almeria l .60-2.20. Black 2.30-2.50. 
Bananas — Jamaican: Per 28-lb 3.90. 
Avocados — Canary: 4.50; Israeli: 3-30- 
.3.50. Melons — Spanish: Green 4.50- 

5.00. Yellow. 5.00, 15. kilos Green 8/15* 
7.25-7-50. Onions— Spanish: 4.20-4.50: 
Dutch: 2.60. Tomatoes — Dutch: 3.20; 
Spanish: 2.80-3.40; Jersey: 2.00-2.20; 
Canary: 2.80-3.20. ■* Pomegranates — 
Spantfh: Trays 3.00-3.80. Cucumbers— 
Canary: 10/12e 2,20-2.60; Spanish: 2.20- 
2.60. Dates — ’Tunisian: 90s par box 
0. 36-0.42; Californian: Per pound 0.30. 
Chestnut*— Italian: 10-kilos 3.50-6.60: 


in next year’s spending esti- 
mates will be shelved, and the 
rising cost of credit is expected 
to reduce demands from far- 
mers for Government contribu- 
tions towards the cost of farm 
improvements. Applications 
have already begun to fall. 

Tenants working land to be 
sold will be offered first 
refusal and allowed three 
months to decide and find the 
finance. 

Smallholdings run by the 
Land Settlement Association 
and other statutory organisa- 
tions will not be sold. 

These small farms are con- 
sidered a vital first step on to 
the fanning ladder for new- 
comers to the industry and the 
number on Jibe, private market 
is shrinking rapidly. 


in the board’s new factories in 
those areas. 

The trend towards cereal 
cropping has been encouraged 
by the substantial increases 
given to cereals by the Com- 
munity reviews, amounting to 
between 20 per cent and 25 per 
cent as against 2 per cent for 
milk since 1977. In some res- 
pects the policy of increasing 
the price of cereals, while hold- 
ing that for milk, does* on the 
surface look to be quite a good 
one for the Community finances. 

The subsidy expenditure on 
cereals is actually falling this 
year and is no more than 12 
per cent of that spent on milk . 

In fact another boost in 
cereal prices could well be fol- 
lowed by a situation, now found 
in Europe, particularly in the 
areas of bigger farms in 
Northern France and Germany 
— dairy herds are almost non- 
existent. High labour costs and 
the genera] worry of dairying 
have induced farmers to the 
simpler life of growing cereals. 

The trouble has been, though, 
that in Europe this changeover 
has simply moved the dairy 
herds to The smaller farms, and 
to those districts unsuitable for 
arable and other land uses. 

Farmers there have, under 
the stimulus of lower or static 
prices, learnt to be more 
efficient and produce still more. 
Gundelach can’t win. 


NZ warning on 
lamb quota 
reduction 

By Dai Hayward in Wellington 

NEW ZEALAND would resent 
and resist any moves to reduce 
NZ lamb supplies to Britain or 
the EEC arising out of the dis- 
pute over the French refusal 
to accept British lamb, the 
chairman of the NZ Meat Board, 
Mr. Charles Hilgendorf, said 
here. 

Neither Britain nor the EEC 
has ever suggested we should 
cut back on shipments and if 
they did we would clearly resent 
this deeply,” he said. 

Mr. Hilgendorf revealed there 
has been a suggestion that NZ 
might stabilise lamb shipments 
at around their present level in 
return for a reduction in the 
current 20 per cent levy on all 
NZ lamb entering the UK. 


AMERICAN MARKETS 


NEW YORK. November 1. 
GOLD AND silver closed sharply lower 
ahead of the U.S. Treasury gold auc- 
tion. Early bidding in the auction 
was substantially below the apoi gold 
prica. ranging from $353 to S378 per 
ounce. Grains came under consider- 
able pressure, as did the soyjbesns. 
from commercial and commission house 
selling. Some uada buying and 
system buying raised copper prices 
sharply higher. The livestock market 
wse mixed, with live cattle showing 
considerable strength on local buying. 
Cotton improved m reaction to some 
crop damage in Texas. Sugar has 
been extremely strong on news ol 
Chinese interest in some 20 cargos ol 
whites. Coffee closed fractionally 
lower, whereas commission house 
short-covering end light trade buying 
advanced cocoa prices for small gams. 
Hemold reported. 

Copper— Nov. 93.00 (89.90), Dec. 
93.90-94.50 (90.90). Jan. 94.00. Maich 
94.70-95.00. May 98.00-96.10, July 
95.50-98.40, Sept. 96 BO. Dec. 96.50. 
Jan. 97.20, March 97.40, May 97.B0. 
July 97.80, Sept. 98.00. Sales: 10,000. 

Coffee — " C " Contract: Dec. 211 EG 
(212.32). March 196.58 (196.28). Mtiy 
189.82. July 189.43. Sepr. 189 10. Dec. 
186.88. March 185.55. 

•Gold — Nov. 367.20 /380.70J. Dec. 

371.00-374.00 (385.70). Jan. 376.90. 
Feb. 381.50-383.00, April 391.00-394.00. 
June 401.00-402.00, Aug. 405.00-410.00, 
Oct. 417 20. Dec. 426.00. Feb. 433 80. 
April 441.80, June 449.80. Aug. 456.00. 
Sales: 26.000. 

^Silver— Nov. 1590.0-1595.0 (1656.0), 
Dec. 1639.0 (1679.0). Jan. 1659.0. 
March 1696.0. May 1719.5. July 1742.5, 
Sept. 1765.0, Dec. 1799.5. Jan. 1811.3. 
March 1834.3. May 1857.3, July 1880.3. 
Sept. 1903.3. Sales: 10.000. Handy 
and Harman bullion spot 1632.0 

(1540.0) . 

'Platinum — Nov. unquoted [un- 
quoted). Dec. unquoied (unquoted). 
Jan. 486.00-467.50. Apnt 470.00. July 
475.50, Oct. 481.50, Jan. 48650, April 
unquoted. Sales: 2,451 
Potatoes (round whiles)— Nov. 60.5 

(60.0) . March 7S.0, (74.0), Apnt 90.5- 
92.5, May 100.5-100.8. Sales; 428. 

Tin— 760.00-770.00 asked (750.00- 
755.00). 


CHICAGO. November 1. 
Lard — Chicago loose 24.75 (24.00)'. 
New York prime steam 26.25 (25.50). 

Live Cattle— Dec. 68.16-68.27 (67.32- 
68.20). Jen. 69.40 (68 45-69.40), Feb. 
71.10-71.00, April 72.30-72 20. June 

73.45- 73 35. Aug. 72.20-72.05. Oct. 
71 20. Dec 71.95. Sales: 29.240. 

Live Hog*— Dec. 37.70-37.90 (37.72- 
37.80). Feb 40 35-40.15 1 40. 30-40.25). 
April 39.20-39 00. June 42.05-42.00. July 

43.00. Aug. 42.00-42.06. Oct. 41.00. 
Dec. 42.90. Feb. 45 50. Seles: 7.605. 

tiMaize— Dec 257 V 258V (264'j)'. 

March 276V-276V (282). Mey 289-288V. 
July 295V296. Sept. 299. Dec. 300V 
201 . 

Perk Bellies— Feb. 46.60-46 80 (47.47- 
45.70/. March 46.80-46.90 (47.77 ^8.35). 
May 48 00. July 49.10. Aug. 47.90-47.85. 
Seles: 7.308. 

Silver— Nov. 1595 0 (1643.0), Dec. 
1615.0 (1665 0), Feb. 1650 0. April 

1677.0. June 1702.0. Aug. 1720.0. Oct. 
1745 0. Dec. 1770 0. Feb. 1795.0. April 
1820 5. June 1846.0. Aug. 1871.5. Oct. 

1897.0. Dec. 1922.5. Feb. 1948.0. April 

1973.0. June 1999.0. Aug. 2024.5 

JSoyabaens— Nov. 63B-633V (645), 

Jan. 662 661 (667V). March 6B5-684V 
May 704-704V July 722-721 V Aug. 730, 
Sept. 730. Nov 737V 
i( Soya bean Meal — Dec. 160.40-180.00 
(182.60). Jan. 183.00-183.30 (185.30). 
March 186.90-187.20. May 190.00-190.50. 
July 194 00. Aug. 19B.50. Sept. 198.50- 

199.00. Oct. 200 00-200 70, Dec. 202tf0- 
202 50. 

Soyabean Oil — Dec. 26.05-26.00 
(25.97). Jen. 25.65-25.69 (25.63). March 

25.45- 25.50. May 25.40-25 45. July 
25.50-25.45. Aug. 25.45-25.50. Sept. 
25 45-25 50. Oct. 25.50-25 55. Dec. 
25.75-25.80. Jan. 25.75-25 80. 

tWheat— Dec. 406-407 (421V1. March 
430-429 (441S). May 439-439. July 

438V-439. Sept 450. Dec. 461. 

WINNIPEG. November 1. SBariey— 
Dec. 112.70 (115.40). March 111.80 
1115 30). May 111.40-111.60, July 
110.40. 

All cents per pound ex-warehouee 
unless otherwise staled. * 5 per troy 
Ounce. 9 Cents per troy ounce, 
it Cents per 56-lb bushel, t Cents 
per 60-lb bushel l| S per short ton 
<2.000 lbs). § SCan. per metric ton. 
?S S per 1.000 sq. feeT. t Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. November 1. 
Wheat — U.S. No. 2 DerV Hard Winter. 
13.5 per cant. Dec. S2G7. Jan. 5210. 
Feb. $212, March 5214. U.S. Hatd 
Winter ordinary unquoted. U S. No. 2 

fans mark eta cloud on All Saints' 
Day yesterday. 

Red Winter Dec. ST95. Jan. S201. Feb. 
S203, Match S205. U.S. No- 2 Northern 
Spring wheat, 14 per cant. Oct. -Nov. 
*304. Dec. *207. Jan. 5215.- 
Maize — U.S. No. 3 Com Yellow afloat 


INDICES 

FINANCIAL TIMES 

Oct 31 [Oct. 3 D IM’ nth agO j Year ago 
29 1 . 34 ’ 2 » 0.26 | 308 . 1 0 _!_ 265 . 22 _ 
(Bata: July 1 , 1952 - 100 ) 

MOODY'S 

OetT 51Oct.30 -M'ntb agoj Year ago 
1187.7 ll l54.6 1 1 174.5 : 9B9.fi l_ 
(December 31. 1931-100) 


Spanish: 5-kilos 2.20-3 00; French: 
10-kilos 3.00. Walnut* — Grenoble: Per 
pound 0.38: Chinese: Per pound Dry 
30tnm 0.40. Filberts— Per pound 0.40. 
Poem Nuts— Per pound 0.70. Almonds 
— Per pound semi-soli 0.50. Figs — 
Smyrna: Per packet 48 x V'b 0.20. 

English Produce: Potatoes— -Per bag 
2.00-2.00. Lettuce— Per 12 round (3.70- 
0-8(J. Ce* 140. Mushrooms— Per pound 
0.60-0.70. Apples— Per pound Bramley 
0.05-0:09. Worcester Peatmam 0.08- 
0.07, Cox's Orange Pippin 0.04-0.11. 
Russet* 0.06-0.08, Charles Ross 0.07- 
0.09. Derby's 0.05. Pears— Par pound 
Conference 0.07-0.09. Cornice O.OB-O.IO. 
Plums— par pound Damson 0.09-0.10. 
Wyadale* 0.08-0.10. Tomatoes— per 
12 lb 1.80-2.00. Cucumbers— irays8/10/ 
12 2.40- 2. 80. Cauliflowers — 12* Lincoln 


March S148. Apnl-June S15l. 

Soyabeans— U S. 2 Yellow Gulfpons 
Oct. S2 67.50. Nov. S266 50. Dec. S274, 
Jen. 9280, Fab $288.25. March 5290. 
April S294.50. May £35. June S299. 
July 5300. Aug. 5302.50. Sept. $304. 
Oct.-Nov. S3M 25. Dec. 5309. Brazil 
Yellow Faq unquoted. Argentina May 
5287.50. June-July 5288.75. 

Soyamaal— 44 per cent protein U.S. 
afloat 5230. Nov. $235. Doc. $238. Nov.- 
March S240. April-Sept. S249. Brazil 
Pellets Blloat 5244. Nov. 5245, Aprit- 
Sept. S250. 

$138. Nov. SI 37. Dec. $139.50, Jan.- 


DOW JONES 

TB*“7oblT6cL"] 1 Monthl Year 
Jones 31 30 i ago | ago 

Spo* ... 400.30 400.50 4 1B.4 Bj 5B2.29 
Ftur'a '403.17 399.48 428.62'590.83 

(Average 1924-25-26“ 100) 

REUTERS 

Nov! lToTt. SLM'nth agoYear ago 
1680.1. J. 676.3 1 1655^1 j 1526.9 
(Base: September 18, 1931-100) 

1.20-1.60. Kent 2.00-2.40. Celery— boxes, 
naked 12/18* 1 00-1.10, canons 18/24* 
2.50. Onions — per bag 2.40-2.80. pilfers 
55 lb 3.00. cocktail 22 lb 1 50. CafaTU — 
per bag 0.50-0 70. Beetroots — per bag 
0 80. Capsicums — per pound 0.30-0.40 
Sir 

GRIMSBY FISH— Supply moderate, 
demand good. Prices at ship’s side 
l unprocessed) per stone: Shelf cod 
(S.40-C7.20. codlings C3.80-C4.80. Large 
haddock £4 30- £4. 80, medium £3.90- 
C4.30. small £2. 60- £3 -20 Large pto'ce 
£6.70, medium E6.20-C7.20. best small 
£4.80 -£8.00. Skinned dogfish (large) 
£10.00. medium £8.00. Lemon soles 
(large) £10.00. medium £8-00- Roek- 
fish C2.80-83.40. Red* E2.20-B2.40. 
Saithe E2.80-t3.60. 










Financial Times Friday November 2 1979 . 


Companies aad Markets 


LONDON STOCK EXCHANGE 


Interest rate anxieties return and reverse early rise 
Gilts noticeably easier after Govt, spending plans 


financial times stock inoices 


asTSSwS sSFSaSssS 

•First Declare- Last Account lowtatof 175v. cheapened a penny o tv BTOoke BoihI firmed a penny to Match, 153p» and Crosby House, cems. Home Counties eased 5 

Dealings Dons Dealings Day ^ Rtirfnn <rnnd aval'll 40p Sie latter on yield con- 180p. In contrast, a revival of to 110p, United gave op 3 at 885p, 

Oct.22 Nov. 1 Nov. 2 Nov. 12 K DWCtOtL gOOQ again ^derations. UnJgate also buying left Aero and General 7 to and BFM shed 2 to 82p. More 

Nov. 3 Nov. 15 Nov. 16 Nov. 26 S2£S ul ®??5 l A useful early demand for fJnSroved a penn^to 103p. but the good at 185p, while Boofecr OTexzaU were unchanged at 

Nov. 19 Nov. 19 Noy. 30 Dee. 10 St S«e?1S leading Stores soon faded and Sugar eased 2 to 165p. McConnefl rallied’ a similar 117 k the price in yesterday’s 

■ " " «?£?*" £1"?* ^ ££ also most issues dosed a penny or se^d^issiies Avajia amount to 290p. Hanimex firmed issue was incorrect- DUG 

place from 9 jo am two buam«a days and Cons. SEStSS ^ a 217 «° 011 **** overnight levels, ^th a WOof 9 to 106p 4 more to 108p; it was conarmed remained dull on a factory 

S'couraged by the BL ^ Button “A" however. agai n p n> ^S^ing the hXywly resffte yesterday that Mr. Joss, a closure, losing 3 more to a 1979 

workers’ decision to endorse a fair S amount^if interest was ® and cautious statement Meat director of the company, has low , 


Government Sees.-. 

Fixed interest ■ 

Industrial — — — - — 

Gold Mines 

Ord. Dfv. Yield-.. — 


P/E Ratio (net) {*). — 

Total bargains 1 

Equity turnover £ni| 
Equity bargains total: 


Nov. 

1 

Oat 

31 

Oct. 

30 

Oct 

29 

flg.sflt 

89.42 

69.17 

69JS 

70.31 

70.26 

70.09 

693W 

436.7 

437.S 

439.L 

446.8 

202.2 

202.0 

i93.al 

187 J3 

7.66 

7.64 

7.68 

7-50 

18.47 

18.43 

18.40] 

18JL0 

6,67 

6-68| 

6.69 

GJB1 

26,633 

16,870 

18,062 

89.06 

16,740 

68.07 



12,611 

13,860 

12^416 


13S.B .aoad. laijj.i 


10 era 438.9. 11 am 439.8. Noon 439.5., 1; pm 43&1,- 
2 pm 438.0. 3 pm 438.0, 

Li»r»Mtt Index 01-216 8026. 

•NII-&39. 


.0 close pl££ ffiTKMSnSS TS**™**" to . rtsred W Aurtr^Un for 2m JroperBm 


uMuugeiueuL tv ciuae pioiiu* sem oetng snowu m me recent; tru a , w hm r *> mail- 

OMT 7 on 19 ?_ IT ^ 


force and by the initial rise in to the list, the South African . , . - . 

sterling yesterday, the two main industrial concern, Sasd, firming J iiAifin ahead of Monday’s London casino lug the poor half-yearly results, through support and . occ asional 

investment sections in stock mar- 7 more to 130p compared with < Supw’ » T^nie of licence appeal hearing. Among Boosey and Hawfees died 4 more celling. Land Securities, after 

kets began on a firm note. Wednesday’s equivalent placing 22?!S jFSS^rSShMtSMfmov^ other Hotels and Caterers, Prince to 160p. Elsewhere In the Leisure 
Possible repercussions on the price of 7Sp. Renewed support ^ ^ higher at 276p, but MOTC, after 

market’s trend as a result of was forthcoming for Link House SL early firmness at 164p, finish ed a. 


79 low of 80p. Hanimex shares. grass Initially, but eventually 

Ladbroke firmed 3 to 183p Down 16 on Wednesday follow- drifted hade, on lack of follow^ 


BflBlx 100 Govt. Sec*. 15/10/28. Fixed In t 192& Industrial 'jfrgi 

1 / 7 /S Sold Mine* 12^/55. S|A«telty July-Dec. 1942. . - ^ , 


hearing. 


highs and lows 


S.E. ACTIVITY 


320 — 


300— 


uuuncL a ucuu aa a icauiL vi was loauoiuiius iur H4UA uuuwr .... K „ 1 nn o& 

probable fund raising for the which added 3 to 163p, but Quest *5 f acQ 

proposed £2 90m offer for sale Automation eased that much to *fOP; «£,“ S' 2?** SrfiSSShJ 

of British Petroleum shares were 129p on profit-taking and 2® ? S ££^^£2^ S 
a talking point along with the Gresham House, which holds a 2 to 35p « 

likely contents of ithe White near-40 per cent stake in Quest, large U.S.^^^uisrnon, nut - 340 — 

Paper on Government spending, shed 5 to 196p in sympathy. j PiriiKuTn 

to be announced after the official Leading Breweries were often bt >pes that R. iMld J. PUiimaiL 

close of trade. a shade easier. Allied losing the h .°. ldB * : 

The firmness was maintained turn to 88 p. Elsewhere, H. P. in Paradise, will an oner. 320 

until Gilt-edged securities began Bnlmer firmed a penny more to Shoes, Booth interns^ 

to edge away from the best 180p, etfll benefiting from its ^ 

levels following activation by the cider price increases, while iDtOT statement, dipped 8 niim 
Government broker of the special Davenports met with renewed t( i *~P. , r a two-day mil ot 10 , 300 

low-coupon tap stock. Exchequer takeover speculation and rose to while Stylo were also menoiMS, 

3 per cent 1984, at 73}, some I27p before retreating to 123p fin^bing 12 lower 18 S P- 
three points below its issue price, for a net gain of 3. Belhaven, Pittard gave up 3 to 50p- . 

This was thought to be largely a dull market of late on the Speculation about a possiMe 280* 
a technical manoeuvre to ease qualified accounts, also improved counter-offer prompted a reia- 

stock delivery problems, but 3 to end at 34p following the tively lively busings in ebi 

soon afterwards tiae reactionary efforts of a solitary buyer. Welsh which settled 4 to the gOM at j 

movement throughout Gilts brewers Border held at 80p on 142p. Thorn eased 4 to 3pop. 260- 

gathered momentum. the Interim statement Distil- Am ong other Electrical leaders. 

Later In the day, the market leries also passed a subdued ses- closed a shade better at 

became distinctly sensitive to the sion. Arthur Bell easing 2 to 32"?, J™ help 01 the nrom 
question of world interest rate I80p but Distillers improving turbine order. Some recent high 240* 
levels and on first sight of the that much to 22Bp. fliers in secondary issues 

Government spending plans these Buildings displayed narrow encountered selling. Farneu, 
anxieties increased as thoughts mixed movements after a subdued 234p, and Feiranti, 397p, reacting 
loomed of a pending rise in trade. BPS. at 145p, recovered 8 apiece. Decca A -lost 10 


1979 

Since Compllafn 

Nov. 

!•; 

High 

Low 

High Low 

—Daily 



Fixed mt_ 77.76 66.05 !».♦ «« 


(9M/3S) I (5/1/75) | Speculative.] 44.7l_ 'TeSr 


Total*—..; — ' . 81.3 


(13/9) (28/11/47) (8/1/73) 


IOd. OTd... HM 456.7 6M^ IgA U 


280— 


Light 


early firmness at 164p, finished a. «'9h tjw High LOW _ Dlril “ - - . ^ ~ 

penny cheaper on balance at Gilt Edged-. iih„ 

161 p. Haslemere finned 2 to govc.ssqs. 76.91 64.64 187.4 49 . 1 a industrials-. iia.ri im« 

272p, after 274p, but Hammerson ‘*°"- a *** (4/6i (8/2) (SH/se) (B/i/73) Speculative, g * 

"A” eased 10 more to 820p. n^ed |„t_ 77.76 66.03 i».* MH Total*- ■■ bi 

Scattered hnprovements were 16® 0 s ® (2a/ii/47) (B/i/73) 

apparent elsewhere and Fairview m. ord.— 568.6 436.7 668^6 49.4 o-aWA’rt’aa 

Estates added 5 at 215p, while ( 4/8 > fiD) WM9 (M/6W GiitDiged- tas 

Green coat Estates, a dull market Gold Mines 360.0 129.9 442.3 43.5 Industrial*- .127, 

rerenllyonfhe results, pteked WW AM (2M/78)(a/M/7l) • .54 

up 3} to lip. North British Pro- 
perties firmed 5 to 131p in 

response to the good annual - ; * 

results, but Loins Properties f A u c etpnilv were in demand with 

“A" shed that much to 131p on UUIUS »w»«y a „d s respectively 

persistent small selling. Apex, Activity in Sooth African Ashton Mining,. 8 

109p, Bradford, 134p, and Golds fell to minimal levels with Northern Mining, 6Sp. 


" (4/8) OlH) (4/B/78) (26/6/40) Gilt Edged " ‘ 18S.4 

Gold Mines 860.0 129.9 442.3 43.5 Industrial*- .1S7J3 

(SM/76) (28/M/71) Sosoulatlve. -.54^ 
Total a 87 jB 


, n \Ac ctpndv were m demand with gains tf i 

iOIOS Sieaay and 3 respectively seeh^in 

Activity in Sooth African Ashton Mining,. 82p, r ^ ) 


EL-AGTUARffiS HEX 


instates naraenea a penny to ayp. erf up to ounces oi gom. forecast that half-year’s' vwnif. 

. - The lack of interea: uko wUJ equal those of the whole of 

Bnrmah weaken reflected the closure of most the previons year, T 01 

Oils were featured by a Continental markets for All 


JAM FEB MB tfB IKY JUH JOL ADO 

1979 


Oils were featured by a Continental marKets xor jui 
reaction of 11 to 175p in Burmah Saints Day. The Gold Manes mdex 
following news that the com- put on 0.2 to 20 ^ 2 . 
piny’s appeal regarding access South African Financials were 
to Government papers in connec- similarly quiet although por- 
tion with the Bank of Bigland's sis tent Johannesburg enquiry 
purchase of Bunn ah’s stake in lifted Anglo American Corpora- 

. n-i , L.J 1 J- a «nM t ft 41 djn u 4ini»ftJri" 


NEW HIGHS AMD 
LOWS FOH197S j 


Minimum Lending Kate before 3 of Wednesday’s fall of 6, but more to 300p, with the ordinary of Wales responded to better- sector, profit-taking dipped 6 and British Petroleum had been dis- taj 

the. end of the year. Tarmac shed that much to ISOp 15 lower at 360p. Against the than -expected half-yearly results 5 respectively from Photax (Lon- missed. Elsewhere, the under- on the other_ band, dipped S to BtnlMd ^ HlBta mrtiSS 

Examples of the volatility in and Blue Circle eased a couple trend, late demand left United with a gain of 4 to Sip, while don), 58p, and Zefteis, 6Sp. lying tmed was dull, sentiment £21} and G*pA I to ve wvw mrrns n*v ; ' * 

British Funds were the short- of pence to 244p. Costain Scientific 8 to the good ait 332p. Brent Walker put on 6 to 94p, Hawley Leisure cheapened 1* to being affected by the approach- Beers eased 3 to 36Tp. nnma ^ 


British 


dated Excheqner 11} per cent hardened 2 to 144p and Brown With the exception of Vickers, after 95p, on renewed speculative 43p. Barr and Wallace Arnold mg Government sale of part of Gold Fields w ftre , ag r^LJ Iie « a™*<^h loahs cn 
1984 which rose to 93}. helped and Jackson improved 3 to 203p, which eased 3 to a fresh low demand. De Vere, however, met Trust “A", a particularly weak its bolding in British Pefaotemn* centre of attracnon In lionaon ‘ 

. i i V- M _> . I . • . V * a T .2 ii£« 4-L n r i Ml m _« 2 i JL. 1 1 .-- i— CV«1V J nn«mmalc a tnd cnSWC WHlPlI n..h- * 9 . . * 


1984 which rose to 93), helped and Jackson improved 3 to 203p 
by activity on behalf of official but John Mowlem eased 2 to 
sources, before settling after- I90p. Marchwicl, a particularlj 
hours’ at 92 v* and the long tap dull market since the results, 


STORES CO 


hours' at 92iVr and the long tap dull market since the results, -out alteration. Elsewhere. Film Service shed 5 to 175p, the Sicbcns lost 4 to 2BSp and Trl- list of active stocks. Initially ^ __ __ E u^ikiom m 

Exchequer 12 per cent “A" 1999/ rallied 2 to 90p, but SGB, a Whessoe revived with a rise of Pillrimcrtnn nrlvanea latter in a restricted markeL central were a like amount down eased to 300p but rallied to close engineering n> 

2002, up to 92i initially but recent speculative favourite, de- 18 to 156p on hopes of early fuiuugiuu ,lU, mtc at 244p. In contrast Lasmo 4 cheaper on balance at 306p. Ad»«e motors : 

finally down to 91J. rimed 3 to 263p. Support was news of the bid approach from Inclined harder at the start, A lively trade was transacted closed 6 to the good at 306p, after Charter Consolidated and Rio woodhaos o. i 

The lack of follow-through sup- again forthcoming for F. J. C. Co stain Group, a few pence miscellaneous Industrial leaders in Motor Distributors, selected 3 iQp, and Oil Exploration, 7 Tinto-Zlnc were 3 cheaper at tanfc A 0> ' 

. T .il v ii i J n L.I4 A _ t T7 am *a. w 1T; a <I * .j a- J ioenao vaAAiw)inrr noaful ritraC An Cor_ - errib— 1 ai>% Win raonnntivalv anuMiiitm 


port and the effects on senti- Lilley, which added 3 more in better at 144p. Vosper rallied turned easier and ended with issues recording useful rises on higher at 565 p, after 572p, on 181p and 291 p respectively. I shipping m 

. r , n:u. . . • ... . . rw. . » n « r J ,an_ I „ t L.1 n I r,t (..rfhsa mHnnalirtiRnn l.u I 1 TT AmanMlTl I ™WIMB CW.l 


ment of the reversal in Gilts a thin market to 83p. P. C. 6 further to ISOp and still on small losses ou balance. Reed hopes of further rationalisation speculation concerning an Heavy overnight American man ous ui 
turned leading shares back from Henderson responded to the the proposed prices’ increases, Internationa], however, con- within the sector. Lookers American bid for both companies, buying, encouraged by a UE. . c _ & , 

a firm start. Several lines of interim results with a gain of British Aluminium hardened 3 tinued to attract support follow- featured with a gain of 6 at 54p, Among Overseas Traders, broker’s circular, followed by 

good class shares changed hands 2 to 120p. while Bellway, reflect- more to 175p. Moss Engineering mg the recent interim results while rises of 3 were seen in Mitchell Colts at 43fp added li persistent London interest, left NEW LOWS (69) 

between institutional investors ins the strength of its associated responded to the good annual and put on 6 further to 171p, Henlys, 115p, T. C. Harrison, follorwing the encouraging tone Rnstenburg 11 higher at 140p. americamb n 


Ml 
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AMERICANS (ft 


which contributed to the volume company North British Proper- results with a gain of 8 to S7p, wbile hopes of a Chinese order 72p, and Kenning, 74p. Harold of the statement which, offset the Other Platinums, however. coiBote- p a/mo/hPe 

of business but public interest ties, also firmed 2 to 80p. Among but Bamfords fell 3 to 19p on for a float glass production line Perry improved 5 to 135p and effects of the lower annual profits, showed little change. mund n«t. MS^ergnsn*"'’ '' 

was extremely small. The FT Timbers. Travis and Arnold the half-yearly loss and ommis- stimulated demand for Pilking- Dorada added 2 to 71p, the last- Preliminary results from Coats Coppers showed Hsorto 13 - nlc _... . BANI “W) 

30-share index after being 2 ^ hardened a couple of pence to sion of the interim dividend, ton, which advanced 8 to 283p. mentioned reflecting an invest- Patens were deemed satisfactory better at 220p and ZCI a penny coHntwan do. 

higher at 11 am, closed 0.8 lower 228p and James Latham advanced Fresh support was forthcoming Elsewhere, the trend was ment recommendation. British and, having been down to 53p harder at 12p. The Zimbabwe- g«chwood 

on balance at 438.7. 10 to 175p, the 'hatter in a for Burgess Products, 4 to the irregular. Disappointment with Car Auctions proved to be an before the announcement; the Rhodesian gold producer. Falcon Machinery Rugby port) 

Of the sectors. Oils remained restricted market good at 57p. On the other hand, the interim statement prompted isolated dull spot easing a shade shares reverted to the Overnight Hines, advanced 5 to 380p J ““stores on *’ 

in the limelight with attention Business in ICI was thin but further selling left Anew “A" dullness in Polymark, 5 lower at to 60p ahead of Monday’s pre- level of 54ip. Other Textiles Another good two-way trade S : '"5 0 “ rt ■: 

switching to Burmah following the price rose to 339p before down 2 at a new low for the 730 , an d, still reflecting the lower liminary results. CGSB firmed retained a mixed appearance, was reported ih Australians. Pan- Rwafc U * I “ ,n 

the dismissal of the company’s drifting back to close a couple year of 41p. Other dull spots amiua i earnings. S. Simpson “A" a penny to 43p, still 2 below the Nova Jersey added 2 to S3p, but continental advanced 38 to 750p B « lri J£ ECT,UCAts (,) - 

appeal regarding access to of pence cheaper on balance at included A. Cohen, 10 cheaper ga Ve up 4 more at 98p. Hoover offer terms from Manor National, Shaw Carpets, 29p, and Itidley . on further consideration Of the engineering o 4 > 

Government papers in connection 335p. Among other Chemicals, at 255p, and Edbra, 4 off at “ A " were lowered 5 to 120p on I better at 25p. Fashions, 4Sp. shed 3 And 4 proposed scrip and rights issues. e« 


Do. Time: ’03-33 


Poratiod tjm.- 


. „ .CLECTIUCAU (1) . 

A.B. Bcctronic 

ENGINEERING (141 


with the Bank of England’s pur- Horace Cory found a little sup- I28p. 

chase of Burmafa’s share stake port and improved a penny to Most leading Foods barely 


Fashions, 4&p, shed 3 And 4 proposed scrip and rights issues. a o£ v a ' : SStK™ 

respectively. Diamond exploration issues gwwrtifw h*ww g.c#. _ .. 


FT-ACTU ARIES SHARE INDICES 


ACTIVE STOCKS 


These indices are the jfliht cdmpUath» of the Financial rimes, the Institute of Actnmes 

and the Faculty of Actuaries 


EQUITY GROUPS 

Thur, 

& SUB-SECTIONS 



Fibres in parenfhesM show number of 

Index 

Day’s 

stocle per section 

No. 

% 

1 I CAPITAL GOODS (173) 1 

218J4 




Wed, Ties, Moo, 

Oct. OO. Oct 

31 30 29 


Stock tion 

Bur mah Oil £1 

Cons. Gold Fields 25p 
On Exploration... lOp 

Beeriurm 25p 

BP 25p 

LASMO 25p 


26 C^praD EMI 
r— GEC 


Erf. Gras 
Earnings Hr. 


2 BaikSng Materials (27) 

3 Contracting, Construction (29)- 

4 Electricals (15) — — 

5 Engineering Contractarsll2)__ 

6 Mechanical Engineering (74) 

•8 Metals and Metal For ming06). 

CONSUMEX GOODS 

11 (DURABLE) (52) 

12 LL Electronics, RaiSo, TV (15) . 

13 Household Goods (14) 

14 Motors and Distributors (23) 

CONSUMER GOODS ' 

21 (RON-DURABLE) (170) 

22 Breweries 114) 

23 Wines and Spirits (6) 

24 Entertainment, Caterlng.(17)_ 

25 Food Manufacturing CUP 

26 Food Retailing 05) 

32 Newspapers, Pubfisheig (12J _ 

33 Packaging and Paper 05) 

34 Stores (411 

35 Textiles (23) 

36 T^am-me /XI 

37 Toys »d Games (6) _____ 

41 OTHER GROUPS (98) 

42 Chemicals (18) 

43 Pharmaceutical Products (7) _ 

44 Office Equipment t6) 

45 Shipping OO) 

46 Miscellaneous (57) 

W INDUSTRIAL GROUP (493U. 


215.90 +04 1060 6.48 6.94 2X5J7 217.99 H9J1 21733 196.97 

349AJ +01 25.94 6.79 479 34926 35L54 35L99 35023 36456 


Beeriurm 25p 

BP 25p 

LASMO 25p 

I fiMT 50p 

GEC 25p 

Midland Back ... £1 
Barclays Bank ... £1 
European Ferries 25p 

Ladbroke lOp 

Royal Insurance... 25p 
Shell Transport... 25p 
Ultramar 25p 


Denn mi oa- of CIosiDg Change 1979 
tion marks price (p) on day high 
.... £1 10 175 -11 197 

Ids 25p 9 306 — 4 316 

l... lOp 9 565 + 7 572 

.... 25p S 127 - 4 189 

.... 25p 8 378 - 6 406 

... 25p 8 308 + 6 310 

.... 50p 7 142 +4 144 

.... 2Sp 7 322 + 1 456 

... £1 7 332 - 3 455 

... £1 6 392 - 3 514 

ies 25p 6 106 + 1 183 

.... lOp 6 1S3 + 3 243 

!... 25p 6 308 - 5 443 

t... 25 p 6 336 - 6 402 

.... 25o 6 356 — 396 


LONDON TRADED OPTIONS 


Ex Vcisd Closing (c/on/ngl Closing 

price offer Vol. offer Vol. offer Vol. 


546A4 \ +0JL 14.84 425 [ 9111 5CJ5 54SJ6 55947 552J9 S26J3 


298.78 -03 23.97 8J0 520 299.71 30457 39834 30688 355J6 

14691 -01 2236 853 5.60 147J09 M756 34945 14957 1S054 


150571 -02 2141 1055 522 150.40 I5L9B -15258 152J7 164J1 


21122 -03 1750 557 759 21190 21293 214.90 234.62 20265 

29759 -05 13.61 4J2G 942 299J6 301M 30564 30562 24854 

129.97 -13 2310 820 528 13169 13315 333.92 133M 17411 

10220 +05 2555 826 4.69 19234 10184 10182 30144 12L43 


219.60 +01 17.97 655 692 219.43 22059 "mm 21929 20227 

26528 -03 1699 5.77 722 26608 27113 27194 272J9 m M 

316.75 +02 1754 5.79 724 31673 31516 315.75 33670 26692 

30429 -02 3628 634 821 30526 30699 31193 30633 25165 

19931 -03 19.88 68L 625 199.97 20126 203132 20852 199JB 

28962 +82 1357 448 824 288.99 29207 2C.91 28846 21732 

398J2 -05 2185 732 5.79 40020 40264 40643 40620 37838 

12054 +05 24.49 965 526 119.94 12027 12160 120J1 132.40 

212.98 +01 3423 5J5 935 212.76 21257 21362 Z12JM 19623 

14220 — 2600 1116 425 KL96 14321 343.74 14238 17425 

2192 7 +0.7 2600 1014 434 Z17J7 23638 .219.94 21637 22333 

5867 — 27.68 1220 . 462 5867 5693 5699 5849 9727 

M033 -05 1662 692 737 19L37 19174 19425 19231 19427 

27022 -05 1866 726 625 27154 27129 27567 27136 273.90 

20663 -26 1268- 592 956 21IU4 20873 21750 71221 246 26 

107.79 -06 1852 762 674 28840 30867 11017 30&9C 22733 

44458 +03 LL93 711 10.70 44366 44437 45064 44728 41265 

22465 -01 1727 689 7.41 224.98 22637 79kv i 22569 209127 


OPTIONS 

DEALING DATK of Premier Oil, Ladbroke War- 

First Last Last For rants. Western Areas. Whessoe, 

Deal- Deal- Declara- Settle- KCA, British Land, Burton War- 

ings ings tion ment rants, Lonrho, Cons. Gold Fields, 

Oct 29 Nov. 9 Feb. 7 Feb. 18 RTZ. Corinthian Hldgs., EMI, 
Nov. 12 Nov. 23 Feh. 21 Mar. 3 BP. Dunlop, Poseidon, Lonhro. 
Nov. 26 Dec, 7 Mar. 6 Mar 17 Woodside, Bambcrs. Bnrmah: 

, . ... , . . . and Keyser Ullmann. Puts were , 

For role indications see end of done £ Briasb Home I 

Shore In/orrmrfion Service and Mothercare. No doubles | 
Money was given for tile call were reported. j 


BP 

BP 

BP 

Com. Union 

Com. Union 

Cons. Gold 

Cons. Gold 

Cons. Gold 

Cons. Gold 

CourtauUa 

Courtaulda 

GEC 

ICI 

ICI 

ICI 

Shell 

Shell 

Total* 


16 66 

10 1 

11* - 

87 1 

42 29 

30 41 

20 68 

a _ 


i a 

19 2 

48 2 

24 20 

81* - 

12 2 


8 — 
386 


77 — — — 57Bp 

40 IB — — 378p 

- 46 20 

28 10 - — 

19 - 22 — 12Bp 

4 28 — - 128p 

66 40 75 - 3Q5p 

54 - 62 - 

40 28 51 - 

27 10 34 — | „ 

IS SO 14 I — i SB p 

- — - I - i 83 p 

32 - 45 — 322p 

64 - - - 337p 

30 - 45 — 

14 30 27 - | 

“ - - ! - I M6p 


Oavy Com. Redman tfaemn . . 

Hopkinsons Simon €na. 

I.MJ. SvfceS (H.) '< 

Llovd tF. HJ Vickers i. 

FOODS C1> 

Meat Trade Sup oilers 

INDUSTRIALS (16) . 

Aero a General Fenner CJ- 

Beeebam Go*rartti 

British Cargo Air. Lawtot . *. 

Caravanj lirt. Rank Org, 

CnsaM SkeKbfer 

Cowan de Groot UKO h*. - 

Elswlck-Hooper Unicom lads. •. 

English China Clays V/ntn 
INSURANCE (1) 

Royal Ins. __ ■ ■■ , ■ 

MOTORS CZ> _ 

Rolls-Royce Assoc. Engineering 

_ . PATER (T) 

ORG 

SHOES (1) 

Booth Int. 

TOCTHJES CD 

Coates Pntons Radley Fashion 

TRUSTS CIS) < 

Aberdeen Trust Montague Boston . 

First Scot Arnar. • New ThrogJnortcn - 
Fulcrum Do. Cog. 

General Scottish Northern American 

Gt Northern I nr. Pentlnnd 

International /mr. St Andrew Trust. . - 

Jersey General • -• 


RISES AND FALLS 
YESTERDAY 


Boots 

EMf 

EMI 

EMI 

EMI 

EMI 

EMI 

Imperiai Gp. 

RTZ 

Totals 


2i* - ] 9 

66 X 64 

46 6 I 54 

36 16 44 

26 9 | 34 

19 16 I 25 

13 43 I 3Q 

3 - I 7 

3 — J 15 

89 i 


14 — 167p 

66 - lMp 

50—*. 
46 - ’ 
36 2 " 

27 I - 
23 | 22 • " 

71*| 2 82p 

23 | - 391p 

I 26 


British Funds 

Corpns.. Dam. nod 
Foreign Bands ... 

Industrials 

Financial and Prop. 

Oils 

Plantations 

Minas 

Otfwis 


Up Down 3 mm. 
15 13 .67 


6 5 56 

190 245 972- 

95 92 3M 

10 Tl • . « 

6 4 . 18 

S ’3/ » 

30 63 O 


Totals 377 4» 1587 


RECENT ISSUES 


UNIT TRUST SERVICE 


EQUITIES 


Pt I High Low [ 0 . . . , „ ... 

^ U 1 1 i , , 1 Many, JMm (bn. Maser) 

" F.P. 19/10106 i 7B [Fogarty (E ) Defd [78 H? | — [ - — - ffiHfg.6l*iiw, fe 011-2213521 

126 F.p. - H75 ,158 Unit House 20p ,163 +S u7.0 ( 1.7 6.1 13.6 | 1 - 

185 F.P. - 1150 128 rtGuestAUtom’t'nlOp'129 -5 ! il.Ol 3.6 1.1 36.6 1-3 — 

^ F.P. - ;13Z 120 TSASOL R1 130 +7 rT16c I 2.2 7.0 G.6 ^Av October 15. 



(&-5BB6464 «-X- 
I 229 R-T- 


Rnal Trust (ILL) Fd. Mgt Ud. 
P.tftelW,lfcyrfT4Lftas,j«w,. QS 


I SHARE INDEX! 


s Bet 30. NntifadqTZ 
Hoal 

St Hefler, Jersey 



If! F.P. — 12 i B 4 IStawarT naim-.,. ; • 

FI -7 AO F.P. - ,285 ;2321*lvitatran N-V. FI.O ^6280 


62 Banks(6) 

63 Dteount Houses (10) ... 

64 Hire Purchase (5) 

65 Insurance (LHe) QQ) 

66 Insurance (CimqxisiteHS). 

67 Insurance Brokers (10) — 

68 Merchant Banks (14) 

69 Property (44) 

70 Miscrilaneous QQ) 

IT Investment Trusts (109) 

81 Mining Finance (4) ..... 

91 Overseas Traders (20) 


207.25 -04 3959 U8 320 I 28810 29812 1 21424 2HB2 195144 


Slfl Stowart Na)m...„ 


— a ci..ui a.o i.i m.i 
+7 T16c I 2.2 7.q 6. 

0.15! 5.6 2.4 8. 

-1 bFI.045 ZJ 3.7 11. 1 


Z38A9 +02 — 


— 23413 23543 [ 23457 23520 20075 


17ZA2 +0J 2054 5D4 I 606 I 13251 B4J2 17451 172.92 142J5 


14406 -0.9 — 
1 11559 1 -08 — 


FIXED INTEREST STOCKS 


7 114 !H- Vteto AHter Jersey FL Man. Ltd. 

J S5La MaHeSL St Hefler, Jeney 362*1 

ftf 



053473933 Hi 

*“ uSS£ 


2SJM»v. , 'S 


is Ma nag e m e n t Co. K.V, Curacao. 
HAV per stare October 29 US&Z3Z. 


> Pacific HUgs. (Seaboard) KV. 
UanaganentODrH.V, Curacao. 

NAV per stare Oct 29. USFQ40L 




— } 14553 1 14815 1-34848 } 1MJ0 I 12897 

— H857 12809 13029 U7M H0» 


26W4 +04 J 19.<B I 7^ 752 28L32 26L9B I 262.98 I 25979 SOON 


9L88 —03 — 637 — 92.1? gjs 94J4 HJfi TJ22. 

33241 +0J 3A7 258 3959 33218 33430 337.67 2400 

non -03 1633 7 . 72 7.97 UA61 11810 nail) 31078 30538 

194.97 +0 ^ — tst _ iga~i9£Bng3ngis~ mst 

SJ-5 “H Z-5 HJ 30 m® 2 * :mj3 m3i Ko.% 

3 2 3. 11 +01 3550 042 7.78 322JP 327.98 32742 32804 31172 


■fo iflsfsi 1979 

=5 2Srs = £ 

Si- I* 3® Q jHigh[ Low 


Hegrt SJL 
IOb Badnord 
NAV Oct. 26 _ 


11 r- 


UB M H ftdUW 

SUS1242 1, 




FIXED IlfTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

British Gort. to. Grass Red. 


^ IfilO — i 18 ! IS Cambridge Water 8* Red. Prof. 1984... .12 1 _. 
5 F.P. 29/11 102 101 Eartboumo WatonworK* 85s Red- Prof— 101 ._ 

« F.P. SB/ll' iosdio3p Forminstor IO 13 * Cum- Prof. J°3p ... 

BlOO F.P. — |S99 IsSG Hill Samuel Floating Rata Note* 1992.... 89 7 13 ... 

981* F.P. 16/11 1 9914! B6i* London Trust 13U4 Dob. 8«.800CM)4.. 96tj ... 

« FJ*. — 73>ai 67 Lonrho 9% 2nd Mart Deb. 87/98 67 ... 

«w F.p, — 901*! 86 Do. 12fflS 2nd Mart. Deb. 85-90 87 

F.P. — l 09 i B3 Do. 121 b* 2nd Mort Dob. 8083 93i* ... 

9B1* — S/12! 99sJ 964 Mucklow A4 J. Mt«i lat-Mt. Db.aw-M 86X4 .... 

•• F.P. — 1IO6 104 Stortrtte Eng. US Cum Prof. ** 


HegS Ltd. 
Ktacof Ben 
NAV Oct 19 _ 


— fkt S aS? tfcati 
ScUeshtger I nternational Knot LhL 


£US J — 1 - 


Pacific Basin Ftmth 
30a BanJemd Roys/, L 
MAVOct30 


USJUA2 | | _ 





MEL26741 


•• F.P.I — 1IO6 104 Start rite Eng. US Cum Prof. *■ 

lOp — 7/9 !103p 99i*pStonohl|l lOieSCum.Prf. — ■ ,?5*P — — 

«• F.P.I — Il04 !lOO Wlntnrat 10te% Cum. Prf IOO |— i* 


British Government 


Over 15 years, 
ti l ed* e nab les. 

AB stocks 


Thtr, 

Now. 

1 

% 

si id}, 
today 

sf aH. 
1979 
to dale 

1 Low . 

2 Coupons 

3 

5 yeas — 
15 years — 
25 years. __ 

123.42 

+127 

— 

7JS 

4 Medan 

5 Coupon 

6 

5 years™ 
15 yean™ 
25 years™ 

1IU4 

+&ffl 

— 

T9I» 

7 fflrt 

8 GotFCK 

5 years.— 
15 yews — 

mtf 

— 

— 

3332 

9 

25 years ■■ 

hum 

+621 



9JU 




“RIGHTS" OFFERS 


I c 5 1 Latest ; 

loniol ; Ronunc. 1979 


Price “eS i Dote 1 

Pi <£ : • 11 j High ■ Low 


10 , 

>C A , 

iz* -° 


TnunK Nov. 1 Wed. Too*. Mon. j Friday | Thura.; Won. ! Tuoa- Year 

Oct- Oat. OoL OcL I Oct. Oct, J Oct- ago 

Index I Yield ai so 29 26 20 24 I 83 (approx) 

No- I s I I I : I I 


A848S Nil 
50 Nil ; 

44 ; Nil ' 
92 ! F.P. : 
66 ■ Nil 

SM1.5 Nil ; 
96 Nil 
40 Nil 

45 F.P. 
500 F.P. 


: 7/12 15pm! 7pm Cope Sportawear. 

30dl: apm 2pm Franda Ind*.- 

ill5illi llli* 97 1 3 Hop worth Coramie*- - 

1 S/12! 8pm 3pm Ibstock Johnson - 

— I 20pm Si* pm ttKullm— 

— 6pm 2pm La porto Ind*.. 

4/1 s pm! 3pm M. YJDart — 

16/11 60 6° Waco Group.... 

— 600 I 076 Walter Duncan 4 Goodrieke— 


2 70pm 1 +6 
12pm . 
3p m 

104 

2pm —1 

lOpm 

4pm +1 

3pm -1 



dWHov.7T 



onszTis 


Uoffife Assurance (Dwn m ) UL 
RQ. Bra 3388 Uandlbn 5-33. Senmta, . 
lateral. M«raL?(l — JJUSOS5 ITTZ-I.-- 


* Cn. lid. 

.0J-5B84000 



18 

20-yr. Bed Deb St Loans (15) 

55.36 f 13.40 5834 55.40 i 5535 55-61 

55.62 

5632 | 

16 

Investment Trust Prefs. (15) 

46.41 14.46 46^41 46.41 ! 48.41 46.52 

45 J» 

4630 j 

17 

ComL and Ind]. PreCa. (20) 

63.90 13.96 64.12 64.10 j 68.67 63.92 

i 1 

6431 

65.97 j 


Renunciation dale usually last day f° r dealing tree of stamp duty. b Rauret 
based on prospoems estimate. 0 Assumed dividend and yield, u Forocast 
dividend: caver basad an previous year * earnings. F Dividend and yield based 


on pfcepoctuo or other official eatlmatea lor 1979. Q Gross. T Ruures asaumpd. 
% Cover altows for conversion of ahare* not now ranking Tor dividend or ranking 
only for restricted dividends S Placing price to public, pt Pence unless otherwise 


t Redemption yield. Highs and lows record base dates and value* and constituent changes are pubtfahad In 

? awUoWj from the Publishers, the Fbunchd Times. Bnckm House, 
Carmon Street. London. EC4P 4BY. price 14p. by post 22p. 


only ter restricted dividends 5 Placing price to public, pt Pence unless otherwise 
indicated. 1 1ssued by tender. | Offered, to holders of ordinary the rets as a 
“rights." a * Issued by way of capital bumon. 55 Reintroduced. VI Issued In 
connection with reorganisation, merger or takeairar. fil Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or fuHy-pald). • Provisional or 
partly-paid allotment letters. * With warnnu. tt Unfinad Bocurtiv. « iuuk . 
aa unite comprising 2 Income shams and 10 Capital sham at ISp per unit, 
t Dealings under special rule, m ■ . ' 
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01-248 3200 

Offices for Commerce 


Knandal Times EWday November 213J9 
| FOOD, .GROCERIES— Coifc 


FT SHARE INFORMATION SERVICE 


FOREIGN BONDS & RAILS 

R.I « I T MBftt 


BANKS & HP— Continued I CHEMICALS, PLASTICS— Cont 


M B MSI 


BRITISH FUNDS 

mi | Price |+«rj TfeU 

i l«r( Stack j £ | - fkL| to 

“Shorts” (Lives up to Five Years) 

9J4 
9 JO 


Vtt 


i 




rs; 

m 




nrtr 



rr 




itc 



iz£* it* 

6 1190 

5 f*2 

6 asa 
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AMERICANS 

Stack I . M 


MftWBf 
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tt: 


XT' 




fit 




3? 
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■tm 


Tv 





=pwr 


INTERNATIONAL BANK 

-86 | 80 {5pc5tockV7-82— I 8S*| 1 5.96 | 1193 

CORPORATION LOANS 



* 


112471 13L67 









B79 

BBb LO* 


£ |«|KU 

1337 f 3JJ 9.2 5/ 
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■U « UMBWS 



3979 I 
®9k M»| 
73 144 



Hire Purchase, etc. 


124 
170 

« % 

9f 


j| -BEERS, WINES AND SPIRITS 
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72 30 

99 73 


Fr 


m 



M\ 
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_ET^ 

tl 


;-h 
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26 

25^2 

67 -tfe 
39 __ 

147 

92x) 

15Hsll— 2 
48 


BUILDING INDUSTRY, 
4>| . TIMBER AND ROADS 

£flioz rw 

53 
63 






10)5116 1 — 




BANKS AND HIRE PURCHASE iz g 


. jz 
226 
•172 
• 83 
185 
94 
88 . 

134 
122 

-.18 1 10 IF.PJV. Const'll 


89 160 
38 27 




HJ9 1 | + n) Or. YU g £§ 

m u«l Stack | Nee M Pb Vs he « 129 

200 |+2 bQlfic 32J4JJ7 J> 42 

235 16.0 - 9.7 - ;m 

£81 — tQ25% 21 6i 6.9 . 26 

335 2L44 — 91 — . 50 

113 +3 WS09 - 71 -• ,82 

15 +i — — — — ' 105 ' 

156 -2 10.42 — 93 — 35 * 

320 +5 0250 — 76 — 32 

054 010%j — «3 — 146 
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Closing date set for Corby 


BY ROY HODSON 

THE BRITISH Steel Corpora- 
tion gave formal notice of 
closure of iron and steelmaking 
ai Corby. Northamptonshire, last 
night with the loss of 5,500 jobs. 
Mr. Bill Sirs, the TUC steel 
committee chairman and general 
secretary of the Iron and Steel 
Trades Confederation, the big- 
gest steel uriun, said imme- 
diately he would not rule out 
national strike action. 

• The executive of the ISTC 
meets in London today to con- 
sider what action might be 
taken. 

British Steel management will 
Start at once to implement a 
closures timetable for the b/ast 
furnaces, iron ore quarries, 
steclmaking furnaces, and strip 
mills. It will begin to bite with 
the ending of iron ure quarrying 
in January and will end with the 


Greater 
freedom 
for civil 
aviation 


By Michael Donne, 

Aerospace Correspondent 

GREATER FREEDOM from 
Government control for both 
British Always and the Civil 
Aviation Authority is envisaged 
in the new Civil Aviation Bill, 
published yesterday. 

In addition to providing for 
the sale to the public of “ a sub- 
stantial minority" (40 to 40 per 
cenTY of the shares in British 
Airways, as announced last 
July, the Bill also sweeps away 
the ’’ guidelines ” whereby pre- 
vious governments have told the 
Civil Aviation Authority how 
to conduct its route licensing 
activities. 

The Bill falls far short of 
“ deregulation " and there will 
be no “ free for all." But while 
airlines will still have to apply 
for routes, no preference will 
be given to any airline. State 
or nrivate. 

The original “spheres of 
interest ’’ policy that carved up 
big parts of the globe in favour 
of British Airways and British 
Caledonian is abolished. 

No existing route networks 
will he touched, but any new 
routes will be allocated solely 
on merit, subject to the com- 
petitive commercial situation 
prevailing. Subject also to any 
international agreemnts. such 
a? the Anglo-li.S. Bermuda Two 
agreement, any airline will be 
able to apply for any route. 

The Bill will not directly 
affect the choap-fares battle on 
European routes, being fought 
between the independents and 
the State airline before the Civil 
Aviation Authority. 

But because the Bill is likely 
to become law by early summer, 
’he CAA will clearly have to 
take it into account in deciding 
what to do about the cheap-fare 
applications now before it. 

Mr. John Nott. Secretary for 
Trade, said yesterday that he 
v.-nnied British Airways to be 
as commercial as possible, and 
the Civil Aviation Authority to 
fceve full regard to the needs of 
air transport users. 

It will enable the ownership 
oF Eritish Airways to be trans- 
ferred into shares in a private 
company incorporated under the 
Companies Acts. Initially, the 
Government wilt hold the shares 
in this company.” 

Under the new situation. 
British Airways will be freed 
from Treasury control. The 
British Airways Board will be 
abolished- and the chairman and 
directors will be appointed by 
the shareholders, which will 
include the Government whose 
nominees will tit on the new 
Board. 

As a preliminary to this 
change of status, the Bill gives 
effect to the Government's 
earlier decision to write off 
£15 Dm of BA’s public divi- 
dend capital. This was part 
of The financial reconstruction 
announced earlier this year 
when the airline’s Concorde 
purchasing debt was wiped out 

Continued from Page 1 


last pour of liquid steel in 
March. 

The two sides, led by Mr. 
Robert Scholey. chief executive 
and deputy chairman of British 
Steel, and Mr. Sirs, could not 
reach agreement after six hours 
of talks at •he Corby plant 
Immediately the talks broke up. 
the British Steel management 
gave its formal notice of closve. 

Figures produced by British 
Steel yesterday predict that 
Corby will lose £19ni in the fin- 
ancial year 1979-80 compared 
with earlier forecasts of a £10m 
loss. 

Closure of the hot metal sec- 
tion of the plant will enable the 
corporation to ship low-cost 
steel by rail to the Corby tubes 
mills from the new Teesside 
iron and steelroaking complex. 

A big protest rally was 


planned in Corby for yesterday- 
morning to coincide with the 
final talks on the works’ future 
and the start of the meeting was 
delayed for 15 minutes because 
union leaders were in a two- 
mile long column of marchers. 
More than 1.000 policemen were 
on duty. But the turnout, esti- 
ated at 4.000 by the time the 
rally reached a town park, was 
smaller than expected and 
police said the crowd was good- 
natured. 

The climax of the meeting 
came when Mr. Sirs asked for 
a decision on Corby to be de- 
ferred again while a joint Brit- 
ish Steel-unions working party- 
studied the “ whole Corby- 
problem. ” Mr. Scholey refused 
saying: "The talking has to 
stop.” 

Afterwards Mr. Sirs was 
asked if he thought the workers 


would lake the redundancy pay- 
ments- He said: “I don’t think 
the corporation would be able 
to pay the sort of money that 
would be required for redun- 
dancy and severance payments." 

British Steel is prepared to 
negotiate with the steel unions 
special redundancy payments 
for the Corby men in addition 
to the standard arrangements 
for redundant British Steel em- 
ployees. Payments will be nego- 
tiated on the basis of 12-months 
notice for each worker. Extra 
payments will be offered in lieu 
of notice. 

Mr. Sirs said he was annoyed 
and disappointed at the course 
of e rents. The meeting had been 
"a shocking display of indus- 
trial negotiation." 

EEC steel use. Page 2 
UK steel exports fall. Page 5 


Linwood to bear brunt of 
Chrysler job reductions 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


CHRYSLER UK. which is head- 
ing for a £40m loss this year, 
yesterday announced plans to 
cut up to 1.500 jobs. 

The main cut is at Linwood. 
Scotland, where 1.000 produc- 
I tion workers and 250 staff are 
1 to go. 

The night shift will be ended, 
but Chrysler hopes the remain- 
ing workers will continue to pro- 
duce nearly as many cars — about 
1.750 a week. 

The move is only the first 
step in a drive by the company, 
now owned by Peugeot-Citroen 
of France, to raise productivity 
in the UK by 25 per cent. 

Mr. George Turnbull, Chrysler 
chairman, stressed last night 
that improved efficiency was 
essential to restore the company 
to profitability and justify new 


investment 

Between 200 and 250 staff 
jobs are scheduled to go in a 
management reorganisation 
which will strengthen the 
autonomy of the company's 
seven plants. 

While planning will be dic- 
tated from the centre, in- 
dividual plant directors will 
have greater responsibility for 
day-to-day management 

Chrysler suffered a loss of 
£ 17.43m in the first half of this 
year and is now recovering from 
the effects of strikes at its two 
Coventry plants which halted 
car assembly for more than two 
months. 

The company is pressing 
ahead with the introduction of 
a new model at the Ryton 
assembly plant. Coventry, next 
year, in spite of the recent 


14-week stoppage. 

But plans to recruit 2.000 
extra workers for a night shift 
have been postponed. 

Mr. Turnbull said the 
decision was due not to the 
strike but to reduced expecta- 
tions about the size of the UK 
market next year. The com- 
pany is waiting for sales to 
build up before incurring the 
expense of an additional shift 
Mr. Turnbull said be had not 
taken the appointment as chair- 
man of Chrysler to shut plants. 
His aim was to fill the existing 
UK capacity within the next 
three to four years. 

Mr. John Carty. shop 
stewards convenor at Linwood. 
said: "Our position is one of 
total opposition.” A meeting 
would be held to consider what 
action should be taken- 


Harrier will be sold to China 


BY DAVID HOUSEGO 

BRITAIN is prepared to sell 
China the Harrier jump jet and 
other defence equipment. Mrs. 
Thatcher told Chairman Hua 
Guofeng, the Chinse leader 
yesterday. 

Sales would be subject to con- 
sultation with Britain’s allies. 

This is normal with exports 
of military' equipment to Com- 
munist countries. 

China is believed to be in- 
terested in buying about 90 of 
British Aerospace’s Harrier jets. 

Sales were delayed by the last 
Government after strong Soviet 
objections. The Labour Govern- 
ment had earlier indicated it 
was willing to allow’ defence 
sales, but as part of an overall 
package, which would include 
exports of other industrial 
equipment This reservation 
seems to have been dropped. 

Rolls-Royce is concluding a 
memorandum of understanding 
with China which would allow 
the company greater participa- 
tion in the development of mili- 
tary aero engines in China. 

China is producing the mili- 
tary version of the Spey uftder 
licence from Rolls-Royce to 
power a new fighter aircraft. 

Other engines made by Rolls 


and believed to be the subject 
of discussions with the Chinese 
include the Pegasus, which 
powers the Harrier, and the 
Adour, used in the Jaguar. The 
Chinese are looking to Rolls to 
help upgrade the technology of 
their aircraft industry. 

Rolls is also negotiating with 
China over the sale of gas tur- 
bines for warships and for 
industrial purposes. 

Mrs. Thatcher yesterday had 
more than an hour’s talk with 
Chairman Hua. 

The a nouncement of Britian's 
readiness to make defence sales 
to China came shorrly before 
Chairman Hua, abandoning the 
restraint be had shown in 
France and West German}-, 
launched the sharpest attack on 
the Soviet Union that he has 
made during his tour cf Wes- 
tern Europe. 

Heaccused the Russians, with- 
out mentioning them by name, 
of threatening the indepen- 
dence and security of all coun- 
tries and endangering world 
peace through their increasing 
“aggressiveness and willingness 
totake risks.’’ 

Speaking at a Guildhall ban- 


Cuts vital to curb 
inflation, says Biffen 


BY RICHARD EVANS AND CHRISTIAN TYLER 


Chrysler 


economy as a whole, and 
Chrysler' s huge $461 m loss in 
Jbe ihjrd quarter. 

Inadequate Government aid 
“would only postpone the day 
of reckoning " for Chrysler. Mr. 
Miller said, though he stressed 
that after 19S5. the corporation 
would have to stand on its own 
feet without Government sup- 
port. 

Asked if other countries 
might also help the U.S.-based 
multinational company. Mr. 
Miller said it was “ not beyond 
the realm of possibility” that 
Canada, where Chrysler has a 
larc:® operation, might contri- 
bu T e. 

The Administration will press 
Congress to approve the 
Chrysler loan guarantees in this 
year s session. Mr. Miller said 
it would be a "setback” if Con- 
gress delayed action until next 
7 ear. 


TRADE UNION leaders and 
Opposition spokesmen roundly 
condemned the 'White Paper’s 
contents as economically 
disastrous at a time of 
recession. 

However, most Conservative 
MPs saw it as confirmation that 
the Government was maintain- 
ing its central strategy. 

Mr. John Biffen, Chief Secre- 
tary to the Treasury, argued in 
a vigorous defence that there 
could be no successful policy 
against inflation which did not 
have as a precondition the 
stabilisation of public spending. 

The vast majority of Tory 
backbenchers firmly supptvt this 
but some, as well as members of 
the Cabinet, are worried about 
the effects the policy will have 
on employment and industry at 
a time of economic stagnation. 

There is also a growing realis- 
ation that the Government is 
still fading to get across to the 
public the need to curb the 
growth in public expenditure in 
contrast to the " black " pro- 
paganda employed by Labour 
leaden. 

Mr. Biffen, vent out of his 
way to reject the “ well 
orchestrated campaign over the 
last Few weeks designed to 
represent the White Paper as 
“a savage and primeval attack 
on the welfare state’*. 

Mr. Denis Healey. Shadow 
Chancellor of the Exchequer, 


argued that the proposals would 
deepen the recession in the UK 
and result in a fall in activity 
and cash flow in the private 
sector. 

His attack, although detailed 
and explicit, failed to arouse the 
expected passions on the Oppo- 
sition backbenches, and the 
Commons exchanges were 
strangely low key. 

The Liberals were worried 
about the arbitrary effects many 
of the cuts could have when im- 
plemented by local authorities. 
There will be a full-scale debate 
on the White Paper in the 
Commons later this month. 

Mr. Leu Murray. TL'C genera- 
secretary, said of the White 
Paper last night: " If this ;; 
what industrialists call a ‘cold 
douche/ then I hope they krr.w 
how to cure economic 
pneumonia.” 

The phrase " cold douche " 
was used by Sir John Methvcn, 
director genera! of the CBf or. 
Tuesday after the CBI had pub- 
lished one of ifs giuomiestuver 
business surveys. 

The plaas were described by 
Mr. Alan Fisher of the National 
Union of Public Employees as 

“another Tory three -card trick.” 

Mr. Geoffrey Drain cf the 
National and Local Government 
Officers Association said that 
the Government appeared lo be 
intern on "dismantling the Wel- 
fare State ” 


quet in London, he warned the 
West against repeating the mis- 
takes of apeasement which 
“eventually plunged the world 
into a holocaust" during the 
Second World War. He praised 
Mrs. Thatcher. 

*• We note that many far- 
sighted Britons have taken a 
realistic view. They have iden- 
tified the main source of inter- 
national tension, and they fav- 
our effective measures to pre- 
serve peace and security. We 
think highly of your country’s 
determination to energetically 
strengthen your defence capa- 
bilities and work for European 
uaijy. W firmly believe that a 
strong and united Western 
Europe will make a positive j 
contribution to the preservation 
of world peace and stability.” 

Growing Soviet concern over I 
Chairman Hub’s comments in I 
the UK was reflected in a com- 
mentary in the Soviet official 
newspaper Pravda yesterday. J 
The newspaper accused the 
leaders of China and Britain 
of - singing an anti-Soviet duet ” 
during their talks in London- 

Air services agreement. Page & 
Picture, Page 10 


Continued from Page 1 | 

Spending 

get for 1960-81 — the planned 
secular reduction in public bor- 
rowing as a proportion of Gross 
Domestic Product and the effect 
on borrowing of cyclical econo- 
mic faciors. 

The White Paper proposes a 
fractional rise in spending of 
£32m between this year's es- 
^urted level an dthe proposed 
total of £69.83bn in 196031. All 
figures are at constant 1979 sur- 
vey prices. 

This k after taking account 
of special sales of assets of £lbn 
this year and £590m next. year. 
K these items are ignored, 
spending on programmes is pro- 
jecled to fall by 0-6 per cent in 
volume terms between the two 
years. 

The latest plans can also be 
ser against Labour proposals in 
Jast January's White Paper. But 
the present Government con- 
siders sue ha comparison irrele- 
vant since it believes these plans 
were never realistic and the 
White Paper fails to provide 
comparable figures. 

However, if the previous 
White Paper’s figures are 
adjusted to 1979 surrey prices, 
it appear* that spending in the 
current 1979-SO financial year 
is likely to be about £2JKm 
lower than proposed in January 
end for 19S0-81 the difference 
is roughly £3.fibn. 

On the same basis, it seems 
that housing spending for 1980. 
1981 has been reduced by £Hm 
or one-sixth below previous 
plans, and education expendi- 
ture has been reduced by 
around £600m 


Consumer 

protection 

study 

ordered 


By David Churchill, 

Consumer Affairs Correspondent 

A MAJOR study of the costs and 
benefits of consumer protection , 
legislation in the: UK has been < 
commissioned by a group of 
leading companies and organise- 1 
tions, including Marks and 
Spencer. Unilever, and the Con- 
federation Of British Industry. 

The move adds to the con> ' 
troversy surrounding consumer 
protection laws following the 
recent speech by Mr. John Nott. 
Trade Secretary, in which he 
attacked the “rampant con- 
sumerism " of the past few 
years. 

The Department of Trade is 
reviewing one of the main 
pieces of consumer protection 
legislation, the 1973 Fair 
Trading Act, to see whether its 
impact on small traders can be 
lessened. 

The cost-benefit study is being 
prepared by the Economist 
Intelligence Unit for an ad-hoc 
committee calling itself the 
Commercial Legislation Monitor- 
ing Group and sponsored by 
several companies and trade 
organisations. - 

A report of the study’s find- 
ings is expected to be published 
before the end of the year. It is 
likely to conclude that the finan- 
cial costs, such as the cost of 
civil servants’ Implementing 
consumer legislation and com- 
panies’ time in complying with 
these laws, far outweigh the 
benefits to consumers. 

The cost of local and national 
consumer protection agencies 
last year was estimated at £46m 
by the Office of Fair Trading. 
But Mr. Harry Shepherd, of 
Marks and Spencer, who is one 
of the organisers of th e group 1 
sponsoring the ETU study, , 
suggests the national cost of 1 
consumer protection legislation, 
may well exceed £200m_ 

A JJJS. study has suggested 
that the total cost to the I 
economy of complying with I 
consumer laws w as 20 times 
more than the official cost of 
consumer protection agencies. 

Mr. Christopher Zealley. chair- 
man of the UK Consumers’ Asso- 
ciation, also argues that the cost 
of protecting producers is much 
greater than consumer protec- 
tion. He says that only 340 -staff 
were employed by the former 
Department of Prices, compared 
with the 9,500 in the Depart- 
ment of Industry and 14.000 1 
in the Ministry of Agriculture, j 
of whom only 100 were in -the j 
foods standards division. . 

News analysis. Page 8 


THE LEX COLUMN 


One of the prospects raised 
by the ending of British ex- 
change controls is not only, that 
British Investors will seek in- 
vestments abroad but that 
foreign borrowers will return 
to them for capitaL Now, a 
D-Mark bond -placing is in pro- 
gress on the London market - 
The European Investment Bank 
has already established itself 
as an innovative fund raiser on 
the international capital mar- 
ket, so it is true to -form that 
it should now provide* a new 
test of the willingness of the 
British pension funds to* diver- 
sify their portfolios abroad. * 

The novelty is that theEEB 
i wants the British institutions 
to acept D-Mark denominated 
paper. In that the EIB.has a 
prime credit rating as an inter- 
national borrower the planned 
DM 100m placing wfll provide 
a good test of the desire . of 
British funds to diversify, into 
strong currencies. 

It is also si gnificant for the 
City that the Bundesbank has 
raised no objection. Strong cur- 
rency capital central banks have 
become notoriously sensitive to 
the international deployment of 
their currencies. The point is 
that the E3B bonds will effec- 
tively be privately placed — 
though they wfll be listed on 
the Stock Exchange— and a 
German bank wfll be involved. 

Coats Patons 

It is only a few months since 
Coats Patons felt able to fore- 
cast a modest increase this year 
on the 1978 pre-tax profits of 
£7L2m. The strength of sterling 
over the summer and .the; weak- 
ness of world trade now make 
something in the region of £64m 
more likely. . 

In the first half. Coats had 
restricted the damage to a 5 
per cent toll in profits at£3L0m 
after an extra £lm of profits on 
asset sales. These figures are 
calculated at present exchange 
rates, rather than those , ruling 
at the end of June, which! would 
have produced a much blacker 
interim picture. Even if sterling 


Index fell 0.8 to 436.7 

holds stead at its lower level 
from now to the New Year, 
Coats currency move- 

ments will have cost it £ 13.8m 
on the year’s trading profits. 

Considering that - Coats is 
largely manufacturing in its 
local markets rather thsn : ex- 
porting from the UK; this figure 
is asto nishing ly high. Perhaps 
there is. some wishful thinking 
about cruzeiros; The group is 
still pushing for volume in the 
thread business at' the expense 
of profit margins, and has been 
unable to raise prices. Moreover 
the UK domestic market has 
been Hismyl, both in fabrics and. 
garments, where Jaeger has 
missed the free-spending tourist 
trade; ■ 

But the group‘d geographical 
spread leaves it with relatively 
little dependence on domestic 
sales, and it wfll clearly benefit 
if sterling’s recent weakness 
persists. Involuntary / stock- 
building will bring a cash-flow 
deficit of some £15m this -year, 
but the balance sheet remains 
strong, and the yield of -over 
10} per cent at 54£p- is com- 
fortably covered. The innpedlate 
prospects are fairly unexciting, 
yet in the-- rather- precarious 
textile sectors, there u- a- lot .to. 
be stud for a quiet life,' 

Hoover ■ • y ' 

- Nine months into . 1979, 
Hoover is still showing a loss 
— albeit a small one. . . Having 
Iost.£0.Bm in the first quarter, it 
lost £0.4® in the second quarter, 
and . — helped by. a £0J3tw 
exchange gain — made a-* £0.6m 
profit in the third quarter.. At 
the after-tax level toe, picture, 
is even less inspiring -with a 
loss of £1.7m and if it is going 
to maintain its . dividend this 
year Hoover will have to dip 
into reserves. The share, price 
reflected - the stock market’s 
disappointment with the results 
and closed 5p lower at 120p. 

Given the buoyancy of con- 
sumer spending and the group’s-, 


weir publicised rationalisation 
and redundancy plans the hope 
bad been that the third quarter 
figures would begin to show a 
more dramatic improvement 
Unfortunately, labour unrest hit 
Hoover’s production just at a 
time when the dealers were 
restocking and this could have 
cost the group £3m. 

The fourth quarter is tradi- 
tionally Hoover’s strongest and 
the group is saying that now 
that its factories are working 
normally it is hoping for better 
things. It has been able to 
push up its prices and sterling 
has started to mOVe the right 
way for a change. Strike losses 
and redundancy payments this 
year have probably cost the 
group over £6m. suereesting use- 
ful recovery potential. Against 
' this Hoover has to contend with 
an expected sharp drop in 
spending on white goods in 2980. 

Public spending 

The gilt-edged market eased 
yesterday; after the publication - 
of the White Paper on public 
Spending in I980-S1. The fact 
that the Government was going 
to hold spending unchanged 
was already known, and it was 
only left, for the City’s 
economists to start picking 
minor holes in the figuring. 
Thus another £500m of asset 
sales — presumably . disposals 
sftch as that of a stake in 
British Airways — has been 
braugbt-ln to .trim the total, 
and the Government’s estimate 
of the savings from its drive 
against social security fiddlers 
is decidedly, optimistic. 

However, as far; as the gilt- 
edged . market is. concerned the 
prudence of the Government’s 
intentions is not really in doubt 
The problem is that it looks 
increasingly as- if the Govern- 
ment will have to get inflation 
down, through some sort of 
showdown rather than through 
an orderly deceleration of pay 
and prices. Capital markets do 
not like crunches. Jnst now, 
signs of moderation on the pay 
front would count for more 
than further declarations of 
fin-*»ass by the Government 


Weather 


UK TODAY 

SUNNY intervals, some rain. 

EL, S.E. England 
Dry, sunny periods. Max. 13C 
f55F). 

Central S. and N. Engl a nd , 
Midlands 

Dry, sunny periods. Max. 12C 
(54F). 

Channel Isles. S.W. England. 
S. Wales - . 
Cloady, occasional showers, 
some sunny intervals. Max. 13C 
(5SF). 

N. Wales, N.W. England. Lake 
District Isle of Man 
Dry. sam$ sunny intervals. 
Max. llfi (52F). 

N.E. England. Borders, Edin- , 
burgh, Dundee, Aberdeen, : 

Moray Firth • I 

Mainly dry, sunny intervals, ] 
Max. 11C <52F). : 

S-W„ N.W. Scotland, Glasgow,: 
Ceptral Highlands, Argyll | 
Sunny periods at first cloudy : 
with rain later. Max. 10C I 
(50F). 

N. Ireland 

Rather cloudy, rain later. 
Max. IOC (50F). 

Weekend outlook: Showers 
and sunny intervals. Tempera- 
tures about normal. 

WORLDWIDE 

Y* day ) Y*d«» 

m'dtJ-sr) mlddar 

•C -F, *C *F 

Ajaccio S 19 6G Lisbon F 17 63 

Algiers F 21 TO; Locarno S 13 55- 

Arnadm. F 13 S3. London C 14 ' 57 

Atton* F 19 661 lujtmbg. F II 52 

Bahrain S 28 84 j Madrid S 16 61 

Barelna F 18 64' Majorca C 19 W 

Beirut F 32 90; Malaga F 19 69 

Bairwt F 9 4*; Malta S 21 70 

Boigrd. C 7 4SlMchi:r. S 11 52 

Berlin C 3 37,Melhne. C 13 55 

Biarricr C 18 64: Milan C 10 50 

Brnqlmv F 12 54>Mntmi. S 13 SI 

SlaekpL F 11 52iMoteow Sn-10 14 
Scrdi- R 15 59' Munich R 8 46 

Boulgn. C 12 54 1 Nairobi S 21 71 

Bristol C 10 50; Maple* F 18 64 

Brussels F II &2; Nwciri. F IT 52 

Bud par. C 5 41 ! N. Tort S 73 56 

8 Atm* S 23 75= Wc* S IS (8 

Cairo S 34 93) Nicest* . F 28 79 

Cardiff C 11 52 1 Oporto C IS 61 

Cm'8'ci F 13 «6j Oslo Sft 1. 34 

Cape T. s 2l 70 Fans F 13 55 

Chicago C 6 47 > Perth C ZB 79 

Cochin. R 4 33, Pregua C 5 41. 

Cor*u F 20 66;Reykivlt. R 4 39 
Dublin s 10 5C Rhodes F 19 66 

Dbrvnk. 5 18 64 Rio i'o S 28 84 

Fdnbgh. F 11 S2i Rom* C 16 61 

Faro F IV 66-SslibrQ. R 7 45 

Florence C 13 £5! Slngap,-. S 28 84 

FtshHI- F 13 SSlStckbrn. C 1 34 

Geneva c 13 S5 : Straibg. C 13 55 

Gibrtir. F 19 66; Sydney S 77 82 

Glasgow C 18 64 j Tangier F 20 68 

G'rnsay C 13 55iTu»Avtv F 30 86 

Helsinki F -3 27’ Tenerife C 16 61 

H. Kang S 27 82 -Tokyo 5 ’ IS 88 

laasbek. C 8 46, Toronto S 12 54 

Vtrvrass. C 15 S3; Turns - G 19 88 

I. 0 Man C 10 50, Valencia F 22 72 

Istanbul R 11 52, Venice C 12 54 

Jeisey C 14 57 Vienna C . 4 39 

Jo'biWE S 20 66! Warsaw C -2 28 

L Pirns. F 22 72 Zurich C 9 48 

C— Cloudy. F — Fait. Fo— Fop. R— Rata. 

S— Sunny. SI— Sleet. 5n -S nge. 



your claim to anew factory 
in Milton Kevnea 


Our Advance FactoryXMts are going like hot cakes. Demand 
has always been high and. contraries to rise. 

So if your business is looking to relocate or expand, the 
sooner you act the better 

The benefits of moving to Milton Keynes become more 
obvious day by day. 

First, space. Whether you're a large or small industrial 
concern, we've got the room you need to flex your muscles, now 
andin the future. 

Secondly, Milton Keynes has a wide range of desirable 
housing set in the heart of the Budonghamshire countryside. 
There’s no problem attracting key staff to the area. * 

Andlastly, we're inthe right place. Midway between London 
and Binningham, just alongside the Ml, Mitten Keynes is the 
perfect location for any business serving either U.K or Export 

Find out more today. Phone us, or fill in the coupon bekfl& 

^ — , 


Hame 

Address. 




■Position. 
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